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Independent Auditor's Report
To the City Council
City ol Cleveland, Creorgia

We have audited the accompanying financial statements of the gevernmental activitics. the business-type activities, the discretely presented
component unit, cach major fund, and the aggregate remaining fund information of City of Cleveland, Georgia. as of and for the year ended June 30,
2010, which colleclively comprise the Cily's basic financial statements as listed in the table of contents. These Minancial statements are the
responsibility of City of Cleveland, Georgia's management, Gur responsibility is (o express opinions on these financial statements bused oo our andil.

We condueted our audit tn accordance with auditing slandards generally aceepted in the United States of America and the staodards applicable 1o
tinancial audits contained in Government Auditing Standards, issued by the Comptrolter General of the United States. Those stndurds require that
we plan and perform the audit to oblain reasonahle assurance about whether the finaneial statements are free ol material misstatement. An audit
includes examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An aadit alse includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall finuncial stdement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our upinion, the Gnancial statements referred to above present tairly, in all material respeets, the respective financial position of the governmental
activities, the business-type activities. the discretely presented compenent unit, cach major lind, and the aggregate remaining luod information of
Cily of Cleveland, Georgia, as of June 30, 2010, and the respective changes in finaneial position, and cash Mows, where applicable, thereaf [or the
year then ended in conformity with secounting principles penerally aceepted in the United States el America.

I secordunce with Government Auditing Standards, we have alse jssued our report dated November 135, 2016, on our consideration of the City off

Clevelund, Georgia's internal contral over lnmieial reporting and on our tests of its compliunce with certain provisions of laws, regutations, contracts,

and grant agreements and other matiers. The purpose of that report is to describe the scope of our testing ol inlernal control over (uancial reporting
and complianee and the results of thit testing, and not to previde an opinion on the internal control over financial reporting or on complianee. That
reporl is an integral part of an audit performed in accordiance with Government Auditing Standards and should be considered iy assessing the resulis
ol our audil. '

The City of Cleveland, Georgia has not presented Management's Discugston and Analysis thal accounting principles generally aceepted in the United
States of Americii has determined is necessary to supplement, although not required to be part of] the basic financial slatements.

The management's budgetary comparison information on pages 21 through 22 are not & required part of the basic financial statements but ure
supplementary information required, by secounting principles generally accepted in the United States of America,” We have applicd certain limited
procedures, which consisted principally ol inquiries of management regarding the methods of measurenent and presentation ol the reqtired
supplementary information. However, we did net audit the information and express no opinion on it.

Our audit was conducted lor the purpose of forming opinions on the Iinancial statements that collectively comprise e City of Clevetand, Georgias
basic financial statements as a whole. The combining and individual ponmajor fund financizl statements listed in the tuble of confents are presented
[or purpeses of sdditionad analysis and are net a required part ol the linancial statements. The combining nonmajor fund fnancial statements and the

schedule ol expenditures ol special purpose tocal option sales tax proveeds have been subjecied & the quditing procedures applicd in ke audit of the -

financial statements, and, in our opinion, are fairly stated in all material aspects in relation o the financial statements taken as a whole.

Walkd & AHh()LI‘l[Q\ j‘ E

Cerlihied Public Accountanls
Navember 15, 2010

Sincerely,




CITY OF CLEVELAND, GEORGIA
Statement of Net Assets
June 30,2010

Primary Government

Governmental Business-Type Component
Activities Activities Total Unit
Asscts
Cash and cash equivalents $ 2,966,500 § 2,624,869 § 3,591,369 §
Receivables (net) 270,486 180,744 451,230
Other current assets 13,429 95,587 109,016
Prepaid Expenses 2,731 - 2,731
Construction in progress 294,241 294,241
Nondepreciable capital assets . 158,299 158,299
Depreciable capital assets, net 869,416 5,209,536 6,078,952
Total assets 4,122,562 8,563,276 12,685,838
Liabilitics
Current Liabilities:
Accounts payable and other liabilities 104,051 256,457 360,508 -
Deferred Revenue - 40,718 40,718 -
Internal balances 232,939 (232,939) - -
Accrued balances 23,186 14,404 37,590
Total current liabilities 360,176 78,640 438,816
Noncurrent Habilities:
Bue within one year Ct 150,996 150,996
Due in more than one year 55,493 451,293 506,786
Total long term liabilities 55,493 602,289 657,782
Total Habilities 415,669 680,929 1,096,598
Net assets
Invested in capital assets,net of related debt 869,416 5,006,215 5,975,631 -
Restricted for;
Capital projects 2,328,607 - 2,328,607
Law enforcement 950 - 950
Unr_cstricted 507,920 2,776,132 3,284,052
"Folal net assets’ 3 3706893 & 7882347 SH11.589240 §

The accompanying notes are an integral part of theﬁp financial statements,
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Assels

Cash

Due from other governments
Recetvables (net)

Prepaid expenses

Other assets

Due from other funds

Total assects
Liabilities
Accounts payable
Accrued expenses
Due to other Tunds
Deferred revenue
Total Habilities

Fund balance

Reserved, reported in:
Capital projects funds
Special revenue funds -

Confiscated Asset Fund
Grant fund

Unreserved and undesignated

Total fund balance

CITY OF CLEVELAND, GEORGIA
Balance Sheet
Governmental Funds

June 30, 2010

Capital Other Total
General Projects Governmental  Governmental
$§ 705821 § 2,259,729 § 950§ 2,966,500
53,228 68,878 FE,454 133,560
136,926 - - 136,926
2,731 - - 2,731
13,429 - . 13,429
28,169 - 29.005 57,174

b 940,304 § 23283607 % 41,409 5 3.310,320

3 78,598 % 24,448 % 1,005 § 104,051
23,186 - - 23,186
29,005 249,654 11,454 290,113
79,258 . - 79,258

210,047 274,102 12,459 496,608
2,054,505 - 2,054,505

950 950

28,000 28,000

730,257 _ - - 730,257
730,257 2,054,505 28,950 2,813,712

Total liabilities and fund balance 3§ 940,304 & 2328607 % 41,409 35 31310320

The accompanying notes are an integral part of these financial statements.
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CITY OF CLEVELAND, GEORGIA

Reconciliation of Governmental Funds Balance Sheet
to Statement of Net Assets

June 30, 2010

Fotal fund balances - governmental funds § 2,813,712

Amounts reported for governmental activitics in the statement of
net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental funds.

Governtnental capital assels 2,143,037
Less: Accumulated depreciation (1,273,621}
Accrued personal feave not reported in governmental funds (55,493)

Some of the City's revenues will be collected after year-end but are not
available soon enough to pay for the current period's expenditures and

therefore are deferred in the lunds. ' 79,258
Nef assets of governmental activities 3 3,706,8'93

The accompanying rotes are an integral part of thesg financial statements.
N 5 . N




CITY OF CLEVYELAND, GEORGIA

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2010

Revenues

Property taxes
Safes taxes
Franchise tax
Fines and forfeitures
Charges for services
Interest
Contributions
Miscellaneous

Total Revenue

Expenditures

Cuarrent
General government
Public salety
Streets and sanitation
Culture and recreation
Total Expenditures

Excess revenues over (under) expenditurcs
Other financing sources (uses)
Transfers in
Transfers out
Total other financing
sources (uses)

Net change in fund balance

Beginning fund balances
Ending fund balances

* The accompanying notes are an integral part of thelie financial statements.

Capital Other Total
General Projects Governmental  Governmental
Fund Fund Funds [funds
326,058 % % 5 326,058
647,542 538,231 1,185,773
175,980 . 175,980
80,478 - - 80,478
537,628 - 13,329 550,957
5,392 19,941 1 25,334
217,800 - - 217,800
12,798 - 21,305 34,103
2,003,676 558172 34,635 2,596,483
673,339 13,329 686,608
881,009 - 17,954 . 898,063
515,321 270,663 - 785,984
4,481 - - 4,481
2,074,150 270,663 31,283 2,376,096
(70,474) 287,509 3,352 220,387
100,000 100,600
(219,362) (219.362)
100,000 (219,362} (119,362
29,526 68,147 3352 101,025
700,731 1,986,358 25,598 2,712,687
730257 § 2,054,505 % 28,950 & 2813712
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CITY OF CLEVELAND, GEORGIA

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds lo the Statement of Activities

For the Year Ended June 30, 2010

Net change in fund balances-total governmental funds § 101,025

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported as expenditures in governmental funds.

However, in the statement of activities, the cost of capital assets is

atlocated over their estimated useful lives as depreciation expense.

This is the amount by which net capital outlay ($278,163) exceeded

depreciation ($107,371) in the current period, 170,792

Some expenses reporied in the statement of activities do not require the use
of current {inancial resources and therefore are nof reported as expenditures
Compensated absence liability changed by this amount from prior year 861

Because some revenues will not be collected for several months
after the City's fiscal year ends, they are not considered "available”
revenues and are deferred in the governmental funds.

Deferred revenues changed by this amount from prior year (62,423)
Change in net assets of govermmental activities $ 210,255

The accompanying notes are an integral part of theg financial statements.
7 i



CITY OF CLEVELAND, GEORGIA
Statement of Fund Net Assets
Proprietary Fund

June 30, 2010

Water and Sewer

Assets Enterprise Fund
Current Assets;
Cash S 2,624,869
Accounts Receivable (net) 167,362
Due from other Funds 249,654
Due from others ’ 13,382
Accrued Revenue 80,09t
Total Current Assets 3,135,358

Noncurrenl Assets:
Capital assets

Land 158,299
Infrastructure 1,717,730
Buildings and improvemenis 6,021,995
New facilities 191,916
Machinery and equipment 1,069,308
Construction in progress 294,241
Less accumulated depreciation (3,791,913)
Total capital assets (net of accumulated depreciation) 5,662,076
Deferred Charge 15,496
‘Fotal nonciirrent assets 5,677,572

Total Assets 8,812,930

Liabilitics

Current Liabilities:

Accounts Payable 110,260
Accrued Expenses 60,832
Deferred Revenue 40,718
Due to Other Funds 16,715
Due to Others 8,227
Current Portion of Long-Term Bebt 150,996

Total Current Liabilities © 387,748

Noncurrent Liabilities:

Customer Deposits 137,970
Noles payable (Net of Current Portion) 404,865

Total Noncurrent Liabilities 542,835

Total Liabilities 930,583

Fund net assets

Invested in capital assets, net of related debt 5,106,215
Unrestricted A . - 2,776,132
- Total fund net assets o 2 7.882.347

‘The accompanying notes are an integral part of the“s‘l:e financial statements,
: [ ;



CITY OF CLEVELAND, GEORGIA

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Operating revenues
Charges for service
Connection fees
Miscellaneous income

Total operating revenues

Operating expenses
Personal services
Compensation
Employment taxes
Benefits
Total Personal Services

Expenses
Purchased water
Stupplies
Repairs and maintenance
Utilities
Miscellaneous
Depreciation
Insurance

Engineering, lab fees and training

Total expenses
Total operating expenses

Operating income

Proprietary Fund

For the Year Ended June 30, 2010

Non-eperating revenues (expenses)

Interest income
Interest expense on loans

Total non-operating revenues (expenses)

Income before contributions and transfers

Capital contributions
Transfers out
Transfers in

. Change in fund net assets

Total fund net assets - beginning

Potal fund net assets - ending

The accompanying notes are an ihtegral part oFthes":e.
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Water and Sewer
Enterprise Fund

3 1,430,812
15,633
7,547

—_—

1.453,992

370,04
25,678
88200

485,111

75,776
31,019
51,132
137,020
38,912
236,326
39,244
55,842

— e T

_ msan

1,220,382

233,610

38.210
(29,348}

5,862
242,472

100,000
(100,000)

219,362

461,834

7420513

S 7.882.347

-financial statements.
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CITY OF CLEVELAND, GEORGIA
Statement of Cash Flows
Proprietary Fund
For The: Year Ended June 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from cusiomers
Payments to suppiiers
Payments to employees
Net cash provided (used) by operating activities:

CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:

Transfer out

Contributions
Net cash provided by non-capital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Transfer in from SPLOST fund

Purchase of capital assets

Debt payments, principal and interest and deferred charge

- Net cash provided (used) by capital and related financing activitics

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest income ] :
Net cash provided by investing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year

Reconciliation of operating income (loss) to net cash
provided by operaling activities:

Operating incone (loss) :
Adjustments lo reconcile operating income 1o net cash
provided by operating activities:
Bepreciation
Changes in assets and labilities:
" Increase in receivables and accrued revenue
Increase in accounts payable
Increase in accrued expenses
Decrease in other liabilities
Net cash provided by operating activities

Water and
Sewer

$ 1,518,992
(775,268)

(485,111
258,613

(100,000}
100,000

219,362
(396,252)

(170,022)
(346,912)

38,210

38,210

(50,089)

2,674,958

S 2,624,869,

$ 233,610

236,326

(289,626)
80,908

10,069
(12,674)

& 258613

The accompanying notes are an integral part of thede financial statements.
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CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements

June 30, 2010
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of City of Cleveland, Georgia, have been prepared in conformity with Generally Accepted
Accounting Principles (GAAP) as applied to govermment units. The City’s reporting entity applies all relevant
Governmental Accounting Standard Board (GASB) pronouncements and Accounting Principles Board (APB)
opinions, unless those pronouncements conflict with or contradict GASB pronouncements, in which case GASB
prevails. The more significant of the povernment’s accounting policies are described below.

1-A The Reporting Entity

The City of Cleveland, Georgia is a municipal corporation governed by an ¢lected mayor and a four member council. The
accompanying financial statements present the government and its component units, entities for which the governntent is
considered to be financially accountable. Blended component units, although legally separate entities, are, in substance,
part of the government’s operations. Each discretely presented compenent unit is reported in a separate column in the
government-wide financial statements (see note below for deseription) to emphasize that it is legally separate from the
government.

All funds, organizations, institutions, agencies, departments, and offices that are not legally separate are, for financial
reporting purposes, part of a primary government.

The primary government is financially accountable if it appoints a voting majority of the organization’s governing body
and (1) it is able to impose its will on that organization or (2) there is a potential for the organization to provide specific
financial benefits to, or impose specific financial burdens on, the primary government. The primary government may be
financially accountable if an organization is fi SC't!]y dependent on the primary government regardless of whether the
organization has (1) a separately elected governing board, (2) a goveming board appointed by a higher level of
. government, or (3} a jointly appointed beard.

Discretely presented component units. “The Downtown Development Authority is governed by a separate board and is a
separate [legal, public body corporate and politic created and existing under instrumentality of the City of Cleveland for the
purpose of revitalizing and developing the central business district of Clevetand, Georgia,

The above component unit’s financial statements are reflected on the City’s Financial Statements under the Discretely
Presented Component Unit caption. The Authority is currentiy inactive and is without assets, liabilities, revenue or
cxpenditures. No separate statements are available.

Organizations for which a primary govcmment is accountable because that government appoints a voting majority ol the
board, but is not {inancially accountable, are related organizations. The following entity is a related organization of the
City of'Cleveland, Georgia and operations are not included in this report:

Cleveland Housing Authority

Based upon GASB criteria, the following entities are not considered component units of the City of Cleveland, Georgia and
operations are not included in this report:

Turner Creck Water Treatment Plant Management Fund

1-B3 Basis of Presentation, Basis of Accounting
Basis of Prcscntation-Government—widc and fund financial statements

The government-wide financial statements (i.e., the statement of net assels and the statement of activities) report
information on all of the non-fiduciary actwmes of the primary government and its component units. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for support. Likewise, the primary government is
reported separately from certain legally separate component units for which the primary government is financially
accounlab]e

11




CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements

June 30, 2010
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

The statement of activities demonstrales the degree to which the direct expenses of a given function or segment are olfset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges o customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are restricted to meeling the
operational or capital requirements of a particular function or segment. Taxes and other items not properly included among,
program revenues are reported instead as general revenues,

Major individual governmental funds and major individual proprictary funds are reported as separate columns in the Tund
financial statements.

The City reports the Telloswing major governimental funds:

Generaf Fund. This is the City's primary operating fund. It accounts lor all financial resources of the general government,
exeept those required to be accounted for in another fund,

Capital Profects Fund, This fund accounts for Specia! Purpose Local Option Sales Tax Tinancial resources expended for
puiposes approved by referendum.

The City reports the following major proprietary fund:
Water und Sewer Fund, This fund accounts for the operations of the City’s wialer and sewer services.

Proprictuy limd operating revenues and expenses result from exchange transactions associated with the principal activity of
the fund. Exchange transactions are those in which each parly receives and gives up essentialiy equal values. Non-operating
revenues and expenses, such as subsidies, investment earnings or interest expense, result from non-exchange transactions or
ancillary activities.

Measurement Focus, Basis of Accounting

Government-wide and Proprietary Fund Finaneial Statements, The government-wide and proprictary lund linanciaf
statements are reported using the economic resources measurement focus. The government-wide and propriclary lund
financial statements are reported using the accrual basis of accounting. Revenues are recorded when earned and expenscs
are recorded at the time liabilities are incurred, regardless of when the related cash ows take place, Non-exchange
transactions, in which the City gives (or receives) value without direetly receiving (or giving) equal value in exchange,
include property taxes, grants, entitlentents, and donations. On an acerual basis, revenue [rom property taxes is recognized
in the fiscal year for which the taxes are levied. Revenue from grants, entitlements, and donations is recognized in the fiscal
year in which all eligibility requirements have been satistied,

Governmental Fund Financial Starements. Governmental funds are reported using the current financial resources
meastrement focus and the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. The City considérs all revenues reported in the governmental funds to be available if the
revenues are collected within thirly days after year-end except for propetty taxes for which sixty days alter year end
applies. Praperty laxes, sales taxes, ftanchise taxes, licenses, and interest are considered to be susceptible 1o accrual.
Expenditures are recorded when the related fund lability is incurred, except for principal and interest on fong-term debt.
claims and adjustments, and compensated absences, which are recognized as expenditures to the extent they have matured.
General capital asset zequisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt
and acquisitions under capital [easeh are reported as other financing sources.

Under the terms of grant agreements, the City funds cerlain programs by a combination of specific cost-reimbursements
grants, categorical block grants, and general revenues. Thus, when pronrum expenses are incurted, there are both restricted
and unrestricted nel assets available to finance the progran. [t is the City's policy to lirst apply cost- lQIlTI[JllI\L‘I'ﬂLn! grant
resources to such programs, foltowed by categorical block grants, and then by general revenues.
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CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements
June 30, 2010

NOTE |, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued}

All business-type activities and proprictary funds of' the City follow FASB Statements and interpretations issued before or
after November 30, 1989, Accounting Principles Board Opinions, and Accounting Research Bulleting, unless those
pronouncements conllict with GASB pronouncements. ‘

1-C Assels, Liabilities, and Equity |[Primary government]
Cash aund Cash Equivalents

The City considers short-term liquid investiments that are both readily convertible to known amounts of cash and so near
maturity thas they present insignificant risk ol changes in value because of changes in inlerest rates to be cash equivalents,
Only investments with original maturities of three months or fess meet this delinition.

[nvestments
As of June 30, 2010, the City did not have any investiments.
Restricted Assets

These assets are held in the capital prajects and special revenue funds lor specilic purposes defined by statute, relerendum,
or grant contract and ace not generally available for general government operations.

Receivables and Payables

Activity between funds that are representative ot lending / borrowing arrangements owtstanding at the end of the fiscal year
are referred to as cither “due to / from other funds™ {i.e., the current portion of interfund loans) or “advances to / from other
funds™ (i.e., the non-current portien of tnterfund leans.) All other outstanding balances between funds are reported as “duc
to / from other funds.” Any residual balances outstanding between the governmental activities and business-type activities
are reported in the governntent-wide Financial statements as “internal balunces.”

Advances between Junds, as reporled in the fund financial statements, are offset by a fund balance reserve account in
applicable governmental funds to indicate that they are not available for appropriation and are not expendable available
Atinancial resources,

All trade and property tax receivables, including those for the City of Cleveland, Georgia are shown net of an allowance for
uncoliectibles. Trade accounts receivable, in the Water and Sewer Fund, in excess of 90 days comprise the (rade accounts
receivable atlowance for uncollectibles for that fund. In the General Fund the property tax receivable allowance is equal 1o
I percent of outstanding property taxes at June 30, 2010.

Property ‘Tax Calendar -

The City setits mileage rate for 2009 on July 23, 2009 at 3.456 mils. Properly tax bills were mailed on August 18, 2009
and were due November 15, 2009, Penallies and interest are due on alf accounts not paid by the due date. Fila's on
delinquent tax accounts could be filed on December {5, 2009. The City contracts with the While County Tax
Commissioner's office 10 process tax bills, collect and remil tax payments. The fee lor this service is $5.00 per tax bill.

Inventories and Prepaid ltems
Inventories are valued at the lower of cost or market. [n the governmental lunds, the cost of inventory ilems are recorded as

expenditures at the time of purchasé. The City maindains no significant inventories. Certain payment(s 1o vendors reflect
costs applicable to future accounting periods and are recorded as prepaid items.

Rt

13



CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements
June 30, 2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Centinued)

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assefs (e.g., roads, bridges, sidewalks, and
similar items), are reported in the applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets, other than infrastructure assets, are defined by the government as assets with an initial,
individual cost of more than $5,000 (amount not rounded) and an estimated useful life in excess of two years. The
government reports infrastructure assets on a network and subsystem basis. Accordingly, the amounts spent for the
construction or acquisition of infrastructure assets are capitalized and reported in the government-wide financial statements
regardless of amount.

In the case of the initial capitalization of general infrastructure assets (i.e., those reported by governmental activities) the
government chose to include all such items regardless of their acquisition date or amount. The government was able to
estimate the historical cost for the initial reporting of these assets through backtrending (i.c., estimating the current
replacement cost of the infrastructure to be capitalized and using an appropriate price-level index to deflate the cost to the
acquisition year or estimated acquisition year). As the government constructs or acquires additional capital assets cach
period, including infrastructure assets, they are capitalized and reported at historical cost. The reported value excludes
normal maintenance and repairs which are essentially amounts spent in relation to capital assets that do not increase the
capacity or efficiency of the Hem or extend its useful life beyond the original estimate. In the case of donations the
govetnment values these capital assets at the estimated fair value of the item at the date of its donation.

Property, plant and equipment of the primary government, as well as the component units, is depreciated using the straight
line method over the following estimated useful lives:

Assets ' Years
Buildings 50
Building Improvements 20
Public domain infrastructure 50
System infrastructure 30
Vehicles 5
Office equipment 5
Cotmputer equipment : 5

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assurmptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from these estimates.



CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements
June 30, 2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES(Continued)

Retirement Plans

The City"s pension retirement plan, City of Cleveland, Pension Plan. is a defined contribution pension plan, and
covers substantially all employees. AU June 30, 2010, there were 33 employees participating in the Plan.
Contributions to the Plan are funded on a monthly basis.  The City is required to contribute on behall of each
participant 10% of annual compensation. All employees of the City are eligible to participate in the plan once they
have completed one (1) year of service (as defined by the provisions of the plan} and have reached the age ol 21,
Contributions required and paid to the plan during the plan year ending June 30, 2010, were $91.463. which is 7.76%
of total compensation, $1.178,591, und 10% of covered compensation, $914.630. The City of Cleveland is the
administrator Tor this plan and may amend the plan at it's discretion. Contributions are paid into a trust which holds
and invests the assets. Investment decisions are made by an employee benelits commitice made up of city employces.
Employee contributions are not permitted,

The City also sponsors the Deterred Compensation Plan of the City of Cleveland, a Section 457 defined contribution
plan for the benefit of its employees. At June 30, 2610, there were three employees participating in the plan.
Contributions 1o the plan are funded on a monthly basis. The City does not match employce contributions,  All
employees are eligible to participate in the plan. Employees can begin to participate in the plan the following month
atter employment begins. The plan holds its assets in a separate trust invested in annuity contracts in the name of each
participant and consequently is not reported on the Cily’s financial statements. As administrator of the plan, the City
may amend the plan at its discretion. For the year ending June 30, 2019, the employees contributed $2.940 (o the
plan,

NOTE 2, CASH {Primary government]
Custodial credit risk for deposits is the risk that, in the event of the fhailure of a depository tinancial institution, a

government will not be able o recover deposits or will not be able to recover collateral securities thal are in the
possession ot an outside party.  State statutes require all deposits and investments (other than lederal or stale

government instruments) to be collateralized by depository insurance. obligations of the ULS, governnient, or bonds of

public authorilies, counties or municipalities,

The City’s custodial credit risk policy is to require all banks to collateralize the City’s deposits al 110% of account
balances and 10 have a perfected seeurity agreement supporting the collateral agreement with the bank, The City does
not bave loreign credit risk.

At June 30, 2010, all bank deposits were insured or fully collateralized.

The following is a swnmdry ol amounts due [rom others al June 30, 20110,
Receivable from:
Governmentat funds:

. Due trom other governments - $133,560
Taxes receivablé, nel : 84,242
Accounts receivable, net 32,684

Tolal $.270,486

Business-Type funds:

Receivables, net o $180,744
Tolal $180,744

“wn
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CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements
June 30, 2010

NOTE 4. LITIGATION [Primary government]

The Attorneys for the City have advised that there are no known legal matters which will have a material effect on the
City’s financial condition. No provision has been made to provide reserves for litigation settlements.

NOTE 5, DEFERRED CHARGE [Primary govertiment]

Debt issuance cost in the proprietary fund is capitalized as a deferred charge on the balance sheet and is amortized over the
life of the bonded indebtednress. The amount reported on the balance sheet is net of amortization of $15,496.

NOTE 6. LONG-TERM DEBT [Primary government]

The City's long-term debt consists of a loan from the Georgia Environmental Facilities Authority to construct the City's
sewer processing plant.  The City constructed and operates @ sewerage treaiment plant with the loan proceeds which has
a historical cost of $2,378,602 and accumulated depreciation of $986,128 at June 30, 2010.

Long termdebt details:
Due within
Governmental activities: July 1,2009  Additions  Reductions  June 30,2010 One year

Compensatcd Absenses 3 - % 55493 § - 3 55493 §

. Business-type activities:

‘ o ' Current Long-term
Note payable to Georgia Environmental Total Portion Portion
Facilities Authority, matures 11/01/2013,

Quarterly payments of $42,746. '
Interest rate is 4.0%; unsecured,

Original loan proceeds - $2,346,263. $ 555861 § 150,996 § 404,865
Five year payment schedule Year Total
' ) Ending Payments Principal Interest
6/30/2011 % 170985 § 150,996 § 19,989
6/30/2012 170,985 157,127 13,858
6/30/2013 170,985 . 163,507 1,478
6/30/2014 85,073 . 84,231 842

$ 598,028 $ 555861 § 42,167

) : _ Due within
July 1,2009  Additions  Reductions June 30,2010 One year

Comp-ensaied absenses ¥ S - % 46428 S - % 46,428 % -

GEFA note 700,966 - 145,105 555,861 - 150,996
Totals . $ 700966 % 46,428 § 145105 5 602,282 % | 150,996




CITY OF CLEVELAND, GEORGIA
Notes (o Financial Statements
June 30, 2010

NOTE 7. RISK MANAGEMENT [Primary government]

The City purchases Workers Compensation Insurance through the Georgia Municipal Association Worker’s Compensation
Self Insurance Fund. The City’s policy year starts on January 1™ and ends on December 319 of each year. The premium
for the policy year of 2010 was $43,437.

As part of these risk pools, the Government is obligated to pay all contributions and assessments as prescribed by the pools,
to cooperate with the pool's agents and attorneys, to follow toss reduction procedures established by the funds, and to report
as prompily as possible, and in accordance with any coverage descriptions issued, all incidents which could result in the
funds being required to pay any claim of foss. The Government is also to allow the pool's agents and attorneys to represent
the Government in investigation, settlement discussions and all levels of litigation arising out of any claim made against the
Government within the scope of loss protection furnished by the funds.

The funds arc to defend and protect the members of the funds against liability or loss as prescribed in the member
government contract and in accordance with the worker's compensation law of Georgia. The funds are to pay all cosls
taxed against members in any legal proceeding defended by the members, all interest accruing after entry of judgment, and
all expenses incurred for investigation, negotiation or defense.

With respect to othér types of risk including torts, theft or destruction of assets, errors of omissions, and acts of Gad, the
City has purchased sufficient insurance and, therefore, transferred risk of loss. There have been no -settlements in the

previous three years in excess of insurance,

NOTE 8. COMPENSATED ABSENCES [Primary government]

Governmental Accounting Standards Board Statement 16, cffective for fiscal years beginning after June 15, 1993, requires that
such benefits be accrued when: (1} the employer’s obligation to employees® right {o receive compensation for future benefits is
attributable to employees’ service already rendered; (2) the obligation relates to rights that vest or accumulate; (3) payment of
the compensation is probable; and (4) the amount can be reasonably estitnated. Accrued Vacation and Personal Leave in the
amount of $101,921 is included in the government:wide financial statements,

NOTE 9. HOTEL-MOTEL TAX COMPLIANCE [Primary government]

The City collects a 5 percent hotel/motel tax of which 40 percent is required to be spent on premotion of tourism and
trade. At June 30, 2010, the City funds the White County Historical Society and the White County Chamber of
Commerce with tax proceeds. The amount spent for the promotion of tourism and trade was 100% of the tax collected.

Tax Collections: $ 13,329

Amount Provided to both
orgatizations $ 13,329
Promotion Expenditures: 513,329

NOTE 10, CAPITAL ASSETS [Primary government]

Depreciation expense was charged to functions as follows:

Governmental activities: Business-type activities:
General government $i4,244 Water and Sewer  $236,326
Public safety -~ 78,842 '
Streets and sanitation _ 11,654
Culture and recreation 2,631

Total depreciation $ 107,371

b




CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements

June 30, 2010
Note 10. CAPITAL ASSETS (Continued)
Capital assct activity for the year ended June 30, 2010, was as follows:

Primary Government Beginning Ending
Balances Balances
/2009 Increases Decreases /32610
Governmental activities:
Capital assets not being depreciated:
Lund 3 - % - 3 5
Total capital assets not heing deprecialed
Capital assets being depreciated:
RBuildings 562,775 - - 562,775
Infrastructure 256,007 211,800 43,767 18,100
Equipment 046,032 116,130 - 1,162,162
Total capitaj asscts being deprecinted 1,864,874 327,930 49,767 2,143,037
Acsumulated depreciation:
Buildings . 403,535 7,132 - 410,667
Infrastructure 876 5,157 - 6,033
Equipmenl 761,839 95,082 - 856,921
Tolal sccumulated depreciation ) [,166,250 107,371 - 1,273,621
Total gevernmental capital assets
being depreciated, net 698,624 220,559 49,767 869,416
Total povernmental activitics capital asscts, net 5 698,624 & 220,559 % 49,767 $ 869416

Business-lype nctivities:

Capital assets not eing depreciated:

Land 5 158299 &% - 8 § 158,299
Construction in progress 115,037 237,858 58,654 204,241
Total capital assets not eing depreciated 273,336 237,858 58,654 452,540
Capital assets being depreciated:
Vehicles
Buildings 8,000 . - 8,000
LEquipment 1,934,295 19,812 1,094,293 879 814
Sewerage (reatment p[zmu;\\u!cr lines 6,842,106 1,271,529 - 8,113,635
Total capital assels being depreciated 8,784,401 1,311,341 1,094,293 9,001,449
Accumulated depreciation:
Buitdings 2,000 200 ; 2,200
Equipment : 767,266 62,369 - 829,635
“Water and sewer system 2,786,321 173,757 ' - 2,960,078
Total accumulated depreciation 3,555,587 236,326 - 3,791,913
Total capital assets being dcprccintctL net 5,228,814 1,075,015 1,094,293 5,200,536

Total Business-type activitics capital assets, net $ 5,502,150 3_1,312,373 § 1,152,947

$ 5,662,076
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CI'TY OF CLEVELAND, GEORGIA
Notes to Financial Statements
June 30, 2010

NOTE 11 BUDGETS [Primary government |
. The following are Governmental Funds for which budgets were legally adopted:

Budgeted Expenditures Actual Actualin
and other Financing  Expenditures and Excess of
Uses Other Financing Uses  Appropriations
General Fund (at the legal level of control) ‘ $ 2,298,237 $2.074,150 $ -
Hotel/Motel Tax Special Revenue Fund 5 18,000 5 13,329 $ -
Grant Fund b 23,000 $ 11,455 s -
Confiscated Fund $ 6,851 8 6,499 s -

Note 12, DEFERRED REVENUE (Primary Government)
Delerred revenue in the governmental fund financial statements;

Property tax revenues $79.258  Taxes carned in the current year but received beyond
the City's period of availability.
Total 579,258

NOTE 13, INTERNAL FUND BALANCES AND TRANSFERS

These balances resulted from the time lag between the dates that (1) interfund goods and services are provided or
reimbursable expenditures eccur, (2} transactions are recorded in the accounting system, and (3) payments between funds
are made. This government reports interfund transfers between many of its funds. Some of the transiers are considered
immaterial and are aggregated into a single column or row titled Al Others. The sum of all transfers presented in the table
agrees with the sum of interfund transfers presented in the governmental and proprietary fund financial slatemenls.

These transters have been eliminated from the government-wide financial statements.

Interfund Balances

Due [rom

General Water snd Capital  ~ Cirgnt

Fund Sewer Projects Fund Total
General Fund 5 -3 (6,715 § -3 11,454 % 28,169
Due 1o Capital Projects - - - - -
Hotel/ivlotet 1,003 - - - 1.003
Waler and Sewer - - 249,654 - 249,654
Enaterprise Fund - - : - - -
Crant Fund 28,000 - - - 28,000
Total ) 29,005 % 16,715 § 249654 3§ i1,454  $ 306,828

Interfund Translers

Transter 1o

General Water and Capital Grant
Transfer Fend Sewer Projects {und Tuatals
From  Capital Projects  § S5 219362 8 -8 -5 219362
' Water and Sewer 100,000 - - o 100,000
Cienieral Fund - ‘ - - - -
Total § 100,006 % 219362 § - 3 - 5 318362

19
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CITY OF CLEVELAND, GEORGIA
Notes to Financial Statements
June 30, 2010

NOTE 13, INTERNAL FUND BALANCES AND TRANSFERS(continued)

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the fund that statute
or budget requires to expend them, (2) move receipts restricted to debt service from the funds collecting the receipts to the
debt service fund as debt service payments become due, and (3) provide unrestricted revenues collected in the general fund
to finance various programs accounted for in other funds in accordance with budgetary authorizations.

NOTE 14, ALLOWANCE FOR UNCOLLECTABLE TAXES AND ACCOUNTS

The batance of taxes and accounts receivable at June 30, 2010 are net of the following allowances for doubtful accounts,

Fund Taxes Accounts
General F 842 $17,025
Enterprise -0- 89,379

3 842 $106,404

NOTE 15, JOINT VENTURES

Under Georgia law, the City in conjunction with other cities and counties in the northeast Georgia area, is a member of the
Georgia Mountains Regional Development Center (RDC) and required to pay annual dues thereto, During its year ended
June 36, 2010, the City paid $2,694 in such dues. Membership in an RDC is required by the Official Code of Georgia
Annotated (OCGA) Section 50-8-34 which provides for the organizational structure of the RDC in Georgia. The RDC Board
membership includes the chief elected official of each city and municipality of the area. OCGA 50-8-39.1 provides that the
meinber governments are fiable for any debts or obligations of an RDC. Separate financial statements may be obtained from:

Georgla Mountains Regional Development Center

1310 W. Ridge Road
Gainesville, GA 30301
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CITY OF CLEVELAND, GEORGIA
Notes to Required Supplementary Information
on Budgelary Accounting and Control
Year Ended June 30, 2010
BUDGETARY ACCOUNTING AND CONTROL
Budget Law

The City prepares its annual operating budget under the provisions of the official Code of Georgia. In accordance with those
provisions, the following process is used to adopt the annual budget:

(a). Prior to June 1, the City Finance Officer submits to the City Council a proposed operating budget lor the fiscal year
commencing the following July 1. The operating budget includes proposed expenditures and the means of firancing them,

(b). Public hearings are conducted at regular Commission meetings to obtain taxpayer comments, Public hearings are normally
scheduled no later than 15 days prior to the beginning of the budget year. '

(c). Subsequent to the public hearings, the budget is legally enacted through the passage of a resolution by the City Council.

All governmentat funds with revenues and/or expenditures as defined by State taw are required to have annual budgets. The legal
tevel of control at which expenditures may not legally exceed appropriations is at the department fevel within a fund.

Budgetary Accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all governmental funds. All
annual appropriations lapse at fiscal year end.

The appropriated budget is prepared by fund, function, and department. The government’s department heads may make transfers
of appropriations within a department. Transfers of appropriations between departments require the approval of council. The tegal
level of budgetary control (i.c., the level at which expenditures may not legally exceed appropriations) is the department level.

BUDGET AMENDMENTS

Amendments to the original budget appropriations were properly approved by the City Council, For the year ended fune 30,2010,
the following supplemental increases and decreases in appropriations were approved:

Fund Type Original Supplemental Supplemental . Revised
Budget Appropriations Decreases Appropriations
General Fund 5 2,197,421 % 100,816 § - 8 2,298,237

wh
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CITY OF CLEVELAND, GEORGIA

Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2010

Special Revenue Funds

Hotel/Motel Grant Confiscated Asset
Fund Fund Fund Tolals

Assels
Cash § -5 i $ 950 § 950
Due from General Fund 1,005 - - 1,005
Due from Other Funds ) - 28,000 - 28,000 ;
Due {from other governments - 11,454 - bl 454 !

Total assets $ LO0s 8 39,454 % 958§ 41,409
Liabilities
Accounts Payable 3 1,005 § - % - 8 1,005
Due to other funds - 11,454 - 11,454

Total liabilities : 1,005 11,454 . 12,459
Fund Balance
Reserved - 28,000 950 28,950

Total Habilities and

fund balances Ay 1,005 3 39,454 % 950 % 41,409
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CITY OF CLEVELAND, GEORGIA

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nenmajor Governmental Funds
For the Year ended June 30, 2010

Special Revenue Funds

Hotel/Motel Grant Confiscated
Fund Fund Fund Total
Revenues
Revenue 3 13329 % 14455 & 6,851 3 34,635
Total revenues 13,329 14,455 6,851 34,635
Expenditures
Current;
General government 13,329 11,455 6,499 31,283
Total expenditures 13,329 11,455 6,499 31,283
Excess (deliciency) of '
revenues over -
expenditures - 3,000 352 3,352
Other linancing sources and
Transfers in
Transfers owt : i -
Total other financing
sources and uses
Net changes in fund balance . 3,000 352 3,352
Fund balance - beginning - 25,000 598 25,593
Fund balance - ending Y - 5 28,000 % 950 3% 28,950
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Certitied Public Accountants

Walker & Associates

A Professional Corporation

American Institute of William D, Walker, CPA
Certified Public Accountants Laura A, Wallace, CPA
Georgia Society of Wayne Tuck, CPA
Certified Public Accountants Gail Stepp
AICPA Employee Benefit ' Martha P, Smith
Quality Audit Center Teresa Standridge

AICPA Governmental
Audit Quality Center

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and City Council
City of Cleveland
Cleveland, Georgia

We have audited the financial statements of the City of Cleveland, Georgia as of and for the year ended June 30, 2010, and have
issued our report thereon dated November 15, 2010. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Conirol Over Financial Reporting

In planning and performing our audit, we considered the City of Cleveland, Georgia’s internal control over financial reporting as
a& basis for designing our auditing procedures for the purpose ol expressing our opinions on the financial statements, but not {or
the purpose of expressing an opinion on the effectiveness of the City of Cleveland, Georgia’s internal centrol over linancial
reporting, Accordingly, we do nol express an opinion on the effectiveness of the City of Cleveland, Georgia’s internal control
over [inancial reporting,

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control over financial reporting that might be significant deficiencics
or material weaknesses and therefore, there can be no assurance that all deficiencies; significant deficiencies, or material
weaknesses have been identified, However, as described in the accompanying Schedule of Findings and Responses, we
identified certain deficiencies in internal control over financial reporting that we consider to be material weaknesses.

A deliciency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A material weakness
is a deficiency, or combination of significant deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented or detected and correcled on a timely basis. We
consider the deficiencies described in the accompanying Schedule of Findings and Responses, B-1 through B-4, to be material
weaknesses.

Compliance and Other Matteis

As part of obtaining reasonable assurance about whether the City of Cleveland, Georgia’s financial statements are {tee of
material misstatement, we performed tests of its compliance with certain provistons of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts, However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noticompliance or other
matters that are required to be reported under Government Auditing Standard. :
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To the Mayor and City Council
City of Cleveland, Georgia
Page 2

The City of Cleveland, Georgia's response to the findings identified in our audit is described in the accompanying Schedule of

Findings and Responses. We did not audit the City of Cleveland, Georgia’s response and, accordingly, we express no opinion
on it,

This report is intended solely for the information and use of management, City Council, others within the entity, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties,

Walker & Associates, CPA's, PC

Gainesville, Georgia
November 15,2010
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City of Cleveland, Georgia
Schedule of Findings and Responses
For the Year Ended June 30, 2010

Findings — Financial Statement Audit

Internal Control

B-1

B-2

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Response:
Condition:

Criteria:

Cause:

Effect:

Recommendation:

Response;

The City is not proactively pursuing the collection of several large dollar wtility receivables
due the Water and Sewer Fund.

The City should actively pursue the coltection of all funds for services owed the City.

The City is not proactively pursuing the collection of several large dollar utility receivables owed
the City’s Water and Sewer Fund.

The onger utility receivables are outstanding the more difticult collections become.

The City should adopt a policy to aggressively pursue the collection of ali receivables legally
owed to the City.

The City agrees with the finding and will adopt new procedures for debt collections.

The City does not possess adequate capabilities to prepare financial statements in accordance with
accounting principles generally accepted in the United States.

The City should possess the ability to prepare its own financial slatements or have access to

someone with adequate technical training and education to review the financial statements
prepared by others.

. The City.staff does not have the accounting skills necessary to prepare financial statements in

accordance with accounting principles generally accepted in the United States,

The City does not possess adequate capabilities to prepare financial statements in accordance with
accounting principles generally accepted in the United States.

The City should consider employing someone or contracting with another entily to review the
financial statements prepared by the auditor.

While the City agrees with the ﬁnding, it is not economically feasible {o foliow this
recommendation.

27
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B-3

B-d

Condition:

Criteria;

Cause:

Ettect:

Recommendation:

Response:
Condition:

Criteria;
Cause:

Effect:

Recommendation:

Response:

City of Cleveland, Georgia
Schedule of Findings and Responses
FFor the Year Ended June 30, 2010

The City is not charging all businesses doing business in the City an occupational tax.

The City should review their policies and procedures with respect to occupational taxes to
determine the proper businesses that should be charged.

The City's ordinance is vague in determining who is Tiable for the tax.
The City is not collecting occupational taxes from all businesses doing business in the City.

The City should review their policies and procedures annually Lo determine that they
are collecting laxes from al businesses doing business in the City.

The City is in agreement with the finding and is to address updating their pelicies and procedures
relating to occupational taxes.

The City needs to write oft outstanding water and sewer accounts receivable balances
that are over 8 years old.

The City should review their accounts receivable balances annually and write off old balances.
The City is not being proactive in their collections of outstanding receivable balances.
The City is effectively overstating their receivables,

The City should review their accounts reccivable balances annualty to determine which accounts
need to be written off,

The City is in agreement with the finding, and they plan to review receivable balances anaually 1o

determine if they are colleetible or need to be wrilten ofT.
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Certified Public Accountants

Walker & Associates

A Professional Corporation

American Institute of William D, Walker, CPA
Certified Public Accountants Laura A. Wallace, CPA
Georgia Society of Wayne Tuck, CPA
Certified Public Accountants Gail Stepp
AICPA Employee Benefit Martha P, Smith
Quality Audit Center Teresa Standridge
AICPA Governmental

Audit Quality Center

INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE
LOCAL OPTION
ONE PERCENT SALES AND USE TAX

To the City Council
City of Cleveland, Georgia

We have audited the accompanying Schedule of Special Purpose Local Option Sales Tax for the City of Cleveland, Georgia for the
year ended June 30, 2010. This schedule is the responsibility of the City of Cleveland, Georgia's management. Our responsibility is to
express an opinion on the Schedule of Special Purpose Local Option Sales Tax based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the Schedule of Special Purpose Local Option Sales Tax is free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule of
Special Purpose Local Option Sales Tax. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe thal our audit provides a
reasonable basis for our opinion.

'The accompanying Schedule of Special Purpose Local Option Sales Tax was prepared for the purpose of complying with the Official
Code of Georgia Annotated, 48-8-121 on the modified accrual basis of accounting as described on Note | and is not intended to be a
complete presentation of the City of Cleveland, Georgia's revenues and expenditures.

In our opinion, the Schedule of Special Purpose Local Option Sales Tax referred to above presents fairly, in all material respects, the
ofiginal estimated cost, the current estimated cost, and the current and prior year expenditures for each project in the City of
Cleveland, Georgia's resolution or ordinance calling for the tax for the year ended June 30, 2010, in conformity with accounting
principles generally accepted in the United States of America,

Walker & Associates :
Certified Public Accountants

Gainesville, Georgia

November |5, 2010
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CITY OF CLEVELAND, GEORGIA

Schedule of Special Pufposc Local Option Sales Tax
Estimated Cost and Expenditure Summary
For the Year Ended June 30, 2010

Project Description

SPLOST 1999
Construction and repair of
streets and bridges

SPLOST 2004

Water and Sewer lmprovements

Dowatown Redevelopment
Total SPLOST 2004

SPLOST 2009

Purchase of Administrative,
police and fire facilities

Water and Sewer Infrastructure
Totat SPLOST 2009

Total SPLOST

Estimated Cost

Expenditures

Qriginal Current Prior Years Current Year Total
$2,800,000 $ 2,800,000 $2,018,191 % 232,329 $2,2506,520
2,600,000 2,600,000 2,088,389 2,088,389
400,000 400,000 354,597 38,334 392,931
3,000,000 3,000,000 2,442 986 38,334 2,481,320
250,000 250,000 -
3,130,000 3,130,000 54,559 219,362 273,921
3,380,000 3,380,000 54,559 219,362 273,921
$0,180,000 3 9,180,000 $4,515736 § 490,025 85,005,761
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