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INDEPENDENT AUDITOR'S REPORT

To the Mayor and Council
City of Blythe, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
City of Blythe, Georgia, as of and for the year ended December 31, 2014, and the related notes to
the financial statements, which collectively comprise the City’s basic financial statements as
listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are approptiate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion, An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, based on our audit, the financial statements referred to above present fairly, in
all material respects, the respective financial position of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
City of Blythe, Georgla, as of December 31, 2014, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Other Maltters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
budgetary comparison information on pages 24 through 26 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquities, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

The City of Blythe, Georgia has not presented management’s discussion and analysis that
governmental accounting principles generally accepted in the United States of America require
to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financials statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing

information.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise The City of Blythe, Georgia’s basic financial statements. The schedule of
projects constructed with special sales tax proceeds and the other schedules included in other

stupplementary information as described in the accompanying table of contents, are presented
for the purpose of additional analysis and are nota required part of the basic financial

statements.

The schedule of projects constructed with special sales tax proceeds and the other schedules
included in other supplementary information as described in the accompanying table of
contents is the responsibility of management and was derived from and relates to the
underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America, In our opinion, the information is fairly stated in all material respects in relation to the

{inancial statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Goveriment Anditing Standards, we have issued our report dated May 29,
2015 on our consideration of the City of Blythe, Georgia’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with
Governient Auditing Standards in considering The City of Blythe, Georgia’s internal control over

financial reporting and compliance.

s (pt ) ¢

May 29, 2015
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BASIC FINANCIAL STATEMENTS

The basic financial statements include integrated sets of financial statements as required by the
Governmental Accounting Standards Board (“GASB”). The sets of statements include:

e Government-wide financial statements
s Fund financial statements:

s Governmental funds

o Proprietary (enterprise) funds

In addition, the notes to the financial statements are included to provide information that is
essential to a user’s understanding of the basic financial statements. '



CITY OF BLYTHE, GEORGIA
STATEMENT OF NET POSITION

DECEMBER 31, 2014
Primary Government
Governmental  Business-type
Activities Activifies Total
ASSETS:
Current assets:
Cash and cash equivalents $ 1,376,635 % 281,097 1,657,732
Accounts receivable, net - 7,595 7,595
Receivable from other governments 15,669 - 15,669
Internal balances - - -
Total current assets 1,392,304 288,692 1,680,996
Noncurrent assets:
Nondepreciable 145,667 - 145,667
Depreciable capital assets, net
of accumulated depreciation 544,083 1,034,144 1,578,227
] Total assets 2,082,054 1,322,836 3,404,890
LIABILITIES:
Current liabilities:
Accounts payable 5,924 2,968 8,892
Accrued wages and benefits 3,842 - 3,842
Accrued interest payable - 1,638 1,638
Total current liabilities 9,766 4,606 14,372
Noncurrent liabilities:
Long-term debt, net of current portion - - -
Total noncurrent liabilities - - -
Total liabilities 9,766 4,606 14,372
NET POSITION:
Investment in capital assets 689,750 1,034,144 1,723,894
Restricted for:
Capital projects 927,677 - 927,677
Transportation improvements 32,825 - 32,825
Library 14,690 - 14,690
Veteran's Memorial 2,741 - 2,741
Unrestricted 404,605 284,086 688,691
% 2,072,288 % 1,318,230 3,390,518

See accompanying notes to the basic financial statements
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ASSETS:
Cash and cash equivalents
Accounts receivable, net
Receivables from other funds
Receivables from other
governments
Total assels
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE:
Accounts payable
Accrued payroll deductions
Payable to other funds
Total liabilities
DEFERRED INFLOWS OF RESOURCES
FUND BALANCES:
Non-spendable fund balance
Restricted fund balance:
Capital projects
Transportation improvements
Committed fund balance
Assigned fund balance:
Library
Veteran's Memorial
Unassigned fund balance
Total fund balances
Total liabilities, deferred inflows
of resources and fund balance

CITY OF BLYTHE, GEORGIA

Amounts reported for governmental activities in the Statement of Net Position

are different because:

Capital assets used in governmental activities are not finan

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2014
Capital Other Total
General Projects TSPLOST  Governmental Governmental
Fund Fund Fund Funds Funds
$ 400334 $ 927677 § 31,193 $ 17431 $ 1,376,635
14,037 - 1,632 - 15,669
$ 414371 $ 927677 § 32,825 § 17431 $ 1,392,304
$ 5924 % - $ - $ - $ 5,924
2,015 - - - 2,015
7,939 - - “ 7,939
- 927,677 - - 927,677
- - 32,825 - 32,825
- - - 14,690 14,690
- - - 2,741 2,741
406,432 - - - 406,432
406,432 927,677 32,825 17,431 1,384,365
$ 414371 $ 927677 B 32,825 % 17,431
cial resources and therefore
are not reported in the funds, net of accumulated depreciation of $384,132 689,750
(1,827)

Compensated absences are not reported in the governmental funds

Net position of governmental activities

See accompanying notes the basic financial statements
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CITY OF BLYTHE, GEORGIA
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Capital Other Total
General Projects TSPLOST Governmental Governmental
Fund Fund Fund Funds Funds
REVENUES:
Taxes $ 234924 $ - § - 3 - 3 234,924
Licenses and permits 7,499 - - - 7,499
Intergovernmental 65,052 - 18,845 - 83,897
Fees and fines 71,405 - - - 71,405
Charges for services 3,125 - - - 3,125
Other 9,609 3,715 33 2,577 15,934
Total revenues 391,614 3,715 18,878 2,577 - 416,784
EXPENDITURES:
Current operating;
General govermment 126,428 - - 2,809 129,237
Public safety 148,706 - - - 148,706
Public works 32,785 - - - 32,785
Judicial 2,568 - - - 2,568
Culture and recreation 8,964 - - - 8,964
Debt service:
Principal - - - - -
Interest and other charges - - - - -
Capital outlays - 214,722 - - 214,722
Total expenditures 319,451 214,722 - 2,809 536,982
Excess {deficiency) of revenues
over (under) expenditures 72,163 (211,007) 18,878 {232) {120,198)
OTHER FINANCING
SOURCES (USES):
Lean proceeds - - - - -
Transfers in {out) - - - - -
Total other financing sources
and uses - - - - -
Net change in fund balance 72,163 (211,007) 18,878 (232} (120,198)
FUND BALANCE, beginning 347,703 1,152,631 - 4,229 1,504,563
PRIOR PERIOD ADJUSTMENT (13,434) {13,947) 13,947 13,434 -
FUND BALANCE, beginning, as restated 334,269 1,138,654 13,947 17,663 1,504,563
FUND BALANCE, ending $ 406432 $ 927677 § 32825 % 17431 $ 1,384,365
T (Continued)

See accompanying notes to the basic financial statements
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(Continued)
CITY OF BLYTHE, GEORGIA

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2014

Net change in fund balances - total governmental funds $  (120,198)

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense to allocate those expenditures over the

life of the assets:

Capital outlays 204,009
Depreciation 43,882
160,127
The effect of various capital asset disposals and sales, net of accumulated depreciation -
Under the modified accrual basis of accounting used in governmental funds, expenditures
are not recognized for transactions that are not normally paid with expendable available
financial resources. In the Statement of Activities, however, which is presented on the
accrual basis, expenses and liabilities are reported regardless of when financial resources
are available. In addition, interest on long-term debt is not recognized under the modified
accrual basis of accounting until due, rather than as it accrues. The adjustment for these
items are as follows:
Compensated absences 11,948
$ 51,877

See accompanying notes to the basic financial statements
-8-



CITY OF BLYTHE, GEORGIA
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
DECEMBER 31,2014
Water
Fund
ASSETS
CURRENT ASSETS:
Cash in bank 5 281,097
Accounts receivable, net of allowance of $2,972 7,595
Total current assets 288,692
NONCURRENT ASSETS:
Capital Assets:
Land and improvements 4,759
Vehicles and equipment 103,848
Water distribution system 1,300,784
1,409,391
Less accumulated depreciation (375,247)
Total capital assets 1,034,144
Total assets —_W
LIABILITIES
CURRENT LIABILITIES:
Accounts payable 2,968
Payroll tax Habilities 1,638
Total current liabilities 4,606
NONCURRENT LIABILITIES -
Total Habilities 4,606
NET POSITION -
INVESTMENT IN CAPITAL ASSETS 1,034,144
284,086

UNRESTRICTED
Total net position

See accompanying notes to the basic financial statements
9.
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CITY OFBLYTHE, GEORGIA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2014

OPERATING REVENUES:
Water charges
Tap fees
Late penalties and other
Total operating revenues

OPERATING EXPENSES:
Salaries
Employee benefits
Insurance
Legal and professional
Repairs and maintenance
Supplies
Utilities and communications
Waler testing
Depreciation
Other operating
Total operating expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES {EXPENSES):
Interest income

Other
Total non-operating revenues (expenses)

NET INCOME {L.OSS) BEFORE CATITAL
CONTRIBUTIONS AND TRANSFERS

CAPITAL CONTRIBUTIONS
NET INCOME (LOSS) BEFORE TRANSFERS

TRANSFERS IN {OUT)
CHANGE IN NET POSITION

NET POSITION, beginning of year
NET POSITION, end of year

See accompanying notes to the basic financial statements

-10-

Water
Fund

$ 105,265
2,150

3,312
110,727

e

45,080
8,498
7437
4,829

14,658

25,767

12,839
5,110

39,659
1,666

165,543

l

(54,816)

|

(54,816)

10,713

{44,103)

(44,103)

1,362,333

[ S

$ 1,318,230

N ————
e ——



CITY OF BLYTHE, GEORGIA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Water
Fund
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers % 111,184
Payments to suppliers (69,338}
(51,940)

Payments to employees
Net cash provided by operating activities (10,094)
CASII FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Operating subsidies and transfers to other funds
Net cash used in noncapital financing activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchase for capital assets
Net cash used in capital and related financing activities
CASH FL.OWS FROM INVESTING ACTIVITIES:
Interest earned
Net cash provided by investing activities
NET INCREASE (DECREASE) IN CASH
BALANCES, beginning of year 291,191
BALANCES, end of year % 281,097

—_—e——————ar—

(10,094)

RECONCILIATION OF OPERATING LOSS TO NET CASH PROVIDED BY
OPERATING ACTIVITIES:

Operating income (loss) $ (54,816}
Adjustments to reconcile operating loss to net cash provided by (used in)
operating activities:
Cash flows reparted in other categories:
Depreciation expense 39,659
Changes in assets and liabilities:
Receivables, net 457
Accounts payable 2,968
Payroll taxes payable 1,638
Net cash provided by operating activities % (10,094)

NONCASH CAPITAL FINANCING ACTIVITIES:
Capital purchases of $10,713 were made through contributfions
from the Capital Projects Fund

See accompanying notes to the basic financial statements
11-



CITY OF BLYTHE, GEORGIA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The financial statements of City of Blythe (the “City”) have been prepared in conformity
with accounting principles generally accepted in the United States of America (“GAATP")
as applied to government units, As required by GAAP, these (inancial statements present
the City and its component units, entities for which the City is considered to be financially
accountable. Blended component units, although legally separate entities are, in substance,
part of the City’s operations and so data from these units are combined with data of the
primary government. Discretely presented component units, on the other hand, are
reported in a separate column in the combined financial statements to emphasize they are

legally separate from the City.

Currently, the City has no blended component units or discretely presented component
units.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of changes in net position) report information on all of the nonfiduciary activities
of the City (the primary government} and its component units. For the most part, the effect
of interfund activity has been removed from these statements. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and
charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. The City has elected not to allocate
indirect costs among the programs, functions and segments. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds.
Major individual governmental funds and major individual enterprise funds are reported
as separate columns in the fund financial statements.

212-



C. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources
measarement focus and the accrual basis of accounting, as are the proprietary fund
financial statements, Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes
are recognized as reventes in the year for which they are levied. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting, Revenues are
recognized as soon as they are both measurable and available. Revenues are considered to
be available when they are collectible within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the government considers
reventues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expendilures, including accrued interest on general
long-term debt, is recognized when due, and certain compensated absences and claims and
judgments are recognized when the obligations are expected to be liquidated with
expendable available financial resources.

Those revenues susceptible to accrual are property taxes, interest, and charges for services.
Other receipts and taxes become measurable and available when cash is received by the

City and are recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the
susceptible to accrual criteria are met. Expenditure-driven grants are recognized as
revenue when the qualifying expenditures have been incurred and all other grant

requirements have been met.
The City reports the following major governmental funds:

The General Fund is the City’s primaty operating fund. It accounts for all
financial resources of the general government, except those required to be
accounted for in another fund.

The Capital Projects Fund accounts for capital expenditures paid with special
purpose local option sales tax.

The Transportation Special Revenue Fund accounts for capital outlay and other

transportation improvements related to the additional one-percent local option
sales tax in effect for the period January 1, 2014 to December 31, 2022..

13-



The City reports the following major proprietary fund:

The Water Fund is used to account for the provision of water and sewer services
to businesses and residents of the City. All activities necessary lo provide such
services are accounted for in the fund, including but not limited to,
administration, operation, financing and related debt services, and billing and

collections.

The City complies with Governmental Accounting Standards Board (“GASB”) Statement
No. 20, Accounting and Financial Reporting for Proprietary Funds and Other
Governmental Entities that Use Proprietary Fund Accounting. This Statement requires the
City to apply all applicable GASB pronouncements as well as the following
pronouncements issued on or before November 30, 1989, unless those pronouncements
conflict with or contradict GASB pronouncements Financial Accounting Standards Board
(FASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, and
Accounting Research Bulletins (ARB's). As permitted by GASB No. 20, the City has elected
not to comply with the FASB Statements and Interpretations issued after November 30,

1989.

As a general rule the effect of interfund activity has been eliminated from the government-
wide financial statements,

Amounis reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,

general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund's principal ongoing operations.
The principal operating revenues of the City's proprietary funds are charges to customers
for sales and services; operating expenses include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperaling revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City's policy
to use restricted resources first, then unrestricted resources as they are needed. When
expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance classifications could be used, committed amounts would be reduced first, followed

by assigned amounts, and then unassigned amounts.

14-



D. Cash and Investments

Cash includes amounts in demand deposits as well as short-term investments with a
maturity date within three months of the date acquired by the City.

Tnvestments, if any, are stated at fair market value with unrealized holding gains and
losses reported as the “Change in fair market value of investments” in the Statement of
Revenues, Expenses and Changes in Net Position.

E. Inventory

Inventory is valued at cost, which approximates market, using the first-in/ first-out
(“FIFO”) method. The cost of governmental fund-type inventory is recorded as an
expenditure when consumed rather than when purchased.

F. Prepaid Items

Prepaid balances, if any, are for payments made by the City in the current year to provide
services occurring in the subsequent fiscal year, and a reserve for prepaid items is
recognized to signify that a portion of fund balance is not available for other subsequent

expenditures.
G. Capital Assets and Depreciation

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
streets, sidewalks, distribution systems and similar items), are reported in the applicable
governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the City as assets with an estimated useful life in
excess of two years and an original cost of $5,000. Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation.

Prior to October 1, 2003, governmental funds’ infrastructure assets were not capitalized.
Infrastructure assets totaling $0 were completed during the year ended December 31, 2014.
At December 31, 2014, $0 of construction-in-progress was related to infrastructure assets.

The costs of normal repairs and maintenance that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Depreciation of capital assets is computed and recorded by the straight-line method.
Fstimated useful lives of the various classes of depreciable capital assets are as follows:

Buildings 30-40 years
Depreciable land improvements 8 - 20 years
Machinery and equipment 5 - 25 years
Infrastructure and utility systems 40 - 50 years

-15-



H. Compensated Absences

Tt is the City’s policy to permit employees to accumulate earned but unused vacation and
sick pay benefits. There is no liability for unpaid accumulated sick leave since the
government does not have a policy to pay any amounts when employees separate from
service with the government, All vacation pay is accrued when incurred in the
government-wide and proprietary fund financial statements. A liability for these amounts
is reported in governmental funds only if they have matured, for example, as a result of

employee resignations and retirements.

I. Long-Term Obligations

In the government-wide financial stalements, and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities, business-type activities, or proprietary
fund type statement of net position. Bond premiums and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the straight-line method.

Bonds payable are reported net of the applicable bond premium or discount. Bond
issuance costs are reported as deferred charged and amortized over the term of the related

debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of
debt is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt issuances are reported as other
financing uses, Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.

J. Equity Classifications

The City has implemented GASB Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions. This new standard changed the overall definitions

and classifications of governmental fund balances.

Fund equity at the governmental fund financial reporting level is classified as “fund
balance.” Fund equity for all other reporting is classified as “net position.”

Fund Balance

Generally, fund balance represents the difference between the assets and liabilities
under the current financial resources measurement focus of accounting. In the fund
financial statements, governmental funds report fund balance classifications that
comprise a hierarchy based primarily on the extent to which the City is bound to honor
constraints on the specific purposes for which amounts in those funds can be spent.

Fund balances are classified as follows:

-16-



Nonspendable - Fund balances are reported as nonspendable when amounts
cannot be spent because they are either (a) notin spendable form (i.e. items that are
not expected to be converted to cash) or (b) legally or contractually required to be
maintained intact.

Restricted - Fund balances are reported as restricted when there are limilations
imposed on their use either through the enabling legislation adopted by the City or
through external restrictions imposed by credilors, grantors or laws or regulations
of other governments,

Committed - Fund balances are reported as committed when they can be used only
for specific purposes pursuant to constraints imposed by formal action of the City
Council through the adoption of a resolution. Only the City Council may modify or
rescind the commitment. .

Assigned - Fund balances are reported as assigned when amounts are constrained
by the City’s intent to be used for specific purposes, but are neither restricted nor
committed. Through resolution, the City Council is authorized to assign fund

balance.

Unassigned - Fund balances are reported as unassigned when the balances do not
meet any of the above criterion. The City reports positive unassigned fund balance
only in the General Fund. Negative unassigned balances may be reported in all

funds.

The City uses restricted amounts to be spent first when both restricted and unrestricted
{und balances are available, unless there are legal documents/contracts that prohibit the
use of restricted fund balances, such as grant agreements that require a dollar match.
Additionally, the City would then use committed, assigned and lastly unassigned
amounts from the untestricted fund balance when expending funds.

The City does not have a formal minimum fund balance policy; however, the City
Council addresses various target reserve positions which are reviewed periodically.

Net Position

Net investment in capital assets - Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable
to the acquisition, construction, or improvement of those assets.

Restricted net position -~ Consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

Unrestricted net position ~ All other net assets that do not meet the definition of
“vestricted” or “neft investment in capital assets.”

A7-



K. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund for expenditures/expenses initially
made from it that are properly chargeable to another fund, are recorded as expenditures/
expenses in the reimbursing fund and as reductions of expenditures/ expenses in the fund

that is reimbutsed.

Al other interfund transactions, except quasi—extemal transactions and reimbursements,
are reported as transfers.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Basis

GAAP is the budgetary basis used in the preparation of these statements.

Budget Requirements, Accounting and Reporting

The City follows these procedures in establishing the budgetary data reflected in the
financial statements.

1. Prior to year end the Mayor submits to the Council a proposed operating budget
for the fiscal year commencing the following October 1. The operating budget
includes proposed expenditures and the means of financing them.

2, The Council holds a public hearing on the budget, giving notice thereof at least
ten days in advance by publication in the official organ of City of Blythe.

3. The budget is then revised and adopted or amended by the Council at a regular
meeting early in the year to which it applies.

4, The budget so adopted may be revised during the year only by formal action of
the Council in a regular meeting and no increase shall be made therein without

provision also being made for financing same.

5. The legal level of budgetary control is the department level within the General
Fund. Increases in the total appropriations of a department, whether
accomplished through an increase in estimated revenues or through a transfer of
appropriations among departments, require the approval of the Mayor and
Council.

6. Formal budgetary integration is employed as a management control device
during the year for the General Fund and the Special Revenue Funds. The
budgets for the General Fund, Special Revenue Fund and Capital Project Funds
are adopted on a basis consistent with GAAP.
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7. Budgeted amounts are as originally adopted, or as amended by the Council.
Individual amendments were not material in relation to the original
appropriations which were amended.

Excesses of Expenditures over Appropriations in Individual Funds

The following general fund departments had excesses of actual expenditures over
appropriations in the amount shown for the year ended December 31, 2014:

Public safety $5,779
Culture and recreation 3,304

These overexpenditures were funded by greater than anticipated revenues and by
available fund balance. The Mayor and Council plan in the future to more closely monitor
expenditures to determine if budget amendments need to be made or if cost cutting

measures need to be formulated.

DEPOSITS AND INVESTMENTS

Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits may
ot be returned to it. The City does not have a deposit policy for custodial credit risk. As
of December 31, 2014, none of the City’s $1,657,732 was exposed to custodial credit risk.

Investments - There were no investments at December 31, 2014.

ACCOUNTS RECEIVABLE
At December 31, 2014, accounts receivable consisted of the following:
Governmental Business-type

Activities Activities Total

General Fund:

Local option sales tax $ 14,037 $ - $ 14,037
TSPLOST Fund:

Special local option sales tax 1,632 - 1,632
Water and Sewer Fund:

Water and sewer fees - 10,567 10,567

15,669 10,567 26,236
Allowance for doubtful accounts - (2,972) (2,972)
$ 15,609 $ 7,59 $ 23,264
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5. CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended December 31, 2014 was as follows:

Governmental activities:

Not being depreciated:
Land
Construction-in-progress

Subtotal

Other capital assets:

Land improvements

Buildings & improvements

Vehicles & equipment
Subtotal

Accumulated depreciation:
Land improvements
Buildings & improvements
Vehicles & equipment

Subtotal
Net capital assets

Business-type activities:
Not being depreciated:
Land
Construction-in-progress
Subtotal
Other capital assets:
Vehicles & equipment
Land improvements
Water system
Subtotal
Accumulated depreciation:
Vehicles & equipment
Land improvements
Water system
Subtotal
Net capital assets

Beginning Ending
Balance Increases Decreases Balance
$ 121,231 $ 24,436 $ - $ 145,667
121,231 24,436 - 145,667
90,048 106,601 - 196,649
469,696 57,476 - 527,172
188,896 26,211 (10,713) 204,394
869,871 214,724 (10,713) 1,073,882
4,468 4,386 - 8,854
196,185 21,722 - 217,907
139,597 17,774 - 157,371
340,250 43,882 - 384,132
$ 529,621 $ 170,842 % (10,713) $ 689,750
$ - $ - $ - $ -
127,676 - (23,828) 103,848
4,759 - - 4,759
1,290,071 10,713 - 1,300,784
1,422,506 10,713 (23,828) 1,409,391
55,369 13,814 (23,828) 45,355
3,094 264 - 3,358
300,953 25,581 - 326,534
359,416 39,659 (23,828) 375,247
$1,063,090 $ (28,946) $ - $ 1,034,144
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Depreciation was charged to functions as follows:

Governmental activities:

General government $ 19,497
Public safety 15,909
Culture and recreation 8,476

$ 43,882

LONG-TERM DEBT

Following is a summary of changes in long-term debt for the year ended December31,
2014: '

Balance Balance Amount
January 1, December  Duein
2014 Additions Reductions 31,2014 One Year

Governmental type activities:
Compensated absences ~ $ 13,773 § - § (11,946) $ 1,827  $ 1,827

For the governmental activities, compensated absences are generally liquidated by the
general fund.

FUND EQUITY

Fund Deficits

No fund had a deficit fund balance at December 31, 2014,
INTERFUND TRANSACTIONS AND BALANCES

There were no interfund transactions during 2014 or any interfund balances as of
December 31, 2014.

COMMITMENTS AND CONTINGENCIES

Amounts received or receivable from federal grantor agencies are subject to audit and
adjustment by the applicable agency. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable fund. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time
although the City expects such amounts, if any, to be immaterial.

Litigation

According to the City’s attorney, there are no contigent liabilities or other litigation in
progress for which the City may be liable as of December 31, 2014.
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10. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors of omissions, job related illnesses or injuries to employees;
natural disaster; and unemployment compensation.

There were no significant reductions of insurance coverage in the prior year. Management
believes that the coverage is adequate to prectude any significant uninsured risk exposure
to the City. Settled claims have not exceeded the commercial excess coverage in any of the

past three fiscal years.

Risk Pool

The City has elected to be a member of the Georgia Municipal Association Workers’
Compensation Self-Insurance Fund (GMAWCSIF) and Georgia Interlocal Risk
Management Agency (GIRMA), risk management agencies created under Georgia law. As
a participant in the GMAWCSIF and GIRMA, the City has no legal obligation to pay its
own workers’ compensation claims or general liability claims. The City is required to
make an annual contribution to the funds in an amount that is determined on the basis of
actuarial projections of losses. With payment of the City’s annual contribution, the City
has effectively transferred the risk and responsibility for payment of its workers’
compensation claims and general liability claims. However, the enabling statute creating
the GMAWCSIF and GIRMA permits the funds to levy an assessment upon its members to
make up any deficiency the fund may have in surplus or reserves, Since excess insurance
is purchased by the GMASCSIF and GIRMA to protect the funds from catastrophic losses,
10 amount has been recorded in the financial statements for this contingency as
management believes the likelihood for assessment is remote.

Self Insurance

The City is self-insured with regard to unemployment compensation claims. The City
accounts for claims with expenditures and liabilities being reported when it is probable
that a loss has occurred, and the amount of that loss can be reasonably estimated. The City
has not experienced any claims related to unemployment compensation in the past three

years.

11. JOINT VENTURE

Under Georgia law, the City in conjunction with other cities and counties in the Central
Savannah River Area, is a member of the Central Savannah River Area Regional
Commission and is required to pay annual dues thereto. During its year ended December
31, 2014, the City paid $807 in such dues. Membership in a Regional Commission is
required by the OCGA Section 50-8-34 which provides for the organizational structure of
the Regional Commission in Georgia. The Regional Commission Board membership
includes the chief elected official of each City and municipality of the area. OCGA 50-8-
39,1 provides that the member governments are liable for any debts or obligations of a
Regional Commission. Separate financial statements may be obtained from:
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CSRARegional Commission
3023 River Watch Parkway Suite A
Augusta, Georgia 30907

12. SUBSEQUENT EVENTS

Management has evaluated subsequent events through May 29, 2015, the date the
financial statements were available to be issued.

13.  PRIOR PERIOD ADJUSTMENT

Beginning fund balance/net position for the Capital Projects Fund and the TSPLOST
Fund were restated as follows:

Capital
Projects TSPLOST
Fund Fund

Beginning Fund Balance/Net

Position, as originally reported $1,152,631 $ -
Reclass TSPLOST reventues

originally reported in Capital

Projects Fund (13,947) 13,947
Beginning Fund Balance, as
restated $1,138,684 $ 13,947

Beginning fund balance/net position for the General Fund and the Library Special
Revenue Fund were restated as follows:

General Library
Fund Fund

Beginning Fund Balance/Net

Position, as originally reported $ 347,703 $ -
Reclass Library fund balance

originally reported in the

General Fund (13,434) 13,434
Beginning Fund Balance, as
restated $ 334,269 $ 13434
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REQUIRED SUPPLEMENTARY INFORMATION

includes financial information and disclosures that are

Required supplementary information
Such

required by the GASB but are not considered a part of the basic financial statements.
information includes:

o Budgetary Comparison Schedules - General Fund and TSPLOST Special Revenue
Fund



CITY OF BLYTHE, GEORGIA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (GAAP) BASIS AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2014

Original Final Variance with
Budget Budget Actual Final Budget
REVENUES:
Taxes:
Local option sales tax 5 145000 & 145,000 $ 144,605 % (395)
Insurance premium tax 40,000 40,000 40,957 957
Title ad valorem tax - - 7,500 7,500
Franchise tax 47,245 30,475 30,674 199
Beer and wine tax 17,080 10,000 10,095 95
Real estate transfer tax 585 130 243 113
Other taxes - - 850 850
249,910 225,605 234,924 9,319
Licenses and Permits:
Business licenses and permits 2,500 3,700 7,499 3,799
2,500 3,700 7499 3,799
Intergovernmental:
State government grants - - 15,570 15,570
Federal grants - 40,036 49,482 9,446
- 40,036 65,052 25,016
Charges for services:
Miscellaneous charges 3,000 3,000 3,125 125
3,000 3,000 3,125 125
Fees and fines:
Fines and forfeitures 51,980 53,000 71,405 18,405
51,980 53,000 71,405 18,405
Miscellaneous:
Interest income 5,000 1,600 1,489 439
Rent 1,000 1,925 2,275 350
Other - - 5,845 5,845
6,000 2,925 9,609 6,684
Total revenues 313,390 328,266 391,614 63,348
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CITY OF BLYTHE, GEORGIA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (GAAP) BASIS AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2014

EXPENDITURES:
Current Operating:
General government
Public safety
Public works
Judicial
Culture and recreation
Total operating expenditures

Capital Outlays:
General government
Public safety
Public works
Health and welfare
Culture and recreation
Total capital expenditures

Debt Service:
Principal
Interest
Total debt service

Total expenditures

Excess (deficiency) of revenues over

expenditures

OTHER FINANCING SOURCES (USES):
Loan preceeds

Transfers in (out)

Excess (deficiency) of revenues over

expenditures and other financing sources

FUND BALANCE, beginning of year
PRIOR PERIOD ADJUSTMENT
FUND BALANCE, beginning, as restated

FUND BALANCE, end of year

Original Final Variance with
Budget Budget Actual Final Budget
$ 146,020 % 132,489 & 126,428 3 6,061
151,010 142,927 148,706 {5.779)
4,900 43,090 32,785 10,305
4,100 4,100 2,568 1,532
7,360 5,660 8,964 (3,304)
313,390 328,266 319,451 8,815
313,390 328,266 319,451 8,815
- - 72,163 72,163
- - 72,163 72,163
347,703 347,703 347,703 -
(13,434) (13,434) (13,434) -
334,269 334,269 334,269 -
$ 334,269 § 334,269 $ 406,432 & 72,163
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CITY OF BLYTHE, GEORGIA
TSPLOST SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (GAAP) BASIS AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2014

Original Final Variance with
Budget Budget Actual Final Budget

REVENUES:

Intergovernmental $ 18,845 % 18,845 § 18,845 § -

Other income 33 33 33 -
Total revenue 18,878 18,878 18,878 -

EXPENDITURES:
Current operating
Capital outlays
Debt service:

Principal
Interest

Total expenditures -

Excess revenues over (under)

expenditures 18,878 18,878 18,878 -

OTHER FINANCING SOURCES (USES)

Transfers in {out)

Excess revenues and other financing
sources (uses) over {under) expenditures 18,878 18,878 18,878 -

FUND BALANCE, beginning of year - - -
PRIOR PERIOD ADJUSTMENT 13,947 13,947 13,947
FUND BALANCE, beginning, as restated 13,947 13,947 13,947

FUND BALANCE, end of year 5 32,825 % 32,825 $ 32,825 &% -
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OTHER SUPPLEMENTARY INFORMATION

Other supplementary information includes financial statements and schedules not required by the
GASB, nor are a part of the basic financial statements, but are presented for purposes of additional
analysis. Such information includes:

o Combining Statements - Nonmajor governmental funds

e Library Special Revenue Fund Statement of Expenditures (Final Budget to Actual)

o Veteran’s Memorial Special Revenue Fund Statement of Expenditures (Final Budget to
Actual)

e Schedule of Projects Constructed with Special Sales Tax Proceeds

¢ Report on Compliance and on Internal Control over Financial Reporting Based on an Audit
of Financial Statements Performed in Accordance with Government Auditing Standards



CITY OF BLYTHE, GEORGIA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
DECEMBER 31, 2014

Special
Revenue Fund Total
Nonmajor
Library Veteran's Governmental
Fund Memorial Funds
ASSETS:
Cash and cash equivalents $ 14,690 % 2741 % 17,431
Other assets - - -
Total asseats $ 14,690 % 2,741 % 17,431
LIABILITIES:
Accounts payable $ - $ - $ -
Other liabilities - - -
Total labilities : - - -
FUND BALANCES:
Non-spendable fund balance - - -
Restricted fund balance - - -
Committed fund balance - - -
Assigned fund balance:
Library 14,690 - 14,690
Veteran's Memorial - 2,741 2,741
Unassigned fund balance - - -
Total fund balances 14,690 2,741 17,431
Total Habilities and fund balances % 14,690 % 2,741 % 17,431
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CITY OF BLYTHE, GEORGIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENT FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Special
Revenue Fund Total
Nonmajor
Library Veteran's Governmental
Fund Memorial Funds
REVENUES:
Intergovernmental $ - $ - $ -
Other 2,271 306 2,577
Total revenues 2,271 306 2577
EXPENDITURES:
Current operating:

General government 1,015 1,794 2,809
Capital outlays - - -
Debt service - - -

Total expenditures 1,015 1,794 2,809
Excess (deficiency) of revenues over
expenditures 1,256 (1,488) (232)
OTHER FINANCING SOURCES (USES}):
Transfers in {out) - - -
Total other financing sources and uses - - -
Net change in
fund balance 1,256 {1,488) (232}
FUND BALANCE, beginning - 4,229 4,229
PRIOR PERIOD ADJUSTMENT 13,434 - 13,434
FUND BALANCE, beginning, as restated 13,434 4,229 17,663
FUND BALANCE, ending $ 14,690 % 2,741 % 17,431
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CITY OF BLYTHE, GEORGIA
LIBRARY SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET (GAAP) BASIS AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2014

Original Final Variance with
Budget Budget Actual Final Budget
REVENUES:
Intergovernmental $ - $ - $ - $ -
Other 3,000 3,000 2,271 (729)
3,000 3,000 2,271 (729)
EXPENDITURES:
Current operating;
Supplies 900 900 282 618
Repairs and maintenance 1,000 1,000 - 1,000
Utilities 1,100 1,100 23 1,077
Miscellaneous - - 710 (710}
Capital outlays - - - -
Total expenditures 3,000 3,000 1,015 1,985
Excess revenues over (under)
expenditures - - 1,256 1,256
OTHER FINANCING SOURCES (USES)
Transfers in - - - -
Excess revenues and other financing
sources (uses) over (under) expenditures - - 1,256 1,256
FUND BALANCE, beginning of year 13,434 13,434 13,434 -
FUND BALANCE, end of year $ 13,434 § 13434 3% 14,690 & 1,256
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CITY OF BLYTHE, GEORGIA
VETERAN'S MEMORIAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (GAAP) BASIS AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2014

Original Final Vartance with
Budget Budget Actual Final Budget
REVENUES:
Intergovernmental $ - $ - $ - $ -
Other 4,690 4,690 306 (4,384)
4,690 4,690 306 (4,384)
EXPENDITURES:
Current operating:
Supplies 1,000 1,000 - 1,000
Repairs and maintenance 2,690 2,690 1,794 896
Miscellaneous 1,000 1,000 - 1,000
Capital outlays - - - -
Total expenditures 4,690 4,690 1,794 2,896
Excess revenues over (under)
expenditures - - {1,488) {1488)
OTHER FINANCING SOURCES (USES)
Transfers in - - - -
Excess revenues and other financing
sources {uses) over (under) expenditures - - (1.488) (1,488)
FUND BALANCE, beginning of year 4,229 4,229 4,229 -
FUND BALANCE, end of year $ 4,229  § 4,229 % 2741 % (1,488)
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WRIGHT & WRIGHT, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

130 NORTH HARRIS STREET ¢ POST OFFICE BOX 1014
SANDERSVILLE, GEORGIA 31082
email: wwpc@wrightandwrightpe.com

TELEPHONE (478} 552-6146

CLYDE K. WRIGHT, CPA
FACSIMILE (478) 552-6158

BRIAN K. WRIGHT, CPA

REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Council
City of Blythe, Georgia

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governient Anditing
Standards, issued by the Comptroller General of the United States, the financial statements of of the
governmental activities, the business type activities, each major fund, and the aggregate remaining
fund information of the City of Blythe, Georgia as of and for the year ended December 31, 2014,
and the related notes to the financial statements, which collectively comprise the City of Blythe's
basic financial statements and have issued our report thereon dated May 29, 2015.

Internal Control Over Financial Reporting |

In planning and performing our audit, we considered the City of Blythe, Georgia’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the City of Blythe, Georgia’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the City of

Blythe's internal control.

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a deficiency,
or a combination of deficiencies, in internal control such that there is a reasonable possibility thata
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies, and therefore material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in internal control that were considered to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that have not been identified.
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We did identify certain deficiencies in internal control over financial reporting, described in the
accompanying schedule of findings and questioned costs, that we consider to be significant
deficiencies in internal control over financial reporting noted as items 14-1 and 14-2,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Blythe Georgia’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Governmeit Auditing
Standards and which are described in the accompanying schedule of findings and questioned costs

as item 14-3,

City of Blythe, Georgia’s Response to Findings

City of Blythe, Georgia’s response to the findings identified in our audit are described in the
accompanying schedule of findings and responses. The City of Blythe, Georgia’s response was not
subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Governmient Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

af* Weagit fc

May 29, 2015
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CITY OF BLYTHE, GEORGIA
SCHEDULE OF FINDINGS AND RESPONSES
For the Year Ended December 31, 2014

SIGNIFICANT DEFICIENCIES

14-1 Segregation of Duties

Condition

Due to the small size of the City’s staff, controls are not practical to provide adequate segregation
of duties in the cash receipts and disbursements functions.

Effect

Because of the failure to separate control over cash, errors or fraud that might avoid detection are
possible,

Recommendation

The City Council should implement other internal controls in areas where segregation of duties is
not practical.

Views of Responsible Officials

We concur and will continue to require dual signatures on checks and council approval for non
recurring expenditures.

142 Controls Over Financial Statement Presentation

Condition

City personnel do not currently possess the professional skills necessary to prepare the year end
financial statements in sufficient detail to detect material misstatements in the financial statements

and related footnotes.

Effect

The deficiency identified above could result ina material misstatement to the Cily’s financial
statements that would not be prevented or detected on a timely basis.

Recommendation

The City should consider additional training that would provide accounting personnel with the
skills to detect and correct misstatements in the financial statements.
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Views of Responsible Officials

We concur. We will evaluate the cost effectiveness of implementing the control and act
accordingly.

COMPLIANCE AND OTHER MATTERS

14-3 Budgetary
Condition

In the City’s General Fund, actual expenditures exceeded budget appropriations in two
departments. This is a violation of state law.

Effect

Fiscal control and accountability over departmental expenditures may be jeopardized.
Recommendation

The City should monitor the budget and amend it when appropriate.

Views of Responsible Officials

Our City Council will analyze budgetary financial data periodicaily and amend the budget when
appropriate.
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CITY OF BLYTHE

294 Church St
BLYTHE, GEORGIA 30805

Georgia Department of Audits & Accounts
270 Washington Street, S.W., Suite 1-156
Atlanta, Georgia 30334-8400

Gentlemen:

The following constitutes our corrective action plan regar

recommendations in our audit report for the year ended December 31, 2014.

ding the findings and

1.

With respect to the finding regarding segregation of duties in the "Report on

Compliance and on Interna
Audit of Financial Statements Perf

1 Control over Financial Reporting based on an
ormed in Accordance with Government

Auditing Standards,” we submit the following comments:

1

We annually review our system of internal control after our audited
financial statements are received, along with any suggestions from the
accounting firm as to improvements that can be made to strengthen

controls.

We have a full-time clerk who performs all of our bookkeeping functions.
Checks are signed by the clerk and at least one council member after

invoices are approved by Council.

Our budget will not permit us to hire additional personnel to further

separate accounting duties.

The following general fund departments had excesses of actual
expenditures over appropriations in the amount shown for the year ended

December 31, 2014:

$ 3,304

Culture and recreation
5,779

Public safety



These overexpenditures were funded by greater than anticipated revenues
and by available fund balance. The Mayor and Council plan in the future
to more closely monitor expenditures to determine if budget amendments
need to be made or if cost cutting measures need to be formulated.

. City personnel do not cutrently possess the professional skills necessary to

prepare the year end financial statements and related footnotes. The City
will consider additional training that would provide accounting personnel
with the skills to detect and correct misstatements in the financial

. statements.

Should you need any further explanation of these matters please contact us.

Brent Weir

Mayor, City of Blythe



