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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and City Council
City of Arabi
Arabi, Georgia

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and the remaining fund information of the City of Arabi, Georgia, as of and for the year ended
December 31, 201 { which collectively comprise the City’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City of Arabi’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation, We
believe that our audit provides a reasonable basis for our opinions,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, and the business-type activities, and the
remaining fund information of the City of Arabi, Georgia, as of December 31, 2011, and the respective
changes in financial position and cash flows, where applicable, thereof for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2012 on
our consideration of the City of Arabi’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters,
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of reporting or on compliance, That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
resuits of our audit.

The budgetary information on page 25 is not a required part of the basic financial statements but are
supplementary information required by the Governmental Accounting Standards Board, We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information, However, we did not audit the
information and express no opinion on it.




The City of Arabi has not presented management’s discussion and analysis that accounting principles
generally accepted in the United States has determined is necessary to supplement, although not required to
be a part of, the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Arabi’s basic financial statements. The individual fund and account group schedules
listed in the table of contents as Supplementary Information, and the Schedule of Projects Constructed with
Special Sales Tax Proceeds, as required by Official Code of Georgia Annotated Section, 43-8-121, are
presented for purposes of additional analysis and are not a required part of the basic financial statements of
City of Arabi, Georgia. The individual fund and account group schedules listed in the table of confents as
Supplementary Information, and the Schedule of Projects Constructed with Special Sales Tax Proceeds as
required by the Official Code of Georgia Annotated Section, 48-8-121, has been subjected to the auditing
procedures applied in the audit of the basic financial statements taken as a whole, and in owr opinton are
fairly presented in all material respects in relation to the basic financial statements taken as a whole,

)
/J@:Z //MZ//% a2/, %

June 30, 20}
Fitzgerald, G




CITY OF ARABI, GEORGIA
STATEMENT OF NET ASSETS
DECEMBER 31, 2011

Assets
Current Assets
Cash
Due from Other Funds
Receivables:
Accounts
Loans
Prepaid items
Other Assets
Capital Assets
Nondepreciable Capital Assets
Depreciable Capital Assets, net

Total Assets

Liabilities

Current Liabilities
Accounts Payable
Accrued Liabilities
Notes Payable

Long Term Liabilities
Notes Payabie

Total Liabiiities

Net Assets

invested in Capital Assets, Netf of Related Debt

Restricted For:
Debt Service
Capital Projecis

Unrestricted

Total Net Assets

See Accompanying Notes to

Primary Government

Business-
Governmental Type
Activities Activities Total

$ 180,891 $ 175,358 $ 356,250
{23,892) 23,892 -
0 8,795 6,795
34,041 0 34,041
6,497 0 6,497
16,200 0 16,200
744,745 0 744,745
400,866 1,068,647 1,469,513
1,35 $ 1274693 3 2634041
3,500 2,196 5,696
1,684 5,813 7.497
0 13,425 13.425
0 167,161 157,161
5,184 178,595 183,779
1,145,611 898,061 2,043,672
36,870 g 36,870
94,632 0 94,632
77.051 188,037 275,088
$ 1.354164 1096008 § 2,450,262

he Basic Financial Statements,

5.




CITY OF ARABI, GEORGIA
Statement of Activitles
For the Year Ended December 31, 2011

Program Revenue

Net {Expense) Revenue and
Changes In Net Assets

Charges Capltal Grants Business-
for and Governmental Type
Acfivities Expenses Services Contributions Activities Activities Total
Governmental:
General Government $ 328,586 $ 9404 $ 86 $  (319,007) $ 0 % (319,097)
Public Protection:
Law Enforcemsnt 46,472 42,883 (3.589) 0 {3,589)
Fire Department 42,886 0 (42,886) 90 (42,886)
Public Ways and Facllilies 50,182 0 (680,182) 0 (50,182)
Total Governmenlal Activilies ___ 468,126 _ 52,287 85 {415,754) ] {415,7564)
Business-Type:
Water Works . 132,314 73.294 57,086 0 {1.934) (1.834)
Total Business-Typs Activities 132,314 73,284 657,086 0 {1.934) {1.534)
Total Cily of Arabl $ 600,440 3125581 3% 67,171 & (416,764 8 (1.934) § (417,688)
General Revenues!
Taxes:
Beer Taxes $ 10,022 0 10,022
Liquor Taxes 3,456 0 3,485
Intangible Tax 500 0 500
Insurance Prem Tax 27,486 0 27,486
Sales Taxes 76,632 0 76,632
Other:
Commissions 47,436 0 47,436
Granls 0 0 0
Earnings on Investments 4,876 2,070 6,946
Miscellaneous 2,333 0 2,333
Tolal General Revenues 3 172640 & 2070 § 174,710
Sale of Asset (3.407) 0 {(3,407)
Change in Net Assels 3 (246,521) 3 136 § (246,385)
Net Asselts-Beginning $ 1800685 $ 1095962 $ 2696647
Net Assats-Ending $ 1354164 $1,096008 32450262

See Accompanying Notes to the Basic Financial Statements.
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ASSETS

Cash in Bank
Loans Receivable
Prepaid Insurance
Other Receivables

Total Assets

LIABILITIES
Accounts Payable
Due to Water Fund
Accruals

Total Liabilities

FUND BALANCES
Reserved:
S.P.L.O.8.T.-Capital Projecis
Unreserved, reported in
Special Revenue Funds
General Fund

Total Fund Balances

Total Liabilities and
Fund Balance

CITY OF ARABI, GECRGIA
GOVERNMENTAL FUNDS
BALANCE SHEET
December 31, 2011

Community Total
General Development S.P.L.O.S.T Industrial Governmental
Fund Fund Fund Development Funds
Authority
$ 8238 % 2,829 $ 94632 3% 1,044 3 180,891
0] 34,041 0 0 34,041
6,497 0 0 0 6,497
16.200 0 0 0 16,200
$ 105083 § 36870 3§ 94632 3 1,044 3 237,629
$ 3500 % 0 % 0 3 0 s 3,500
23,892 23,892
1.684 0 V) 0 1,684
$ 29076 § 0 8 0 $ 0 3 29,076
0 0 94,632 0 94,632
0 36,870 0 1,044 37,914
76,007 0 0 0 76.007
$§ 76007 3_ 36870 $§ 94632 3% 1,044 § 208,553
$ 105083 § 36870 § 94632 3§ 1,044 § 237,629

See Accompanying Notes to Financial Statements.,




CITY OF ARABI, GEORGIA
RECONCILATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

Total fund balances for governmental funds (Page 7) $ 208,553

Total net assets is reported for governmental activities in the statement of net assels is
different because:

Capital assets used in governmental activities are not financial resources and 1,145,611
therefore are nof reported in the funds. Those assets are listed in Note 2 in
the accompanying "Notes To Financial Statements",

Total net assels of governmental funds. (Page 5) $ 1,354,164

THIS SPACE

INTENTIONALLY

LEFT BLANK.

See Accompanying Notes to the Basic Financial Statements.
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CITY OF ARABI, GEORGIA
Governmental Funds

Statement of Revenue, Expenditures, and Changes in Fund Balances

Forthe Year Ended December 31, 2011

Community Other Total
General Devefopment  S.P.L.O.S.T Governmental Governmental
Fund Fund Fund Funds Funds
REVENUES:
Taxes & Licenses $ 23381 $ c 3 0 3 C 3 23,381
Sales Taxes 76,632 0 0 0 76,532
Intergovernmental Revenue 0 0 70 it} 70
Commissions 47,436 0 0 0 47,436
Fines and Fees 42,883 0 0 0 42,883
Insurance Premium Tax 27,486 0 0 0 27,486
Interest 682 4177 15 3 4,877
Miscellaneous 2,419 0 0 0 2419
Total Revenues $ 220819 5 4177 § 85 $ 3 % 225084
EXPENDITURES:
Current:
General Government 113,704 188,385 0 0 302,089
Public Safety 83,154 0 0 0 83,154
Public Ways and Facilities 34,722 0 0 0 34,722
Capital Outlay:
General Government 0 0 4,320 4,320
Public Safety o 0 23,868 23,868
Public Ways and Activtiies 0 0 50,580 0 50,580
Total Expenditures $ 2315880 % 188,385 $ 78.768 3 0 3 498,733
Other Financing Sources (Uses):
Sale of Asset 0 {3,407) 0 0 (3.407)
Total other Financing
Sources {Uses) $ 0 $ (3.407) § 0 5 0 3 {3.407)
Excess(deficiency) of $  (10761) $ {187,615 $ (78,683) % 3 3 (277,0586)
revenues over expenditures
Net Change in Fund Balance $  {10,761) $ (187615) §  (78683) 3% 3 3 {277.056)
Fund Balance-Beginning 5 86768 § 224485 $ 173,315 s 1,044 $ 485,609
Fund Balance-Ending $ 76007 S 36870 $ 94,632 3 1.044 $ 208,553

See Accompanying Notes to Financial Statements.




CITY OF ARABI, GEORGIA
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2011

Net changes in fund balances-total governmental funds (page 9) $(277.,056)

The change in net assets reported for governmental activities in the statement
of activities in different because:

Governmental funds report capital outlays as expenditures. However, in the 30,535
slatement of activities the cost of those assets is allocaled over their estimated

useful lives and reported as deprecialion expense. This is the amount by

which capital outlay of $78,697 exceeds depreciation of $48,162 in the current period.

Revenues in the Statement of Aclivities that do not provide current financial Resources are not
reported as revenues in the Funds.

Change In net assets of governmental activities. (page 86)

${248.521)

THIS SPACE

INTENTIONALLY

LEFT BLANK.
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CITY OF ARABI, GEORGIA
WATERWORKS FUND
STATEMENT OF NET ASSETS
December 31, 2011

AT 12-31-11
Assets
Current Assets
Cash $ 175,359
Accounts Receivable 8,795
Due Frem General Fund 23,892

206,046

Capital Assets
Property, Plant and Equipment

Water System 1,731,402
Less: Accumulated Depreciation {662,755)
1,068,647
Total Assets 3 1.274693
Liabilities
Current Liabilities
Accounts Payable 2,196
Customer Deposits 5,813
Notes Payable 20,592
$ 28,601
Long-Term Liabllities
Notes Payable 149,994
Total Liabilities 178,595
Net Assets
Invested in Capital Assets, Net of Related Debt 898,061
Unrestricted 198,037
$ 1,096,098

The Accompanying Notes are an Integral Part of these Financial Statements,
<11 -




CITY OF ARABI, GEORGIA
WATERWORKS FUND
STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN FUND NET ASSETS
DECEMBER 31, 2011

Operating Revenues
Charges For Services
Other Fees

Total Operating Revenues

Operating Expenses
Personnel Services
Office Expense
Insurance
Repairs/Maintenance
Utilities

Depreciation
Supplies

Cther

Total Operating Exp

Operating Income {Loss)

Non-Operating Revenues (Expenses)
Interest Expense

Interest Income

CDBG Grant

GEFA Grant

Totat Non-Operating Revenues (Expenses)

Net Income (Loss)
Change in Net Assets
Net Assets Beginning of Year

Net Assets End of Year

$ 69,165

4,129

3 73,284

13,969
2,033
7,213

23,278
8,470

88,735
2,873

2,305

3 128.876

$  (55.582)

(3,438)
2,070
56,685
401

$ 55,718

3 136
$ 136
$ 1.095962
$._ 1,096,098

The Accompanying Notes are an Integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
WATERWORKS FUND
STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2011

Cash Flows From Operating activities:
Cash From Customers

Cash Paid For Utilities

Cash Paid For Supplies

Cash Paid Other

Cash Flows From Noncapital
Financing Activities:
Transfer to General Fund

Cash Flows From Capital and
Related Financing Activities:
Additions Tc Water System
Principal paid on Debt

interest Paid

CDBG Grant

GEFA Grant

Cash Flows From Investing Activities:
Interest Received

Net Increase (Decrease) In Cash

)
=

as
as

1172011
12/31/2011

O
-

Reconcliiation of Net Income to Net Cash
Provided by Operating Activities:

Operating Income {L.oss)

Adjustments:

Depreciation

{Increase) Decrease in Receivables/Prepaid

Increase (Decrease) in Payables/Accruals

Cash paid by General Fund for Water Fund Expenses

AT 12-31-11

$ 73,399
(8,470)
(2,485)

(32,796)

$ 20648

45,000

$  (71,264)
(16,657)
(3,438)
56,685

401

$ __ (34,273)
$ 1952

$ (47,673)

223032
$ 175359

$  (55,582)

68,735
{777)

1,270

16,002

§ 29,648

The Accompanying Notes are an Integral Part of these Financial Statemenis.
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CITY OF ARABI, GEORGIA

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

Assets

Cash

Total Assets

Liabilities

Other Liabilities
Total Liabilities

AT DECEMBER 31, 2011

5 8,452

8,452
$ 8.452
8 8,452

The Accompanying Notes are an Integral Part of these Financial Statements.

-4 -




NOTE 1

CITY OF ARABI, GEORGIA
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
AT DECEMBER 31, 2011

Summary of Significant Accounting Policies

A. Reporting Entity

The City of Arabi was established in 1917. The City operates under a mayor/council and clerk form of
Government and provides the following services: public safety, police and fire, streets and sidewalks,
recreation and general administrative services. In addition, the City operates a public utllities for water and
sewage. Arabi Industrial Development Authority {The Autherity) is a component unit of the City. The
Authority is so intertwined with the city that it Is in substance, the same as the city and, therefore, is
blended and reported as if it were part of the city. The city appoints all the members of the Authority.
There are no financial statements on the Authorily.

The accompanying financial statements have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units.

B. Basis of Presentation, Basis of Accounting

Basis of Presentation

Government- Wide Statements: The Statement of Net Assets and the Statement of Activities display
information about the City of Arabi’s primary government {The City). These statements include the
financial activities of the overall government, except for fiduciary activities. Eliminations have been made
to minimize the double-counting of internal activities. These statements distinguish between the
governmental and business-type activities of the City. Governmental activities generally are financed
through taxes, intergovernmental revenues, and other non-exchange transactions. Business-lype
activities are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for the
different business-type activities of the City, and for each funclion of the City’s governmental activities.
Direct expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular funclion. Indirect expense allocations that have been made in the funds
have been reversed for the statements of activities. Program revenues include (A) fees, fines, and
charges paid by the recipients of goods or services offered by the programs, and (B) grants, and
contributions that are restricted to meeting the operationat or capital requirements of a particular program.
Revenuss that are not classified as program revenues, including all taxes, are presented as general
revenues.

The City did not submit a “Management discussion and analysis” {o be included in the audiled financial
statements for the year ended December 31, 2011.

Fund financial statements: The fund financial statements provide information about the City's funds,
including its blended component unit, Separate statements for each fund category-governmental, and
proprietary are presented. The City's only fiduciary fund, is the Fines & Fees Account, The emphasis of
fund financial statements is on major governmental and enterprise funds, each displayed in a separate
colummn.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operaling
revenues and expenses generally result from providing services in connection with a proprietary fund’s
principal ongoing operations. The principal operating revenues of the Clty's enterprise funds are charged
fo customers for sales and service, Operatling expenses for enterprise funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses.

The Accompanying Notes are an integral Part of these Financial Statements.
- 15 -




NOTE 1

CITY OF ARABI, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
AT DECEMBER 31, 2011
(CONTINUED)

Summary of Significant Accounting Policies (Continued)

B. Basis of Presentation, Basis of Accounting (Continued)

The City reports the following major governmental funds:

General Fund
This is the general operating fund of the City. It is used to account for all financial resources except those
required to be accounted for in another fund.

Special Revenue Funds

The Community Development Fund is used to account for the proceeds of specific revenue sources (other
than special assessments, expendable trusts, or major capital projects) that are legally restricted to
expenditures for specific purposes. The SPLOST Fund is a Capital Project Fund use to account for the
SPLOST Revenue and Expenditures.

The City reports the following major enterprise fund:

Water Fund
This fund accounts for the operation, and maintenance of the City's Water Department. The fund is used
to account for those operations that are financed and operated in a manner similar to private business.

Measurement Focus, Basls of Accounting

Government-Wide and Proprietary Fund Financial Statements. The Government-Wide and Proprietary
Fund financlal statements are reported using the economic resources measurement focus and the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related cash flows take place. Monexchange transactions,
in which The City gives (or receives) value without directly receiving {or giving} equal value in exchange,
including taxes, grants entitlements, and donaticns. On an accrual basis, revenue from grants,
entitlements, and donations are recognized in the fiscal year in which all eligibifity requirements have been
satisfied.

Governmental Fund Financial Statements. Governmental Funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available. The City considers all revenues reported in the
governmental funds to be available if the revenues are collected within sixty days after year-end. Taxes,
Licenses and interest are considered to be susceptible to accrual. Expenditures are recorded when the
related fund liability Is incurred except for principal and interest on general long-term debt, claims and
judgments, and compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental funds.
Proceeds of general long-term debt and acquisitions under capital leases are reporied as other financing
SOUrces.

Under the terms of grant agreements, the City funds certain programs by a combination of specific cost-
reimbursemenlt grants, categerical block grants, and general revenues, Thus, when program expenses
are incurred, there are both restricted and unrestricted net assets available to finance the program. ltis
the City's policy to first apply cost-reimbursement grant resources to such programs, followed by
categorical block grants, and then by general funds,

Al governmental and business-type activities and enterprise funds of the City follow all FASB Statements
and interpretations issued on or before November 30, 1989; Accounting Principles Beard Opinions, and
Accounting Research Bulleting, unless those pronouncements conflict with GASB pronouncements.

The Accompanying Notes are an Integral Part of these Financial Statements.
- 16 -




NOTE1

CITY OF ARABI, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
AT DECEMBER 31, 2011
(CONTINUED)

Summary of Significant Accounting Policies (Continued)

B. Basis of Presentation, Basls of Accounting (Continued)

Accumulated Unpaid Vacation or Sick Pay
These amounts are accounted for when paid. Such amounts are not accrued, and do not exceed normal
year's accumulations.

Prepaids
Payments made to vendors for services that will benefit periods beyond December 31, 2011 are recorded

as prepaid ltems.

Inventories
The City of Arabi, Georgia reports materials purchased as expenditures when acquired due to lack of
materlality.

Capitalization of Assets and Depreciation

Assets with an estimated life of five or more years are capitalized for both the General Fund Assets and
Water Fund Assets, Depreciation is computed using the straight-line method with lives ranging from five
(5) years fifty (50) years depending on the estimated life of the assets.

Asset Years
Infrastructure 15-40
Bulldings and structures 10-40
Equipment and furnishings 5-20
Waler System 50

Investimenis

The City's cash is considered to be cash on hand, demand deposits, short-term investments, and monies
invested in the Georgia local government investment pool. State statutes authorize the City to invest in
obligations of the state of Georgia, the U.S. Government and Corporations of the U.S. Government,
obligations insured by the by the U.S. Government, and the local government investment pool. The City
has no other investments except certificates of deposit in various local banks.

Fund Equity
in the fund financial statements, governmental funds report reservations of fund balance for amounts that

are not available for appropriation or are legally restricted by outside parties for a specific purpose.
Designations of fund balance represents tentative management plans that are subject to change.

The Accompanying Notes are an Integral Part of these Financial Statements.
-17 -




NOTE 2

CITY OF ARABI, GEORGIA

NOTES TO THE BASIC FINANCIAL STATEMENTS

AT DECEMBER 31, 2011
{CONTINUED)

Fixed Assets

Changes in General Fund Fixed Assets Balance Balance
/112011 Increases Decreases 121312011
Capital Assets, Not Being Depreciated
Land 3 150,000 0 0 $ 150,000
Drainage Project 458,278 0 0 459,278
Well 8,870 0 0 8,870
Paving and Signs ~ City Hall 126,597 0 0 126,597
744,745 0 0 744,745
Capital assets being depreciated .
Buildings 318,208 0 0 318,206
Furniture and Fixtures 26,569 0 0 26,569
Vehicles 123,449 23,868 0 147,317
Equipment 213,002 4,320 0 217,322
Pool and Fence 31,423 0 0 31,423
Paving 0 50,509 0 50,509
Total Capital Assels 1,457,394 78,697 0 1.536,091
Less: Accumulated Depreciation
Buildings {55,209) {(8,068) 0 (63,275)
Furniiure and Fixtures {12,232) {2,106) 0 {14,338)
Vehicles {121,670) {12,481) 0 {134,151)
Equipment (137,502) {20,955) 0 {158,457)
Pool and Fencs (15,705) (3,142) 0 {18,847}
Paving 0 {1.412) 0 {1.412)
Total Accumulated Depreciation (342,318) {48,162} 0 {380,480}
Net Capital Assets 1 076 $ 11456141

Depreciation expense was charged to functions/programs as follows:

Governmental activities:
General Government
Law Enforcement
Public Ways & Facilities

Total depreciation — Governmental Activities

$ 26,497

1

34

6,204
5,461

8,162

The Accompanying Notes are an Integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
AT DECEMBER 231, 2011
{CONTINUED)

NOTE 2 FIXED ASSETS (CONTINUED)

SUMMARY OF PROPRIETARY-TYPE PROPERTY
WATERWORKS FUND

Balance Balance
1172011 Increases Decrease 12/31/2011

Water System and Extensions $1,091,860 3 0 0 § 1,091,860
Water Tanks and Additions 420,588 71,264 0 491,852
Buildings, Equipment and Fence 147,690 0 0 147,690
Total Capital Assets 1660138 71.264 0 1,731,402

Less Accumulated Depreciation

Water System and Extensicns (181,976) (8,207) 0 (190,183)
Water Tanks and Additions {210,9786) (16,343) 0 (227,319)
Buildings, Equipment and Fence (201.067) {44,186) ¥} (245,253)
(694,019) {68,736) 0 (662,755)
TOTAL 31,066,119 $ 1,068,647
THIS SPACE

INTENTIONALLY

LEFT

BLANK.

The Accompanying Notes are an Integral Part of these Financial Statements.
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NOTE 3

NOTE 4

NOTE 5

NOTE &

NOTE 7

NOTE 8

NOTE 9

CITY OF ARABI, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
AT DECEMBER 31, 2011
(CONTINUED)

C.D.B.G. Funds-Notes recelivable

During 2008, the City utilized Revolving Loan Funds to assist Wanda Lynn Pate in the purchase of land,
furniture, equipment and inventory for Pate's Country Store. The original amount of the loan was $40,000
at (5%) interest, and is o be paid back by a monthly payment of $316 over 15 years.

Interest  Principle Total

2012 1,653 2,144 3,797
2013 1,543 2,254 3,797
2014 1,428 2,389 3,797
2015 1,307 2,490 3,797
2016 1,180 2617 3,797
2017-2023 4,099 22166 26,265
Total 11,210 34,040 45250

Litigation

Officials of the City of Arabi, Georgia advice us that there were no material litigations, claims or
assessments for or against the City al December 31, 2011.

Contingent Liabilities

There were no contingent liabilities at December 31, 2011,

Interfund Receivables and Pavyables

The General Fund owes the Water Works Fund $21,952 for the year ending December 31, 2011. The
purpose of these interfund balances is due to operating transfers being made to the General Fund from
the Water Works Fund.

Pension Plan

At December 31, 2011 the City did not have a pension plan,

Other Required Individual Fund Disclosures

Generally accepled accounting principles require disclosure of certain information concerning individual
funds, including a deficit balance of retained earnings of proprietary type funds. No deficit balance existed
al 12-31-11.

EXCESS OF EXPENDITURES OVER APPROPRIATION

The original 2011 budget was not amended during the year. The individual major fund which has
expenditures in excess of appropriations for the year ended December 31, 2011 is as follows:

Expenditures  Appropriations Variance
Law Enforcement 40,268 38,000 2,268
Fire Department 42,886 37,500 5,386

The City Council will review budget spending and amend the budget as necessary.

The Accompanying Notes are an Integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
AT DECEMBER 31, 2011
(CONTINUED)

MOTE 10 Note Pavable ~Water Works

The Cily owes Georgia Environmental Facilities Authority (G.E.F.A.) a note payable (G.E.F A, #1) in the
original amount of $52,000 for the purposs of Arabi Water System Instrumentation. This loan is being
paid with monthly payments of $820.26 al two (2%) percent interest,

G.E.F.A.#1

Interest Principal Total
Year 2012 38 5,710 5,748
Year 2013 0 0 0
Year 2014 0 0 0 -
Yeaar 2015 G 0 0
Year 2016 0 0 ¢

38 $ 6710 $ 5748

The City owes Georgia Environmental Facilities Authority (G.E.F.A.) a nole payable (G.E.F A, #2} in the
original amount of $168,789 for the purpose of Arabi Water System Instrumentation. This lean is being
paid with monthly payments of $853.87 al two (2%} percent inferest.

GEFA.#2
Interest Principal Total

Year 2012 3,079 7.167 10,246
Year 20113 2,932 7,314 10,246
Year 204 2,786 7,461 10,246
Year 2015 2,835 7,611 10,246
Year 2016 2,482 7,764 10,248
2017-2021 9,990 41,242 51,232
2022-2026 5,657 45,575 51,232
2027-2030 1,141 33,023 34,184

$ 30,701 $ 157,167 $ 187,858

The current poriion of noles payable lo G.E.F.A. is:

G.E.F.A #1 $ 5710
G.E.F.A. #2 1167
Total Current $ 12,877

During the year 2002, the Cily entered into a maintenance conlract with the Ulilities Service Co,, Inc, for
annual maintenance on the water tanks. The conlract allows a 3% increase/decrease every 3 years.
The contract price paid for 2011 was $7,715. The contract price in 2012 will be $7,715. The contract wili
increase again in 2013,

The Accompanying MNotes are an Integral Pant of these Financial Statements.
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NOTE 11

NOTE 12

CITY OF ARABI, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
AT DECEMBER 31, 2011
(CONTINUED)

Water Works — Long Term Dabt
Changes in Long ~ Term Debt

Description Beginning Ending
Balance increase Decrease Balance
Utility Service Co., Inc $ 77156 & 7,715 & 77156 § 7,715
G.EF.A 15,342 - 9,632 5710
GEFA #2 164,186 - 7,028 157,158

3 187,243 § 7715 $ 24375 3 170.583

Risk Management

The City is exposed to various risks of losses related o torts, thefts of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters, The City has joined
together with other municipalities in the state as a part of the Georgia Inter-local Risk Management
Agency and the Georgia Municipal Association Workers Compensation Self Insurance Fund, Public
Entity Risk Pools currently operating as common risk management and insurance programs for
member local governmenis.

As part of these risks, the government is obligated to pay all contributions and assessments as
prescribed by the pools, to cooperate with the pool's agents and attorneys, to follow loss reduction
procedures established by the funds, and to report as promptly as possible, and in accordance with
any coverage descriptions issued, all incidents which could result in the funds being required to pay
any claim or loss. The government is also to allow the pool's agents and attorneys to represent the
government in investigation, settlement discussions and all levels of litigation arising out of any claim
made against the government within the scope of loss protection furnished by the funds.

The funds are to defend and protect the members of the funds against liability or loss as prescribed in
the member government contract and in accordance with the Worker's Compensation Law of Georgia.
The Funds are to pay all cost taxed against members in any legal proceedings defended by the
members, all interest accruing after entry of judgment, and ail expenses incurred for investigation,
negotiation or defense.

Joint Venture

Under Georgia Law, the City, in conjunction with other cities and counties in the eight county West
Central Georgia area, is a member of the River Valley Regional Commission (RVRC) (formerly Middle
Flint Regional Development Center (RDC)) and is required to pay annual dues thereto During the
year ended December 31, 2011, the Gity paid $ 519 in such dues. Membership in RVRC is required
by the Official Code of Georgia Annotated (OCGA) section 50-8-34 which provides for the
organizational structure of the RVRC in Georgia. The RVRC board membership includes the chief
elected official of each municipality and county of the area OCGA 50-8-39.1 provides that the member
governments are liable for any debts or obligations of RVRC. Separate financial statements may be
obtained from;

RIVER VALLEY REGIONAL COMMISSION
228 WEST LAMAR STREET
AMERICUS, GEORGIA 31709

The Accompanying Notes are an Integral Part of these Financiat Statements.
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NOTE 13

Note 14

CITY OF ARABI, GEORGIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
AT DECEMBER 31, 2011
{CONTINUED)

Bank Deposits

At December 31, 2011, the carrying amount of the City's deposits was $332,404 and the bank balance
was $344,514. All funds were covered by federal depository insurance. The carrying amount of the
City's deposits held at Planters First bank was $184,375 and the bank balance was $196,245. This
entire amount is covered by FDIC insurance due to the bank'’s pariicipation in the FDIC's Transaction
Guarantee Pragram, which covers all demand deposits up to any amount that have an interest rate less
than 0.05%.

interfund Transfers

Generally, Interfund Transfers between funds reported as Transfers on the statement of Revenues,
Expenses and changes in Fund Net Assets include reimbursement by one fund to another for services
or goods and other miscelfaneous expenses batween funds.

A summary of Interfund Transfers at December 31, 2011 follows:

Transferred From Transferred To Amourt

Water Fund General Fund $29,116

The Accompanying Notes are an Integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE-BUDGET AND ACTUAL

Rgvenues
Taxes

Licenses
Commissions
Law Enforcement
Other Revenues

Expenditures
Current Operating:

General Government
Public Protection:

Law Enforcement

Fire Department
Public Ways and Facilities

Capital Qutlay

Revenue over {under)
Expenditures

Fund Balance — Beginning

AT DECEMBER 31, 2011

Fund Balance - Ending

Original Amended
Budget Budget Actual Variance
$ 122500 $ 122,500 $ 117,995 $ (4,505)
10,600 10,800 8,404 (1,196)
53,500 53,500 47 436 (6,064)
40,000 40,000 42 883 2,883
33.000 33,000 3,101 {28.899)
$ 250600 $ 2598600 S 220819 $ {38,781)
$ 130,525 $ 130,625 & 113,704 § 16,821
38,000 38,000 40,268 (2,268)
37.500 37,500 42 886 {5,386)
50,575 50,575 34,722 15,853
3,000 3,000 0 3,000
259.600 259,600 231,580 28,020
0 0 (10,761)
0 0 86,768
$ 0 3 76,007

The Accompanying Notes are an Integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
COMMUNITY DEVELOPMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE
YEAR ENDED DECEMBER 31, 2011

Revenues
Interest Earned 3 4177
Total Revenue ) 4177

Expenditures

Payments o Others 188,385

Total Expenditures 3 188,385

Excess Expendilures over revenue {184.208)
Loss on Sale of Asset {3,407)
Excess Expenditures over Revenue {187,615)
Fund Balance -- Bedinning $ 224485

Fund Balance — Ending 6,87

The Accompanying Notes are an Integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
SPLOST - CAPITAL PROJECT FUND
SCHEDULE OF ASSETS, LIABILITIES, & FUND BALANCES
DECEMBER 31, 2011

ASSETS
Cash in Bank $ 94,632
SPLOST Receivable 0
Total Assets $ 94632
LIABILITIES AND FUND BALANCES
Liabilities 3 0
Total Liabilities 3 0
Fund Balances
Reserved $ 94632
Total Fund Balances $ 94632
TOTAL LIABILITIES AND FUND BALANCES 3 94632

The Accompanying Notes are an Integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
SPLOST - CAPITAL PROJECT FUND
SCHEDULE OF REVENUES, EXPENDITURES, & CHANGES IN FUND BALANCES
DECEMBER 31, 2011

REVENUES

Intergovernmental Revenue $ 0

Interest Income 85
Total Revenues 3 85

CAPITAL OUTLAY

Equipment $ 28,188

Roads and Paving 50,580
Total Expenditures 3 78,768

Other Financing Sources {Uses):

Sale of Asset 0
Total other Financing Sources {uses) 0

NET CHANGE IN FUND BALANCE $ (78.683)

FUND BALANCES — BEGINNING $ 173315

FUND BALANCES - ENDING $ 94631

The Accompanying Notes are an Integral Part of these Financial Statements.
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CiTY OF ARABI, GEORGIA
ARABI INDUSTRIAL DEVELOPMENT AUTHORITY SPECIAL REVENUE FUND
SCHEDULE OF ASSETS, LIABILITIES, & FUND BALANCES
DECEMBER 31, 2011

ASSETS

Cash and Cash Equivalents $ 1.044
Total Assets 3 1,044

LIABILITIES AND FUND BALANCES

Bond Payable 1,044
Total Liabilities 1.044

Fund Balances
Unreserved 8 0
Total Fund Balances 8 0

TOTAL LIABILITIES AND FUND BALANCES $ 1,044

The Accompanying Notes are an integral Part of these Financial Statements.
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CITY OF ARABI, GEORGIA
Arabi Industrial Development Authority
Schedule of Revenues, Expenditures, & Changes in Fund Balances
December 31, 2011

REVENUES

Interest Income $ 3
Total Revenues $ 3

EXPENDITURES

Tourism and promotion 3 0

Miscellaneous 3 0
Total Expenditures 3 0

NET CHANGE IN FUND BALANCE 3

FUND BALANCES — BEGINNING $1.041

FUND BALANCES - ENDING 3 1,044

The Accompanying Notes are an Integral Part of these Financial Statements.
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On July 14, 1992, the City of Arabi Entered into a contract agreement with the Georgia Interlocal Risk
Management
Agency (GIRMA) for insurance coverage as follows:

Combined Property, Casualty, and Crime Coverage Description

Coverage period:
From: 05-01-11 at 12:01 A.M. local ime at the named members address
To: Continuous .

Coverage Description-Property

Buildings and contents $ 1,653,865
Boiler and Machinery $ 113,440
Automobite physical damage Per Application

Coverage Description-Casualty

General Liability 3 1,000,000
Law Enforcement Liability 3 1,000,000
Automabile Liability $ 1,000,000
Errors and omissions (Public Officials) Liability $ 1,000,000
Employee Benefits Liability 3 1,000,000
Poliution Liability N/A

Coverage Description-Crime

Blanket Bond/Employee Dishonesty 3 500,000
Bepositors Forgery $ 500,000
Money and securilies-loss inside and outside the premises $ 500,000
Deductible:

All coverage’s are subject to a per occurrence deductible of $ 1,000,

Coverage Exceptions:

None

Coverages subject to retroactive date:

{Unless stated otherwise in the coverage exceptions)

Public officials liability 7/19/1992
Employee benefits liability 7/19/1992
Poltution liability N/A

Coverage Is subject to all terms conditions, and internal limits as specified in the G.L.R.M.A.
agreement.

The City continues workman compensation and employer liability coverage under the Georgia Municipal
Association
Self-insured Fund (GMASIF-250} with standard coverage provisions.

The Accompanying Notes are an Integral Part of these Financial Statements.
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WanDA J. Ussery, CPA, P.C.

MEMBER
AMERICAN INSTITUTE CF
CERTIFIED PUBLIC ACCOUNTANTS

MEMBIR
GEORGIA SOCIETY QF
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON SPECIAL
PURPOSE LOCAL OPTION SALES TAX

Honorable Mayor
Member of the City Council
City of Arabi, Georgia

We have audited the accompanying Schedule of Special Purpose Local Option Sales Tax for the City of
Arabi, Georgia for the year ended December 31, 2011, This schedule is the responsibility of the City of
Arabi’s management, Our responsibility is to express an opinion on the Schedule of Special Purpose Local
Option Sales Tax based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the Schedule of Special Purpose Sales Tax is fiee of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the Schedule of Special Purpose Sales Tax. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation
of the Schedule of Special Purpose Sales Tax, We believe that our audit provides a reasonable bases for our
opinion,

The accompanying Schedule of Special Purpose Sales Tax was prepared for the purpose of complying with
the Official Code of Georgia Annotated 48-8-121 on the accrual basis as described in Note 1 and is not
intended to be a complete presentation of City of Arabi’s revenues and expenditures.

Tn our opinion, the Schedule of Special Purpose Sales Tax referred to above present fairly, in all material
respeets, the original estimated cost, the current estimated cost, and the current and prior year expenditures

for each project in City of Arabi's resolution or ordinance calling for the tax for the year ended December
31, 2011, in conformity with accounting principles gencrally accepted in the United States of America,

%)&Z )/é/@& ) fﬂ//} ﬂ O

Fitzgerald, GA 31750
June 30, 20112

707 South Grant Street, P.O. Box 936, Titzgerald, GA 31750, (229)423-9477, Fax (229)423-9358




2005 S.P.L.O.5.T

Project

Medical Clinic

Fixed Assetls

Emergency Weather Alarms
Water System Improvements
Recreation

Land Acquisition

Industrial Development
Road Resurfacing

CITY OF ARABI, GEORGIA
SCHEDULE OF PROJECTS CONSTRUCTED WITH SPECIAL
PURPOSE LOCAL OPTION SALES TAX PROCEEDS
AT DECEMBER 31, 2011

2006 - 2011 S.P.L.O.S.T.

Project
Equipment
Roads & Paving

Original Expenditures Estimated
Estimated Prior Current Pct. Of
Cost Years Year Total Completion
150,000 210,187 0 210,167 140%
113,480 158,562 0 158,552 139%
36,520 36,520 0 36,520 100%
50,000 30,155 0 30,155 60%
50,000 0 0 0 0%
25,000 67,768 0 67,768 271%
25,000 0 0 0 0%
50,000 13,402 2,980 . 16,382 33%
500,000 516,664 2,980 519,544
Original Expenditures Estimated
Estimated Prior Current Pct, Of
Cost Years Year Total Completion
175,000 60,184 28,188 88,372 50%
105,000 39,692 50,580 90,172 86%
280,000 99,776 78,768 178,544
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REPORTS REQUIRED BY
GOVERNMENTAL AUDITING STANDARDS




REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor
Members of the City Council
City of Arabi, GA

We have audited the financial statements of governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of The City of Arabi, as of and for the year ended
December 31, 2011. We conducted our audit in accordance with auditing standards generally accepted in the
United States of American and the standards applicable to financial audits contained in Goramment Auditing
Standards, issued by the Comptroller General of the United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered The City of Arabi’s internal control over financial
reporting as a basis for designing our auditing procedures and for the purpose of expressing my opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of The City of
Arabi’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the City of Arabi’s internal control over financial reporting,

A deficioncy in internal contro/ eXists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A magerssr weadness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected in a timely basis,

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We identified
cerfain deficiencies in internal control over financial reporting described in the accompanying Schedule of
Findings and Responses that we consider to be significant deficiencies in internal control over financial
reporting. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether The City of Arabi’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, we do not express such an opinion,

The results of test of noncompliance and other matters are disclosed on the following pages in the Schedule
of Findings and Responses. There where no significant deficiencies identified and no material weaknesses
noted.

The City of Arabi responses to the findings identified in our audit is described in the Schedule of Findings
and Responses. We did not audit The City of Arabi’s responses and, accordingly, we express no opinion on
them,

This report is intended solely for the information and use of the Mayor and Council and is not intended to be
and should not be used by anyone other than these specified parties.

%«m //éw// e, b e

Fitzgerald, Georgia
June 30,2012




SCHEDULE OF FINDINGS AND RESPONSES

City of Arabi, Georgia Year Ended
Arabi, Georgia December 31, 201}

FINANCIAL STATEMENT FINDINGS

2010-1
Condition
The City has not established practices for the identification of risks affecting it
and has not developed an appropriate fraud risk assessment and monitoring process.
Recommendation
The City should develop a comprehensive fraud risk assessment and monitoring
process and those charged with governance should understand and exercise
oversight of the assessment and monitoring process.
View of Responsible Officials and Planned Corrective Action
The City intends to develop a formal risk assessment plan and comprehensive
fraud risks assessment and monitoring plan commensurate with the size and
complexity of the City.
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