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we have audited the accompanying financial statements of the governm-ental activities, the business-type activities' the dlscretely presentcd

component units, eaclr ma.lor fund, and the uggr*gu,.i.;"irg rr"a inro*ation'oi6irv oicr*.rund, Gtotgiu, as of a'd fbr the year endecl June 30'

200g, which collectively comprise the city,s basic financial stalements us risteoinlrte table of contents' These financial statements are tlle

responsib'ity of city of clevelancl, Georgia,, r*ug"*.ni. our responsibility ir;";;;;;; ;;';;"t on these fina'ciat statements based o. our audit

we conducted our audit in accorclance with auditing standards generally accepted in the united States of America and the standards applicable to

financial audits conrained in covernment Auditing si"ro"ror, fisued by th. io;ptt"ri;,F:t :lT united states. Those standards require that

we plan and perform the audit to obtain reasonaur. urrurun..'about whether the irnancial statements are free of material misstatement' An audit

include s examining, on a test basis, evidence supporti;;;;;;;;;r ano olsctosures in the financial statements' An audit also includes assessing the

accounting principles usecr and significant estimates r',id. by management, as well as evaluating the overall fina'cial statement presentation we

believe that our au<iit provides a reasonable basis for our opinions'

ln our opinion, the f-rnancial statements reterred to above present t'airly, in all material aspects, the respective flnancial position ol'the governmental

activities, the busrness-type activities, the aggregate discretely presenied .o*pon.n, units, and each major fund' a,cl the aggregate remaining lund of

city of clevelanci, ceorgia. a, or Junl :0, io*og, ana th. ,"rp."iiu. changes in it""".r.ipl,r-ion' ano. castt flows' whcre applicable' thereof f'or the

year then encled in oonlormity witi, a""ountitrg princifies generally u"ttpt"d in the United States of America

rn accordance with covernment Auditing stanclarrls, we have also issued our report datecl october 
'].,,?ont 

on our consideration of the city of

cleveland, ceorgia,s internal control ove; financiar ;.;;;;;il our tests of iicompliance with certain provisions of laws' regulations' contracts'

a.d grant agreements and other matters..rn" purpos. iiitr"i',"po.t i, to a.r.rii.-ti."i.of. orouttesting ofinternal co.trol over financial rcporting

and compliance and the results of that testing and "o,i" 
pr*,a. an^opinion ""'rl;l;;-dJ 

control over-financial reporting or on conrpliance' That

report is an integrar part of an audit performed in accordance with Govern**, a"iiii"gi,*a*ot and shoulcl be read in con'iunction with this report

in consiciering the results of our audit. In addition, in u.*ra*c. with the ornii^r c"J."of Georgia, we have issue d a report datcd october 3 I ' 2008

on the schedule ofSpecial Purpose Local Option Sales Tax'

.rhe city of cleveland, Georgia has not presented Management's Discussion and A'alysis that accounting principles generally accepted in the tJnitcd

States ofAmerica has determinecl is necessary to ,uppt.it.nt, although not required to be part of, the basic financial statements'

The nranagement,s budgetary comparison information on pages 2I throlgh 22 are nota required part of the basic financial statemonts but are

supplcmentary infonnation requireci by the G.vern*.ntul'Ai.ornting StindarJs sourd. w" have applied certain limited procedures' which consisted

principa'y of incluirres of ma'ageme't regarding the.,methods of measurement and presentation of ihe supplementary information Flowever' we did

not audit the infbrmatiotr and express no opllllon on lt'

our audit was conductecl for the purpose of forming opinions on the financial statements that collectively comprise the city of cleveliurd's basic

financiar statements. T.he combining nonmajor fund financial statements, *. ;.l,-.;# f; purposes of additional analysis and are not required part

ofthe basic financial statenlents. The combining nonmajor fund frnancial.statlrnents have been subjectcd to thc auditing procedures applied in the

auclit of the basic flnancial statsments, ancl, in our opinion, are fairly ,tot.o in'uii'n*terial aspects in relation to the basic f'rnancial statements taken as

a whole.

S incerelY,

Walker & Assoclates

Certifi ed Publio Accountants

October 3 1, 2008



CITY OF CLEVELAND, GEORGIA
Statement of Net Assets

June 30, 2008

Primary Government

Governmental Business-

Activities Activities Total

Component

Unit

Assets

Cash and cash equivalents
Receivables (net)

Other current assets

Construction in Progress
Nondepreciable caPital assets

Depreciable capital assets, net

Total assets

Liabilities

Current Liabilities:
Accounts payable and other liabilities
Internal balances

Accrued balances
Total current liabi lities

Long term liabilities:
Due within one year

Due in more than one Year
Total long term liabilities

Total liabilities

Net assets

lnvested in caPital assets '

Restricted for:
Capital projects
Customer dePosits

Unrestricted

Total net assets

66.943 177,958 244'901
(23,044) 23,044
63,430 42.6s7 l9q.9u

lU 3n 243.659 3s0.988

139,443 139,443
700,96s 700.96s

840,408 840,408

$ 2,558,489
340,717

13,429

5 r 6,980

3.429,61s

$ 2,318,929
109,810

81 ,1 23

1,846,390'
158,299'.

3.354.448

7.868.999

$ 4,877,418
450,527

94,552
1,846,390

1s8,299

_3.871.428

11.298.614

107329 1,084.067 1.191.396

,/ ,/
516,98d 4,518,727' 5,035,707

2,176,842 ' 2,176,842
- 134,014 134,014

628.464 2.132.191 2J605s5

sJlr2$d M$tsdYullJJL

The accompanying notes are an integral part of these financial statements.



Charges for Grants and Capital Grants

Expenses Services Contributions Constributions

CITY OF CLEVELAND, GEORGIA
Statement of Activities

For the Year Ended June 30, 2008

Program Revenues

OPerating

Net (Expenses) Revenues and

Chanses in Net Assets

Primary Govemment

Business-Type

Activities Total

Componenl

Unit

Primary government:

Governmental activities

General government

Public safety

Streets and sanitalion

Health and welfare

Culnrre and recreation

Miscellaneous govemment

Interest on long term debt

Total govemmental activities

Business-type activities

Water and Sewer

Total business-rype activities

Total primary govemment

Component units:

Downtown Development Authority

Total component units

649,825 $ 743,890 $

986,t64 103,736

498,864

6.821

-$
30,000

Govemmental

Acitivities

$ 94,065

(8s2,428)

(498.864)

(6,821)

68.000

386,028

22,978

1,350, I 83

112,t92

47,460

$ 94,065

(8s2,428)

(4e8,864)

(6,821)

68.000

386,028

22.978

I ,350, I 83

174-213

l 00.608

$-

68,000

2,141,674 847,6?.6

1,212,672 r,4'12,460

1,212,672 1,472,460

$ 3.3s4,346 $ 2,320,086 $ 98.000 $ -

-:
$-s-$-s-

--:

General revenues:

Taxes:

Property hxes, levied for general purposes

Franchise tax

Sales taxes

Interest and investment eamings

Miscellaneous

Transfers

Total general revenues, special items, and transfers

Change in net assets

Beginning net assets

Ending net assets

(1,196,048) (1,196,048)

$ 2s9,788 ?s9,788

2s9,788 259,788

(936.260)

98,000

62,021

53.148

(1,376,989) 1,376,989

54t,852 t,492,rs8 2,034,010

(6s4,r96Y r:15r.94( 1,097,7s0

3.e 7 6,482 -__: W2!{ *:.00?! 68

$ 3,322,28{$ 6,784,932/$ 10,107,218:::

The accompanying notes are an integral part of these financial statements
3



CITY OF CLEVELAND, GEORGIA
Balance Sheet

Governmental Funds

June 30, 2008

Assets

Cash
Due from other governments

Receivables (net)
Other assets

Due from other funds

Total assets

Liabilities

Accounts payable
Accrued expenses
Due to other funds
Deferred revenue

Total Iiabilities

Fund balance

Capital project funds
Special revenue funds

Hotel/Motel tax-Tourism
Grant fund-Downtown develoPment

Unreserved and undesignated

Total fund balance

Total liabilities and fund equitY

General
Fund

$ 498,383
105,5 14

108,331
13,429
23.068

s_--aLw2L

Capital
Projects

Fund

$ 2,060,106
126,872

,$__2-185.978-

Other
Govemmental

Funds

$-

zo.qio

,$___--_26-480-

Total
Governmental

Funds

s 2,558,489
232,386
t08,331

13,429
49,548

$----2352J3L

$ 56,807
9,603

26,480
1 15,385

208,27s

$ 10,136

24

55.894

66,054

$ 66,943
9,603

26,504
171,279

274,329

2,120,924

1,480
25,000

540.450s40 450__------:-Lv:

2,120,924

1,480
25,000

sqo.qso / z.tzo.gzq/ za.qso/ 2,687.8s4

L---JASJ2J- S-2J55.913-,$---J6-4I0- s---J.962J3i-

The accomoanving notes are an integral
4

oafi of these financial statements,



CITY OF CLEVELAND, GEORGIA

Reconciliation of Governmental Funds Balance Sheet

to Statement of Net Assets

June 30. 2008

Total fund balances - governmental funds

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental funds.

Covernmental capital assets

Less: Accumulated depreciation

Accrued personal leave not reported in governmental funds

Some of the City's revenues will be collected after year'end but are not

available soon enough to pay for the current period's expenditures and

therefore are deferred in the funds.

Net assets of governmental activities

2,657,85/

| ,577,536 v/
(l,060,556)

(s3,827)/

l71,27g'/

s-r*^/

integral part of these financial statements.'l'he accompanying notes are an



CITY OF CLEVELAND, GEORGIA
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2008

Revenues

Property taxes
Sales taxes
Franchise tax
Fines and forfeitures
Charges for services
Interest
Miscellaneous

Total Revenue

Expenditures

Current
Ceneral government
Public safety
Streets and sanitation
Culture and recreation

Capital outlay
Total Expenditures

Excess revenues over (expenditures)

Other financing sources (uses)

Transfer in

Transfers out
Total other financing
sources and uses

Net change in fund balance

Beginning fund balances
Ending fund balances

General
Fund

$ 370,286
599,566
22,978

t7 | ,736
726,790

22,967
47,460

1,961,783

700,467
1,054,833

1\1 11)
4,1 9:

2,116,662

(154,879)

Capital
Projects

Fund

765,209

tg,zl.s

Other
Governmental

Funds

$-

I 7,1 00

30.000
47,l}a

Total
Covemmental

Funds

$ 370,286
| ,364,77 5

22,979
171 ,736
743,890
112,192
7'7,460

2,863,3r7854,434

t36.489
136.489

7r7,945

17 ,321 7l'7 ,788
60,000 l,l14,833

'- 357,172
4,190

77,321 2,330.472

(30,221) 532,84s

(3o,oo0) ( 1.376,989)

30,000 30,000
- ( I,406,989)

(30.000) (1.376.e89) 38.000 (1.376'989)

(1s4,8'7g)/ (6ss,044)/ (221)./ (844,144)

ffi

integral part of these financial statements
6

The accompanying notes are an



For the Year Ended June 30, 2008

Net change in fund balances-total governmental funds

Amounts reported for govemmental activities in the statement of
activities are diff'erent because:

Capital outlays are reported as expenditures in governmental funds.

However, in the statement of activities, the cost of capital assets is

allocated over their estimated useful lives as depreciation expense.

This is the amount by which depreciation ($87,920) exceeded

capital outlay ($289,064) in the cunent period'

Some expenses reported in the statement of activities do not require the use

ofcurrent financial resogrces and therefore are not reported as expenditures

Compensated absence liability

Because some revenues will not be collected for several months

after the City's fiscal year ends, they are not considered "available"

revenues and are deferred in the governmental funds.

Deferred revenues changed by this amount this year'

Net change in assets of governmental activities

CITY OF CLEVELAND, GEORGIA

Reconciliation of the Statement of Revenues, Expenditures, and Changes

in Fund Balances of Governmental Funds to the Statement of Activities

integral part of these financial statements.
'l

./
(844,144)

201,144/

(t2,346)/

/
l,l 50 /

The accompanying notes are an



CITY

June 30, 2008

Assets

Current Assets:
Cash
Accounts Receivable (net)

Due from others

Accrued Revenue
Total Current Assets

Noncurrent Assets:

Capital assets

Land
Buildings and improvements
Machinery and equipment
Construction in progress

Less accurrulated depreciation

Total capital assets (net ofaccumulated depreciation)

Deferred Charge
Total noncurrent assets

Total Assets

Liabilities

Current Liabilities:
Accounts Payable
Accrued Expenses
Due to Other Funds
Due to Others
Current Portion of Long Term Debt

Total Current Liabilities
Noncurrent Liabilities:

Customer Deposits
Notes payable (Net of Current Portion)

Total Noncurrent Liabilities
'lotal Liabilities

Net assets

lnvested in capital assets, net ofrelated debt
Restricted for Customer Despoits
Unrestricted
Total net assets

OF CLEVELAND, GEORGIA
Statement of Net Assets

Proprietary Fund

Water and Sewer
Enterprise Fund

$ 2,318,929
96,428
13,382
56.767

2,485,506

158,299
5,734,997

957,409
1,846,390

/? ??7 q6n\

5,359,135
24.358

s.3 83.493

$--*--2868-999-

s 29,989
42,657
23,044
1?o{<

139.44L
249,088

134,014
700.965
834^979

I,084,067

4,518,727
134,014

2.132.191 /@

integral
8

The accompanying notes are an part of these financial statements.



CITY OF CLEVELAND, GEORGIA
Statement of Revenues, Expenses, and Changes in Net Assets

Proprietary Fund

For the Year Ended June 30, 2008

Operating revenue
Charges for service
Connection fees

Miscellaneous income

Total operating revenue

Operating expenese

Personal services
Compensation
Employment taxes
Benefits

Total Persotral Services

Expenses

Purchased water
Supplies
Repairs and maintenance
Utilities
Miscellaneous
Depreciation
lnsurance
Engineering, lab fees and training

Total expenses

Total operating expenses

Operating income

Nonoperating revenues (expenses)

lnterest income
Interest experlse on loans

Total nonoperating revenues (expenses)

lncome before contributions and transfers

Transfers in

Change in net assets

Total net assets - beginning
Total net assets - ending

Water and Sewer

Enterprise Fund

$ |,378,s77
52.3 r 0

94,720

1,525,607

336,431
23,868
80.720

441,019

74,967
94,290
53,560

126,054
52,851

I 88,710
34,709

102.703
727,844

l,168,863

356,744

62,021
(43.808)

18,213

374,957

1.376.989

1.75t,g4(/

5.032.s8y'
{ A 19.4 q?)/,

The accompanying notes are an integral part of these financial statements.
0



CITY OF CLEVELAND, GEORGIA
Statement of Cash Flows

Proprietary Fund

For The Year Ended June 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers
Payments to suppliers
Payments to employees
Net cash provided (used) by operating activities:

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:

Transfer in
Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Purchase ofcapital assets /
Debt payments, principal and interest and defened charge

Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest expense

lnterest income
Net cash provided by investing activities

Net increase in cash and cash equivalents

Balances - beginning ofyear
Balances - end ofyear

Reconciliation of operating income (loss) to net cash

provided by operating activities:

Operating income (loss)
Adjustments to reconcile operating income to net cash

provided by operating activities:
Depreciation

Changes in assets and liabilities:
Receivables and accrued revenue

Accounts payable
Accrued expenses
Other Iiabilities

Net cash provided by operating activities

Water and

Sewer

$ I ,525,607
(s09,227)
(441,019)
s7 5,361

1.376,989
1,376,989

(1,380,302)
( 173.4l0)

(1,553,712)

(43,808)

62.021
18,213

416,851

1.8s7.377/ffi

$ 356,744/

I 88,71 0

53,835
( I 8,03 7)

4,glg
( I 0,809) /q s?q 161 /#

The accompanying notes are an integral part of these financial statements.
l0



CITY OF CLEVELAND, GEORGIA
Notes to lrinancial Statements

June 30" 2008

N Or E L SUI4MABY--O r-$lc N I F I CIA N T ACCO u Nr IN C POLIellf,$

The financial statements of Cig, of Cleveland, Ceorgia, have been prepared in confbrnrity rvith Generally Accepted

Accguntirrg principles (CAAp) as applied t,, guu*innl*nt units. 'T'h. City't reporting entit); applies all rclcvant

Governmenral Accounting Srarclard 
'l]oard 

(OASB) pronouncenrents and Accounting Principles tloard !AP!]
otrrinions. unless thrtse pronouncements conflict with dr contradict CASII pronounccments, in which casc GASt]

prevails. The mgre signlticant of the government's accounting policies are described below.

l-A The Reporting BntitY

1.he City o{'Cleveland, Ceorgia is a municipal corporatiorr governecl by an elected mayor ancl fottr menrber council' 'fhe

acc.rnpanying financial statements present the governmeniand its component units. entities fbr which the government is

c,orrsiclered to be financially accounlable. ntc,nd"ed component units, altiough legally separate entities' ars. in substance'

part ot the gover'.-mept-s operations, Each cliscretely piesented co*pott*niunit is reported in a separate colunrn in the

governnrcnt rryide .1rnancial staternents (see ntltcbelow'forclcscription)to enrphasize that it is legally sepafate ltonr the

govelnmetlt.

All {unds" organizations, institu.tions, agencies. clepartments, and ofllces that are no1 legally separate are' {br flnancial

reponing purposcs. part of'a pritnatl govcrnlncnt'

.l.he primary governmenl is ilrancially accountablc if it appoints a voting majority o{'thc orgi:urizatitln's gclverning [rr:cty

ancl (l) it is able 1o inrpose its willon that organization oi 12; tlr.r, is a potentiat fbrthe--olganizd'ionto provide specific

financial benclirs to,0r imp0se specific financial trurdens on, tt* primary govsmment.'['he primatl'govelnnlent may !e

finerncially accountable if an organization is tiscally depenclent on the-piimary governnent regardless of whether the

organization has (1) a separatcly elected governing boarci, (2) a governing- biar'd appointed b1" a lrigher level of

govermlent. or (3) a jointly appointed board.

Discretely presented componenl units. '[he Downtorvn Development Authority is governe<l lry a separate board and is a

separate legal, public bo<1y corporate arrci politic createci anct exisiing urrder instrumentality of the cirl"ol'cleveland forthe

pulpose oi-reviializing anri developing the ccntral business clistrict o1'Cleveland, Georgia'

.lhe atlove conlponenr unit,s flnancial statements are rellecterj on the Cily's Financial Statements.urrder the Discretely

Presenteci cornpone't LJ nit caption. 'I'he Authority is cr.rnently inactive arrcl is u'ithottt assets' liabilities' revellue or

expenclitures. No separate staternents are available '

organizations tbr lvhich a primary government is accountable bccause that governntent appoints a voting nrajority'of the

boarcl, trut is not financialll'accountable. are relatecl organizations. 'I'he foliowing entity is a relatecl organization of the city

of clevetarrd, Georgia and operations are not inclucled in this report:

C leveland I"lousing AuthoritY

Basecl upon OASB criteria, rhe fbllowing entities are not considered component rrnits of the Clty of Cleveland, Georgia arrd

operations are not included in this t'eport:

'l'utnet' Cleek Water'l'reatment Plant Management Fund

l-B Basis of Presentation, Ilasis of Accounting
Basis of Presentation-Government-wide and fund financial statemeflts

'I'he gclvernment-wide finarrcial statements (i.e., the statenrerlt of uet assets and the statement of changes ill nct assets) report

in{bnration on all of the non liduciary activities ol'the primary governnlent ancl its con'}ponent units' Governmental

activities, rvhich normally arc supporied by tax.es and intergovemmental reveuues, are reported separately fi'om business-

type activities, rvhich rely to a significant extent on fees anl charges for support. Likervisc. the primary government is

reportett separatell.. frorn certain legally separate component units for which the prinrary government is financially

accountable.



clTY oF CLEVELAND, GIIORGIA
Notes to Financial Statements

Juno 30. 2008

'I"he statement of'activities demonstratcs the degree to which the direct expenscs of'a given functiolt or segment are ofiiet by

progr.aln revenues. Direct expenses are those that are clearly identifiabte with a specitic function or segment. Progrant

i*uoru., include l) charges ro custolners or applicants who purchase, use. or directly benefit iront goods. services, or

privileges provided by a given function or segment ancl 2) grants and contributions that are restt'icted to lneeting the

operationai or capital requiremcnts of a partiiular lunctitln or segment. 'l'axes arrd other items tlot protrlerlf incltrded among

progranr revenues are repotted instead as general revenues.

Ma.ior individual governrnental funcls ancl maior individual enterprise funds are reported as sepat'ate coluntns in the func'

fi nancial statcntellts.

fhe City reports the {bllorvirrg ma.itlr governntental frtnds:

General F'unrt,'I',his is the city's primary operating fund. It accoullts for all financial resources o1'the general gclvernmetrt'

except those reclttired to be accouttted ttrr in another fund.

(iapital projects Funtl. Thisfnnd accounts tbr Spec:lal putpose Locul option Sales'fur fiuancial resoulces expencled for

purposes a;rproved by referendunt.

'l'hc City repofts the lbllowing major entetprise lirnd:

ll/ater and Sewer Ftutcl.'l'his iunct accounts for the operations o{'The City's rvater and scwer scrvices'

pr'prietary lund operating r.everlues aud expenses result from exchange transactions ass<lciatecl with the principal activit-v 0f

the funcl. Exchange transactions are those in which each parry receives and gives up essentially'eclttal values' NQn <lpet'atiltg

revenucs anci expenses, such as suirsicles, investment earnings clr inlerest expense, r'esult fiom nt:n cxchange trausactions 0r

ancillary activities.

Measureuent. Foctts. Basis o1'Accounting

(ictvernntent-wiele and pr<tstrietury Finunciul ,slulemenls. Tlte government-wide and proprietary linancial statetnents are

repgrted using the economic resources measurcrnent lbcus, The governmcrnt-wide and proprietarT lund financial statemcnts

are reported using ttre accrual lrasis ofaccounting. Revenues are*recorded wlten earnecl and expenses are recorded at the

tinre liabilities are irrc,urrccl, regarcllcss <l{'rvhen the related cash {'lou,s take place, Non-exchange transactiotts, in rvhich the

City gives (or receives) value i,ithout directly receiving (or giving) equal value in exchange' include propeny taxes' grants'

entitler-nents. ancl tlonations^ On an accrual basis, revenue liom property taxes is recognized in the fiscal year for rvhich the

taxes are levied. Revcnue fionr grants, entitleln€nts, and donations is recogttizecl in the fiscal year in which all eligibility

requiretrrents have been satisiied'

Go,-ernntentdl {:untl li'inanc,iul Stutenrcrils. (lovernrrcntal funcls arc repottccl using the current iirrancial resources

nteasilrement lbcus and the modifieci accrual basis of accounting. Uncler this method, l'evenues arc recognized when

measurable arrcl available.'l'hc City considers all revenues reported in the governnlental flnds to be availablc if the revenues

are collected within thirty clays aftLr 1,ear-end except for property taxes for rvhich sixty days after year end applies' Propeny

taxes. sales taxe's, Iiancliise taxes, licenses, ancl interest aie considcred to be susceptible to accrual, liixpenditures are

recorded when the related funcl liability is incurred, except for principal and interest on long-tenn debt. claims and

acljustments, and c0mpensated absences, rvhich are recognized as expenclitures to the extent they havc nratttred'. Ceneral

capital asset acquisitions are reported as expenditures in"governmenial funds. Proceeds ofgeneral long-term debt and

acquisitions undcr capital lcases are repoftcd as other financing sources'

IJncler the tums o1'grant agreements, the City funcls certain programs by a combination of speci{ic cost-reirnbursements

grants, categorical blc,ck giants. nnd genelal revenues. Thus, wlien program expenses are incurred, there are both restricted

ancl ulrestr.ictecl net assets availablc tr: llnance the program. It is the City's policy tcl iirst appl;' gocl-1'eilnbursenlent grant

resources to such programs. followed by categorical block grants. and then by genelal reventles.

12



CITY OF CLBVELANDO GEORGIA
Notes to Financial Statements

June li0. 2008

Al1 busincss-tvpe activitics ancl enterprise fLucls o{'the City f'ollow FASII Statemcnts and interpretaticttts issued betbre or

afterNovember30, lg8g,AccountingPrinciplesBoardOpinions,andAccountingReseat^chllulletins,unlessthose
pron0uncemenB confl ict with GASB pronouncements.

Acoounting C'hange

ln June 1999" thc Govern1len1al Accounting Standarcls lloarcl (CASB) unanimously approved Statemetrt No' 34,

Basit: Finuncial ,srakmers-urd Ailunugement's I)iscttssion und Anulysis1fiir Slute and Loc'ol (itn'ernntetnls Certain of'the

signi{icant changes in thc Staternent include the lbllowing:

Cun'ently the financial statements should include:

A Managcntent Discussion alcl Analysis (MD&A) scction provicling an analysis ol'I'he City's overall fitrancial

position ancl results of operations.

tjinancial statements preparecl using full accrual accounting tbr all of the City's activities' including reporling

infrastructure assets ( roads, briciges, etc.).

A change in the {irnd financial statgnlents to lbcus on the rrrtor {ilnds.

l-C Assets, Liabilities, and Equity IPrimary governmentl

Cash and Cash Eqrrivalents

The City considers short-lerm liquid investrTrent tlrat are both readily converlible to known amounts of cash and so neat

nraturity that they pfesent insignificant risk of changes in value because of changes in interest rates''. only investments with

original nraturities of three rnontlrs or less nreet this definition'

Investments

As of June 30,200S ihe Cit-v did not have any investments,

Restricted Assets

These assets are held in the capital project and special revenue firnds tbr specific purposes defined b1'' statute. ret'erendum'

Or grant contract ancJ not generally available {i:r general govemment operatiolls'

Receivables and Payables

Activity l:etween firnds that are representative clf lenclirrg i borrowilrg an'angements outstattding at the end of the fiscal year

are retbrred to as sither,.due to / fiom other flnds" (i.e., ths current portion o{'irrterfbld loans) or "advancos to 1 tiom other

firnds,'(i.e.. the l'ron-current porti6n 6f interfold loans.) All otheroutstancling bal.ances between funds are repofled as "due

to r,fi"orn other I'uncls." Anl,iesidual balances outrton,ling between the governrnerrtal activities and business-type activities

are reported in the government-lvicle financial statements as "intemal balances'"

Advances between furrds. as reported in the f'urrcl financial staterments, are offset iry a fund balance rc'serve account in

applicable governmcntal flncls to indicate that they are not available {br appropriation ancl are not experrdable available

financial resources.

t-)



CITY OF CLEVELANDO GBORGIA
Notes to []inancial Slatements

June 30" 2008

All tradc and pr<lperty tax receivablss, incluc{ing those l'orthc City of Clevclancl, are shown net oIan allo"vance for

uncollectibles. Tracle accounts receivable, in the Water ancl Server Fund. in excess of 90 days cornprise the trade accounts

receivable allowancc {br uncollcctibles.,for that fund, ln the General Funcl the property tax receivable allorvance is equal t<l

I percent o{'outstanding pfoperl.v taxes at Jrrne 30, 2008.

Property Tax Calendar

'fhe City set irs milage rare for 2007 onJuly 26, 20Q"/ at3.4-57 mils, Prtlperty tax bills were mailed on Septembet 22,2007

ancl were due Decembe r 20,2007. penalties and interest are due on all accounts not paid by rhe due date' Fifa's on

clelincluent tax accounts could be tilecl on Decenrber 21,200'7, 'l'he City contracts with the white county 'lax

Cornmissioner,s office to process tax bills, collect ancl remit tax payments. The f'ee for this set'vice is $i5'00 peL tax bill'

Inventories and PrePaid ltems

lnventoriesarevalueclatthelowerofcost0rmarket. Inthegovernmental funcls.thecostofinventor;-itc'tnsarerecordedas

expenditures atthe tirne olpurchase. The City rnaintains no signilicant inventories. Certain pa"vlnents t<l vendors rel'lect

costs applicable to future accounting periods ancl are recorded as prepaicl items'

Capital Assets

Capital assets, which inclLrclc property, plarrt, equipmcnt, anci in{iastructure assets (e,g., roads' bridgcs' sidcwalks' and

sinrilar itelns). are reported in the applicable goveinrnental or business-type activities coluntns in the government-wide

financial statenrents. Capital assets" other than in{tastructure assets, are cle{Lneci by the govcrnment as assets l'itlt an initial'

indivicliral costofrnorethan$1,000(anountnotrounded)andanestimatecluseful lifeinexcessoftr'voyears' "l'lte

governlxent rcports infi.astructure asscts orl a network anci subsystem basis' Acc'orclingly, the arnounts spent lbr the

construction or acquisitiql of ilfrastructure assets are capitalized and reported in the governlnent-wicle t'inancial statenlents

regarclless of anrottnt.

ln the case of the initial capitalization o1'genc,ral inftastructure assets (i.e., thtlse repotlecl 
fl,eovernmental 

activities) the

government chose to include all such items regardless of their acquisition date or amounty' '['he governntent was able to

estirnate thg historical c,ost for rhe inirial reporting of these assets through backtrending (i.e.. estinrating the cun'ellt

replacernent cost ofthe inftastructgre to be capitalized ancl using an appropriate price-.level index to deflate the cost to the

acquisition year or estrmatecl acquisition year). As the government constructs or acquires additional c'apital assets caclr

period, including infiastructure assets. they are capitaliied and repo(ed at historical cost' 'I'he reported value exclucles

nonnal maintenance and rcpairs which are essentially amounts spent in relation to capitzrl asscts that clo tttlt increase thc

capacity or efficiency of the item or extend its usefli life beyond the original estintate' ln^the case of donations the

governrnent values these capital assets at the estimatcd fair value o{'the item at thc date tlf its donation

propefty. plant an4 ecluipment o['the primary governmcnq as rvell as the contponent ullits' is depreciated using the straight

line rnethod over the 1'ollorving estimated useful lives:

Years

20
50
30

5

)
5

A!!9!!
Buildings
Bu i lding Intprovetnents
I'ubl ic dotnain i rriiastructttre
Systern infiastructure
Vehicles
Otfice equiptnent
Conrputer equipment
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CITY OF CLEVELAND, GEORGIA
Notes to fi'inancial Statements

June 30,2008
Estimates

T'he preparation of financial statements in confbrmity rvith generally accepted accounling principles rcquires nlanagement to

rnake esiimates and assumptions that affect certain reported amounts ancl disclosures. Accordingly' actual results cotlld

dilfer frorn these estimates.

Retirement Plans

'l'he City's pension retirement plan. City ol'Cleveland. Pension Plan, is adefined contrihution trrension plan. and covers-

substaniially all eurployees. Ar June 30" 2008 there were 3l employees pafiicipating in the Plan. Contributions to the

plan are lun4ed on a mgnthly basis. 'fhe City is requirecl to contribute on behall'of'each pallicipant 109'i) o[annttal

conrpeusation. All employees of the City are etigible to participate in the plan once they have completed one ( I ) year

of'servicc (as clefined by tire provisions 6f the plan) anct dave reachecl the age of 21. Contributitltts requircd and paid ttr

the plan dur.ingthe plan yearendingJure 30,200it, *.r. 590.396, which is 7.96% of total compensatiotr, $1,071'287

and 10Voof cgvereci compgnsarion, $898,876.'l'he City o1'Cleveland is the administrator for this plan and may antend

the plan at it's discretion%ontrilrutions are paid into a trust which holds and invests the assets. Investment decisions

are macle by an ernployce betrelits conrnrittee macle up of city employees. fi.mployecr contributiotrs are not Fernlitled'

"l.he City also spclnsclrs lhc Dc{brrecl Compensation Plan o{'the City o{'Clevelancl. a Sectiorr'1-57 deiincd contribution

plal fbr tle benefrt of its ernployees. At June 30. 2008 there was one enrployee pafticipating in the plan'

Contributions to the plan are {irncled on a rnonthly basis. 'l"he City cloes not ntatch employee contributions' All

employees are eligible ro participate in the plan. Employees can begin to participate.in the plan the lbllowing month

afteremploymentbegins. T'heplanholdsitsassetsina*rporot.trusiinvesieclinannuitycontrirctsinthenameoi'each
participant and consequently is not reported on the city's financial staternents. As administt'ator of'the plan, the City'

may anrend the plan at irs ciiscretiqn. For the year encling June 30, 2008 the employees contribLrted $2,475 to thc plan'

NOI'l: 2. EASH IPt'inrarv govcrnmcrrtl

'I'he city's cash balance is classitlcci into three categories of creclit risk: 1) cash that is insurccl or c'ollateralized with

securiries helcl by the cfty or by its agent in its nirne. 2) cash collateralizecl with securities held by the pledging

financial instituti0n's trust depaftnrcnt or agont irr thc city's name, and 3) uncoilat$alized bank accoullts including any'

bank balance that is collateraiizecl with secirrities held by the pleciging institution's trust department or agent but not in

the City,s nanre. 'I'hc city"s custodial creclit risk policy is to require all banks to collateralize the City's dcposits at

I l0% of account balances anci to have a pertbcted securiry agreement sllpporling the secut'iry agreement with the bank'

'l'he City does not havc a lirreign credit risk.

At June 30.2008 the carryirrg amount ol'the Cily's cleposits was $4,881,068 anci thc relateci bank deposits totalcd

1i4,881,061t. OftheseUan[deposirs,X]4,881,068.4,asfuliycoveredbyFDICinsuranceorcollateral heldtrl'theCity's

agent in the City's nante.

N Ol"lj 3. Ii.LC[il.yAl3 1..!i$ f Primary governmentl

'l'he {irllowing is a sumntary of atnounts due fiom others at Jrrne 30, 2008.

Receivable fionr;
Govcnrmental funcis:

Due tion otlter governments
'l'axcs receivablc, ne1

Accounts receivable, net
'lotal

B usiness j['ype f'unds :

Accounts rcceivable, nct
'fotal

Q?)A {n?

68,149
45^766

$=,3.40-7J]

.1"09*8".1-Q

x8."10.9-8.]n
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CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements

June 30. 2008

NOI'II 4. "L"!-!lgAI-Q]l [Prirnary government]

'T'hc Atiorneys [<lr the City have aclvised that there are no known legal matters which will have a materia] citcct on the

City,s financial conclition. No plovisiorr has been nrade to provide reseryes fbr litigation settlements'

NOTE 5. DEFERRF.D CllVrjtCE [Primary govenmrent]

Detrt issuance cgst in the proprietary fund is capitalizecl as a deferrecl charge on the balance sheet attcl is amortized over the

lil'e ol'the boncjccl indcbteciness. 'l'he anrount reported on the halance shect is net o{'amoftiz.ation of $?4'358'

NO'rn 6. !()-N(il"11,!lM*A[.Bjl [Primary govemrnentl 
,

-l'he 
Cit-v,s long tcrrn debt consist o1'a loan {il:lrn the Ceorgia liinvirontnenlal lracilities Authority to conslruct the City's/

u.*", pro..rsing plant. 'I'he City constructecl and operates a se\,verage treatment plant with the loan proceeds rvhich has

a histgi'ical cost of $2,378,602 ancl accuntulatcd depreciation of $867,198 at 6/30/08'

Long Term Debt Details

Business Type Activities

Note Payable to Georgia Environmental

Facilities Authority, Matures 1 | /0ll | 4.

Eight quarterly payments of $42,746.

Interest rate is 4.00%; unsecured.

Original loan proceeds' 52,346,263.

Business Type Activiteies

Five year repayment schedule:

Business Type Activities

Summary of Debt Activity:

CEFA note

$840,408 $139,443 s70w)65

Year Total

Ending Payments Principal . Inter9s-t. . -

6l3U2oO9 liO,SgS 139,442 31,543

170,985 145,105 25,880

19,989170,995 150,996

6nal20l2 170,985 t57 ,t27 I 3,85 8

6130/2013 170,985 163,507 7,477

Total

Cunent
Portion

Long-Term
Portion

6l30l20la
6130/2011

2Ol4 256,47 | 84,231 / 84?

Totals $i,t 11,396 $81!l!!1 
--q22Jp

.

Julv 1.2007 Additions Reductions June 30-2008 Due within
one vear

lf)



CITY OF CLEVEI,AND, GEORGIA
Notes to Financizrl Statements

June 30. 2008

N OTLI 7. KI$K..MAN"AS"!1M[N"1. flPrirnary governntent ]

'I'he City purohases Workcrs Compensation lnsurance through the Oeorgia Municipal Asstlciation Worker's Compensation

Self lnsurauce Fund. The City's policy year statts on Januar;v l" and ettcls on Decetnber 3l" of each year. 'l'lte pretnium for'

the policy year of ?008 was $35,959.

As part 6f thcsc risl< pools. thc (lovernment is obligatecl to pay all contributions and assessmenls as trrrescribecl by the pools,

to cooperate r,r,itlr thepool's agents and attorneys, to mtlow loss reduction procedures sstablislted by the funds. and to-report

as promptly as possibie, anrj in accordance with any coverage clescliptions issued, all incidents wltich coulcl rcsult in tlre

nriasUeingrequiredtopayanyclaimofloss. The(iovernntentisalsotoallowthepool'sagentsandattorneystorepresent
the Government in inveitigation, settlement discussions and all levels ol'litigation arising out of any claitn made against the

Covernrnent within the scope of loss protection frrrnished by the fitnds.

The funds are to defenci and protect the nrembers of the firnds against iiability or loss as prescribed in the mentbet'

governnteltt contract and in accr:rdance with the wclrker's compensation larv of Ceorgia. 'I'he {itnds are t<l pay all cost taxctd

against menrber.s in any legal proceeding defbnded by the members. all interest accruing after entry ofjudgrrent' and all

c,ypenses incurred lbr investigation. negotiation or del'ense.

With respect to other typcs of risk inclrrding torts, thefi or destruction of assets' errors of omissions, and acts o[ Coti' the

City has purchased sufficient insurance and, there{tlre. transferrecl risk of loss. l'here have L'reen tlo settlements in the

previous threc years in excess tlf insurattcte.

N OTI B. e"QM PllN-5dt.l1D".A&UNgE$ [ Primary governntent I

Governmental Accounting standarcls lloard staternent 16, e{lcctive for {iscal years begirrning a{ter June 15. 1993, recluires that

such benefits be accruecl ivhen: (l) the employer's obligation to employees' ri'ght to receive cotnpensation fbr fr'rture benefits is

atlributable to enrployees, service alr.eady renrJered; (zittre obligation relatesio rights that vcst or accumulate: (3) payment clf

the conrpensation is probable; ancl (4) the amount can be reasonably estimated' Accnred Vacation and Personal Leave in the

amount r:f $89,836 is included in thc g6vemtnent wide tlnancial staterlents.

N 01'n e. H()I'[;.L:M"0-"11I*'I*AX*Q0-M,[IIJANCX I Pri m arv govemrnent]

1'he City coltects rr 5 perccnt horel/motel ttrx of which 40 percent is requirecl to be spent on promotiolt o1'tourism and

rrade. Ar June 30. 2008 the Clity- lhrrds the White County Ftistolical Society arrd tlte White County Chanrber of

Commerce with tax proceecls. The amount spent for the promotion of tourism and trade was I 0196 of the tax collected'

$ 17.100 /

s 17,321/
$ r 7,321

N()1' Li I 0. gAll!;lbLAs SllS I Primarl' governm entl

Depreciation expense '"vas chat'ged to firnctions as fbllorvs:

J'ax Collections:
Amount Provided tct botlt

orgarr izations
Promotion [:ixpend itr"rres:

Covernnrental act i v ities:

General government

Public safbty

Streets trnd sanitation
Culture and rccreation

'l'otal depreciation

13usirress-tyPe act iv it ies:

Water and Sewer $,188,7l0s t7.426
{i t)5
12.738
2"631

.t,$J,,9?!X
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CI'TY OF CLSVELAND, GEOIIGIA
Notes to fjinancial Statements

June 30. 2008

Note 10. CAPI'[AL ASSETS (Continued)

Capital asset activity fbr the year ended June 30, 2008,

Primarv Covemment

Governmental activitics:

Capital assets not being depreciated:

[.and

'tirtal capital ass€ts rlot being dcpreciated

Capital assets being dePreciated:

Buildings

Vehicles

Equipment

Total capital assets being depreciated

Total capital assets

Acculrtulated dcPrcciation :

llu ildings

Vehicles

Equipment
'l otal accurrrulatcd depreciation

'lirtal governmental capital asscts

being dePreciatcd, net

'l'otal governmental capital assets

Business-typc xctivitics:

Water and Sewer

Capital assets not being depreciated:

Land

C'onstruction ill Progress

'l otal capital asscts llot bcing dcpreciated

Capital asscts being dePreciated:

Vqhicles

Buildings

Eq uipment

Sewerage treatnrent plant/water lines

Total capitai assets being depreciatcd

Total capital asssts

Accuntulated dePrcciation:

Vehicles

Buildings

Equipment

Water and sewer system

Total accurnulated dePreciation

Total capital assets being depreciated, rrel

Business-type activity assets, net

285,61 I 277 ,t64 562,77 5

413,272 - 413,2'72 -

589,566 702,359 277,164 t,014'761

1,288,449 9'79,523 690,436 1,5'17 '536

299,588 I 18,t38 2t,324 396.402

365, I 07 - 165,10't -

307,918 356,n6 ' 664,ts4

-qrz,e 
t3 al+,lla lse '+l t t'tloo'sso

3 15,836 505,149 304,005 5 16'980JI),6Jtt, .rv:rrrz Y"-,""" -- ' ,

3 1 5,836I SO

was as foliows:
Beginning

Balancts

7ll/2007 Incrcascs Decreascs

Ending

Bllances

6/3012008

/

537,-580 1,381,690 72,881 1,846,389-

695,879 1.381.690 72,881 2'004,688

27,301

- 8,000

- 957 ,41|

5,654,1 16 ?2,881 - 5,726'997

- 
o,stt,tot l:l,gol 21,:0t 6,0q2,+os

7,277,687 l.5l9,5gl t0o.t82 8,69',1 ,096

158,299

27,301

8,000

892,39t 65,020

l 3.3 30

I 58'299

- 13.130 -

- 1,800

- s9'7,083
1.600 200

5l l,7l I 85,372

3,432,ss8 , (64,t39) 13,971 3,354'448/

T 4,ns,43't lti t.3l?Jsl $ 86,8s2 $ s,3s?'136

s/
2,622,609 t16.469 - 2,739,077

3. I 49,250 202.040 l 3.330 3.33?,960

q''^-"J'-'*^,
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,THE CITY OF'CLEVIILAND, GIIORGIA
Notes tcl F'inancial Statements

June 30, 2008

NOTE I l. BLJDGIITS IPrirnary governntent]
fhc ibllorving are Governnrental f'ttnds 1'<rr which budgets were legally adoptecl:

Note 12. DEFERITFID REVENUE (Primary Covernrnent)

Def'erred revenue in the r:,ovelnmental firnd financial statements:

Sales tax

Property fax revenlles

Total

General

Fund

General Fund (at the legal level of control)
t'lotel/Motel 'fax Special Revcnuc Fund

Crant Fund

Due to

Ceneral Fund

Capital Projects

Hotel/Motel

Water and Sewer

Enterprise Fund

Grant Fund

'Iotal

$l 15.385 Taxes earnecl in the curent year but received beyond

the City's pcriod ttl' availabil it;''
55,894 Taxes earned in the curent year but received beyond

thc City's period of availability'
$""1""7,.1*-?t-9

Water and Capital

Sewer Proiects Total

$ 23,044 $ 24 $ 23'065 /

I,480 t,480,.

NOTE I3, INTERNAL FUND BALANCES AND TRANSFERS

These balances resulted fi'gm the time lag between the dates that (l) interfund goods and services are provided or

reimbursa6lc experrciitures occur, (2) transactions are recorcled in thc accounting systenl, and (3) payments betrveen {ttnds

are nrade.'Ihis govenllrent reporls interfund transtbrs betw'een many of its funcls. Sonre of the transf'ers are considered

immaterial ancl are oggr.gut.,l into a single column or row title d All Others. 'I'he strm o1' all tTanstbrs presented in the table

agrees with the sum oi'iniertlncl transfers presented in the governnrental and proprietary fund financial statements.

J'hese transters have been elinrinated fiom the government rvide financial statenlents.

lnterfund Balances

Due from

[3udgeted lilxpenditures
and other Financing

*--***lLsgs"-
$ 2,187,010

$ 18,000
$ 60,000

Crant

Fund

Actual
Expenditut'es and

Oth er.Jina[4.-i"0g-LJ.:qs

$2,116,662
$ 17.321
$ 60.000

Actual in
Excess ol'

Anoronriations

25,ooo 25.ooo /

$ 26,480/ $ Zt,oqqJ $ 24 J$ 49.s48

Transfer'lo

lnterfund Transfers

'fransfer

From Capital Projects

General Fund
'l'otal

Water and

Sewer

30,000

$ 1,376,989
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CITY OF CLNVELAND, GEORGIA
Notes to Financinl Statements

June 30. 2008

NO'|E I5 . ALT,OWANCE FOR LJNCOLI.ECTABLE TAXES AND ACCOUNTS

The balance of taxes and accounts receivable at June 30, 2008 are net of the fbllowing allowances for doubtfitl accounts.

i:gn"d .laxqi

Genet'al $ -s04

H,nterprise -0-

$_,,,,,,*,504

A!90unS

$11,463
Aa 1al

q5d (R.l

N0*ru-1 "6*:J0lNllLFNl IJIU:S-

Lllder Ceorgia law, the City in conjunction with other cities and counties in the rrortheast Ceclrgia area, is a tnenrber clf the

Georgia Mountains Regional Development center (RDC) and required to pay annual dues thereto. Membership in an RDC is

requiiecl by the Ol,ficiul co,te of,Cedrgia Annotated (OccA) Scction 50-8-34 which provides lor the organizationalstructure

of itre Rnc in Oeqrgia. 'T'he RDC Boarcl mernbership includes the chief electecl officialof each city and rnunicipality of the

arca. OCCA50-S-39.1 proviclesthatrhemernbergovernnrentsareliableltlranyclebtsorobligationsol'anRDC' Separate

financial statL',merlts may be obtaincd frorn:

Ceorgia Mountains Regional Developtlent C-enter

l3 l0 W. Ridge Road
Cainesville. GA 3050i

20



CITY OF CLEVELAND, GEORGIA

Budgetary Comparison Schedule
General Fund

For the Year Ended June 30, 2008

REVENUES
Properly Taxes
Sales Taxes
Franchise Taxes
Fines and Forfeitures
Fund Balance
Charges for Services
Interest
Miscellaneous

Total Revenues

EXPENDITURES
Current Operating:

General Govemment
Public Safety
Streets and Sanitation

362,935
680,000

30,500
93,075

260,A00
728,500

17,000
15.000

-$__2-1870t0_

$ 884,550
880,425
407,585

$ 362,935
680,000

30,500
93,015

434,408
728,500

17,000
1s.000

l_2-36lu&

Budseted Amounts
Original Final

Actual Amounts
Budgetary Basis

$ 370,286
599,566
22,978

171,736

726,790
22,967

Budget to
Differences

Over / (Under)
Actual

GAAP Basis

$ 310,286
599,566
22,978

171,736

726,790
22,967
47.464

$ 700,467
1,054,833

357,r72
4.t90

Variance with
Final Budget

Positive / (.Neeative)

7,351
(80,434)
(7,522)
78,661

(434,4A8)
(1,710)
5,967

32-464

$ 184,083

50,413
|a.260

s 244356

47.460

-$____1-961J83_ -$_- -$---l-96LJl3- S (3q9-63t

$ 884,550
1,054,833

407,585
14.450

-$-2-36lrt1&

704,467
1,054,833

357,172
4.190Culture and Recreation 14,450

Total Expenditures -$--2*f87OlO S__JJJ6-66L -t- s-2JJs-66L

See accompanying notes are an integral part ofthese financial statements.
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CTTY OF CLEVELAND, GEORGIA
Notes to Required Supplementary lnformation

on Budgetary Accounting and Control
Year Ended June 30. 2008

BUDGETARY ACCOUNTING AND CONTROL

Budget Law

The City prepares irs annual operating budget under the provisions of the official Code of Georgia. In accordance with those

provisions, the following process is used to adopt the annual budget:

(a). Prior to June 1, the City Finance Officer submits to the City Council a proposed operating budget for the fiscal year

commencing the following July l. The operating budget includes proposed expenditures and the means of financing them.

(b). Public hearings are conducted at regular Commission meetings to obtain taxpayer comments. Public hearings are normally

scheduled no later than 15 days prior to the beginning ofthe budget year.

(c). Subsequent to the public hearings, the budget is legally enacted through the passage ofa resolution by the City Council.

All governmental funds with revenues and/or expenditures as defined by State law are required to have annual budgets. The legal

leve'i of control at which expenditures may not legally exceed appropriations is at the department level within a fund.

Budgetary Accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all governmental funds' All

annual appropriations lapse at fiscal year end.

The appropriated budget is prepared by fund, function, and departrnent. The government's department heads may make transfers

of app.opriutions within a department. Transfers of appropriaiions between departments require the approval of council. 'Ihe legal

levei'of budgetary control(i.e., the levelat which expendiiures may not legally exceed appropriations) is the department level'

BUDGET REQUIREMENTS

Amendments to the original budget appropriations were properly approved by the City Council. For the year ended June 30, 2008

the following supplemental increases and decreases in appropriations were approved:

Fund Type

General government

Public safety

Orginal Supplemental Supplemental Revised

Budget Appropriations Decreases Appropriations

s 880.425 $ 174,408 $ - $ 1,054,833
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CITY OF CLEVELAND, GEORGIA
Combining Fund Balance Sheet

Other Govemmental Funds

June 30. 2008

Special Revenue Funds

Hotel/Motel Grant
Fund Fund Totals

Assets

Due from General Fund
Due from other governments

Total assets

Liabilities

Due to other funds

Total liabilities

Fund Balance

Reserved

Total liabilities and
fund balances

s 1,490 $ s 1,480
25.000 25.000

1.480 2s.000 26.480

/
,$-----ilso- $-----25^000- $----26-480-



CITY OF CLEVELAND, GEORGIA
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Other Governmental Funds

For the Year ended June 30, 2008

Special Revenue Funds

Hotel/Motel
Fund Total

s 47,t00rr
47.100'

77,321 r
--- 7nl(

Grant
Fund

Revenues

Revenue
Total revenues

Expenditures

Current:
General government

Total expenditures
Excess (deficiency) of
revenues over
expenditures

Other financing sources and (uses)

Transfers in
Transfers out

Total other hnancing
sources and uses

Net changes in fund balance

Fund balance - beginning
Fund balance - ending

$ 17.100 $ 30.000
17,100 30,000

17,321 60,000
17.321 60.000

(221) (30,000)

- 30,000

(30,221)

30,000

(221\

1.701 2s.000

.$--------Ltso -$-----25-000

30"000 30.000

(22t) ,

26.701m'



Certi{ied Public Accountants

A Professional Corporation

American Institr-tte of
Certified Public Aecotrntants

Georgia Society of
Certilied PubLc Accountants
AICPA Ernployee Benefit

Oualitv Airdit Centet'
AICPA Governmental
Audit Qualit)' Centcr

Wiiliam D. Waiker, CPA
Laura A. Wallace, CPA

Wayne'l'r"rck, CPA
Gail StcPP

Martha P. Smith
Teresa Standriclge

REPORT ON COMPLTANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Mayor and City Council
City of Cleveland
Cleveland, Georgia

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate discretely presented

component unit, each major fund, and the uggr.fut. remaining fund information of the City of Cleveland, Georgia as of and for the

year ended June 30,200d which coliectively coinprise the Ciiy of Cleveland's basic financial statements and have issued our report

thereon dated October 31, 200g. We conducied oui audit in accordance with auditing standards generally accepted in the United States

of America and the standards applicable to financial audits contain ed in Govern*urt Auditirg standards, issued by the comptroller

General of the United States.

lnternal Control Over Financial Reportine

lnplanningandperformingouraudit,weconsideredtheCityofCleveland'sinternal controloverfinancial reportingasabasis for

designing our auditing procedures for the purpose ofexpressing our opinion on the financial statements, but not for the purpose of

expressing an opinion on the effectiu"n"ri ofine City of Cleveland's internal control. Accordingly, we do not express an opinion on

the effectiveness of the City of Cleveland's internal control of over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph and

would not necessarily identify all deficiencies in internal .ont.ol over financial reporting that might be significant deficiencies or

material weaknesses. However, as discussed below, we identified certain deficiencies in internal control over financial reporting that

we consider to be significant deficiencies'

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal course

of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deftciency is a control

deficiency, or combination of control deficiencies, that adversely affects the City of Cleveland's ability to initiate, authorize, record'

process, oi report financial data reliably in accordance with genirally accepted accounting principles such that there.is more than a

remote likelihood that a misstatement in the City of Clevelaid's financial itaternents that is more than inconsequential will not be

prevented or detected by the City of Cleveland's internal control. We consider the deficiency described in the accompanying schedule

of nnaing, and responses to be iignificant deficiencies in internal control over financial reporting noted as B- I thru B-3 '

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote

likelihood that a material misstatement of the financial statements will not be prevented or detected by the City of Cleveland's internal

control.

our consideration of the internal control over financial reporting was for the limited purpose described in the first paragraph of this

section and would not necessarily identify all deficiencies in the internal control that might be significant deficiencies and,

accordilgly, would not n"""rru.ily disctose all significant deficiencies that are also considered to be material weaknesses We

consider the aforementioned significant deficiency also to be a material weakness.
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To the Mayor and City Council
City of Cleveland
Page2

Compliance

As part of obtaining reasonable assurance about whether the City of Cleveland's financial statements are free of material

mis;tatement, we pirformed tests of its compliance with certain provisions of laws, regulations, contracts and grants,

noncomplian.. *ith which could have a direct and materialeffect on the determination of financialstatement amounts.

However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do

notexpresisuchanopinion. Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthatarerequired
to be reponed under Government Auditing Standards,

The City of Cleveland,s response to the findings identified in our audit is described in the Plan of Conective Action. We did

not audit the Ciry's response and, accordingly, we express no opinion on it.

This report is intended solely for the information of the audit committee, management, others within the organization,

participants, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by

anyone other than these specified panies.

Walker & Associates CPA's, PC

October 3 1, 2008
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CITY OF CLEVELAND
Schedule of Findings and Responses

For the Year Ended June 30' 2008

FINDINGS.FINANCIAL STATEMENT AUDIT

Comoliance

NONE

IntemalControl

B-l Condition:

Criteria:

Effect:

Recommendation:

B-2 Condition

Criteria:

Effect:

Recommendation:

B-3 Condition:

Criteria:

-Effect:

Recommendation:

Management Response: See page

The City does not possess adequate capabilties to prepare financial

statements in accordance with accounting principals generally accepted

in the United States.

The City should possess the abiltity to prepare its own financial

statements or have access with someone with adequate technical

training and education to review the financial statements prepared

by others.

The City does not possess the ability to detect material misstatements in

financial statements prepared by others,

The City should consider employing someone or contracting with

another entity to review the financial statements prepared by

the auditor.

Client did not have adequate documentation to withhold various

deductions from employees earnings.

The finance officer should possess adequate documentation signed

by employees for various deductions to reduce their gross pay'

The City could be subject to claims by employees for withholding

erroneous amounts not approved by the employee.

The city should consider updating these various records annually with

employees authorization.

The City's purchasing policy requires approval from the mayor and council

for purchases over $ I 00

The Council should update their policy to increase this amount.

The Cify is not complying with their purchasing policy to have all purchases

over $100 approved by the mayor and council.

The Cify should update their policy manual and increase the amount'

30 "Plan of Conective Action"
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Certified Public Accountants

A Professional Corporation

American Institutc of
Certified Public Accountants

(ieorsia Society of
Certifie<l Public Accountants
AICPA Employee Benefit

Oualitv Audit Center
AICPA Governmental
Audit Quality Centcr

William D. Walker, CPA
Laura A. Wallace, CPA

Wayne Tuclt, CPA
Gail Stepp

Martha P. Smith
Teresa Standridge

INDEPENDENT AUDITOR'S REPORT ON SPECIAL PURPOSE
LOCAL OPTION

ONE PERCENT SALES AND USE TAX

'Io the Board of Commissioners

City of Cleveland, Georgia

We have audited the accompanying Schedule of Special Purpose Local Option Sales Tax for the City of Cleveland, Georgia for the

year ended June 30,2008. This schedule is the responsibility of the City of Cleveland, Georgia's management. Our responsibility is to

L*p."s an opinion on the Schedule ofSpecial Purpose Local Option Sales Tax based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and Government

Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the Schedule of Special Purpose Local Option Sales Tax is free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule of

Special purpose Local Option Sales Tax. An audit also includes assessing the accounting principles used and significant estimates

made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion,

The accompanying Schedule of Special Purpose Local Option Sales Tax was prepared for the purpose of complying with the Official

Code of Georgia Annotated, 48-8- 121 on the modified accrual basis of accounting as described on Note 1 and is not intended to be a

complete presentation of the City of Cleveland, Georgia's revenues and expenditures.

ln our opinion, the Schedule of Special Purpose Local Option Sales Tax referred to above presents fairly, in all material respects' the

original estimated cost, the current estimated cost, and the current and prior year expenditures for each project in the City of

Cleveland, Georgia's resolution or ordinance calling for the tax for the year ended June 30, 2008, in conforrnity with accounting

principles generally accepted in the United States of America.

ft*M,/aar*t
Walker & Associates
Certified Public Accountants
Cainesville, Georgia
October 31,2008
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CITY OF CLEVELAND, GEORGIA

Schedule of Special Purpose Local Option Sales Tax
Estimated Cost of Expenditure Summary

For the Year Ended June 30, 2008

Project Description

SPLOST I999
Construction and repair of roads,

streets and bridges

SPLOST 2OO4

Water and Sewer Improvements
Downtown Redevelopment

Total SPLOST 2004X

Estimated Cost

Orieinal Current

/
$ 2,800,000 $ 2,800,000

2,600,oo}/, 2,600,ooo
400.000' 400.000

$ s.800.000 $ s.800,000::

ExPenditures

Prior Years Curent Year Total

8 1,s24,g4/$ 102,388 5 1,62'7,332

518,063/ 1,376,989 1,895,052

68.748/ 34,101 102.849

$2iJ1tr1- -$-!Jltr!- -$-3-6212i3-



NTAYOR
Donald Slanley

CITY CLERK
Connie Tracas

CITYADI{IMSTRATOR

COUNCIL MEI\IBERS
Bradley Greene
Rush Mauney
Annie Sutton

Edward Young

85 South Main Street
Cleveland, GA 30528

Telephoue 706-865-20t 7

Fax706-219-3220

lvfu, Ed Blaha, Director
Georgia Department of Audits and Accounts
Nonprofit and Local Government Audits
254 Washington Street, S,W., Suite 322

Atlanta, GA 30334"8400

Re: Planned Corective Action
Fiscal Year Ending June 30, 2008

Deal Mr. Blaha:

City of Clevelancl respectfully submits the following comective action plan for the yeal ending June 30,2008'

The fi*n of Walker & Associates, CpA's, PC Post Offi"" Box 385, Gainesville, Georgia 30501 has-conducted

an audit for the period ending June 30, 2008. The findings are numbered consistently with the numbers

assigned in the schedule,

Compliance: .

B-l: Condition: The City does not possess adequate capabilities to prepare financial statements tn

accordance with accounting principals generally accbpted in the United States'

Criteria: The City should possess the ability to prepare its own financial statements or have

access with someone with adequate technical tlaining and education to rcview the financial

statements prepaled by others.

Effect: The City does not possess the ability to detect material misstatements in financial

statements prepared by others.

Recommendationl The Cify should consider employing someone or contt'acting with another

entity to review the financial statements prepared by the auditor'

Plan of Action: The mayor and council have discussed the findings and recommendations with
our auditors, After considering oul'options, the mayor and council have determined that it is not
economicallv feasible to follow the recommendation at this time.



Mr, Ed Blaha, Director
Planned Corrective Action
Fiscal Year Ending June 30, 2008
Page Two

Internal Control:

B-2 Condition: Client did not have adequate documentation to withhold various deductions fi'om

employee earnings.

Critetia: The finance officet should possess adequate documentation, signed by employees, for
valious deductions to reduce their gt'oss pay.

Effect: The City could be subject to claims by employees for withholding erroneous amounts

not approved by the employee.

Recommendation: The City should consider updating these various recolds annually with
employee authorization.

Plan of Action: The City will update all records conceming employee payroll deductions and

conduct an annual audit ofthe files.

B-3 Condition: The City's purchasing policy rcquires approval fi'om the mayor and council for
purchases over $100.00.

Criteria: The council should update their policy to inctease this amount,

Effect: The City is not complying with their purchasing policy to have all purchases over $100

approved by the mayor and council.

Recommendation: The oouncil should update their policy to increase this amount,

Plan of Action: The mayor and council will update the purchasing policy to have all purchases

over $500 approved by the mayor and council.

If you have any questions regarding the Plan of Conective Action, please contact me at 706-8 65'2017 ,

Sincerely,

Mayor Donald Stanley

File


