








































CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

The budget is adopted on a basis consistent with generally accepted accounting principles. 
Annual appropriated budgets are adopted for the general fund. Budget amounts are as originally 
adopted, or as amended by the Council. Project length budgets are adopted for the capital 
projects funds. Annual operating budgets are prepared for each enterprise fund for planning, 
control and evaluation purposes. Budgetary amounts are not formally integrated into proprietary 
fund general ledgers. 

The City’s department heads may make transfers of appropriations within a department. 
Transfers of appropriations between departments require the approval of the governing council. 
The legal level of budgetary control is the department level. 

NOTE 4 - DEPOSITS AND INVESTMENTS 
DEPOSITS 

Custodial credit risk - deposits. In case of deposits, this is the risk that in the event of a bank 
failure, the City's deposits may not be returned. The City’s policy permits the City to exceed the 
FDIC insured limit in making deposits in commercial banks and savings and loans institutions if 
the funds are otherwise adequately secured. As of May 19, 2021 all deposits of the City were 
adequately insured or collateralized. At year end, the City's carrying amount of deposits was 
$820,512 and the bank balance was $830,987. 

In case of deposits, this is the risk that in the event of a bank failure, the government's deposits 
may not be returned. The Authority does not have a formal policy related to this risk. At 
December 31, 2020, $333,541 of the Authority’s deposits were not properly insured or 
collateralized with securities held by the Authority or by its agent in the Authority's name. 
Statutes require collateral pledged in the amount of 110% of deposits. 

Depositories may secure deposits of public funds using the dedicated method or the pooled 
method as described below: 

Under the dedicated method, a depository shall secure the deposits of each of its public 
depositors separately. 

Under the pooled method, a depository shall secure deposits of public bodies which have 
deposits with it through a pool of collateral established by the depository with a custodian 
for the benefit of public bodies having deposit with such depository as set forth in code 
Section 45-8—13.1. 

The City utilized the pooled method to secure its deposits of public funds.
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CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

INVESTMENTS 

A hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs 
and minimizes the use of unobservable inputs requiring that the most observable inputs be used 
when available was establish. Level 1 within the hierarchy states that Valuations are based on 
unadjusted quoted market prices for identical assets in active markets. Level 2 within the 
hierarchy states that valuations are based on observable inputs other than Level 1 process, such as 
quoted prices for similar assets, quoted prices in inactive markets and other inputs that may be 
corroborated by observable market data. Level 3 assets are not actively traded, and their values 
can only be estimated using a combination of complex market prices, mathematical models, and 
subj ective assumptions. 

As of December 31, 2020, the only assets that are measured at fair value on a recurring basis in 
periods subsequent to initial recognition are investments. Such investments are classified within 
Level 1 of the Valuation hierarchy. As of December 31, 2020, the only assets measured at fair 
value on recurring basis in periods subsequent to initial recognition are investments. Such 
investments are classified within Level 1 or Level 2 of the valuation hierarchy. 

INVESTMENTS: At December 31, 2020, the City had the following investments: 

Investment Maturities (in Years) 

FMV Level 1/ 
Investment Type Fair Value Less Than 1 Rating (1) 
GA Fundl $ 359,171 $ 359,171 AAAm 

Maximum Investment 100% 

(1) Standards & Poors 
The Local Government Investment Pool, “Georgia Fund 1”, created by OCGA 36-83-8, is a 
stable net asset Value investment pool which follows Standard and P00r’s criteria for AAAm 
rated money market funds. However, Georgia Fund 1 operates in a manner consistent with Rule 
2a-7 of the Investment Company Act of 1940 and is considered to be a 2a-7 like pool. The pool 
is managed by the Office of the State Treasurer. The pool is not registered with the SEC as an 
investment company. The p0o1’s primary objectives are safety of capital, investment income, 
liquidity and diversification while maintaining principal ($1.00 per share Value). Net asset Value 
is calculated weekly to ensure stability. The pool distributes earnings (net of management fees) 
on a monthly basis and determines participant’s shares sold and redeemed based on $1.00 per 
share. The City has no investment policy that would further limit its investment choices.
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CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

Investments are carried at fair Value. Unrealized gain is recognized as income. 

Interest rate risk. The City does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value losses arising from increasing 
interest rates. 

Credit Risk. State statutes authorize the City to invest in obligations of the U.S. Treasury and of 
its agencies and instrurnentalities; bonds or certificates of indebtedness of this state and of its 
agencies and instrumentalitiesg certificates of deposits of banks insured by FDIC. State law 
allows investments in bonds, debentures, notes or other evidences of indebtedness of any solvent 
corporation subject to certain conditions. The City has no investment policy that would further 
limit its investment choices. At December 31, 2020, the ratings of its investments are shown 
above. 

Concentration of credit‘ risk. The City places no limit on the amount it may invest in any one 
issuer. 

Custodial credit risk - investments. For an investment, this is the risk that, in the event of the 
failure of the counterparty, the government will not be able to recover the Value of its 

investments or collateral securities that are in the possession of an outside party. 

NOTE 5 — RECEIVABLES 
Receivables as of year-end for the City’s individual major governmental funds in the aggregate, 
including the applicable allowances for uncollectible accounts, are as follows: 

General 
ELC1 SPLOST 

Receivables: 
Franchise Tax $ 59,325 $ - 

Intergovernmental 54,378 77,470 
Total Gross Receivables 113,703 77,470 
Less: Allowance for Uncollectibles - - 

Total Net Receivables $ 113,703 $ 77,470
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CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

NOTE 6 - CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2020, was as follows: 

Beginning Ending 
Balance Additions Retirements Transfers Balance 

Governmental Activities: 
Non—Depreciab1e Assets: 

Land and improvements $ 295,170 $ - 33 ~ $ - $ 295,170 
Construction in progress 748,968 77,431 — (816 861) 9 538 
Total non—depreciab1e capital assets 1,044,138 77,431 - (816,861) 304,708 

Depreciable Assets: 
Buildings and improvements 2,287,942 - - 816,861 3,104,802 
Machinery and equipment 300,257 5,863 - - 306,120 
Vehicles 228,908 37,454 - - 266,362 
Infrastructure 238,541 — - — 238 541 
Total depreciable capital assets 3,055,648 43.317 - 816,861 3,915,825 

Less Accumulated Depreciation for: 
Buildings and improvements 792,475 62,636 - — 855,111 
Machinery and equipment 232,333 20,95 8 — - 253,291 
Vehicles 159,527 35,059 - - 194,586 
Infrastructure 6 318 4.771 - — 11,089 
Total accumulated depreciation 1,190,653 123,424 — - 1,314,077 
Total depreciable capital assets, net 1,864,995 (80 107) - - 2.601 748 

Governmental activities capital assets, net $ 2.909.133 $ (2 676) $ - $ - $ 2.906.456 

Additions to governmental activities capital assets for the year ending December 31, 2020, 
consist of the following: 

Capital Outlay $ 120,748 
Total $ 120,748 

Non-depreciable capital assets additions $ 77,431 
Depreciable capital assets additions 43,317 

Total $ 120,748
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CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

Depreciation expense was charged to functions/programs of the primary government as follows: 

Governmental Activities: 
General Government 55 5 5 ,1 75 
Public Safety 47,870 
Public Works 15,852 
Recreation and Culture 4,527 
Total depreciation expense-governmental activities 55 123,424 

The City has authorized construction projects. The remaining costs are split between the portion 
of the contracts that have been entered into for which the work had not been done prior to 
December 31, 2020, and the remainder of the authorized project expenditure for which contracts 
have not been entered into as of year end. The source of financing for the remaining project cost 
is noted below: 

Project Expanded Contracts Authorized Funding 
Project Authorization to Date in Pro gress Not Obligated Source 

Mayor's Park Phase 1 $ 612,840 $ 9,538 $ - $ 603,302 SPLOST 
Total Governmental Activities: 33 612,840 $ 9,538 $ - $ 603,302 

NOTE 7 - LONG—TERM LIABILITIES 
Long—term liability activity for the year ended December 31, 2020, was as follows: 

Beginning Ending Due Within Due After 
Balance Additions Reductions Balance One Year One Year 

Governmental Activities: 
Compensated absences $ 23,316 $ 16,896 $ (22,695) $ 17,517 $ 7,007 $ 10,510 
Total Governmental activities 

1ong—term liabilities $ 23,316 $ 16,896 $ g22,695[ $ 17,517 $ 7,007 $ 10,510

19



CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

NOTE 8 — CONTINGENT LIABILITIES / RISK MANAGEMENT 
The City receives grants from Various granting agencies, which are subject to audit and 
adjustment by these agencies. The City is not aware of any adjustments or expenditures, which 
may be disallowed and restitution, if any, is not determinable at this time. 

Pursuant to Title 34, Chapter 9, Article 5 of the Official Code of Georgia Annotated, the City 
became a member of the Georgia Municipal Association Workers’ Compensation Self Insurance 
Fund. As part of this risk pool, the City is obligated to pay all contributions and assessments; to 
cooperate with the po01’s agents and attorneys; to follow loss reduction procedures established 
by the fund, and to report as promptly as possible, in accordance with any coverage descriptions 
issued, all incidents that could require the fund to pay any type loss. The City is also to allow all 
the p0o1’s agents and attorneys to represent the City in investigations settlement discussions and 
all level of litigation arising out of any claim made against the City. 

The fund is to defend and protect the members of the funds against liability or loss as prescribed 
in the member government contract and in accordance with the workers’ compensation law of 
Georgia. The fund is to pay all cost taxed against the members in any legal proceedings defended 
by the members, all interest accruing after entry of judgment, and all expenses incurred for 
investigation, negotiation or defense. 

The City is a member of the Georgia Interlocal Risk Management Agency which allows the City 
to share liability, crime, motor Vehicle and property damage risks. Chapter 85, Title 36, of the 
Official Code of Georgia Annotated authorizes Georgia municipalities to form interlocal risk 
management agencies. The Georgia Interlocal Risk Management Agency (GIRMA) is a 
municipal interlocal risk management agency to function as an unincorporated nonprofit 
instrumentality of its member municipalities — GIRMA establishes and administers one or more 
group self insurance funds and a risk management service to prevent or lessen the incidence and 
severity of causality and property losses occurring in the operation of municipal government. 
GIRMA is to defend and protect in accordance with the member government contract and related 
coverage descriptions and any member of GIRMA against liability or loss. 

As part of this risk pool, the City is obligated to pay all contributions and assessments; to 
cooperate with the poo1’s agents and attorneys; to follow loss reduction procedures established 
by the fund, and to report as promptly as possible, in accordance with any coverage descriptions 
issued, all incidents that could require the fund to pay any type loss. The City is also to allow all 
the poo1’s agents and attorneys to represent the City in investigations settlement discussions and 
all level of litigation arising out of any claim made against the City. The City must participate at 
all times in at least one fund which is established by GIRMA.
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CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

The City retains the first $1,000 of each risk of loss in the form of a deductible. The City files all 
claims with GIRMA. GIRMA bills the City for any risk of loss up to the $1,000 deductible. The 
basis for estimating the liabilities for unpaid claim is "IBNR" established by an actuary. 

During the year ended December 31, 2020, the City did not incur claims. The City has not 
compiled a record of the claims paid up to the $1,000 deductible for the prior years. The City is 
not aware of any claims which the City is liable for (up to the $1,000) which were outstanding 
and unpaid at December 31, 2020. N0 provisions have been made in the financial statements for 
the year ended December 31, 2020, for any estimate of potential unpaid claims. 

The City is exposed to Various risks of loss related to tort; theft of, damage to and destruction of 
assets; errors and omissions; and natural disasters for which the City carries commercial 
insurance. 

City management feels the above coverage is adequate. There has not been any significant 
reduction in coverage from the prior year. In addition, settled claims resulting from these risks 
have not exceeded commercial insurance coverages in any of the past three fiscal years. 

NOTE 9 - INTERFUND RECEIVABLES AND PAYABLES 
Balances due to/from other funds at December 31, 2020, consist of the following: 

Due to General Fund from SPLOST for capital purchase 35 195,640 
Total Due from Other Funds 33 195,640 

NOTE 10 - TRANSFERS OUT 
There were no transfers among funds during the year ended December 31, 2020. 

NOTE 11 - DEFINED CONTRIBUTION PENSION PLAN 
The City established a SIMPLE IRA plan for employees. The plan is a defined contribution plan 
established under section 408(1)) of the Internal Revenue Code. This plan was established by the 
authority of the City Council and may be amended by action of the City Council. City employees 
make voluntary contributions and the City matches up to 3% of the employee's salary. Auto 
Owners Insurance Company serves as custodian of the SIMPLE IRA and contributions can not 
exceed $12,000 for each participant for any calendar year. The City’s contribution for 2020 was 
$9,3 89 and employee contributions were $24,815.



CITY OF ARCADE, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

NOTE 12 - NORTHEAST GEORGIA REGIONAL COMMISSION 

Under Georgia law, the City in conjunction with other cities and counties in the area are 
members of the Northeast Georgia Regional Commission (NEGRC) and is required to pay 
annual dues there to. During the year ended December 31, 2020, the City paid no dues. 
Membership in the NEGRC is required by the official Code of Georgia Annotated (OCGA) 
Section 50-8-34 which provides for the organizational structure of the NEGRC in Georgia. The 
NEGRC Board membership includes the chief elected official of each county and municipality of 
the area. OCGA 50-8-39.1 provides that the member governments are liable for any debts or 
obligations of an NEGRC. Separate financial statements may be obtained from: 

Northeast Georgia Regional Commission 
305 Research Dr. 
Athens, Georgia 30503-1720 

NOTE 13 — CONTINGENCIES 
In December 2019, a novel strain of coronavirus was reported to have surfaced in China. The 
World Health Organization has declared the outbreak to constitute a “Public Health Emergency 
of International Concern”. The spread of this Virus (COVID-19) appeared in the United States 
and began to cause some operational disruptions in the first quarter of calendar year 2020. While 
this disruption is currently expected to be temporary, there is considerable uncertainty regarding 
the potential duration of the Virus. Therefore, while management expects this matter could 
negatively impact operating results, the total financial impact and duration cannot be reasonably 
estimated at this time.
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