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INDEPENDENT AUDITOR'S REPORT
To the City Council

Blackshear, Georgia
Report on Financial Statements

I have audited the accompanying financial statements of the governmental activities, the business

type activities, each major fund, and the aggregate remaining fund information of the City of Blackshear
Georgia, as of and for the year ended June 30, 2020, and the related notes which collectively comprise
the City's basic financial statements as listed in the table of contents.

1

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America:

this includes the design, implementation, and maintenance of internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express opinions on these financial statements based on my audit. |
conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment including the assessment of the risks of material misstatement of the financial
statements. Whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, | express no such opinion. An audit also includes evaluating

the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements. ‘

912-443-5485

earlcpa@bsllsouth.net




I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects,

the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Blackshear, Georgia as of
June 30, 2020, and the respective changes in financial position and where applicable, cashflows
thereof for the year then ended in accordance with accounting principles generally accepted in

the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis, budgetary comparison and pension information on
pages 12-21 and 80-90 be presented to supplement the financial statements. Such
information although not a part of the basic financial statements, is required by Governmental
Accounting Standards Board who considers it to be an essential part of the financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical
I have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America,
which consisted of inquires of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our

inquires, the basic financial statements, and other knowledge | obtained during my audit

of the basic financial statements. | do not express an opinion or provide any assurance on
the information because the limited procedures do not provide me with sufficient evidence

to express an opinion or provide any assurance.

Supplementary Information

My audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Blackshear, Georgia's basic financial statements. The

combining, individual nonmajor fund financial statements, the budgetary comparison schedules

for capital projects, the budgetary comparison schedule for the Water and Sewer fund are presented
for purposes of additional analysis and are not a required part of the basic financial statements.

The major capital project funds as well as the combining, individual fund statements

of the non major funds and the budgetary comparison schedule for the Water and

Sewer Fund is the respondibility of management. Was derived from and relates

directly to the underlying accounting and other records used to prepare the basic

financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements,
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In my opinion, the combining, individual nonmajor
financial statements, the budgetary comparison schedules for capital projects, the budgetary
comparison schedule for the Water and Sewer Fund is fairly stated in relation to the basic
financial statements taken as a whole.



Other Reproting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated

February 15, 2021 on my consideration of the City of Blackshear Georgia's internal controls

over financial reporting and my tests of its compliance with certain provisions of laws, regulations,
contracts, and grants agreements and other matters. The purpose of that report is to describe the
scope of my testing, of internal control over financial reporting and compliance and the results of

that testing and not to provide an opinion on internal control over financial reporting or on compliance.

That report is an integral part of an audit performed in accordance with Government Auditing
Standards ip consideying the City of Blackshear's internal control over financial reporting.

Certified Public Accountant
Blackshear, Georgia
February 15, 2021

i



MANAGEMENT'S DISCUSSION AND ANALYSIS

Management's Discussion and Analysis (MD&A) is & narrative introduction, overview and analysis of the
basic financial statements prepared by the City.
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City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

Management's Discussion and Analysis

Within this section of the City of Blackshear, Georgia (City) annual financial report, the City's
management provides narrative discussion and analysis of the financial activities of the City
the year ended June 30, 2020. The City's financial performance is discussed and analyzed
within the context of the accompanying financial statements and disclosures following this
section. The discussion focuses on the City's primary government.

FINANCIAL HIGHLIGHTS

The City's total assets exceeded its total liabilities by $17,712,140 (net position) for the year
reported. This compares to the previous year when the total assets exceeded the total
liabilities by $17,467,023

Total net position is comprised of the following:

1. NetInvestment in Capital Assets, of $12,698,974 include property and equipment, net
of accumulated depreciation, and reduced by outstanding debt related to the purchase
and construction of capital assets.

2. Net position of $1,833,575 are restricted by constraints imposed upon the City by
laws and regulations.

3. Unrestricted net position of $3,179,591 represents the portion available to maintain the
City's continuing obligations to citizens and creditors.

The City's governmental funds reported total ending fund balance of $3,732.606 this year. This compares

to the prior year ending fund balance, of $4,384,866 showing a decrease of $652,260 during the
current year.

At the end of the current year, unassigned fund balance for the General Fund was $2,055,453, or 76.2%
of total General Fund expenditures.

Overall, the City of Blackshear, Georgia, is in a strong financial position.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities on pages 23-24 provide information about the activities of the City as a whole and
present a longer-term view of the City's finances. Fund financial statements start on pages 25-33. For
governmental activities, these statements tell how these services were financed in the short term as well as
what remains for future spending. Fund financial statements also report the City's operations in more

detail than the government-wide statements by providing information about the City's most significant
funds.
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City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

Overview to the Financial Statements

Management's Discussion and Analysis introduces the City's basic financial statements. The basic
financial statements include: (1) government-wide financial statements, (2) fund financial statements,
and (3) notes to the financial statements. The City also includes in this report additional information
to supplement the basic financial statements.

Government-wide Financial Statements

The City's annual report includes two government- wide financial statements. These statements
provide both long-term and short-term information about the City's overall status. Financial reporting
at this level uses a perspective similar to that found in the private sector with its basis in accrual
accounting and elimination or reclassification of internal activities.

The first of these government-wide statements is the Statement of Net Position. This is the City-wide
statement of position presenting information that includes all of the City's assets and liabilities, with
the difference reported as Net Position. Over time, increases or decreases in net position may serve

as a useful indicator of whether the financial position of the City as a whole is improving or deteriorating.

Evaluation of the overall health of the City would extend to other nonfinancial factors such as
diversification to the taxpayer base or the condition of City infrastructure in addition to the financial
information provided in this report.

The second government-wide statement is the Statement of Activities which reports how the City's
net position changed during the current year. All current year revenues and expenses are included
regardless of when cash is received or paid. An important purpose of the design of the statement

of activities is to show the financial reliance of the City's distinct activities or functions on revenues

provided by the City's taxpayers.

Governmental activities include general government, public safety, public works, culture and
recreation and community development.

The City's financial reporting includes the funds of the City (primary government).

The Government-wide financial statements are presented on pages 23-24 of this report.

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectectives. The City uses funds to ensure and demonstrate compliance with
finance-related laws and regulations. Within the basic financial statements, fund financial

statements focus on the City's most significant funds rather than the City as a whole. Major
funds are separately reported.

14



City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

The City has two kinds of funds:

Governmental funds are reported in the fund financial statements and encompass essentially the same
functions reported as governmental activities in the government-wide financial statements. However,

the focus Is very different with fund statements providing a distinctive view of the City's governmental

funds. These statements report short-term fiscal accountability focusing on the use of spendable resources
and balances of spendable resources available at the end of the year. They are useful in evaluating

annual financing requirements of governmental programs and the commitment of spendable resources
for the near-term.

Since the government-wide focus includes the long-term view, comparisons between these two perspectives
may provide insight into the long-term impact of short-term financing decisions. Both the governmental

fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balance provide a reconciliation to assist in understanding the differences between these two perspectives.

Budgetary comparison statements are included in the required supplementary information for the general.
fund Budgetary comparison for special revenue funds and capital project funds can be found in a later
section of this report. These statements and schedules demonstrate compliance with the City's adopted
and final revised budget.

The basic governmental fund financial statements are presented on pages 25-29 of this report.

Proprietary funds are reported in the fund financial statements and generally report services for which the
City charges customers a fee. These are enterprise funds. Enterprise funds essentially encompass the
same functions reported as business-type activities in the government-wide statements. Services are
provided to customers external to the City organization such as the water system, solid waste and
revolving loans.

Proprietary fund statements provide both long-term and short-term financial information consistent with
the focus provided by the government-wide financial statements but with more detail for major enterprise
funds. Individual fund information for the non-major enterprise funds is found in combining and individual
fund statements in a later section of this report.

The basic proprietary fund financial statements are presented on pages 30-33 of this report.
Notes to the basic financial statements:
The accompanying notes to the basic financial statements provide information essential to a full

understanding of the government-wide and fund financial statements. The notes to the financial
statements are on pages 34-77 of this report.
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City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

THE CITY AS A WHOLE

The City's combined net position were $1 7,712,140 at the end of June 30, 2020 and $17,467,023 at
the end of June 30, 2019 for a increase of $245,117 during the year. The net position belonging to
the Governmental Activities $10,425 736 and the Business-type Activities $7,286,404.

Table 1
Governmental Business-type Total
Activities Activities Primary Government
June '30 June '30 June '30
2020 2019 2020 2019 2020 2019

Current and other assets $ 4,616,070 $ 4,382,568 $ 1,728,483 $ 1,560,781 $ 6,344,553 $§ 5,943,349
Non-Current assets 7,397,589 6,730,765 12,937,165 6,853,193 20,334,754 13,583,958
Deferred outflows of resources 162,380 159,088 44,934 33,209 207,314 192,297

Total assets and deferred

outflows of resources 12,176,039 11,272,421 14,710,582 8,447,183 26,886,621 19,719,604

Current Liabilities 176,343 113,794 312,421 140,095 488,764 253,889
Long term liabilities 814,360 828,326 7,108,879 1,077,625 7,923,239 1,905,951
Deferred inflows of resources 759,600 76,725 2,878 16,016 762,478 92,741
Total liabilities and deferred inflows o 1,750,303 1,018,845 7,424 178 1,233,736 8,412,003 2,252 581
Net position:
Net investment in

capital assets 7,087,479 6,158,209 5,611,495 5,730,122 12,698,974 11,888,331
Restricted 1,503,078 1,648,794 330,497 226,035 1,833,575 1,874,829
Unrestricted (deficit) 1,835,179 2,446,573 1,344,412 1,257,280 3,179,591 3,703,863

Total net position $ 10425736 $ 10,253,576 $ 7,286,404 $ 7.213,447 $ 17,712,140 $ 17,467,023

Net position of the City's governmental activities increase by $172,160 during the year ended June
30, 2020 compared to $506,743 for the year ended June 30, 2019

The net position of our business type activities increased by $72,957 for the year ended June 30,
2020, and increased by $353,078 for the year ended June 30, 2019. This increase in the business
type activities is the result of the transfer of capital assets from the 2014 SPLOST fund in the
amount of $90,634, and the current operations of the Water and Sewer Fund.

Governmental Activities and Business Type Activities:

The City has net position for 2020 of $17,712,140 and in 2019 of $17,467,023.

The City has an increase in net position for 2020 of $245,117 and in 2019 increase of $859,821

The Governmental Activities recognized more revenue from grants in 2020 as compared to 2019.
The other increase in revenue and the increase in expenses was the result of timing differences.

16



City of Blackshear, Georgia

Management's Discussion and Analysis

For the Year Ended June 30, 2020

The revenue decrease within the Business-type Activities and the increase in expenses was the
result of timing differences in the recognition of revenue as well as expenses.

Revenues:

Program Revenues:
Charges for services
Operating grants
Capital grants

General Revenues:
Property taxes
Other taxes

Interest
Total Revenues

Expenses
General government
Public safety
Public works
Culture and recreation
Community development
Interest
Revolving loan
Water and Sewer
Solid waste
Total expense

Excess (deficiency)
before transfers

and contributions

Other Income

Gain on sale of capital assets

Transfers

Increase (decrease)
in net position

Table 2
Changes in Net Position of
Government and Business Type Activities

Total
Governmental Business-type Primary
Activities Activities Government
June '30 June '30 June '30
2020 2019 2020 2019 2020 2019
304,101 § 931,032 $ 1,797,944 $ 1,767,855 $ 2,102,045 § 2,698,887
83,124 62,713 - - 83,124 62,713
663,133 635,112 - 66,925 663,133 702,037
1,120,041 1,239,947 - - 1,120,041 1,239,947
1,244,735 1,154,119 - - 1,244,735 1,154,119
13,693 17,672 874 1,805 14,567 19,477
3,428,827 4,040,595 1,798,818 1,836,585 5,227,645 5,877,180
409,227 378,410 - - 409,227 378,410
1,921,265 2,105,269 - - 1,921,265 2,105,269
743,019 730,258 - - 743,018 730,258
49,397 71,642 = - 48,397 71,642
57,608 60,421 - - 57,608 60,421
14,749 13,950 123,187 14,859 137,936 28,809
- - - 26,953 - 26,953
- - 1,426,353 1,384,462 1,426,353 1,384,462
- - 245689 309,692 245,689 309,692
3,195,265 3,359,950 1,795,229 1,735,966 4,990,494 5,095,918
233,562 680,645 3,589 100,619 237,151 781,264
- 72,688 - - - 72,688
7,966 5,869 - - 7,966 5,869
(69,368) (252,459) 69,368 252,459 - -
172,160 % 506,743 $ 72,957 $ 353,078 $ 245117 $ 859,821
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City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

The cost of all governmental activities this year was $3,195,265 compared to $3,359,950 last

year. However, as shown in the Statement of Activities on page 24, the amount that our taxpayers
ultimately financed for these activities through City taxes was $2,144,907 because some of

the cost was paid by those who directly benefited from the programs $304,101 or by other

governments and organizations that subsidized certain programs with grants and contribution
$749,257

In the Governmental Activities, the charges for services was down in 2020 compared to 2019 because
the Police had a large confiscation and forfeiture award in 2019 but not in 2020.

Business-Type Activities

Revenues of the City's business-type activities (see Table 2) increased by 3.00 percent $37,767
in 2020 compared to a decrease $96,907 in 2019 and expenses increased by 3.30 percent $59,263
in 2020 compared to a decrease by 8.66% $164,610 in 2019. The factors driving these results include:

The water and sewer fund had an increase in interest expense due to the increase in
debt resulting from the renewal of the waste water treatment facilities.

THE CITY'S FUNDS

As the City completed the year, its governmental funds as presented in the balance sheet on page 25
reported a combined fund balance of $3,732,606 which is a decrease from last year's total of $4,384,866

General Fund Budgetary Highlights
The City Council did adjust the budget during the year ended June 30, 2020.

The City General Fund had a variance of $122,966 in the revenue. The budget had total revenue of
as originally adopted $2,538,070. The actual revenue was $2,661,036 . The city Clerk, Mayor
and the City Council is monitoring the budget to actual results monthly.

The City General Fund had a variance of $(285,763) in expenditures. The budget as originally
adopted had total expenditures of $2,411,068.The actual expenditures were $2,696,831. The

City Clerk, Mayor, City Council and department heads are monitoring the budget to actual
results monthly.
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City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of June 30, 2020 the City had $19,967,631 invested in a broad range of capital assets
including police and fire equipment, buildings, roads, bridges, and water and sewer lines. (See
Table 4 below.) This amount represents a net increase ) including additions and deductions) of
$6,792,848, or 51.55 percent, over last year. The increase in net capital assets resulted from the

construction in process in the business-type activities and the additions of equipment in the
governmental activities.

Table 4
Capital Assets at Year-End June 30, 2020 and 2019
(Net of Depreciation)

Governmental Business-type Primary
Activities Activities Government
June '30 June '30 June '30
2020 2019 2020 2019 2020 2019
Land and construction in progr $ 814,453 $ 814,453 $ 8,101,500 $ 2,243,546 $ 8,915,953 $§ 3,057,999
Building and Improvements 770,702 784,394 - - 770,702 784,384
Infrastructure 3,839,459 3,403,236 - - 3,839,459 3,403,236
System and system improvements 4,563,536 4,393,027 4,563,536 4,393,027
Equipment 1,877,981 1,536,127 - - 1,877,981 1,536,127
Totals 3 7,302,595 $ 6,538,210 § 12,665036 $ 6,636,573 $ 19,967,631 $ 13,174,783

This year's major addition included:

The City plans to continue to update its equipment within it's Governmental Activities
as well as it's Business-type Activities, as well as a construction project for it's
Waste Water Treatment Plant.

See note 5 on page 52 and page 53 of this report for additional information about the City's capital
assets.

The City has entered into an agreement with the United States Department of Agriculture to improve
and expand it's Waste Water Treatment Plant.

The upgrade and expansion is estimated to cost approximately $7,737,000 and will be paid for with
a loan from USDA in the amount of $5,667,000 and a grant from USDA of $2,070,000.However,
these estimates may be adjusted as the construction continues.
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City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

Debt

At year-end, the City had $7,435,291 in notes outstanding compared to $1,477,878
last year a increase of $5,957,413 or 402.43 percent --as shown in Table 5.

Table 5
QOutstanding Debt at Year-End

Governmental Business-type Primary
Activities Activities Government
June '30 June '30 June '30
2020 2019 2020 2019 2020 2019
Leases $ -8 -8 -8 -8 -8
Revenue bonds
(backed by water & sewer
fee revenues) - - - - - -
Capital leases - - - - - -
Note payable 215,116 380,001 7,053,539 906,451 7,268,655 1,286,452
Compensated absences 166,636 191,426 - - 166,636 191,426
Totals $ 381,752 § 571,427 $ 7,053,539 $ 906,451 $ 7435291 § 1,477,878

The City repaid debt during the year ended June 30, 2020 in the amount of $700,572 in its business type
activities and $225,355 in its governmental activities.

See Note 8 on pages 57 - 64 for additional information about the City's long term debt.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The City's elected and appointed officials considered many factors when setting the fiscal-year June 30,
2021 budget, tax rates, and fees that will be charged for the business-type activities. One of those factors

is the economy.

The City is continuing to upgrade its water and sewer system, with a major expansion .
to it's Waste Water Treatment System.

If these estimates are realized, the City's budgetary General Fund balance is expected to increase modestly
by the close of June 30, 2021.

As for the City's business-type activities, we expect that the June 30, 2021 results will also improve based
upon these decisions:

20



City of Blackshear, Georgia
Management's Discussion and Analysis
For the Year Ended June 30, 2020

Blackshear also features:

A modern library facility.

A modern community center.

The Better Hometown Program is very active within the City.
The City Park is undergoing extensive improvements.
Extensive upgrade to the waste water treatment system

Other improvements are continuing to be made within the City.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the City's finances and to show the City's accountability for the money it
receives. If you have questions about this report or need additional financial information, contact the

21



Basic Financial Statements

The basic financial statements include the government-wide statement of net position and government-wide
statement of activities which include all of the primary government's governmental activities and business-type
activities. In addition, the basic financial statements include the fund financial
statements and the notes to the financial statements.
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City of Blackshear, Georgia
Statement of Net Position
June 30, 2020

Assets and Deferred Outflows of Resources:
Current Assets

Cash

Receivables (net)

Intergovernmental receivables

Notes receivable

Prepaid

Total Current Assets

Non-Current Assets:

Internal balances

Notes receivable

Capital assets :
Land, improvements, and construction in progress
Other capital assets, net of depreciation

Total Non-Current Assets
Total assets
Deferred Qutflows of Resources

Total Assets and Deferred Qutflows of Resources

Liabilities and Deferred Inflow of Resources
Current Liabilities
Accounts payable and accrued expenses
Accured Interest
Intergovernmental
Due within one year

Total Current Liabilities

Long-term liabilities (net of current portion):
Due in more than one year
Customer Deposits
Net Pension Liability
Compensated absences

Total long term liabilities
Deferred Inflows of Resources
Total Liabilities and Deferred Inflows or Resources

Net Position
Net Investment in Capital Assets
Restricted for:
Debt service
Capital projects
Public Safety
Unrestricted (deficit)

Total net position

Primary Government

Governmental Business-type

Activities Activities Total
$ 3,528,803 $ 1,397,368 § 4,926,171
218,210 321,000 539,210
830,594 - 830,594
38,463 10,115 48,578
4,616,070 1,728,483 6,344,553
94,094 (94,994) -
- 367,123 367,123
814,453 8,101,500 8,915,953
6,488,142 4,563,536 11,051,678
7,397,589 12,937,165 20,334,754
12,013,659 14,665,648 26,679,307
162,380 44,834 207,314
12,176,039 14,710,582 26,886,621
146,688 114,661 261,349
5,154 9,188 14,342
24,501 188,572 213,073
176,343 312,421 488,764
190,615 6,864,969 7,055,584
- 106,900 106,900
457,109 137,010 594,119
166,636 - 166,636
814,360 7,108,879 7,923,239
759,600 2,878 762,478
1,750,303 7,424,178 9,174,481
7,087,479 5,611,495 12,698,974
- 330,497 330,497
1,503,078 - 1,503,078
1,835,179 1,344,412 3,179,591
3 10,425,736 % 7,286,404 § 17,712,140

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia

Balance Sheet
Governmental Funds
June 30, 2020

Assets

Cash and cash equivalents
Receivables, net

Due from other funds
Intergovernmental
Prepaids

Inventories

Total Assets

Liabilities and Deferred inflows
of Resources and Fund Balance

Liabilities:

Accounts payable and accruals
Due to other funds
Payable to other governments

Total Liabilities
Deferred Inflows of Resources

Total Liabilities and Deferred
Inflows of Resources

Fund balances:

Nonspendable
Restricted:
Capital Projects
Public Safety
Committed
Public Safety
Capital Projects
Assigned
Unassigned

Total Fund Balances
Total Liabilities, Deferred Inflow

of Resources and Fund
Balances

Capital Project Other Total
2014 CDBG19p-x Govern- Governmental

General SPLOST 113-2-6050 mental Funds Funds
$ 1,648,631 § 1,461,678 100 $ 418,394 3,528,803
218,210 - - - 218,210
342,238 - - 6,800 349,038
28,490 - 750,000 52,104 830,594
38,463 - - - 38,463
$ 2,276,032 § 1,461,678 750,100 $ 477,298 4,965,108
$ 138809 $ 3,354 - 3 4,525 146,688
- 253,644 100 300 254,044
138,809 256,998 100 4,825 400,732
81,770 - 750,000 - 831,770
220,579 256,998 750,100 4,825 1,232,502
38,463 - - - 38,463
- 1,204,680 - 298,398 1,503,078
- - - 174,075 174,075
2,016,990 - - - 2,016,990
2,055,453 1,204,680 - 472,473 3,732,606
3 2,276,032 3 1,461,678 750,100 % 477,298 4,965,108

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Reconciliation of Total Governmental Fund
Balances to Net Position of Governmental Activities
For The Year Ended June 30, 2020

TOTAL GOVERNMENTAL FUND BALANCES $ 3,732,608

Amounts reported for governmental
- activities in the statement of
net position are different because:

Capital assets used in governmental
activities are not financial
resources and therefore are not
reported in the funds

Cost 11,299,238
Less accumulated depreciation (3,996,643)
Net capital assets 7,302,595

Other long-term assets are not

available to pay for current

period expenditures and therefore

are deferred in the funds:
Qutflows Pension 162,380
Property taxes 81,770

- Special Local Option Sales Tax

Transporation Special Local Option Sales Tax -
Local Option Sales Tax - 244 150

Liabilities, including notes and
capital leases are not due
and payable in the current
period and therefore are not
reported in the funds:

Accrued Interest (5,154)
B Notes payable (215,116)
Net Pension Liability (457,109)
Inflows Pension (9,600)
Compensated absences (166,636) (853,615)

NET POSITION OF GOVERNMENTAL

ACTIVITIES $ 10,425,736

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Funds

For The Year Ended June 30, 2020

Revenues

Taxes

Fines and forfeitures
Intergovernmental
Charges for services
Interest

Other

Total Revenues

Expenditures
Current:
General government
Public safety
Public works
Parks and recreation
Community development
Capital Qutlay:
General government
Public safety
Public works
Parks and recreation
Capital Outlay: Utilities
Debt service:
Principal
Interest and other charges

Total Expenditures

Excess (deficiency) of revenues
over expenditures
Other Financing Sources
(Uses)
Issuance of Debt
Sale of general capital assets
Transfers in
Transfers out

Total financing Sources
And Uses

Net Change in Fund Balance

Fund Balances Beginning
Fund Balances Ending

b

Capital Project Other Total
2014 CDBG18p-x Govern- Governmental
General SPLOST 113-2-6050 mental Funds Funds

2,376,196 § - 3 28266 $ 2,404 462
141,507 - 33,385 174,902
4,577 510,443 273,255 788,275
125,832 - - 125,832
12,924 1,661 840 15,425

< - 3,367 3,367
2,661,036 512,104 339,123 3,512,263
357,621 - 187 357,808
1,711,082 - 108,046 1,820,138
570,511 - 3,892 574,503

- - 28,266 28,266

57,608 - - 57,608

- 77,740 13,753 91,483

- 40,316 291,398 331,714

- 646,323 7,538 653,861

- 7,302 - 7,302

90,633 - 90,633

- - 164,885 164,885

< = 15,543 15,543
2,696,832 862,314 634,608 4,193,754
(35,796) (350,210) (295,485) (681,491)
7,966 - - 7,966
1,050 - 212,747 213,797
(192,532) - - (192,532)
(183,516) - 212,747 29,231
(219,312) (350,210) (82,738) (652,260)
2,274,765 1,554,890 555,211 4,384,866
2,055453 3 1,204,680 $ 472,473 8 3,732,608

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds to the Statement of Activities
For The Year Ended June 30, 2020

NET CHANGES IN FUND BALANCES
TOTAL GOVERNMENTAL FUNDS $ (652,260)

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlays exceeded depreciation
expense in the current period.
Capital outlay $ 1,084,370
Depreciation expense (319,985) 764,385

In the statement of activities, only the gain on the sale of capital assets
is reported, whereas in the governmental funds, the proceeds from the
sale increase financial resources. Thus, the change in net position
deiffers from the change in fund balance by the net book value of assets

sold.
Cost of capital assets sold 3 207,349
Less: accumulated depreciation (207,349)

Net book value of assets sold -

Elimination of transfers between Governmental funds:

Transfers in $ 192,532
Transfers out (192,532)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

Taxes (39,685)
Special Local Option Sales Tax -
Transporation Special Local Option Sales Tax (43,750)
Local Option Sales taxes - (83,435)

Issuance of long term debt provides current financial resources to governmental
funds while the repayment of the principal of long term debt consumes the current
financial resources of governmental funds. The issuance of long term debt increases
long term liabilities and the repayment of long term debt reduces long term liabilities
in the statement of net position.
Issuance of Note Payable -
Accrued interest 794
Repayment of long term debt 164,884 165,678

Some expenses reported in the statement of activities, such as compensated
absences, do not require the use of current financial resources and therefore
are not reported as expenditures in governmental funds.
Compensated absences 24,790
Net pension deferred outflows and pension deferred inflows (46,998) (22,208)

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds to the Statement of Activities
For The Year Ended June 30, 2020

CHANGE IN NET POSITION OF
GOVERNMENTAL ACTIVITIES $ 172,160

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Statement of Net Position
Proprietary Funds
June 30, 2020

Assets and Deferred Outflows of Resources
Resources
Current assets:
Cash
Receivables, net
Due from other governments
Due from other funds
Prepaid
Total Current Assets
Noncurrent assets:
Restricted cash
Notes Receivable
Capital assets:
Land and improvements
Construction in progress
Distribution, collection systems and
Buildings and equipment
Less accumulated depreciation
Total Noncurrent Assets

Deferred Outflows of Resources

Total Assets and Deferred Outflows of
Resources

Liabilities and Deferred Inflows of Resources
and Net Position:

Current liabilities:
Accounts payable and accrued expenses
Accrued interest
Due to other funds

Total Current Liabilities
Noncurrent liabilities:
Customer deposits
Net pension liability
Due within one year
Due in more than one year

Total Noncurrent Liabilities
Total Liabilities

Deferred Inflows of Resources
Total Liabilities and Deferred Inflows
of Resources

Net Position

Net Investment in capital assets
Restricted for debt service
Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows
of Resources and Net Position

Enterprise Funds
Water and Solid Other
Sewer Waste Proprietary Totals

$ 808,916 $ 229048 $ 28,907 $ 1,066,871
295,361 25,639 - 321,000

288,006 - - 288,006

6,333 3,782 - 10,115

1,398,616 258,469 28,907 1,685,992
330,497 - - 330,497

301,021 - 66,102 367,123

644,147 - - 644,147
7,457,353 - - 7,457,353
13,758,029 - - 13,758,029
(9,194,493) - - (8,194,493)
13,286,554 - 66,102 13,362,656
36,197 8,737 44,934

$ 14,731,367 $ 267,206 $ 95,008 $ 15,093,582
$ 103,841 § 10,821 8§ -8 114,662
9,188 - - 9,188

308,834 74,165 - 382,998

421,863 84,986 - 506,849

106,900 - - 106,900

112,385 24,625 137,010

188,572 188,572
6,864,969 6,864,969
7,272,826 24,625 - 7,297 451
7,694,689 109,611 - 7,804,300

2,361 517 2,878

7,697,050 110,128 - 7,807,178
5,611,485 - - 5,611,495
330,497 - - 330,497
1,092,325 157,078 95,009 1,344,412
7,034,317 157,078 95,009 7,286,404

$ 14,731,367 $ 267,206 $ 95,008 3 15,093,582

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Funds
For The Year Ended June 30, 2020

Enterprise Funds

Water and Solid Other
Sewer Waste Proprietary Totals
OPERATING REVENUES
Charges for services 3 1,448730 § 208,449 $ - 8 1,857,179
Other service charges 139,920 10 - 139,930
Interest on Loans - - 835 835
TOTAL OPERATING REVENUES 1,588,650 208,459 835 1,797,944
OPERATING EXPENSES
Personnel services 376,013 80,919 - 456,932
Contracted services 238,446 141,083 - 379,529
Repairs and maintenance 14,797 13,805 - 28,602
Other supplies and expense 396,585 9,882 - 406,467
Depreciation 400,512 - - 400,512
TOTAL OPERATING EXPENSES 1,426,353 245,689 - 1,672,042
OPERATING INCOME (LOSS) 162,297 (37,230) 835 125,902
NONOPERATING INCOME (EXPENSES)
Intergovernmental - - - -
Interest revenue 859 - 15 874
Interest expense (123,187) - - (123,187)
TOTAL NONOPERATING INCOME (EXPENSES) (122,328) - 15 (122,313)
INCOME (LOSS) BEFORE CAPITAL
CONTRIBUTIONS AND TRANSFERS 39,969 (37,230) 850 3,589
CAPITAL CONTRIBUTIONS AND TRANSFERS
Capital Contributions: Utilities . 90,634 - - 90,634
Transfers In - - - -
Transfers Out (9,704) (11,562) - (21,266)
NET CAPITAL CONTRIBUTIONS AND TRANSFERS 80,930 (11,562) - 69,368
CHANGE IN NET POSITION 120,899 (48,792) 850 72,957
TOTAL NET POSITION BEGINNING 6,913,418 205,870 94,159 7,213,447
TOTAL NET POSITION ENDING $ 7,034,317 § 157,078 $ 95,009 $ 7,286,404

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Statement of Cash Flows

Proprietary Funds

For The Year Ended June 30, 2020

Enterprise Funds

Water and Solid Other
Sewer Waste Proprietary Totals
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 1,608,612 $ 247,802 $ 835 % 1,857,249
Payments to suppliers (609,831) (208,248) - (818,079)
Payments to employees (337,762) (83,199) - (420,961)
Other receipts (payments) - - - -
Net cash provided by operating activities 661,019 (43,645) 835 618,209
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Due from other governments 23,630 - - 23,630
Funds returned to DCA - -
Advances (to) from other funds (171,727) 74,165 (97,562)
Loans receivable - - 18,422 18,422
Transfers In (Out) (9,704) (11,562) = (21,266)
Net cash (used) by
Noncapital Financing Activities (157,801) 62,603 18,422 (76,776)
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Proceeds from capital debt 6,847,660 - - 6,847,660
Proceeds from sale of equipment - - - -
Acquisition and Construstion of Capital Assets (6,428,975) - - (6,428,975)
Principal paid on debt (700,572) - - (700,572)
Interest paid on Revenue bonds & equipment debt (123,187) - - (123,187)
Changes in pension liability 82,023 82,023
Other receipts (payments) 18,701 - - 18,701
Net cash (used) by capital and
related financing activities (304,350) - - (304,350)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest 859 - 15 874
Net cash provided by investing activities 859 - 15 874
Net (decrease) in cash and cash equivalents 199,727 18,958 19,272 237,957
BALANCES BEGINNING OF THE YEAR 939,686 210,090 9,635 1,159,411
BALANCES END OF THE YEAR 3 1,139,413 § 229,048 § 28,907 3 1,397,368
Displayed As:
Cash $ 808,916 § 229,048 § 28,907 % 1,066,871
Restricted cash 330,497 - - 330,497
CASH BALANCE END OF YEAR $ 1,139.413 3 229,048 $ 28,907 $ 1,397,368
Noncash Transactions:
Contribution of Capital Assets 90,634 - - 90,634

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Statement of Cash Flows
Proprietary Funds
For The Year Ended June 30, 2020

Enterprise Funds

Water and Solid Other
Sewer Waste Proprietary Totals
- RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED (USED BY OPERATING
ACTIVITIES
— Operating income (loss) $ 162,297 § (37,230) $ 835 § 125,902
Adjustments to reconcile operating income to net cash
provided by operating activities:
= Depreciation expense 400,512 - - 400,512
Change in assets and liabilities:
Receivables 37,874 39,343 - 77,217
Prepaid (3,183) (3,782) - (6,965)
B Deferred Outflows of Resources (11,718) (7) - (11,725)
Accounts and other payables 43,180 (41,969) - 1,211
Defered Inflows of Resources (10,165) - - (10,165)
- Accrued expenses 60,137 - - 60,137
Deposits (17,915) - - (17,915)
Net cash provided by operating activities $ 661,019 $ (43,645) § 835 $ 618,209

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Notes to the Basic Financial Statements
For the Year Ended June 30, 2020

The City of Blackshear, Georgia (the "City") is a Georgia municipal corporation and operates under
a charter and a mayor/council form of government.

Note 1 - Summary of Significant Accounting Policies

The financial statements of the City have been prepared in conformity with accounting principles
generally accepted in the United States (GAAP) as applied to governments. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for governmental
accounting and financial reporting. For it's enterprise funds, the City applies any FASB statements
and interpretations issued after November 30, 1989, unless they conflict with or contradict

GASB pronouncements.

The most significant of the City's accounting policies are described below.
1-A. Reporting Entity

The reporting entity is comprised of the primary government, and other organizations that are
included to ensure that the financial statements are not misleading.

Component units are legally separate organizations for which the City is financially accountable.
The City is financially accountable for an organization if the City appoints a voting majority of the
organization's governing board and (1) the City is able to significantly influence the programs or
services performed or provided by the organizations; or (2) the City is legally entitled to or can
otherwise access the organization's resources; the City is legally obligated or has otherwise
assumed the responsibility to finance the deficits of, or provide financial support to, the
organization; or the City is obligated for the debt of the organization.

Discretely presented component units generally are reported only at the government-wide
financial reporting level.

Discretely Presented Component Units - Based on the GASB criteria, the City has no entities
that qualify as discretely presented component units.

Blended Component Units - Based on the GASB criteria, the City has no entities that qualify
as blended component units.

1-B. Basis of Presentation
The City's basic financial statements consist of government-wide statements, including a

statement of net position and a statement of activities and fund financial statements, which provide
a more detailed level of financial information.
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City of Blackshear, Georgia
Notes to the Basic Financial Statements
For the Year Ended June 30, 2020

Note 1 - Summary of Significant Accounting Policies (Continued)

Government-wide Financial Statements - The government-wide financial statements include a
statement of net position and a statement of activities. These statements report financial
information for the City as a whole. All funds other than fiduciary activities are included at the
government-wide reporting level. Individual funds are not displayed at this reporting level, but
the statements distinguish governmental activities, generally supported by taxes and City general
revenues, from business-type activities, generally financed in whole or in part with fees charged
to external customers.

The statement of net position presents the financial position of the governmental and business-
type activities of the City.

The statement of activities presents a comparison between direct expenses and program
revenues for each function of the City's governmental activities and for each identifiable

activity of the business-type activities of the City. Direct expenses are those that are specifically
associated with a function and therefore clearly identifiable to that particular function. The

City does not allocate indirect expenses to functions in the statement of activities.

The statement of activities reports the expenses of a given function offset by program revenues
directly related to the functional program. A function is an assembly of similar activities and may
include portions of a fund or summarize more than one fund to capture the expenses and program
revenues associated with a distinct functional activity. Program revenues include: (1) charges

for services which report fees and other charges to users of the City's services; (2) operating
grants and contributions which finances annual operating activities including restricted investment
income; and (3) capital grants and contributions which fund the acquisition, construction, or
rehabilitation of capital assets. These revenues are subject to externally imposed restrictions to
these program uses. For identifying to which function program revenue pertains, the determining
factor for charges for services is which function generates the revenue. For grants and
contributions , the determining factor is to which function the revenues are restricted .

Taxes and other revenue sources not properly included with program revenues are reported as
general revenues of the City. The comparison of direct expenses with program revenues identifies
the extent to which each governmental function and each identifiable business activity is self-
financing or draws from the general revenues of the City.

Fund Financial Statements - During the year, the City segregates transactions related to
certain City functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. Fund financial statements are designed to present financial
information of the City at this more detailed level. Fund financial statements are provided for
governmental, proprietary, and fiduciary funds.

Major individual governmental and enterprise funds are reported in separate columns with composite
columns for non-major funds.



City of Blackshear, Georgia
Notes to the Basic Financial Statements
For the Year Ended June 30, 2020

Note 1 - Summary of Significant Accounting Policies (Continued)

Fund Accounting - The City uses funds to maintain its financial records during the year. A fund
is a fiscal and accounting entity with a self-balancing set of accounts. The City uses two
categories of funds; governmental and proprietary.

Governmental Funds - Governmental funds are those through which most governmental functions
typically are financed. Governmental fund reporting focuses on the sources, uses and balances of
current financial resources. Expendable assets are assigned to the various governmental funds
according to they purposes for which the may or must be used. Fund liabilities are assigned to

the fund from which they will be liquidated. The City reports the difference between governmental
fund assets and liabilities as fund balance. The following is the City's major governmental fund:

General Fund - The general fund accounts for all financial resources except those
required to be accounted for in other funds. The general fund's fund balance is
available to the City for any purpose provided it is expended or transferred according
to the general laws of Georgia.

Capital Project Funds:

The 2014 Special Local Option Sales Tax Fund is to account for the acquisition
and construction of major facilities as required by the resolution.

The CDBG 19P-X-113-2-6050 is to account for the funds provided by the
Community Development Block Grant.

Proprietary Funds - Proprietary fund reporting focuses on the determination of operating income,
changes in net position, financial position and cash flows. Proprietary funds are classified as
enterprise funds. The following is the City's major Proprietary Funds:

Water and Sewer System Fund - This fund is used for the operation of the City's
water and sewer system which renders services to the residents and businesses
located within the City.

Solid Waste Fund- To account for the collection of funds for the removal and
disposal of yard and other waste material.
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City of Blackshear, Georgia
Notes to the Basic Financial Statements
For the Year Ended June 30, 2020

Note 1 - Summary of Significant Accounting Policies (Continued)
1-C. Measurement Focus

Government-wide Financial Statements - The government-wide financial statements are prepared
using the economic resources measurement focus. All assets and all liabilities associated with

the operation of the City are included on the statement of net position. The statement of activities
reports revenues and expenses, including depreciation.

Fund Financial Statements - All governmental funds are accounted for using a flow of current
financial resources measurement focus in these financial statements. With this measurement
focus, only current assets and current liabilities generally are included on the balance sheet.

The statement of revenues, expenditures and changes in fund balances reports the sources (i.e.,
revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of
current financial resources. This approach differs from the manner in which the governmental
activities of the government-wide financial statements are prepared. Governmental fund financial
statements therefore include reconciliation with brief explanations to better identify the relationship
between the government-wide statements and the governmental fund statements.

Like the government-wide statements, all proprietary fund types are accounted for on a flow of
economic resources measurement focus on both financial reporting levels. All assets and all
liabilities associated with the operation of these funds are included on the statements of net position.
The statements of changes in fund net position present increases (i.e., revenues) and decreases
(i.e., expenses) in net total position. The statement of cash flows provides information about

how the City finances and meets the cash flow needs of its proprietary activities.

1-D. Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and
reported on the financial statements. Government-wide financial statements are prepared using
the accrual basis of accounting. At the fund reporting level, governmental funds use the modified
accrual basis of accounting. Proprietary funds use the accrual basis of accounting at both
reporting levels. Differences in the accrual and the modified accrual basis of accounting arise

in the recognition of revenue, the recording of deferred revenue, and in the presentation of
expenses versus expenditures.

Revenues - Exchange Transactions - Revenue resulting from exchange transactions, in which
each party gives and receives essentially equal value is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded when the exchange
takes place and in the fiscal year in which the resources are measurable and become available.
Available means that the resources will be collected within the current fiscal year or are expected
to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year.

For the City, the phrase "available for exchange transactions" means expected to be received
within twelve months of year-end.
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Note 1 - Summary of Significant Accounting Policies (Continued)

Revenues - Non-exchange Transactions - Non-exchange transactions in which the City receives
value without directly giving equal value in return, include sales taxes, property taxes, grants,

and donations. On an accrual basis, revenue from sales taxes is recognized in the period in

which the taxable sale takes place and on the modified accrual bassis, it is recognized in the year
received (i.e., when considered available). Revenue from property taxes is recognized in the fiscal
year for which the taxes are levied. (Note 4-c) Revenue from grants and donations is recognized in
the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements
include timing requirements, which specify the year when the resources are required to be used or
the year when use is first permitted, matching requirements, in which the City must provide local
resources to be used for a specified purpose, and expenditure requirements, in which the resources
are provided to the City on a reimbursement basis. On a modified accrual basis, revenue form
non-exchange transactions also must be available (i.e., collected within 60 days) before it can

be recognized.

Under the modified accrual basis, the following revenue sources are considered to be susceptible
to accrual: property taxes, sales taxes, interest and federal and state grants.

Unearned Revenue:

Unearned Revenue arises when assets are recognized before revenue recognition criteria have
been satisfied.

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the
time they are incurred. On the modified accrual basis, expenditures generally are recognized in the
accounting period in which the related fund liability is incurred and due, if measurable.
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Note 1 - Summary of Significant Accounting Policies (Continued)
1-E. Assets, Liabilities and Fund Equity

1-E-1. Cash, Cash Equivalents, and Investments

Cash and cash equivalents include amounts in demand deposits as well as short-term investments

with a maturity date within three months of the date acquired by the City.
Georgia law authorizes the City to invest in the following type of obligations:

Obligations of the State of Georgia or of any other states

Obligations of the United states Government

Obligations fully insured or guaranteed by the Government of governmental agency
Obligations of any corporation of the government

Prime bankers' acceptances

The State of Georgia local government investment pool (i.e., Georgia Fund 1)
Repurchase agreements

Obligations of the other political subdivisions of the State of Georgia

Any investment or deposit in excess of the Federal Deposit Insurance Corporation (FDIC) insured

amount must be secured by 110% of an equivalent amount of State or U.S. obligations.

1-E-2. Consumable Inventories

On the government-wide financial statements, inventories are presented at the lower of cost or
market on a first-in, first-out basis and are expensed when used (i.e., the consumption method).

On the fund financial statements, inventories of governmental funds are stated at cost. For all
funds, cost is determined on a first-in, first-out basis. The cost of inventory items is recorded
as expenditure in the governmental fund types when consumed.

1-E-3. Prepaid ltems:

Payments made to vendors for services that will benefit periods beyond June 30, 2019,

are recorded as prepaid items using the consumption method by recording an asset for the
prepaid amount and reflecting the expenditure in the year in which the services are consumed.
At the fund reporting level, an equal amount of fund balance in reserved as this amount is not
available for general appropriation.
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Note 1 - Summary of Significant Accounting Policies (Continued)

1-E-4 Receivables:

In the fund financial statements, material receivables in governmental funds include revenue
accruals such as property taxes, grants and other similar intergovernmental revenues since
they are usually both measurable and available. Nonexchange transactions collectible but
available are deferred in the fund financial statements in accordance with modified accrual,
but not deferred in the government-wide financial statements in accordance with the accrual
basis. Accounts receivable comprise the majority of proprietary fund receivables. Allowance
for uncollectible accounts receivable are based upon historical trends and the periodic aging of
accounts receivable.

The majority receivable for the City is property taxes and grant receivable. Property is
appraised and a lien on such property becomes enforceable 60 days after final notification
on delinquency of property taxes. Property taxes are levied by the last quarter of the year in
which they are assessed, or as soon after as deemed practical. Taxes are due and payable
when levied. Property taxes are levied on all taxable real, public utility and personal property
(including vehicles) located within the City. Assessed values for property tax purposes are
determined by the Pierce County Board of Tax Assessors for all property except public
utilities and motor vehicles. Assessed value is set at 40% of market value. Public utility
assessed values are established by the State of Georgia. The City of Blackshear may place
liens on property once the related tax payments become delinquent.

The property tax calendar is as follows:

Beginning of year for taxes January 1, 2019
Levy date and Millage Rate Established August 24, 2019
Real Property Assessment Notice Mailed May 24, 2019
City digest approved by the State of Georgia October 21, 2019
Real Property tax bill rendered October 20, 2019
Real Property tax payment due December 20, 2019

1-E-5. Capital Assets

General capital assets are those assets not specifically related to activities reported in the
proprietary funds. These assets generally result from expenditures in governmental funds. The
City reports these assets in the governmental activities column of the government-wide statement
to net position but does not report these assets in the governmental fund financial statements.
Capital assets utilized by enterprise funds are reported both in the business-type activities

column of the government-wide statement of net position and in the enterprise funds' statement
of net position.
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Note 1 - Summary of Significant Accounting Policies (Continued)
1-E-5. Capital Assets (Continued)

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the year. Donated capital assets are recorded at their fair market values as
of the date received. The City maintains a capitalization threshold of five thousand dollars. The
City's infrastructure consist of roads, bridges and water and sewer lines. Improvements (i.e.,
betterments) to capital assets are capitalized. The costs of normal maintenance and repairs

that do not add to the value of the asset or materially extend as asset's life are expensed. Interest
incurred during the construction of capital assets utilized by the enterprise funds is capitalized.

The City of Blackshear is a Phase Ill Government in regards to the implementation of
GASB 34. Therefore, the infrastructure included in these financial statements includes
the infrastructure added since GASB 34 was implemented. Infrastructure prior to the
implementation of GASB 34 is not included.

All reported capital assets are depreciated except for land, and construction in progress.
Improvements are depreciated over the remaining useful lives of the related capital assets. Useful
lives for infrastructure were estimated based on the City's historical records of necessary
improvements and replacement. Depreciation is computed using the straight-line method over
the following useful lives:

Governmental Business-Type
Activities Activities
Description Estimated Lives Estimated Lives
Land improvements 20 years 20 years
Buildings and plant 40 years 40 years
Machinery and equipment 5-10 years 5 - 30 years
Vehicles 8 years 8 years
Infrastructure 10 - 65 years 0
System Improvements Water & Sewer 0 30-40 Years

General infrastructure assets acquired prior to July 1, 2003 are not reported in the basic
financial statements. General infrastructure assets include all roads and bridges and other
infrastructure assets acquired subsequent to July 1, 2003.

It is the City's policy not to capitalize interest during construction.
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Note 1 - Summary of Significant Accounting Policies (Continued)
1-E-6. Compensated Absences

Vacation and sick leave benefits are accrued as a liability as the benefits are earned if the employees'
rights to receive compensation are attributable to services already rendered and it is probable that the
employer will compensate the employees for the benefits through paid time off or some other

means.

All compensated absence liabilities include salary-related payments, where applicable.

The total compensated absence liability is reported on the government-wide financial statements.
Proprietary funds report the total compensated liability in each individual fund at the fund reporting
level. Governmental funds report the compensated absence liability at the fund reporting level only
"when due "

1-E-7. Accrued Liabilities and Long-term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide
financial statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a
timely manner and in full from current financial resources, are reported as obligations of the these
funds. However, compensated absences that will be paid from governmental funds are reported as
a liability in the fund financial statements only to the extent that they are "due for payment" during
the current year. Debt service expenditures are recognized as a liability in the governmental fund
financial statements when due.

1-E-8. Bond Premiums, Discounts and Issuance Cost

On the government-wide statement of net position and the proprietary fund type statement of net
position, bond premiums and discounts are netted against bonds payable and bonds payable and
bond issuance costs are expensed in the period incurred.

1-E-9. Fund Equity

Fund equity at the governmental fund financial reporting level is classified as "fund
balance." Fund equity for all other reporting is classified as "net position."

Fund Balance- Generally, fund balance represents the difference between the current
assets and current liabilities. In the fund financial statements, governmental funds report
fund balance classifications that comprise a hierarchy based primarily on the extent to
which the City is bound to honor constraints on the specific purposes for which amounts
in those funds can be spent. Fund balances are classified as follows:
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Note 1 - Summary of Significant Accounting Policies (Continued)
1-E-9. Fund Equity (Continued)

Nonspendable - Fund balances are reported as nonspendable when amounts cannot be
spent because that are either (a) no in spendable form (I.E., items that are not expected
to be converted to cash) or (b) legally or contractually required to be maintained intact.

Restricted - Fund balances are reported as restricted when there are limitations imposed
on their use either through the enabling legislation adopted by the City or through external
restrictions imposed by creditors, grantors, or laws or regulations of other governments.

Committed - Fund balances are reported as committed when they can be used only for
specific purposes pursuant to constraints imposed by formal action of the City Council
through the adoption of a resolution. The City Council also may modify or rescind the
commitment.

Assigned - Fund balances are reported as assigned when amounts are constrained by
the City's intent to be used for specific purposes, but are neither restricted or committed.
Through resolution, the City Council has authorized the City's Mayor to assign fund
balances.

Unassigned - Fund balances are reported as unassigned as the residual amount when the
balances do not meet any of the above criterion. The City reports positive unassigned
fund balance only in the General Fund.

Flow Assumptions - When both restricted and unrestricted amounts of fund balance are
available for use for expenditures incurred, it is the City's policy to use restricted first
and then unrestricted amounts as they are needed. For unrestricted amounts of fund
balance. It is the City's policy to use fund balance in the following order:

Committed
Assigned
Unassigned

Net Position- Net position represents the difference between assets and liabilities.

Net position invested in capital assets, net of related debt, consists of capital assets,

net of accumulated depreciation, reduced by the outstanding balance of any borrowing

used (i.e., the amount the City has spent) for the acquisition, construction or improve-

ment of those assets. Net position is reported as restricted as described in the fund balance
section above. All other net positions are reported as unrestricted .

The City applies restricted resources first when an expense is incurred for purposed for
which both restricted and unrestricted net positions are available.
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Note 1 - Summary of Significant Accounting Policies (Continued)
1-E-10. Operating and non-operating revenues and expenses: Revenues and Expense

Operating revenues and expenses for proprietary funds are those that result from providing
services and producing and delivering goods and or services. Also included are all revenues
and expenses not related to capital and related financing, non-capital financing, or investing
activities. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses. When both restricted and unrestricted resources are available for use,
the County's policy is to use restricted resources first, then unrestricted resources as

needed.

Expenditures/expenses:

In the government-wide financial statements, expenses are classified by function for
governmental activities. In the fund financial statements, governmental fund expenditures
are classifies by character i.e. current (further classified by function), debt service, and capital
outlay. Proprietary fund expenses are classified as operating and non-operating.

In the fund financial statements, governmental funds report expenditures of current financial
resources. Proprietary funds report expenses relating to use of economic resources.

1-E-11. Contributions of Capital

Contributions of capital in proprietary fund financial statements arise from outside contributions of
capital assets, tap-in fees to the extent they exceed the cost of the connection to the system, or
from grants or outside contributions of resources restricted to capital acquisition and construction.

1-E-12. Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another
without a requirement of repayment are reported as interfund transfers. Interfund transfers are
reported as other financing sources/uses in governmental funds and the after non-operating
revenues/expenses section in proprietary funds. Repayments from funds responsible for particular
expenditures/expenses to the funds that initially paid for them are not presented on the financial
statements (i.e., they are netted).

Transfers between governmental and business-type activities on the government-wide

statement of activities are reported as general revenues. Transfers between funds reported in the
governmental activities column are eliminated. Transfers between funds reported in the

business type activities column are eliminated.
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1-E-12. Interfund Activity (continue)
Policy for eliminating internal activity in government-wide statements:

Internal balances - amounts reported in the fund financial statements as interfund receivables
and payables are eliminated in the governmental and business-type activities columns of the
the statement of net assets, except for the net residual amounts due between governmental
and business-type activities, which are reported as internal balances.

Internal activities- amounts reported as interfund transfers in the fund financial
statements are eliminated in the government-wide statement of activities except for
for the net amount of transfers between governmental and business-type activities,
which are reported as transfers-internal activities.

The effect of interfund services between funds is not eliminated in the statement of
activities.

1-E-13. Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes. Actual results
may differ from those estimates.

Note 2 - Stewardship, Compliance and Accountability

2-A. Budgetary Information - The City adopts an annual operating budget for the general fund and
enterprise fund. The budget resolution reflects the total of each department's appropriation in each
fund.

The governmental funds budgets are adopted on the modified accrual basis of accounting.
The budget for the enterprise funds are prepared on the accrual basis of accounting.

The City Charter established the fiscal year as the twelve-month period beginning July 1. The
departments submit to the City Administer a budget of estimated expenditures for the ensuing fiscal
year after which the City Administer subsequently submits a budget of estimated expenditures and
revenues to the City Council by May 1.
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Note 2 - Stewardship, Compliance and Accountability (Continued)
The City follows these procedures in establishing budgetary data reflected in the financial statements:

Prior to May 1, the City's Financial Management prepares a proposed budget for the
fiscal year commencing July 1.

The City's Financial Management submits the proposed budget to the Mayor and Council.
Public hearings are held to obtain taxpayer's comments.
The budget is legally enacted through the passage of a resolution.
All revisions to the budget must be submitted to the City Council for approval.
Budgetary appropriations lapse at the end of the fiscal year.
Encumbrances - The City does not use encumbrance accounting; under which purchase orders,
contracts, and other commitments for the expenditure of moneys are recorded in order to reserve

that portion of the applicable appropriation.

The level of legal budgetary control (the level at which expenditures may not exceed appropriations)
is the department level with the following provisions:

The City Council may transfer funds from one object or purpose to another within the
same department.

The City Council may amend the budget by motion during the fiscal year.

Formal budgetary integration is employed as a management control device during the year for all
budgeted funds.

3. Excess of Expenditures Over Appropriations

The General fund had expenditures over appropriations for the year ended June 30, 2020.

Fund Appropriation Expenditures

General:

Public Safety § 1,391,155 $1,711,092
Public Works  $ 433,309 $ 570,511
Community Dev. $ 56,316 $ 57,607
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Note 4 - Detailed Notes on All Funds

4. Receivables

Receivables at June 30, 2020, consisted of taxes, accounts (billings for user charges), and
intergovernmental receivables arising from grants.

Receivables and payables are recorded on the City's financial statements to the extent that the
amounts are determined to be material and substantiated not only by supporting documentation
but also by a reasonable, systematic method of determining their existence, completeness,
valuation, and in the case of receivables, collectability.

The receivable between the general fund and the water and sewer fund is cash advanced to the
water and sewer fund which will be repaid within one year.
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NOTE 4. RECEIVABLES AND PAYABLES

Receivables

Receivables at June 30, 2020 were as follows:

Due from
Other
Accounts Taxes Gov't Notes Interest Total
Governmental activities:
General $ 68,860 132,887 40,990 - 3,963 § 246,700
Special revenue - - - - -
Capital projects - - 802,104 - - 802,104
Total governmental activities $ 68,860 132,887 843,094 - 3,963 $ 1,048,804
Business-type activities:
Water and Sewer 3 295,361 - - 301,021 - $§ 596,382
Solid Waste 25,639 - - - - 25,639
Revolving Loan - - - 66,102 - 66,102
Total business-type
activities $ 321,000 - - 367,123 - 3 688,123
Payables at June 30, 2020, were as follows:
Salaries/ Accrued Total
Governmental activities: Vendors Benefits Interest Other Payables
General $ 138,809 - 5,154 - 143,963
Special revenue - - - - -
Capital projects 7,879 - - - 7.879
Total governmental activities $ 146,688 - - - 151,842
Business-type activities:
Water and Sewer 3 103,841 - 9,188 - 113,029
Solid Waste 10,821 - - - 10,821
Revolving loan - - - - -
Total business-type
activities $ 114,662 - 9,188 - 123,850
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NOTE 5. CAPITAL ASSETS
Capital asset activity for the year ended June 30, 2020 was as follows:
Primary Government

Governmental activities--Net Position Invested in Capital Assets Net of Related Debts:

Beginning Ending
Balance Increase Decrease Balance

Not being depreciated:
Land 3 814,453 $ - % -3 814,453
Being depreciated:
Buildings 1,853,666 33,786 - 1,887,452
Equipment 3,418,427 456,855 207,349 3,667,733
Infrastructure 4,335,671 593,929 - 4,929,600

Totals 9,607,764 1,084,370 207,349 10,484,785
Less accumulated depreciation for:
Buildings 1,068,272 47,478 - 1,116,750
Equipment 1,882,300 114,801 207,349 1,789,752
Infrastructure 932,435 157,706 . 1,090,141

Totals 3,884,007 319,985 207,349 3,996,643
Depreciable-net 5,723,757 764,385 - 6,488,142
Capital Assets-Net 6,538,210 764,385 - 7,302,595
Note Payable 122,304 - 122,304 -
Note Payable 238,972 - 23,856 215,116
Note Payable 18,725 - 18,725 -

Totals 380,001 - 164,885 215,116
Net Investment in

Capital Assets $ 6158209 $ 764,385 $ 164,885 $ 7,087,479

Current year increases in the accumulated depreciation of the capital assets were allocated to the
governmental functional activities as follows:

General government  $ 8,140
Police 49,821
Fire 61,842
Public Works 179,051

Parks and recreation 21,131

Total $ 319,985
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NOTE 5. CAPITAL ASSETS (CONT'D)

Business-type activities-Net Position Invested in Capital Assets Net of Related Debts:

Beginning Ending
Balance Increase Decrease Balance

Not being depreciated:
Construction in progress $ 1599399 $ 5857954 $ - 8§ 7457353
Land 644,147 - . 644,147

Total 2,243,546 5,857,954 - 8,101,500
Being depreciated:
Buildings 74,717 - - 74,717
System Improvements 13,112,291 571,021 - 13,683,312

Total 13,187,008 571,021 - 13,758,029
Less accumulated depreciation for:
Buildings 74,717 - - 74,717
Systems Improvements 8,719,264 400,512 - 9,119,776

Total 8,793,981 400,512 - 9,194,493
Depreciable-net 4,393,027 170,509 - 4,563,536
Capital Assets-Net 6,636,573 6,028,463 - 12,665,036
Notes Payable 324,651 - 23,630 301,021
Notes Payable 581,800 - 581,800 -
Notes Payable - 962,000 12,897 949,103
Notes Payable - 5,667,000 82,245 5,584,755
Lease Payable - 111,250 - 111,250
Lease Payable - 107,410 - 107,410

Total 906,451 6,847,660 700,572 7,053,539
Capital Assets

Net of Related Debt $ 5730122 $ (819.197) $ (700,572) $ 5,611,497

NOTE 6. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES

Deferred Outflows of Resources
Statement of Net Position:
In addition to assets, the statement of net position reports a separate section for deferred
expenses. This separate financial statement element, deferred outflows of resources, represents
a decrease in net position that applies to a future period(s) and so will not be recognized as an

outflow of resources (expense) until that time. The City reports two of these items.

The deferred outflows of resources are reported in the Statement of Net Postion in the Governmental
Activities and the Business-type Activities as follows:
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NOTE 6. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES (Continued)

Statement of Net Position:

Governmental Business-Type
Activities Activities Total
Deferred Outflow of Resources-
Pensions $ 162,380 $ 44,934 $ 207,314

The reporting requirements of GASB 68 Accounting and Financial Reporting for Pensions and is
timing difference between the January 1, 2020 year end of the Actuarial Valuation and Review
of the Georgia Municipal Employees Benefit System and the June 30, 2020 of the City.

The Deferred Outflow of Resources--Pensions consists of the following:

Governmental Water & Solid
Activities Sewer Waste Totals

Contributions subsequent to the

measurement date $ 34,941 $ 8,592 $ 1880 § 45,413
Differences between expected and

actuarial experience in TPL 66,805 16,428 3,595 86,827
(Gain)/Loss due to assumption

change 60,635 11,177 3,262 75,074

$ 162380 $ 36197 8 8,737 $ 207,314

Deferred Inflows of Resources

In addition to liabilities, the statement of financial position reports a separate section for deferred
resources. This separate financial statement element, deferred inflows of resources, represents
an acquisition of net position that applies to a future period(s) and so ill not be recognized as an
inflow of resources (revenue) until that time. The City reports three of these items.

Statement of Net Position:

The Deferred Outflow of Resources--consists of the following:

Governmental Water & Solid

Activities Sewer Waste Totals
Pensions:
Differences between projected and
actual investment earnings $ 9,600 $ 2,361 $ 517  § 12,478
CDBG19-P-X-113-2-6050:
Deferred Revenue Grant 750,000 - - % 750,000

$ 759600 % 2,361 $ 517 $ 762,478
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NOTE 6. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES (Continued)

Deferred Inflows of Resources

The Deferred Inflows of Resources are reported on the Governmental Funds Balance Sheet as

follows:

General Fund
Capital Project CDBG19 p-x-113-2-6050
Other Governmenal Funds

Total

Governmental Funds:
Balance Sheet

General Fund:

Property Taxes

Total General Fund
Capital Project Funds:

CDBG19p-x-113-2-6050

$ 81,770

750,000
$ 831,770
$ 81,770

$ 81,770

8 750,000

These amounts are deferred and will be recognized as an inflow of resources in the period that the

amounts become available.
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NOTE 7. INTERFUND BALANCES AND ACTIVITY

Transfers:

Interfund transfers are used to (1) move revenues from the fund that statute or budget requires to collect
them to the fund that statute or budget required to expend them, (2) move receipts restricted to debt
service from the funds collecting the receipts to the debt service fund as debt service payments become
due, and (3) use unrestricted revenues in the general fund to finance various programs accounted for in
other funds in accordance with budgetary authorizations.

Fund Transferred From: Fund Transferred To: Amount Purpose
Solid Waste Fund General Fund $ 1,050  To reimburse for payment of invoice.
General Fund Capital Improvement Fund 192,532  To purchase capital assets

Water and Sewer Fund Capital Improvement Fund 9,704 To provide for payment of note

Solid Waste Fund Capital Improvement Fund 10,512  To provide for payment of note

Interfund Balances:

Interfund balances at June 30, 2020 consisted of the following amounts and represent charges
for services or reimbursable expenses. These remaining balances resulted from the time lag
between the dates that (1) interfund goods or services are provided or reimbursable expenditures
occur, (2) transactions are recorded in the accounting period and (3) payments between funds
are made. The City expects to repay all interfund balances within one year.

Receivable Fund: Payable Fund Amount

General fund Transporation SPLOST $ 100
General fund CDBG 19p-x-113-2-6050 100
General fund 2020 SPLOST 200
General fund 2014 SPLOST 23,653
General fund Water and Sewer Fund 302,034
General fund Solid Waste 16,151
2014 SPLOST Water and Sewer Fund 229,992
Water and Sewer CIP Fund 6,800
Solid Waste Water and Sewer Fund $ 58014

All interfund balances are due either to timing differences within the various funds. All interfund
balances are expected to be repaid during the fiscal year ending June 30, 2021.
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NOTE 8. LONG-TERM OBLIGATIONS

Outstanding Outstanding Due In Due In more

Governmental Activities: 7/1/2019 Additions Deductions 6/30/2020 one year than one year
Note payable $ 122,304 - 122304 $ -8 -5 -
Note payable 238,972 - 23,856 215,116 24,501 190,615
Note payable 18,725 - 18,725 - - -
Compensated absences 191,426 35,680 60,470 166,636 - 166,636
Total governmental activities $ 571,427 § 35,680 $ 225355 § 381,752 § 24501 $ 357,251

Notes Payable:

The City entered into a note with the United States Department of Agriculture
in April of 2002 for the purpose of constructing a Multi Purpose Building to house the City Fire, Police
and Public Works. The original principal portion of the loan was $606,000. The repayment is as follows

$28,785 due April 16, 2003 with $4,043 due the 16th of each month thereafter for a period of 20 years
at4.750%.

Total

Princ &

Year Ended Principal Interest Interest
6/30/2021 $ - -3 -
6/30/2022 - - -
6/30/2023 - - -
6/30/2024 - - -
6/30/2025 - - -

6/30/2026-2030 - = -
6/30/2031-2035 - - -

Totals $ - $ -8 -

57



City of Blackshear, Georgia
Notes to the Basic Financial Statements
For the Year Ended June 30, 2020

_ NOTE 8. LONG-TERM OBLIGATIONS (CONT'D)

The City entered into a note with the United States Department of Agriculture

- in June of 2017 for the purpose of purchasing a fire truck for the public safety.
The original principal portion of the note was $263,000. The repayment is to
be in ten annual installments of $30,349.55 at 2.75% interest. The payments
are to began on September 15, 2018.

Year Ended Principal Interest Total
= 6/30/2021 $ 24,501 5,849 30,350
6/30/2022 25175 5,175 30,350
6/30/2023 25,868 4,482 30,350
= 6/30/2024 26,581 3,769 30,350
6/30/2025 27,294 3,056 30,350
6/30/2026-2030 85,697 7,663 93,360

- 6/30/2031-2035 -

Totals $ 215116 $ 29,994 $ 245,110

The City entered into a note with a bank On August 18, 2017 for the purchase

of two (2) Ford Explorer police vehicles. The original principal portion of the

note is $54,532.00, the note is to be repaid in three (3) annual installments

with two (2) of the installments to be $19,483.08 and one annual installment

— of $19,427.00 at an annual reate of 3.75% interest. The payments will begin
on July 1, 2018.

Year Ended Principal Interest Total

6/30/2021 $ - - -
6/30/2022 - -
6/30/2023 - - -
6/30/2024 - -
6/30/2025 - =
6/30/2026-2030 - ~
6/30/2031-2035 = -

— Totals $ - $ - %
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Compensated Absences:

Balance Balance
6/30/19 Additions Deductions 6/30/2020
Compensated absences: § 191426 § 35680 $ 60,470 $ 166,636

The compensated absences are expected to be paid from the fund benefited.

Governmental Funds: General Fund

Prpprietary Funds: Woater and Sewer Fund
Solid Waste Fund

The pension liabilities are expected to be paid from the fund benefited.

Governmental Funds: General Fund

Prpprietary Funds: Water and Sewer Fund
Solid Waste Fund

59



City of Blackshear, Georgia
Notes to the Basic Financial Statements
For the Year Ended June 30, 2020

NOTE 8. LONG-TERM OBLIGATIONS (CONT'D)

Business type activities:

Outstanding Outstanding Due in Due In more
Business type activities: 7/1/2019 Additions Deductions 6/30/2020 one year than one year
Note payable $ 324651 % -8 23,630 $ 301,021 § 24386 $ 276,635
Note payable 581,800 - 581,800 - - -
Note Payable 962,000 12,897 948,103 15,480 933,623
Note Payable - 5,667,000 82,245 5,584,755 100,289 5,484,466
Note Payable - 111,250 - 111,250 22,251 88,999
Note Payable - 107,410 - 107,410 26,166 81,244
Total business type activitie:s 906,451 § 6847660 §$ 700,572 $ 7,053,539 § 188572 $ 6,864,967

_—

The following schedules represent the annual requirements to amortize the notes outstanding
at June 30, 2020.

Water and Sewer Promissary Note: Issued February 8, 2011 in the amount of $498,000.00 at an
interest rebate of 3.25% for the purpose of providing water and sewer to a school for the Board of
Education. The note is with the United States Department of Agriculture. The City then entered
into an Intergovernmental Contract with the Board of Education on March 17, 2011 whereby the
Board of Education will pay the City $498,000 at a reate of 3.25% in equal monthly installmets

of $2,829.00 monthly for a period of twenty years. The City is responsible to the United States
Department of Agriculture to pay monthly installments of $2,829.00 monthly for a period of

20 years with the first payment to be due on March 8, 2011 and continue as provided below:

Year Interest Total
Ended Rate Principal Interest Requirement
6/30/2021 3.25% 24,386 10,318 34,704
6/30/2022 3.25% 25,144 9,562 34,706
6/30/2023 3.25% 25,902 8,804 34,706
6/30/2024 3.25% 26,660 11,048 37,706
6/30/2025 3.25% 27,618 11,046 38,664
6/30/2026-2030 3.25% 130,368 38,372 169,740
6/30/2031-2035 3.25% 40,943 16,402 57,345
6/30/2036-2040 3.25% - - -
Totals $ 301,021 § 106,550 $ 407,571
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Water and Sewer Promissory Note: Issued August 16, 2019 in the amount of $962,000

from the United States of America Acting Through the Department of Agriculture. The
Purpose of the loan is to build a Sewage Treatment Facility. The interest rate is 2.125% per
annum. A total of 480 payments of principal and interest shall be made in equal monthly
payments in the amount of $2,983 beginning September 16, 2019 until this Bond is paid in full.
The final installment shall be due and payable on August 16, 2059. This note is 2019B and

Is secured by the first pledge of and charge or lien of the Series 2019A which is payalbe out
of the net revenue of the System. The principal can be prepaid at any time, without penalty,
at the option of the City.

Year Interest Total

Ended Rate Principal Interest Requirement
6/30/2021 2.13% 15,480 20,3186 35,796
6/30/2022 2.13% 16,119 19,677 35,796
6/30/2023 2.13% 16,465 19,331 35,796
6/30/2024 2.13% 16,819 18,977 35,796
6/30/2025 2.13% 17,179 18,617 35,796
6/30/2026-2030 2.13% 91,587 87,393 178,980
6/30/2031-2035 2.13% 101,845 77,135 178,980
6/30/2036-2040 2.13% 113,251 65,729 178,980
6/30/2040-2059 2.13% 560,358 119,587 679,945

Totals $ 949,103 § 446,762 $ 1,395,865
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NOTE 8. LONG-TERM OBLIGATIONS (CONT'D)

Water and Sewer Promissory Note: Issued August 16, 2019 in the amount of $5,667,000

from the United States of America Acting Through the Department of Agriculture. The

Purpose of the loan is to build a Sewage Treatment Facility. The interest rate is 1.75% per
annum. A total of 480 payments of principal and interest shall be made in equal monthly
payments in the amount of $16,435 beginning September 16, 2019 until this Bond is paid in full.
The final installment shall be due and payable on August 16, 2059. This note is 2019A and

is secured by the first pledge of and charge or lien of the Series 2019B which is payalbe out

of the net revenue of the System. The principal can be prepaid at any time, without penalty,

at the option of the City.

Year Interest Total
Ended Rate Principal Interest Requirement
6/30/2021 1.75% 100,289 96,931 197,220
6/30/2022 1.75% 102,058 95,162 197,220
B 6/30/2023 1.75% 103,858 93,362 197,220
6/30/2024 1.75% 105,690 91,530 197,220
6/30/2025 1.75% 107,555 89,665 197,220
6/30/2026-2030 1.75% 566,914 419,186 986,100
- 6/30/2031-2035 1.75% 618,714 367,386 986,100
6/30/2036-2040 1.75% 675,248 310,852 986,100
6/30/2040-2059 1.75% 3,204,429 542,751 3,747,180
Totals 3 5,584,755 $ 2106825 $ 7,691,580

- The City entered into a note with the Prime South Bank on July 1, 2020

to purchase of a 410L Backhoe Loader.

The original principal portion of the note was $11 1,250 payment is to be made in
five annual installments of $24,151 at 3.50% interest. The payments are to begin
on July 1, 2020 and continue annually until July 1, 2024,

Year Ended Principal Interest Total
6/30/2021 $ 22,251 1,900 24,151
6/30/2022 21,050 3,101 24,151
- 6/30/2023 21,787 2,364 24,151
6/30/2024 22,549 1,602 24,151
6/30/2025 23,613 812 24 425

- 6/30/2026-2030 E - .
6/30/2031-2035 - - =

Totals $ 111,250 § 9,779 § 121,029
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The City entered into a note with the Prime South Bank on August 23, 2019

to purchase of a 308 Caterpillar Excavator.

The original principal portion of the note was $107,410 payment is to be made in

four annual installments of $29,133.32 at 3.50% interest. The payments are to begin
on July 1, 2020 and continue annually until July 1, 2023,

Year Ended Principal Interest Total
6/30/2021 $ 26,166 2,967 29,133
6/30/2022 26,240 2,893 29,133
6/30/2023 27,170 1,963 29,133
6/30/2024 27,834 999 28,833
6/30/2025 =

6/30/2026-2030 - - =
6/30/2031-2035 - &

Totals $ 107,410 $ 8,822 $ 116,232

Operating Lease:

The City entered into an operating lease for equipment for the Water and Sewer Department.
The lease contract was dated February 22, 2018 through February 27, 2023 The lease calls
for monthly rentals of 60 equal payments of $1,079.18 the first payment to be due at signing
and each 23rd day of the month thereafter. The lease payments are as follows:

6/30/2021 12,950
6/30/2022 12,950
6/30/2023 7,166
6/30/2024 =
6/30/2025 =
6/30/2026-2030 -

6/30/2031-2035 -
6/30/2034-2038 $ -
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Annual debt service requirements to amortize all obligations outstanding, as of June 30, 2020

are as follows;

Governmental Type Activities

Capital Lease Note Payable Totals

Year Ending June 30 Principal Interest Principal Interest Principal Interest
2021 - - 24,501 5,849 24,501 5,849
2022 - - 25,175 5,175 25175 5,175
2023 - - 25,868 4,482 25,868 4,482
2024 - - 26,581 3,769 26,581 3,769
2025 - - 27,294 3,056 27,294 3,056
2026-2030 - - 85,697 7,663 85,697 7,663
2031-2035 - - - - - -
2036-2040 - - - -
$ - 8 - % 215,116 § 29,994 215116 § 29,994

Business Type Activities
Bonds Note Payable Totals

Year Ending June 30 Principal Interest Principal Interest Principal Interest
2021 $ - -3 188,572 132,432 188,572 § 132,432
2022 .- - 190,611 130,395 190,611 130,395
2023 - - 195,182 125,824 195,182 125,824
2024 - - 199,552 124,154 199,552 124,154
2025 175,965 120,140 175,965 120,140
2026-2030 - - 788,869 545,951 788,869 545,951
2031-2035 - - 761,502 460,923 761,502 460,923
2036-2040 - - 788,499 376,581 788,499 376,581
2037-2059 3,764,787 662,338 3,764,787 662,338
$ - $ - § 7053538 $ 2,678,738 7,053,539 § 2,678,738

Capitalization of Interest

It is the City's policy not to capatilize interest.
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Pensions. For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense,
information about fiduciary net position of the City of Blackshear's Pension Plan (CBPP)
and additions to/deduction from CBPP's fiduciary net position have been determined

on the same basis as they are reported by CBPP. For this purpose, payments are
recognized when due and payable in accordance with the benefit terms. Investments

are reported at fair value.

Plan Description--The City contributes to the City of Blackshear Retirement Plan, which
participating member in the Georgia Municipal Employees Benefit System (GMEBS), an
agent multiple-employer defined benefit pension plan. 0.C.G.A. Section 47-5-1 et Seq.
assigns the authority to establish and amend the benefit provisions of the plans that
participate in the GEMBS to the respective employer entities. For the City of Blackshear
Retirement Plan, that authority rests with the City of Blackshear, Georgia. It is the
responsibility of GMEBS to function as the investment and administrative agent for

the City of Blackshear, Georgia with respect to the pension plan. GMEBS provides
retirement and disability benefits, annual cost of living adjustments, and death

benefits to plan members and beneficiaries. The GMEBS issues a publicly available
financial report that includes financial statements and required supplementary infor-
mation. That report may be obtained by writing to Georgia Municipal Employee Benefit
Systems, 201 Pryor Street, SW, Atlanta, Georgia 30303 or calling (404) 688-0472.

Benefits Provided. CBPP provides retirement, disability, and death benefits. Retirement
benefits are determined as 1.25 percent of the employee's final 3-year average compen-
sation times the employee's years of service. Effective January 1, 2015, the Plan was
amended to provide for immediate participation for Employees. This change has no
impact on service credited under the Plan and has no impact on benefits. As a result

of this change, all Employees are now included in the valuation. Elected officials are

not covered. The employees are vested after five years. The normal retirement age

is sixty five plus five years with the early retirement age being fifty five plus ten years.

Contributions - The Plan is subject to minimum funding standards of the Public
Retirement Systems Standards Law (Georgia Code Section 47-20-10). The GMEBS
Board of Trustees has adopted an actuarial funding policy that requires a different
funding level than the estimated minimum annual contribution to minimize
fluctuations in annual contribution amounts and to accumulate sufficient funds

to secure benefits under the Plan. If the employer contributes the recommended
contribution developed under the actuarial funding policy each year, the Plan will
meet the applicable state funding standards. Under the City of Blackshear's Pension
Plan, the City makes 100% of the contributions to the plan. The contractually required
contributions, which are actuarially determined as an amount that is expected to
finance the costs of benefits earned by employees during the year, with an additional
amount to finance any unfunded accrued liability. Contributions actuarially calculated
for the year ended June 30, 2019 $95,149, contributions paid by City $95,149 the
total expensed $95,149. Total contributions by employees for the year ended

June 30, 2020 $0.00.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

At June 30, 2020, the City reported the net pension liability. The amount
recognized by the City as the net pension liability were as follows:

City's Net Pension Liability:

Governmental Activities 3 457,109
Business-Type Activities 137,010
total Net Pension Liability $ 594,119

The net pension liability was measured as of September 30, 2019, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The City's net pension liability was based on the projection
of the City's long-term contributions to the pension plan. Actuarially determined at
September 30, 2019.
For Year Ended
June 30, 2020 June 30, 2019

The Discount Rate: 7.38% 7.50%
Net Pension Liability: Changes in the Net Pension Liability
Total Fiduciary Net
Pension Net Pension

Liability (TPL) ()  Position (FNP) (b)_iability (NPL) (a)-(b)

Balances at September 30, 2018 (*) $ 2,083,722 $ 1,673,139 § 410,583

Changes for the year:

Service Cost 42,135 - 42,135
Interest 154 446 - 154,446
Differences between expected -

and actual experiences 44,233 44 233
contributions--employer - 96,327 (96,327)
Contributions--employee - - -
Net investment income - 48,468 (48,468)
Benefit payments, including refunds

of employee contributions (133,161) (133,161) -
Administrative expense - (8,607) 8,607
Other 78,910 - 78,910
Net Changes 186,563 3,027 183,536

Balances at September 30, 2019 ) $ 2,270,285 $ 1,676,166 § 594,119
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Sensitivity of the Net Pension Current
Liability to Changes in the 1% Decrease Discount Rate 1% Increase
Discount Rate (6.375%) (7.375%) (8.375%)

3 878,918 $ 594,119 § 358,339

(*) Entry age Normal liabilities calculated using ages and service amounts as of January 1, 2019 are used to measure

TPL as of September 30, 2018.. The balances as of September 30, 2018 constitute measurements of the NPL for the
fiscal year ending June 30, 2019.

(**) Entry Age Normal liabilities calculated using ages and service amounts as of January 1, 2020 are used to measure

TPL as of September 30, 2019. The balances as of September 30, 2019 constitute measurements of the NPL for the
fiscal year ending June 30, 2020.

Pension Plan fiduciary net position. Detailed information about the pension plan's fiduciary net position
is available in the separately issued financial report.

Pension expenses for the year ended June 30, 2020:

Service Cost $ 42,135
Interest on The Pension Liability (TPL) 154,446
Employee contributions -
Administrative expense 8,607
Expected return on assets (123,781)
Expensed portion of current year peried differences
expected and actual experience in TPL 8,845
Expensed portion of current year period
assumption changes 15,782

Current year plan changes -
Expensed portion of current year period differences

between projected and actual investment earnings 15,061

Current year recognition of deferred inflows and

outflows established in prior years 13,764
Total Expense $ 134,859

$98,286 reported as deferred of resources related to pensions resulting from the City's contributions made
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year
ended June 30, 2020. Other amounts reported as deferred outflows of resources and deferred inflows

of resources related to pensions will be recognized in pension as follows:
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Pension Expense and Deferred Outflows/Inflows of Resources Related to Pension:

Amount
Recognized  Outstanding
Outstanding During FYE Balance at
Year Balance at June 30, June 30,
Established July 1, 2019 2020 2020

Projected recognition of deferred outflows due to differences between expected and acturial
experience in TPL.

Fiscal year Outflows

Demographic 2016 8,354 8,354 -
Demographic 2017 1,936 968 968
Demographic 2018 14,916 4,972 9,944
Demographic 2019 54,036 13,509 40,527
Demographic 2020 44,233 8,845 35,388

Total Demographic Outflows 123,475 36,648 86,827

Projected recognitionof deferred outflows due to assumption changes"

Fiscal year Outflows

Assumition 2018 17,919 5,873 11,946
Assumition 2020 78,910 15,782 63,128
total Assumptio Outflows 96,829 21,755 75,074
Total Outflows 220,304 58,403 161,901

Deferred Outflows//(Inflows) due to the difference between projected and actual investment
earnings.

Projected recognition of deferred outflows//(inflows) due to difference between projected and
actual investment earnings:

Fiscal Year Outflows:

Investments 2016 16,872 16,872 -
Investments 2020 75,313 15,061 60,252
Total Investments Outflows 92,185 31,833 60,252

Fiscal year Inflows

Investment 2017 (17,580) (8,790) (8,790)
Investment 2018 (61,029) (20,343) (40,686)
Investment 2019 (31,004) (7,751) (23,253)
Investment 2020 - - -
Total Investments Inflows (109,613) (36,884) (72,729)

total (17,428) (4,951) (12,477)
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FYE Deferred Deferred
June 30 Outflows Inflows
2021 50,051 (21,821)
2022 49,083 (13,031)
2023 38,138 7312
2024 24,629 15,063
2025 - -
2026 &After - -
161,901 (12,477)
Deferred Deferred
Outflows Inflows
Contributions subsequent to
measurement date 98,286 -
Demographic 86,827 -
Investment - 12,477
Assumption Change 75,074 -
Total 260,187 12,477

Deferred outflows of resources and deferred inflow of resources arising from differences between projected
and actual pension plan investment earnings in different measurement periods should be aggregated and
reported as the net deferred outflow of resources related to pension or a net deferred inflow of resources

related to pensions. Therefore the deferred outflow/inflow of resources related to pension is shown on the
financial statements as follows:

Governmental Business-Type
Activities Activities Total
Deferred Outflows 215,253 44 934 260,187
Deferred Inflows 10,322 2,155 12,477

Valuation Date: The actuarially determined contribution rate was determined as of January 1, 2019, with an

interest adjustment to the fiscal year. Contributions in relation to this actuarially determined
contribution rate will be reported for the fiscal year ending June 30, 2020
Actuarial Cost Method Projected Unit Credit. Normal Cost and Actuarial Accrued Liability are
calculated on an individual basis and are allocated by service.

Amortization Method Closed level dollar for remaining unfunded liability
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Remaining Amortization Period

Asset Valuation Method

Actuarial assumptions:
Net investment rate of return

Projected salary increases

Remaining amortization period varies for the bases, with a net effective amortization period
of 10 years

Sum of actuarial value at beginning of year and the cash flow during the year plus the
assumed investment return, adjusted by 10% of the amount that the value exceeds or

is less than the market value at the end of year. The actuarial value is adjusted,
necessary, to be within 20% of market value.

7.375%  On-going basis, based on long-term
expected rate of return on pension
plan investments.

2.25% plus service based merit increases

Retirement Rates: Age Annual Rate %
Employees 65-69 60%
70 and Over 100%
Retirement Age for Inactive
Vested Participants: 65
Form of Payment Life Annuity
Social security wage base increase: 2.75%
Cost of living adjustments 0.00%

Experience Studies:

The investment return and inflation assumptions used to value the Plan
were approved in December, 2018 by the Board based on an experience
study conducted in September 2018.

The remaining assumptions and methods used to value the Plan were

approved in December, 2018 by the Board of Trustees based on an

experience study for the period January 1, 2010 through June 30,
2018

Future actuarial measurements may differ significantly from the current
measurements in the due to such factors as the following: plan
experience differing from that anticipated by the economic or

or demographic assumptions; changes in economic or demographic
economic or demographic assumptions; increases or decreases
expected as part of the natural operation of the methodology used

for these measurements; and changes in plan provisions or applicable
law.
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Membership of the Plan:
The valuation was made with respect to the following data:

Pensioners as of the valuation date (including 2 beneficiaries)
currently receiving benefits 24

Participants inactive during year ended December 31, 2019 with vested rights 17

Participants active during the year ended December 31, 2019 officials)

(including 0 elected officials): 37
Active Employees Fully vested 24
Active Employees Not vested 13

The actuarial factors as of the valuation date are as follows:

Normal cost, including administrative expenses $ 61,705
Present value of future benefits 2,572,720
Actuarial accrued liability: 2,041,562
Pensioners and beneficiaries $ 1,162,730
Inactive participants with vested rights 250,752
Active participants 628,080
Actuarial value of assets (31,676,166 at market value) 1,673,936
Unfunded/(Surplus) actuarial accrued liability $ 367,626

Actuarial Methods and Assumptions:

Changes of assumptions:

Amounts reported for the fiscal year ending in 2018 and later reflect the following assumption changes
based on an actuarial study conducted in September 2017:

The investment return assumption was decreased from 7.50% to 7.375%.
The inflation assumption was decreased from 2.75% to 2.25%

Benefit changes:

There were no changes in benefit provisions in the last two fiscal years.
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The Social Security wage base increase assumption was reduced from 3.25% to 2.75%
This salary increase rates were reduced by 0.50% for all years of service, consistent
with the reduction in the inflation assumption.

There were no other changes in methods or assumptions.

Year Year
) Beginning Beginning

The determination of the recommended contribution is as follows: July 1, 2020 July 1, 2019
Total benefit normal cost $ 52667 $ 48,792
Administrative expenses 9,038 8,940
Expected employee contributions . -
Employer normal cost 61,705 57,732
Actuarial accrued liability at valuation date 2,041,562 1,891,542
Actuarial value of assets at valuation date 1,673,936 1,600,775
Unfunded/(surplus) actuarial accrued liability 367,626 290,767
Payment on unfunded/(surplus) actuarial accrued liability* 49,374 40,856
Fully funding credit - -
Recommended mid-year contribution at valuation date 111,079 98,588
Adjustment to fiscal year ** 4,023 3,630
Total recommended mid-year contribution, for fiscal year $ 115102 $ 102,218
Total recommended contribution as a percentage of expected

payroll 8.17% 7.97%

The City made all scheduled contributions during the year ended June 30, 2020.
* Details of the amortization payment are show in Section 5, Exhibit Il of the Actuarial Valuation and
Review Report dated January 1, 2020.
** Fiscal Year Begins July 1,
Mortality Rates: Healthy: RP-2000 Combined Healthy Mortality Table with sex-distinct rates,
set forward tow years for males and one year for females.
Disabled: ~ RP-2000 Disabled Retiree Mortality Table with sex-distinct rates,

Plan termination basis (all lives) 2.80% (3-year Treasury Securities Rate as of August 2017, published
in September 217 2.26% last year)

The RP-2000 mortality tables were determined to contain sufficient provisions appropriate to reasonably

reflect future mortality improvements based on a four-year review of mortality experience for the period

January 1, 2010 to June 30, 2014. Mortality experience will be reviewed periodically and updated if
necessary.
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Net Investment Return:

Net investment
rate of return 7.375% on-going basis, based on long-term expected rate of return on pension
plan investments.
The long-term expected rate of return on pension plan investments was determined
using a building-block method in which best-estimate ranges of expected future
real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected
inflation. The target allocation and best estimates of arithmetic real rates of return

The largest allocation and best estimates of arithmetic real rates of return for
each major asset class included in the pension plan's target asset allocation as
as of March 1, 2018 (see the discussion of the pension plan's investment policy)
are summarized in the following table:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Domestic Equity 45% 6.41%
International Equity 20% 6.96%
Real Estate 10% 4.76%
Global Fixed Income 5% 3.06%
Domestic Fixed Income 20% 1.96%
Cash 0%
Total 100%
Plan termination basis: 2.12% (30 year Treasury Securities Rate as of August, 2019, published
September, 2019; 3.04% last year
Discount Rate: The discount rate used to measure the total pension liability was 7.375% percent.

The projection of cash flows used to determine the discount rate assumed that
contributions from employer will be made at contractually required rates, actuarially
determined. Based on those assumptions, the Plan's fiduciary net position was
projected to be available to make all projected future benefit payments of current
active and inactive employees. Therefore, the long-term expected rate of return
on Plan investments was applied to all periods of projected benefit payments to
determine the total pension liability.
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City of Blackshear, Georgia
Notes to the Basic Financial Statement
For the Year Ended June 30, 2020

Note 10 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts: theft of, damage to, and destruction of
assets; error and omissions; injuries to employees; and natural disasters. The City joined the Georgia

Interlocal Risk Management Agency (GIRMA). This membership allows the City to share liability,
crime, motor vehicle, and property damage risks.

Chapter 85 of Title 36 of the Official Code of Georgia Annotated authorizes Georgia municipalities to
form Interlocal risk management agencies. GIRMA is a municipal Interlocal risk management agency
to function as an unincorporated nonprofit instrumentality of its member municipalities - GIRMA
establishes and administers one or more group self insurance funds and a risk management service
to prevent or lessen the incidence and severity of casualty and property losses occurring in the
operation of municipal government. GIRMA is to defend and protect in accordance with the member
government contract and related coverage descriptions any member of GIRMA against liability or loss.

The City must participate at all times in at least one fund, which is established by GRIMA. Other
responsibilities of the City are as follows:

To pay all contributions, assessments or other sums due to GIRMA at such times and in such
amounts as shall be established by GIRMA.

To select a person to serve as a Member representative.

To allow attorneys appointed by GIRMA to represent the City in investigation, settlement discussions
and all records, including but not limited to financial records, which relate to the purposes of GIRMA.

To allow attorneys appointed by GIRMA to represent the City in investigation, settlement
discussions and all levels of litigation arising out of any claim make against the City within the scope
of loss protection furnished by the Fund or Funds established by GIRMA.

To assist and cooperate in the defense and settlement of claims against the City.

To furnish full cooperation to GIRMA'S attorneys claims adjuster, Service Company, and any agent,
employee, officer or independent contractor of GIRMA relating to the purposes of GIRMA.

To furnish to GIRMA such budget, operating and underwriting information as may be requested.
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City of Blackshear, Georgia
Notes to the Basic Financial Statement
For the Year Ended June 30, 2020

Note 10 - RISK MANAGEMENT (Continued)

To report as promptly as possible, and in accordance with any coverage descriptions issued, all
incidents which could result in GIRMA or any fund established by GIRMA being required to pay
claim for loss or injuries to municipal property when such loss or injury is within the scope of the
protection of a fund or funds in which the City participates.

The City retains the first $2,500 of each risk of loss in the form of a deductible. The City files all
claims with GIRMA. GIRMA bills the City for any risk of loss up to $2,500 deductible.

The Fund is to defend, in the name of and on behalf of the members, any suits or other proceedings
which may at any time be instituted against them on account of injuries or death within the preview of
the Worker's Compensation Law of Georgia, or on the basis or employer's liability, including suits or
other proceedings alleging such injuries and demanding or compensation therefore, although such suits
other proceedings, allegations or demands be wholly groundless, false or fraudulent. The Fund is to
pay all costs taxed against members in any legal proceeding defended by the members, all interest
accruing after entry of judgment, and all expenses incurred for investigation, negotiation of defense.

Georgia Municipal Association Worker's Compensation Self-Insurance: The Liability of the fund to the
employees of any employer City of Patterson is specifically limited to such obligations as are imposed
by applicable state laws against the employer for worker's compensation and/or employer's liability.

As part of these risk pools, the City is obligated to pay all contributions and assessments as described
by the pools. To cooperate with the pools agents and attorneys. To follow loss reduction procedures
established by funds and to report as promptly as possible and in accordance with any coverage
descriptions issued, all incidents which could result in the funds being required to pay claim of loss.
The City is also to allow the pools agents and attorneys to represent the City in investigation, settlement
discussions and all levels of litigations arising out to any claim made against the City within the scope
of loss protection furnished by the funds.

The funds are to defend, in the name of and on behalf of the members, any suits or other proceedings
which may at any time be instituted against them on account of injuries or death within the preview of
the Worker's Compensation Law of Georgia, or on the basis of employer's liability, including suits or
other proceedings alleging such injuries and demanding or compensation therefore, although such suits,
other proceedings, allegations or demands be wholly groundless, false or fraudulent. The funds are to
pay all costs taxes against members in any legal proceeding defended by the members, all interest
accruing after entry of judgment and all expenses incurred for investigation, negotiation or defense.

There were no significant reductions in insurance coverage from prior year, and there have been no
settlements that exceed the City's insurance coverage during the past three years.
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City of Blackshear, Georgia
Notes to the Basic Financial Statement
For the Year Ended June 30, 2020

Note 11 - CONTINGENT LIABILITIES

The City has received federal and state grants for specific purposes that are subject to review and audit
by the grantor agencies or their designee. These audits could result in a request for reimbursement to
the grantor agency for costs disallowed under terms of the grant. Based on prior experience, the City
believes such disallowances, if any, will be immaterial.

Note 12 - LANDFILL

The Georgia Environmental Protection Division has completed its evaluation of the technical
and administrative data for the closure of the City's landfill.

The closure was in accordance with the provisions of the Gorgia Comprehensive Solid Waste

Management Act O.C.G.A., 12-8-20 and the rules for Solid Waste Management Chapter
391-34,

The closure is conditioned upon the City complying with the conditions of monitoring as set by

the Environmental Protection Division Department of Natural Resources for a period of five (5)
years.

The City has completed its five (5) year monitoring period with no adverse finding.

After closing the City landfill, the City used the Pierce County landfill until Pierce County
closed its landfill. The City then contracted with Southland Waste for the transport
and disposal of its solid waste.

13. JOINT VENTURES

Under Georgia law, the City, in conjunction with other municipalities and counties in the South
Georgia is a member of the Southern Georgia Regional Commission Council (RCC). The RCC is
comprised of 18 counties in the Southern Georgia area. Membership in the RCC is required by the
Official Code of Georgia Annotated (OCGA) Section 50-8-34, which provides for the organization
structure of the RCC in Georgia. The RDC Board membership includes representation from each
county and municipality of the area, as well as representatives from the private sector and other
governmental entities. OCGA 50-8-39.1 provides that the member governments are liable for any
debts or obligations of an RCC. During its year ended June 30, 2020, the City paid $4,750 in RCC
dues. Separate financial statements for the RCC are available from:

Southern Georgia Regional Commission Council

3385 Harris Road
Waycross, Georgia 31503
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City of Blackshear, Georgia
Notes to the Basic Financial Statement
For the Year Ended June 30, 2020

14. RELATED ORGANIZATION:

The Housing Authority of the City is considered a related organization based upon the
criteria of GASB Statement 10. The Housing Authority is a legally separate entity having
a board composed of members appointed originally by the City. The City is not able to
impose its will upon the Housing Authority and a financial benefit/burden relationship
does not exist between them. Therefore, based upon the criteria above, the Housing
Authortiy of the City of Blackshear, Georgia is a related organization.

15. Subsequent Events:

the City has started a project to it's Waste Water Treatment Plant as follows:

The project will consist of wastewater treatment plant improvements, land application system
upgrades, infiltration/inflow reduction involving gravity sewer pipeline rehabilitation, and
demolition of two existing wastewater treatment facilities.

The expected project cost is $7,737,000. The project is to be funded by the United

States Department of Agriculture loan and grant.
The project funding will be as follows:

USDA Loan $ 5,667,000
USDA Grant 2,070,000
Total $ 7,737,000

The interest rate will be the lower of the rate in effect at the time of loan approval or the
time of the loan closing, unless the City requests otherwise.

For planning purposes the loan repayment is scheduled over a period of 40 years. Payments
will be equal 480 amortized installments beginning one month after closing.

The loan will require a Debt Service Reserve, and a Short-Lived Asset Reserve be established.

The complete description of the project as well as the Grant, Loan and Reserve reguirements
is detailed in the Letter and other documents from the United States Department of
Agriculture.

At June 30, 2020 the City was involved in two legal actions. The City will contest the cases
vigorously. For these actions, the City has retained the services of defense counsel
employed by the City's liability insurer.
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REQUIRED SUPPLEMENTARY INFORMATION OTHER
THAN MD&A
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GENERAL FUND
A MAJOR FUND

The General Fund is the principal fund of the City and is used to account for all activities except
those required to be accounted for in another fund.
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City of Blackshear, Georgia
General Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual (Budgetary Basis)
For The Year Ended June 30, 2020

Variance
Original Final Positive
Budget Budget Actual (Negative)
Revenues
Taxes 3 2,168,100 $ 2,168,100 $ 2,376,196 $ 208,096
Intergovernmental 5,500 5,500 4,577 (923)
Fines and forfeitures 151,100 151,100 141,507 (9,593)
Charges for services 179,870 178,870 125,832 (54,038)
Other 30,000 30,000 - (30,000)
Interest 3,500 3,500 12,924 9,424
Total Revenues 2,538,070 2,538,070 2,661,036 122,966
Expenditures
Current:
General government: 530,288 530,288 357,621 172,667
Public safety: 1,391,155 1,391,155 1,711,092 (319,937)
Public works: 433,309 433,309 570,511 (137,202)
Community development 56,316 56,316 57,607 (1,291)
TOTAL EXPENDITURES 2,411,068 2,411,068 2,696,831 (285,763)
Excess of revenues
over (under) expenditures 127,002 127,002 (35,795) (162,797)
Other Financing Sources
(Uses)
Proceeds from sale of capital assets - - 7,966 7,968
Contingency - - = -
Transfers in - - 1,050 1,050
Transfers (out) (127,002) (127,002) (192,532) (65,530)
TOTAL OTHER FINANCING
SOURCES (USES) (127,002) (127,002) (183,516) (56,514)
Net change in fund
balance - £ (219,311) (219,311)
FUND BALANCE BEGINNING 2,274,765 2,274,765
FUND BALANCE ENDING $ - - $ 2,055,454 $ 2,055,454
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City of Blackshear, Georgia
Notes to the Budgetary Schedule
For The Year Ended June 30, 2020

The City's budget is prepared on the modified accrual basis for all governmental funds. The budget
for the enterprise funds is prepared on the accrual basis. The budgets for all funds is prepared in
accordance with Generally Accepted Accounting Principles as applied to a government.

The City prepares budgets for the funds as follows:
Governmental Funds:

Major Governmental Funds:
General Fund

Capital Project Funds:
2014 SPLOST
CDBG 19p-X-113-2-6050

Non-Major Governmental Funds:

Special Revenue Funds:
Hotel Motel Tax
Police Fines and Forfeitures

Capital Project Funds:
2020 SPLOST Fund
2008 SPLOST Fund
Transporation SPLOST
Multi Purpose Building
Capital Improvement Fund

Enterprise Funds:
Major Enterprise Funds:
Water and Sewer Fund

Solid Waste Fund

Non-Major Enterprise Funds:
Revolving Loan Fund

Expenditures in excess of appropriations: Appropriations:
Public safety: $ 1,391,155
Public works: $ 433,309
Community Development $ 56,316

Expenditures
$ 1,711,092
$ 570,511
$ 57,607
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NON-MAJOR GOVERNMENTAL FUNDS

Funds generally used to account for tax supported activities which include the non-major governmental
funds and the capital project funds of the City.
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City of Blackshear, Georgia
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2020

Nonmajor Nonmajor Total
Special Capital Nonmajor
Revenue Projects Governmental
Funds Funds Funds
Assets:
Cash 418,384 $ 418,394
Intergovernmental Receivable 52,104 52,104
Tax receivable (net of - -
allowance for uncollectibles) - -
Interest receivable - -
Due from other funds 6,800 6,800
Due from other governments 5 -
Total Assets 477,298 $ 477,298
Liabilities, Deferred Inflows of Resources
and Fund Balances:
Liabilities
Accounts Payable 4525 § 4,525
Due to Other funds 300 300
Total Liabilities 4,825 4,825
Deferred Inflows of Resources - -
Total Liabilities and Deferred Inflow
of Resources 4,825 4,825
Fund Balances
Restricted:
Public safety =
Capital Projects 298,398 298,398
Committed:
Public safety - -
Capital Projects 174,075 174,075
TOTAL FUND BALANCE 472 473 472,473
TOTAL LIABILITIES AND FUND BALANCES 477,298 $ 477,298
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City of Blackshear, Georgia
Combining Schedule of Revenues, Expenditures and
Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended June 30, 2020

Nonmajor Nonmajor Total
Special Capital Nonmajor
Revenue Projects Governmental
Funds Funds Funds
Revenues:
Taxes 28,266 $ - 8 28,266
Intergovernmental - 273,255 273,255
Fines and Forfeitures - 33,395 33,395
Interest - 840 840
Other - 3,367 3,367
Total Revenues 28,266 310,857 339,123
Expenditures:
Current:
General Government - 187 187
Public Safety - 109,046 109,046
Public Works - 3,992 3,992
Tourism and Economic Development 28,266 - 28,266
Capital Outlay:
General Government - -
Public Safety - 13,753 13,753
Public Works - 291,398 291,398
Parks and recreation - 7,538 7,538
Debt Service:
Principal - 164,885 164,885
Interest - 15,543 15,543
Total Expenditures 28,266 606,342 634,608
Excess of Revenues
Over (Under) Expenditures - (295,485) (295,485)
Other Financing Sources
Proceeds of Capital Lease - - -
Transfers In - 212,747 212,747
Transfers (Out) - - =
Total Other Financing Sources - 212,747 212,747
Net Change in Fund Balances - (82,738) (82,738)
Fund Balance Beginning - 555,211 555,211
Fund Balance Ending - $ 472,473 % 472,473
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NON-MAJOR SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for specific revenue sources (other than fiduciary funds or
capital project funds) that are legally restricted to expenditures for particular purposes.

The City's Non-Major Special Revenue Funds are as follows:

Hotel/Motel Tax Fund

94



NON-MAJOR SPECIAL REVENUE FUNDS

Hotel/Motel Tax Fund: To account for the cash received from the hotel/motel tax.
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City of Blackshear, Georgia

Hotel/Motel Tax Fund
Balance Sheet
June 30, 2020

ASSETS:
Cash

TOTAL ASSETS

LIABILITIES AND FUND BALANCE:
LIABILITIES
Accounts Payable
TOTAL LIABILITIES
FUND BALANCES
Restricted:
Public safety

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

96



City of Blackshear, Georgia
Hotel/Motel Tax Fund

Schedule of Revenues, Expenditures and Changes in Fund

Balance - Budget and Actual
For The Year Ended June 30, 2020

REVENUES:
Taxes
Interest

TOTAL REVENUES

EXPENDITURES:
Current:
Tourism and Economic Development
Capital Outlay:
Community Development

TOTAL EXPENDITURES

Excess (deficiency) of
Revenues over (under) Expenditures

NET CHANGE IN FUND BALANCE

FUND BALANCE BEGINNING
FUND BALANCE ENDING

Actual Amounts Variance
Original Final (Budgetary with Final
Budget Budget Basis) Budget
$
30,000 30,000 28,266 (1,734)
30,000 30,000 28,266 (1,734)
30,000 30,000 28,266 1,734
30,000 30,000 28,266 1,734
5 - - - 3
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NON-MAJOR CAPITAL PROJECTS FUNDS

The Capital Project Funds are used to account for the acquisition and construction of major capital
facilities other than those financed by proprietary of trust funds.

The City's Non-Major Capital Project Funds are as follows:

Multiple Purpose Building Fund
Capital Improvement Fund
2008 SPLOST
2020 SPLOST
Transportation SPLOST
Police Fines and Forfeitures
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NON-MAJOR CAPITAL PROJECTS FUNDS

Multi Purpose Building Fund:

Capital Improvement Fund:

2008 SPLOST

2020 SPLOST

Transportation SPLOST

Police Fines and Forfeitures

To account for funds for the City's Multi Purpose Building.

To account for funds accumulated for the purpose of
purchasing and maintaining major capital assets.

To account for funds provided by the 2008 SPLOST, to be used
as provided by the 2008 SPLOST documents.

To account for funds provided by the 2008 SPLOST, to be used
as provided by the 2020 SPLOST documents.

To account for funds provided by the Transportation SPLOST, to

be used as provided by the Transportation SPLOST documents.

To account for funds provided by police fines, forfeitures and
confiscations.

99



0oL

86C'LLY 080'e6 5Lg'8LL $ <coe'ce $ - $ 009'9/1 $ S80UR|RE PUNJ puk Sasinosay
40 moyju| pausajed 'sapliqer jejoL
eiv'eiy 080'€6 SEL'BLL $ €09'98 $ - $ SL0'%.1 Saouejeg pund |ejo|
S20'vL) - 3 s - $ - $ GL0'vLL sposfoud |enden
‘pajiuwo)
96E'862 080'€6 Ski'BLL £09'08 B ~ sjoaloid eyden
‘pajoLjsay
saoue|eq pung
gee'y * oot 00z - SZS'y $80IN0S58Y Jo
Molu) pesajaq pue sapiiger jejoL
- - = * - > Y Jo smoyu) pauajeq
see'y - ook 002 - §Z5'y sapiqel jejol
00E - ook ooz - ] Spun4 Jayjp o} ang
55’y - 7 $ - $ - $ 526y $ [qefed sjunaooy
‘samiqel
80UBjRE PUN4 pue S8sInosay
10 sMolju| paliajeq ‘sepiiqe]
8962 LLY 080'c6 SL8'8LL $ €og'gs g - $ o09'8.L $ 51958y |ejoL
0089 = = - = 008'e SpuN4 Jayi0 woyy ang
= - B = = = se|geAlaoay sexe ]
= + = = - - JUBRID) - BjgBAlR0DY
B - = & 3 = 18UJO - 8|geAlaasy
¥01'2§ - 1ZL'9 £86'GY - - S8|qEAIB0RY |ejuawWBA0BI)|
v6E'BLY 080'€6 PEI'ZLL $ oge'oy $ - $ 008'1LL $ Ysed
sjassy
spuny yoaroid Sainjiajio 1807dS 1807ds 1s01ds pung Buipiing
leyides sofewuon 2 sau|4 ad1jod uopjeiodsuesy ({4 8002 sjuawanoidus ssoding
1ejol feyden adpinpy

spun4 joafoid eydes

0202 ‘0¢ aunp
19ayg aouejeg Buluiquion
spun4 josfoid jeydes Jofewuop |y
eib1oan “leaysyoeg jo Ayo



(2018

Zve'909 9¥0'601 = /81 82'6¥ 689'crt Z66'c
er5'slL - - - - er5'sL -
588'v9lL - = = - G88'7OL -
8gg', » - - = 8e5'. -
86¢£'162 - - 5 8zy'sy 06'L¥Z =
€5L'el - - S - eGl'elL -
ov0'60L 9v0'601
266'c - - % - . Z66'E
/81 = - 281 - = =
/58'0LE 6Y6'cE 6€2'¥9 08.'e8 = 6.8zl -
o8 ¥5G LL - z 51z -
Log's - £ = = l9g'e -
S6E'ce G6E'EE - ? s s =
sse'ele - 891'%9 $ 06.'08 g = l62'zzL =
spun yasfoid saInjel0 1S07dS 1807ds 18071dS pung Buipjing
|ende) Jofewuopn 2 Saul4 aoljod uonesodsues) 0z0zZ 8002 sjuawanoaduyy asoding
lejoL lepden ajdynpw

spun j0afoid [eyden

sanypuadxg jejoL

15249)U|
|ledisung
80IAl9G 1g8(]
uojeaioay pue syled
SHIOM 2lignd
Aysjes olgng
JUBLILIBAOS) [BJBUSS)
:Repno jenden
uofiealoay g aimny
Aejes ogng
SHIOM 2liand
aARLISIUILPY
Juaing
saJmipuadxy

sanuaney |ejoL

1saisju|
anuaAal 18yl
$ainjiaj104 pue seuly
|ejuawiuianobiaiu)
sanuanay

0202 ‘0€ aunr papusz Jeaj ayj Jo

aouejeg pun4 ul

sabueyy pue sainypuadxg ‘sanuaAay jo anpayog Buiquion

spung jo8lo.d |eydes Jofewuop ||y
eibioan ‘Jeaysyoelg yo Ajo



c0l

[ Buipugz sasuejeg puny

BujuuiBag seouejeg pun4

saouejeq pung uj sabueyn N

(sasn) seainog
[BIOURBUI JAYIO puUE Sain)ipuadxg
(sapun) 19AQ sBNUBASY SSBOXT

(sesn)

$304N0Say [BIDURU|S J8YI0 [BI0L

(INO) s1aysuesy

uj Jajsuel)

asea [epdeq wouy spasaold
(sasn) seounosay |ejoueuly Jayj0

njpuadx3 (Japun) JBAO SeNUBASY Jo
(Aouaroyaq) sseoxy

ELV'ZLY $ 080'cE $ SLl'8LL $ £09'08 $ - $ G607/l -
L12'655 £21'891 9.¥'vS E 82v'67 8eL'6/2 Z66'S
(8e2'z8) (,60°62) 6€Z'79 £09'08 (8z'6Y) (e90's01) (ze6'e)
(8e2'28) (£60'52) 6£2'v9 £09'08 (8z'6p) (e90's01) (z66'c)
lbl'ele - - - - IR A% -
pl'eLe - - - - rL'zLe -
(g8¥'s62) (£60'G2) 6£Z'V9 £09'08 (8zt'6t) (or8'2LE) (zes'e)
spun joafoid sainjiepo4 1S071dS 1507dS 1807dS pun_ Buipjing
[eydeo Jofeuwuon 'R S8Ul4 9921j0d uoneiodsuely 0z0zZ 8002 sjuawaroldy asodingd
eyo) |lenden ajdmnpy

spund josloid |eyden

020z ‘0€ aunf papug Jea ) ay} Jog
aoauejeg pund uj
sabueyo pue sainjipuadxy ‘senusaay Jo a|npayos Buiqwon
spun4 jo8loid |eydes Jolewuop |1v
eibi099 “Jeaysyoe|g jo f319



City of Blackshear, Georgia
Multiple Purpose Building
Balance Sheet
June 30, 2020

Assets:
Cash

Total Assets

Liabilities And Fund Balance
Liabilities:
Accounts Payable

Total Liabilities
Fund Balances
Committed:

Capital Projects

Total Fund Balances

Total Liabilities and Fund Balances
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City of Blackshear, Georgia
Muiltiple Purpose Building
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual (Budgetary Basis)
For the Year Ended June 30, 2020

Actual Amounts Variance
Original Final (Budgetary with Final
Budget Budget Basis) Budget

Revenues:
Other revenue $ - 3

Total Revenues -

Expenditures:
Current:
Public Works 3,992 3,992 3,992 -
Debt Service:
Principal = -
Interest - =

Total Expenditures 3,992 3,992 3,992

Excess (deficiency) of
Revenues over Expenditures (3,992) (3,992) (3,992) -

Other Financing Sources (Uses)
Transfers In = -
Transfers (Out) - -

Total Other Financial Sources (Uses) - =

Net Change in Fund Balance (3,992) (3,992) (3.992)

Fund Balance Beginning 3,992 3,982 3,992 -
Fund Balance Ending $ - 3 - § ~ 8 =
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City of Blackshear, Georgia
Capital Improvements Fund
Balance Sheet
June 30, 2020

Assets:
Cash
Due from other funds

Total Assets

Liabilities And Fund Balance
Liabilities:
Accounts Payable
Total Liabilities
Fund Balances
Committed:
Capital Projects

Total Fund Balances

Total Liabilities and Fund Balances

$ 171,800
6,800

$ 178,600
$ 4525
4,525

174,075

174,075

$ 178,600
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City of Blackshear, Georgia
Capital Improvements Fund

Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual (Budgetary Basis)
For the Year Ended June 30, 2020

Actual Amounts Variance
Original Final (Budgetary with Final
Budget Budget Basis) Budget
Revenues:
Intergovernmental 60,000 $ 60,000 $ 122,297 $ 62,297
Other revenue 9,000 9,000 3,367 (5,633)
Interest 100 100 215 115
Total Revenues 69,100 69,100 125,879 56,779
Expenditures:
Current:
Public Works - - - -
Capital Outlay:
General Government - - - -
Public Safety 121,500 121,500 13,753 107,747
Public Works 9,000 9,000 241,970 (232,970)
Parks and recreation 7,538
Debt Service:
Principal 42,131 42,131 164,885 (122,754)
Interest 7,713 7,713 15,543 (7,830)
Total Expenditures 180,344 180,344 443,689 (255,807)
Excess (deficiency) of
Revenues over Expenditures (111,244) (111,244) (317,810) (199,028)
Other Financing Sources (Uses)
Capital Lease Proceeds - - - -
Transfers In 150,057 150,057 212,747 62,690
Transfers (Out) (38,813) (38,813) - (38,813)
Total Other Financial Sources (Uses) 111,244 111,244 212,747 23,877
Net Change in Fund Balance - - (105,063) (175,151)
Fund Balance Beginning 284,686 284,686 279,138 5,548
Fund Balance Ending 284686 $ 284686 $ 174,075 § (110,611)
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City of Blackshear, Georgia
2008 SPLOST
Balance Sheet
June 30, 2020

Assets:
Cash
Intergovernmental

Total Assets

Liabilities, Deferred Inflows of Resources And Fund Balance
Liabilities:

Accounts Payable
Total Liabilities
Deferred Inflows of Resources
Total Liabilities and Deferred Inflows of Resources
Fund Balances

Restricted:

Capital Project

Total Fund Balances

Total Liabilities, Deferred inflow of
Resources and Fund Balances
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City of Blackshear, Georgia
2008 SPLOST
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual (Budgetary Basis)
For the Year Ended June 30, 2020

Actual Amounts Variance
Original Final (Budgetary with Final
Budget Budget Basis) Budget
Revenues:
Intergovernmental $ - 3% - 8 - 8
Other revenue - - -
Interest - -

Total Revenues - - -

EXPENDITURES:
Current:
Administration = - .
Public Works - -
Capital Qutlay:
General Government = - =
Public Safety - - 5
Public Works 49,428 49,428 49,428
Utilities = - -
Debt Service:
Principal = -
Interest = a -

Total Expenditures 49,428 49 428 49,428

Excess (deficiency) of
Revenues over Expenditures (49,428) (49,428) (49,428)

Other Financing Sources (Uses)
Inception of lease -
Transfers In - - -
Transfers (Out) - - -

Total Other Financial Sources (Uses) - - a

Net Change in Fund Balance (49,428) (49,428) (49,428)
Fund Balance Beginning 49,428 49,428 49,428
Fund Balance Ending $ - $ - $ - $
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City of Blackshear, Georgia
2020 SPLOST
Balance Sheet
June 30, 2020

Assets:
Cash $ 40,820
Intergovernmental ‘ 45,983
Total Assets $ 86,803

Liabilities, Deferred Inflows of Resources And Fund Balance

Liabilities:
Accounts Payable 3 -
Due to other funds 200
Total Liabilities 200

Deferred Inflows of Resources =

Total Liabilities and Deferred Inflows of Resources 200

Fund Balances

Restricted:
Capital Project 86,603
Total Fund Balances 86,603

Total Liabilities, Deferred Inflow of
Resources and Fund Balances 3 86,803
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City of Blackshear, Georgia

2020 SPLOST

Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual (Budgetary Basis)
For the Year Ended June 30, 2020

Revenues:
Intergovernmental
Other revenue
Interest

Total Revenues

EXPENDITURES:
Current:
Administration
Public Works
Capital Outlay:
General Government
Public Safety
Public Works
Utilities
Debt Service:
Principal
Interest

Total Expenditures

Excess (deficiency) of
Revenues over Expenditures

Other Financing Sources (Uses)
Inception of lease
Transfers In
Transfers (Out)

Total Other Financial Sources (Uses)

Net Change in Fund Balance

Fund Balance Beginning
Fund Balance Ending

Actual Amounts Variance
Original Final (Budgetary with Final
Budget Budget Basis) Budget

80,000 % 80,000 $ 86,790 6,790
80,000 80,000 86,790 6,790
200 200 187 13
79,800 79,800 - 79,800
80,000 80,000 187 79,800
- - 86,603 86,590
- - 86,603 86,590
$ - % - § 86,603 86,603
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City of Blackshear, Georgia
Transportation SPLOST
Balance Sheet
June 30, 2020

Assets:

Cash $ 112,694

Intergovernmental 6,121
Total Assets 3 118,815
Liabilities, Deferred Inflows of Resources.And Fund Balance
Liabilities:

Due to other funds $ 100
Total Liabilities 100
Deferred Inflows of Resources =
Total Liabilities and Deferred Inflows of Resources 100
Fund Balances

Restricted:

Capital Project 118,715
Total Fund Balances 118,715
Total Liabilities, Deferred Inflow of

Resources and Fund Balances $ 118,815
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City of Blackshear, Georgia
Transportation SPLOST
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual (Budgetary Basis)
For the Year Ended June 30, 2020

Revenues:
Intergovernmental
Other revenue
Interest

Total Revenues

EXPENDITURES:

Current:
Administration
Public Works

Capital Outlay:
General Government
Public Safety
Public Works

Debt Service:
Principal
Interest

Total Expenditures

Excess (deficiency) of
Revenues over Expenditures

Other Financing Sources (Uses)
Inception of lease
Transfers In
Transfers (Out)

Total Other Financial Sources (Uses)

Net Change in Fund Balance

Fund Balance Beginning
Fund Balance Ending

: Actual Amounts Variance
Original Final (Budgetary with Final
Budget Budget Basis) Budget

60,000 § 60,000 64,168 4,168

- - 71 71

60,000 60,000 64,239 4,239
60,000 60,000 64,239 4,239
60,000 60,000 64,239 4,239
54,476 54 475 54,476 -

$ 114,476 § 114,476 118,715 4,239
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City of Blackshear, Georgia
Police Fines and Forfeitures
Balance Sheet
June 30, 2020

Assets:
Cash $ 93,080
Intergovernmental g
Total Assets ' 8 93,080

Liabilities, Deferred Inflows of Resources And Fund Balance
Liabilities:
Due to other funds $ -

Total Liabilities F

Deferred Inflows of Resources -

Total Liabilities and Deferred Inflows of Resources ~

Fund Balances

Restricted:
Capital Project 93,080
Total Fund Balances 93,080

Total Liabilities, Deferred Inflow of
Resources and Fund Balances 3 93,080
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City of Blackshear, Georgia
Police Fines and Forfeitures

Schedule of Revenues, Expenditures and

Changes in Fund Balance - Budget and Actual (Budgetary Basis)

Revenues:
Intergovernmental
Fines and forfeitures
Other revenue
Interest

Total Revenues

EXPENDITURES:
Current:
Administration
Public Works
Public Safety
Capital Outlay:

General Government

Public Safety
Public Works
Debt Service:
Principal
Interest

Total Expenditures

Excess (deficiency) of

Revenues over Expenditures

Other Financing Sources (Uses)

Inception of lease
Transfers In
Transfers (Out)

Total Other Financial Sources (Uses)
Net Change in Fund Balance

Fund Balance Beginning

Fund Balance Ending

For the Year Ended June 30, 2020

Actual Amounts Variance
Original Final (Budgetary with Final
Budget Budget Basis) Budget

- 8 - 8 - 8 -
115,000 115,000 33,395 (81,605)
650 650 554 (96)
115,650 115,650 33,849 (81,701)
115,650 115,650 109,046 6,604
115,650 115,650 109,046 6,604
- - (75,097) (75,097)
- - (75,097) (75,097)
168,177 168,177 168,177 -
$ 168,177 § 168,177 & 93,080 3% (75,097)
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NON-MAJOR PROPRIETARY FUND

The Non-Major Proprietary Fund is used to account for the income and expenses’
from the business type activities of the fund.

_ The City's Non-Major Proprietary Fund is as follows:

Revolving Loan Fund
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City of Blackshear, Georgia
Statement of Net Position
Non- Major Proprietary Fund
June 30, 2020

Assets and Deferred Outflows of Resources
Resources
Current assets:
Cash
Receivables, net
Due from other governments
Due from other funds
Prepaid
Total Current Assets
Noncurrent assets:
Restricted cash
Notes Receivable

Total Noncurrent Assets

Deferred Outflows of Resources

Total Assets and Deferred Outflows of
Resources

Liabilities and Deferred Inflows of Resources
and Net Position:

Current liabilities:
Accounts payable and accrued expenses
Accrued interest bonds and notes
Due to other funds
Bonds, notes, and loans payable

Total Current Liabilities

Total Liabilities

Deferred Inflows of Resources
Total Liabilities and Deferred Inflows
of Resources

Net Position

Net Investment in capital assets
Restricted for loans
Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows
of Resources and Net Position

Revolving
Loan

$ 28,907

28,907

66,102

66,102

S___ 95000

95,009

95,009

3 95,009
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City of Blackshear, Georgia
Statement of Revenues, Expenses, and Changes in Net Position
Non- Major Proprietary Fund
For The Year Ended June 30, 2020

Revolving
Loan
OPERATING REVENUES
Charges for services $ L
Other service charges -
Interest on Loans 835
TOTAL OPERATING REVENUES 835
OPERATING EXPENSES
Personnel services -
Contracted services -
Repairs and maintenance -
Other supplies and expense £
Depreciation -
TOTAL OPERATING EXPENSES -
OPERATING INCOME (LOSS) 835
NONOPERATING INCOME (EXPENSES)
Intergovernmental e
Interest revenue 15
Interest expense -
TOTAL NONOPERATING INCOME (EXPENSES) 15
INCOME (LOSS) BEFORE CAPITAL
CONTRIBUTIONS AND TRANSFERS 850
CAPITAL CONTRIBUTIONS AND TRANSFERS
Capital Contributions: Utilities -
Transfers In -
Transfers Out -
NET CAPITAL CONTRIBUTIONS AND TRANSFERS -
CHANGE IN NET POSITION 850
TOTAL NET POSITION BEGINNING 94 159
TOTAL NET POSITION ENDING $ 95,009
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City of Blackshear, Georgia
Statement of Cash Flows
Non-Major Proprietary Fund
For The Year Ended June 30, 2020

Revolving

Loan
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 3 835

Payments to suppliers

Payments to employees

Other receipts (payments)
Net cash provided by operating activities 835

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Intergovernmental Grant

Funds returned to DCA

Loans receivable 18,422

Transfers In (Out)

Net cash (used) by

Noncapital Financing Activities 18,422

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Proceeds from capital debt
Proceeds from sale of equipment
Acquisition and Construstion of Capital Assets -
Principal paid on Revenue bonds & equipment debt -
Interest paid on Revenue bonds & equipment debt -
Other receipts (payments)
Net cash (used) by capital and

related financing activities -

CASH FLOWS FROM INVESTING ACTIVITIES

Interest 15
Net cash provided by investing activities 15
Net (decrease) in cash and cash equivalents 19,272
BALANCES BEGINNING OF THE YEAR 9,635
BALANCES END OF THE YEAR $ 28,907
Displayed As:
Cash 3 28,907

Restricted cash =

CASH BALANCE END OF YEAR $ 28,907

The accompanying notes are an integral part of these financial statements.
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City of Blackshear, Georgia
Statement of Cash Flows
Non-Major Proprietary Fund
For The Year Ended June 30, 2020

Revolving

Loan
RECONCILIATION OF OPERATING INCOME (LOSS)

TO NET CASH PROVIDED (USED BY OPERATING
- ACTIVITIES
Operating income (loss) $ 835 $
Adjustments to reconcile operating income to net cash
= provided by operating activities:
Depreciation expense -
Change in assets and liabilities:
Receivables -
Due from other funds -
Due from other Governments -
Prepaid &
Deferred Outflows of Resources -
Accounts and other payables -
Due to Other Funds -
Defered Inflows of Resources g
Accrued expenses -
Net Pension Liability -
— Deposits =

Net cash provided by operating activities $ 835 §

The accompanying notes are an integral part of these financial statements.
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MAJOR CAPITAL PROJECTS FUNDS

The Capital Project Funds are used to account for the acquisition and construction of major capital
facilities other than those financed by proprietary of trust funds.

The City's Major Capital Project Funds are as follows:

2014 SPLOST Fund

CDBG 19pX113-2-6050
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City of Blackshear, Georgia
Budgetary Comparison Schedule--Capital Projects

2014 SPLOST Fund

For the Year Ended June 30, 2020

REVENUES:
Intergovernmental
Interest

TOTAL REVENUES

EXPENDITURES:

Current:
Administration

Capital Outlay:
Administration
Public Safety
Public Works
Parks & Recreation
Utilities

Debt Service:
Principal
Interest

TOTAL EXPENDITURES

Excess of Revenues over
(under) Expenditures

OTHER FINANCING SOURCES (Uses)

Transfers In
Transfer Qut

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE BEGINNING
FUND BALANCE ENDING

Actual Amounts

Budgeted Amounts (Budgetary Variance with
Original Final Basis) Final Budget
525,500 % 525,500 $ 510,443 § (15,057)
2,000 2,000 1,661 (339)
527,500 527,500 512,104 (15,396)
175,000 175,000 169,893 5,107
130,000 130,000 123,775 6,225
495,500 495,500 470,710 24,790
10,000 10,000 7,302 2,698
95,500 95,500 90,634 4,866
906,000 906,000 862,314 43,686
(378,500) (378,500) (350,210) 28,290
(378,500) $ (378,500) (350,210) $ 28,290
1,554,890
$ 1,204,680
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City of Blackshear, Georgia
Budgetary Comparison Schedule--Capital Projects
CDBG 19-P-X-113-2-6050
For the Year Ended June 30, 2020

REVENUES:
Intergovernmental

TOTAL REVENUES
EXPENDITURES:
Current:
Administration
Capital Outlay:
Engineering
Utilities
TOTAL EXPENDITURES

Excess of Revenues over
(under) Expenditures

OTHER FINANCING SOURCES (Uses)

Transfers In
Transfer Out

TOTAL OTHER FINANCING SOURCES (USES)
NET CHANGE IN FUND BALANCE

FUND BALANCE BEGINNING
FUND BALANCE ENDING

$

Actual Amounts

Budgeted Amounts (Budgetary Variance with
Original Final Basis) Final Budget
750,000 $ 750,000 $ - (750,000)
750,000 750,000 - (750,000)
45,000 45,000 - 45,000
69,360 69,360 - 69,360
635,640 635,640 - 635,640
750,000 750,000 - 750,000

- 8 = = -

$ -
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Water and Sewer Fund
A Proprietary Fund
Statementof Revenues, Expenses, and Changes in Net Position

Budget to Actual
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City of Blackshear, Georgia
Water and Sewer Fund
Statement of Revenues, Expenses, and Changes in Net Position

OPERATING REVENUES
Charges for services
Other charges for service

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Personnel services
Contracted services
Repairs and maintenance
Other supplies and expense
Depreciation

TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)

NONOPERATING INCOME (EXPENSES)

Interest revenue
Interest expense

TOTAL NONOPERATING INCOME (EXPENSES)

INCOME (LOSS) BEFORE CAPITAL
CONTRIBUTIONS AND TRANSFERS

CAPITAL CONTRIBUTIONS AND TRANSFERS

Capital Contribution: Utilities
Contingencies

Transfers In

Transfers Out

NET CAPITAL CONTRIBUTIONS AND TRANSFERS

CHANGE IN NET POSITION

TOTAL NET POSITION BEGINNING

TOTAL NET POSITION ENDING

Budget to Actual
For The Year Ended June 30, 2020

Variance

Original Final Positive
Budget Budget Actual (Negative)
1,396,492 1,396,492 1,448,730 $ 52,238
98,725 98,725 139,920 41,195
1,495,217 1,495,217 1,588,650 93,433
392,584 392,584 376,014 16,570
245,253 245253 238,446 6,807
15,183 15,183 14,797 386
400,200 400,200 396,585 3,615
400,512 400,512 400,512 -
1,453,732 1,453,732 1,426,354 27,378
41,485 41,485 162,297 120,812
35 35 860 825
(123,187) (123,187) (123,187) -
(123,152) (123,152) (122,327) 825
(81,667) (81,667) 39,969 121,636
- - 90,634 90,634

91,371 91,371 - 91,371
(9,704) (9,704) (9,704) -
81,667 81,667 80,930 182,005

- - 120,899 303,641

6,913,418 6,913,418 6,913,418 -

$ 6,913418 $ 6,913,418 § 7,034,317 $ 303,641
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STATE COMPLIANCE SECTION
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SPECIAL REPORTS

The Special Report is applicabie to the Special 1 Percent Sales and Use Tax required by the
State of Georgia.
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Earl A. Lawson, CPA

Certified Public Accountant
2,

= INDEPENDENT AUDITORS' REPORT ON SPECIAL
~ 1 PERCENT SALES AND USE TAX

The City Council
Blackshear, Georgia

I have audited the accompanying Schedule of Special Purpose Local Option Sales Tax for
the City of Blackshear, Georgia for the year ended June 30, 2020. This schedule is

the responsibility of the City of Blackshear management. My responsibility is to express
an opinion on the Schedule of Special Purpose Local Option Sales Tax based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the

United States of America and the standards applicable to financial audits contained in
_ Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that | plan and perform the audit to obtain reasonable assurance
about whether the Schedule of Special Local Option Sales Tax is free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the Schedule of Special Purpose Local Option Sales Tax. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the Schedule of Special Purpose Local Option Sales
Tax. | believe that my audit provides a reasonable basis for my opinion.

The accompanying Schedule of Special Purpose Local Option Sales Tax was prepared
-- for the purpose of complying with the Official Code of Georgia Annotated, 48-8-121 pm
the modified accrual basis of accounting used form the Special Purpose Local Option
Sales Tax schedule as described in Note 1-D and is not intended to be a complete
_ presentation of the City of Blackshear's revenues and expenditures.

In my opinion, the Schedule of Special Purpose Local Option Sales Tax referred to above
presents fairly, in all material respects, the original estimated cost, the current estimated
cost, and the current and prior year expenditures for each project in the City of Blackshear's
resolution or ordinance calling for the tax for the year ended June 30, 2020, in conformity
with accounting pringjples generally accepted in the United States of America.

- Certified Public Accountant
Blackshear, Georgia 31516
January 29, 2021
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City of Blackshear, Georgia

Schedule of Projects Constructed With Special Purpose

Local Option Sales Tax Proceeds
For the Year Ended June 30, 2020

Estimated
Total Percentage
Estimated Prior Current of
Project Cost Years Year Total Completion
2008
Water and Sewer Capital
outlay projects $ 800,000 $ 279,532 § - 8 279,532 34.94%
Road Maintenance 1,208,000 2,177,181 49,428 2,226,609 184.17%
Public Safety:

Police 13,860 108,508 - 108,508 782.89%
Recreation/Historical/Curtural 880 22,387 - 22,387 2543.98%
TOTAL $ 2,023,740 $ 2,587,608 $ 49,428 $ 2,637,036
Note (1): Estimated percentage of completion is based on expenditures by the City to date

in relation to total estimated expenditures, which have been provided by City
management.
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City of Blackshear, Georgia
Schedule of Projects Constructed With Special Purpose
Local Option Sales Tax Proceeds
For the Year Ended June 30, 2020

Estimated
Total Percentage
Estimated Prior Current of
Project Cost Years Year Total Completion
2014
Water and Sewer Infrastructure $ 1,773,200 $ 685,002 $ 90,634 $ 775,636 43.74%
Public Safety (Enforcement and Fire) 220,000 91,879 123,775 215,654 98.02%
Road Maintenance 561,000 314,217 169,893 484110 86.29%
Recreational (Historical/Curtural
Facilities 138,600 434,393 7,302 441,695 318.68%
Downtown Development Facilities 24,200 - - - 0.00%
Road and Street Construction
and Maintenance 495,000 10,693 470,710 481,403 97.25%
TOTAL $ 3,212,000 $ 1,536,184 3 862,314 $ 2,398,498
Note (1): Estimated percentage of completion is based on expenditures by the City to date
in relation to total estimated expenditures, which have been provided by City
management.
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City of Blackshear, Georgia
Schedule of Projects Constructed With Special Purpose
Local Option Sales Tax Proceeds
For the Year Ended June 30, 2020

Estimated
Total Percentage
. Estimated Prior Current of
Project Cost Years Year Total Completion
2020
Road Maintenance and Construction $ 889,200 § -8 -8 - 0.00%
- Water and Sewer Construction - - -
and Maintenance 1,991,808 - - - 0.00%
Pl Public Safety 355,680
Recreational-History-Downtown 320,112 - 187 187 0.06%
- TOTAL $ 3,556,800 $ -8 187§ 187
Note (1): Estimated percentage of completion is based on expenditures by the City to date
in relation to total estimated expenditures, which have been provided by City
= management.
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Earl A. Lawson, CPA

Certified Public Accountant

7%

1025 Elizabeth St

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To The City Council
City of Blackshear, Georgia

I have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Blackshear, Georgia, as of and
for the year ended June 30, 2020, and the related notes to the financial statements which
collectively comprise the City of Blackshear's basic financial statements, and have issued
my report thereon dated January 29, 2021.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, | considered the City of
Blackshear's internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
my opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the City of Blackshear's internal control. Accordingly, | do not
express an opinion on the effectiveness to the City of Blackshear's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might

be material weaknesses or significant deficiencies. Given these limitations, during my audit

I did not identify any deficiencies in internal control that | consider to be material weaknesses,
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Blackshear's financial
statements are free of material misstatement, | performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my
audit, and accordingly, | do not express such an opinion. The results of my tests disclosed no

instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's
internal control and gémpliance. Accordingly, this communication is not suitable for any

Earl A\Lawsén, CPA
Blackshear, Georgia
February 15, 2021
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City of Blackshear, Georgia
Community Development Block Grant Funds
Georgia Department of Community Affairs
Grant 19p-x-113-2-6050
For the Year Ended June 30, 2020

June 30

2020
Total Program Year Funds Allocated to Receipt 3 -8 3 $ 750,000
Less: Total Program Year Funds Drawn Down by Recipient - -
Funds Available for Drawn Down for Program Year $ - § - % - 3 750,000

Total Program Year Funds Available for Disposition $ -3 - % -3

Total Program Year Funds Drawn Down by Recipient -

Total Program Year Funds Available - -

Less: Funds Applied to Program Year Cost -

Total Funds Applied - -

Total Program Funds Held by Recipient $ - 8 -3 - $

Total Program Year Funds Available for Disposition $ - 3% - % - $ =
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