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GOLDEN & ASSOCIATES CPA’S, LIC

Post Office Box 967 769 E. Oglethorpe Hwy
Hinesville, GA 31310 Hinesville, GA 31313

—CH

INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and
Council Members of the
City of Flemington, Georgia

We have audited the accompanying financial statements of the governmental activities
and each major fund of the City of Flemington, Georgia as of and for the year ended
June 30, 2011, which collectively comprise the City's basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the City of
Flemington’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the basic financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major
fund of the City of Fiemington, Georgia, as of June 30, 2011, and the respective
changes in financial position, where applicable, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued a report
dated December 9, 2011 on our consideration of City of Flemington's internal control
over financial reporting and our tests of its compliance with laws, regulations, contracts
and grants. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the resuits of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Governmental
Auditing Standards and should be considered in assessing the results of our audit.

Telephone (912)369-7575 + Website Lttp:/fwww.GoldenCPA.com % Facsimile (912)876.8798



Accounting principles generally accepted in the United States of America require that
the management’s discussion and analysis and budgetary comparison information on
pages 3 through 4 and 16 through 17 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquires, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide assurance.

GOLDEN & ASSOCIATES CPA'S, LLC
Gototens & Ghosociatin CFR S, AL

December 9, 2011
Hinesville, Georgia



MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)

FINANCIAL HIGHLIGHTS

¢ The assets of the City of Flemington exceeded liabilities by $1,301,373 (nef assets).
Of this amount, $431,641 (unrestricted net assefs) may be used to meet the
government’s ongoing obligations to citizens and creditors.
The City's net assets Increased by $11,897 during the year.

« Revenues increased by 6,78% in total

+ Expenses for the City increased by 5.42%

OVERVIEW OF THE FINANCIAL STATEMENTS

The basic financlal statements include two kinds of statements that present different views
of the City:

« The first two statements are government-wide financial statements that provide both
long-term and short-term information about the City's overall financial status.

» The remaining statements are fund financial statements that focus on individual
parts of the City government, reporting the City's operations In more detail than the
government-wide statements.

+ The governmental or general fund statements tell how general govemment services
like public safety were financed in the short term as well as what remains for future
spending.

The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data.

Government-wide Statements

The government-wide statements report information about the City as a whole using
accounting methods similar to those used by private-sector companies. The statement of
net assets includes afl of the City's assets and liabilities. All of the current year's revenues
and expenses are accounted for in the statement of activities regardless of when cash Is
received or paid.

The two government-wide statements report the Cily's nef assefs and how they have
changed. Net Assets - the difference between the City's assets and liabilitles - is one way
to measure the Cily's financial health, or position.

« Over time, increases or decreases In the Cily's net assets are an indicator or
whether ils financlal heaith is Improving or deteriorating, respectively.

¢ To assess the overall health of the City, you need to consider additional
nonfinancial factors such as changes in the City's tax base and the condition of its
infrastructure.
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Fund Financial Statements

The fund financlal statements provide more detailed information about the City's
funds - not the City as a whole. Funds are accounting devices required by State law
to keep tract of specific sources of funding and spending for particular purposes.

The City has two governmental funds, the general fund and a special revenue fund
for hotel/motel tax. The governmental funds focus on (1) how cash and other
financial assets that can readily be converted to cash flow In and out and (2) the
balances left at year end that are available for spending. Thus, the general fund
statement provides a detailed short-term view that helps determine whether there
are more or fewer financial resources that can be spent in the near future to finance
the City's programs. Because this information does not encompass the additional
long-term focus of the government-wide statements, we provide additional
information at the bottom of the general fund statements that explains the
differences hetween them.

Net Assets
Governmental net assets increased by $11,987. The unreserved portion increased
by $20,850.
City of Flemington's Net Assetfs
{in thousends of doliars)

Qovernmental Activitles

Current Prior Change

Capital assets $ 869,732 $ 909214 $  (39482)
Current and other asseis 656,558 413,637 143,021

Total assels 1,426,290 1,322,751 103,639
Other liabilities 124,917 33,275 91,842

Toial liabilities 124,917 33,275 91,642
Net assets

nvested in capltal assels 869,732 809,214 {39,482)

Reserved - - -

Unreserved 431.641 380,262 51,379

Total net assets $1301373 8 1289476 $. 11807

Changes in net assets Total net assets increased to $1,301,373. Revenues
increased by 6.78% to $484,116 and came from taxes 89.10%, court fines 5.80%,
charges for licenses and permits 4.81%, and interest 0.29%. :

The total costs of all programs and services increased 5.42% to $§472,222. This
consisted of 14.06% for public safety, 18.90% for Highways, Strest and
Infrastructure, 9.16% for Sanitation, and 57.89% for General Government.



Cash

Invesiments
Accounts Recelvable
Interest Recelvable
Sales Tax Recelvabls
Prepald insurance

CITY OF FLEMINGTON, GEORGIA
STATEMENT OF NET ASSETS
June 30, 2041

ASSETS

Capltal Assels (net of accumulated depreclalton)

Land
Bulldlngs

Machinery and Equipment

Infrastructure

Total Assels

Accounts Payable
Other Current Liabllites

Total Liabllities

Investad in Capltal Assets
Unrestrlcted

Totgi Nel Assels

LIABILITIES

NET ASSETS

‘The accompanying noles are an Integrat part of these financlat stafements,

-5-

PRIMARY GOVERNMENT

Governmantal Activitias

$ 200,385
301,612
54,101

69

409
38,5619
197,736
12,986
620,495

1,428,290

38,244
86,673

124,917

869,732
431,641

$ 1301373
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CITY OF FLEMINGTON, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2011

TOTAL
GENERAL HOTEL/MOTEL TAX  GOVERNMENTAL
FUND FUND FUNDS
REVENUES
Taxes $ 162,776 $ 278,550 $ 431,328
Licenses & Permits 23,312 - 23,312
Courl Flnes 28,080 . 28,060
Grants - “ -
Interest Earnings 1,417 - 1,417
Oiher Income - - -
TOTAL REVENUES 206,565 278,550 484,115
EXPENDITURES
Current Operating:
General Governmeant (Note 5) 142,804 118,460 261,264
Public Safety 59,872 - 59,872
Highways, Street and Infrastruciure 65,359 - 65,359
Sanltation 41,126 - 41,126
Capital Quilay 5,119 - 5,119
TOTAL EXPENDITURES 314,280 118,460 432,740
REVENUES OVER EXPENDITURES
{EXPENDITURES OVER REVENUES) {108,715) 166,090 51,375
OTHER FINANGING SOURCES (USES)
Transfers In 175,728 - 175,728
Transfers Out - (1756,728) (176,728)
TOTAL OTHER FINANCING SOURCES (USES) 176,728 (175,728) -
NET CHANGE |N FUND BALANGE 67,013 (15,838) 51,376
BEGINNING FUND BEALANCE 336,687 43,677 380,264
ENDING FUND BALANCE $ 403,700 3 27,939 $ 431,839
RECONCILIATION OF CHANGE IN FUND BALANCE TO
CHANGE IN NET ASSETS OF GOVERNMENTAL AGTIVITIES:
Nat Change In Fund Balance $ 851,375
Capilat Oullays -
Dapreclation {39,482)
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 11,893

The accompanying notes are an inlegral part of these financlal statements,

.8-



NOTE1 -

CITY OF FLEMINGTON, GEORGIA
NOTES TO FINANCIAL STATEMENTS
Juhe 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Clty have been prepared In conformily with generally
accepted accounting princlples (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) s the accepted standard-selting
body for establishing governmental accounting and financial reporting principles. The
more significant of the government's accounting policies are described below.

REPORTING ENTITY

The Clly of Flemington was incorporated February 18, 1941, under the provisions of an
Act of the Ganeral Assembly of Georgla (Ga, Laws 1941, p. 1436). The Cily operates
under a Mayor-Counclt form of government and provides the following services as
provided by its charter: general administration, streets and drainage, public health,
parks and recrealion, garbage and trash colleation, planning and zoning, enforcement of
codes and water and sewage services,

In evaluating how to defina the Clty, for financlal reporting purposes, management has
considered all potential component units. A Component unit is defined as a legally
separate organization for which the elected officials of the primary government are
financially accountable. Component units can also be other organizations for which the
nature and significance of thelr relationship with the primary government are such that
exclusion would cause the Cily's financlal statements to be misleading or incomplete,
There are ho potential component unlts that have not been included as part of the Clly's
reporting entity,

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financlal statements (l.e., the statement of net assets and tha
statement of changes In net assets) report information on all of the nonfiduclary
activilles of the primary government and Its componaent units, For the most part, the
effect of interfund activity Is removed from the stalements, Governmental activities,
which normally are supported by taxes and intergovernmettal revenues, are reported
saparately from business-lype activitles, which rely to a significant extent on fees and
charges for support. Likewise, the primary government is reported separately from
certain legally separale component units for which the primary governmentls financially
accountable.

The statement of activitles demonstrates the degree to which the direct expenses of a
given function or segments are offset by program revenues. Direct expenses are thoso
that are clearly ldentifiable with a specific function or segment. Program revenues
include 1) charges lo customers or applicants who purchase, use, Is directly benefit
from goods, services, or privileges provided by a given function or segment and 2)
grants and contdbutions that are restricted to meeting the operational or capltal
requirements of a partloutar function or segment. Taxes and other items not properly
included among program revenuss are reported Instead as general reventies.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements are reporied using the economic resources
measurerment focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a llabillty is incurred, regardless of the timing
of related cash flows,



NOTE 1~

CITY OF FLEMINGTON, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION (Continued)

Governmental fund financial slatements are reported using the current financial
resources measurement focus and the modified accruat basls of accounting, Revenues
are recognized as soon as they are both measurable and avallable, Revenues are
considered to be avallable when they are collectible within the current period. For this
purpose, the government considers revenues to be avallable If they are collected within
60 days of (he end of the current fiscal period. Expenditures generally are recorded
when a liabliity is incurred, as well are expenditures related to compensated absences
and claims and Judgments, are racorded only when payment is dus.

Sales tax, franchise fees, mote! fax, alcohol beverage taxes and interest assoctated with
the current fiscal period are consldered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. All other revenue items are
considered to be measurable and avallable only when cash is recelved by the
government,

The accounts of the Cily are organized on the basis of funds, each of which is
consldered a separate accounting entity. The operations of each fund are accounted
for within a separate set of self-balancing accounts that comprise lts assets, liahllitles,
fund equity, revenues and expenditures, Government resources are allocated to and
accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled.

The Government reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the City. Itis used
to account for all financial resources except those required to be accotinted for in
another fund.

Special Revenue Fund -
Hotel / Motel Tax Fund ~ This fund is used for the hotel / motel {axes collscted as
required by law,

BUDGETS AND BUDGETARY ACCOUNTING

The Cily follows these procedures In establishing the budgetary data refiected in the
financial statements:

1, On January 24, 1989 the Councll elected Councll Member Sandra
Martin to serve as Budget Officer. itis her responsibility to prepare the
budget for presentation to the Council.

2. On a date set by the Councll, the Mayor submits {o the Council a
proposed operaling budget for the fiscal year commencing the following
July 1. The operaiing budgst includes propesed expenditures and the
means of financing them,

3. Onthe day the budget is submitted to the Councli, a copy Is placed ina
convenient public place and a notice of its avallability Is published.

- 10 -



CITY OF FLEMINGTON, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

NOTE 1~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ (Continued)

4. Not later than one week prior to adoption of the budget, the Council
conducts a publlc hearing on the proposed budget.

5.  After the publlc hearing, the Cotincll makes whalever changes it
deams necessary and adopts the budget resolution, making the
appropriations for the ensulng fiscal year,

8.  Any increase In appropriation in any fund for a depariment of the Gily,
whether accomplished through an increase In anlicipated revenues
or through a transfer of appropriation requires the approval of the
councit,

7.  Transters of appropriations in any fund among the various accounls
within a depariment require only the approval of the budget officer,
except that an increase In salary appropriation requires the approval
of the Councill.

8. Budgesls for all funds of the City are adopled on a basis that is
consistent with the basls of governmental accounting heing used
{modified accrual basls). This basls Is consistent with generally
accapted accounting principles,

9.  Budgsted amounts are as originally adopted.
E. CAPITAL ASSETS

All capltal assets including current Infrastructure (sidewalks) are recorded at cost and
depreciated (excepl for land) using the stralght-line method over estimaled useful lives
ranging from 5 to 50 years. Construction interest is capltalized and Included in the cost
of any constructed fixed assets. Donated fixed assets are valued at their estimated fair
market value on the dale recelved.

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capltalized, improvements are capitalized and
depreclated over the remaining useful lives of the related fixed assets, as applicable.

F. INVESTMENTS

For purposes of the slatement of cash flows, cash includes all highly llquid investments
with maturity of three months or less when purchased to be cash equivalents,

State statues authorize the City to lnvest in obligations of the U.S. Government and
agencies of corporations of the U.S. Government; obligations of any state; obligations of
any political subdivision of any state; certificates of deposit or time deposits of any
nailonal state bank or savings and loan which have deposits insured by the FDIC or
FSLIC; prime bankers acceplances; repurchase agreements; and the Local
Government Investment Pool of the State of Georgia (Georgla Fund 1), Georgla Fund
1, created under OCGA 36-83-8, is a stable net asset value Investment pool, which
follows Standard and Poor's criteria for AAAm rated money market funds and is
regulated by the Georgla Office of Treasury and Fiscal Services,

For fiscal year 2011, the City invested only in cerlificates of deposils. The
investments are stated at the lower of cost or market value.

- 11 -



CITY OF FLEMINGTON, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

G,

NOTE 2 -

USE OF ESTIMATES

The preparation of financlal statemants In conformity with generally accepled
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabllities and disclosure of contingent assels
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period, Actual resuits could differ from
those eslimates.

PREPAID ITEMS

Certain payments to vendors reflect costs applicable to future accounting periods and
are recorded as prepald ftems In both government-wide and fund financial statements.
The City had only prepald insurance as of June 30, 2011.

JOINT VENTURE

Under Georgla faw, the Cily s a member of the Coastal Georgla Reglonal
Development Center and is required o pay annual duas thereto, Membership in an
RDC Is required by the Official Code of Georgla Anhotated (OGGA) Section 60-8-34
which provides for the organizational struclure of the RDC in Georgla. The RDC Board
membership includes the chief elected officlal of each county and municipalily of the
area. OCGA 50-8-39.1 provides that the member governments are liable for any debts
or obligations of 2 RDCG.

Management bslieves that the RDC Is currenlly accumulating sufficlent financlal
resources to meet lts financlal obligations. Separate financial statements may be
obtalned from:

Coastal Georgia Reglonal Development Center
P.C. Box 1917
Brunswick, Georgia 31621

CASH AND INVESTMENTS

The Clty's deposits are categorized to give an Indication of the level of risk assumed by
the City al year end. Category 1 Includes deposlis that are Insured or collateralized
with securifies held by the City or ils agent In the Clty's name. Category 2 Includes
deposils collateralized with securifies held by the pledging financial Institutlon’s trust
department or agent In the City's name. Calegory 3 includes deposits uncoliateralized,
Inciuding any bank balance that is collateralized with securities held by the pledging
financtal Institution, or by its trust department or agent but not in the Cily's name.

Al June 30, 2011, cash deposils (including afi cerificates of deposils and money
market accounts which may be classified as investments for financlal reporiing) totaled
approximaltely $601,977.This entire amount {credit risk type 1) was fully insured and/or
collateralized.

- 12 -



CITY OF FLEMINGTON, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

NOTE3-  FIXED ASSETS

A sumimary of general fixed asset transactions for the year ended June 30, 2011 follows:

Balance Balance
Jung 30, 2010 Addllions Retirements Jupe 30, 2011
infrastructure 881,863 - - 881,863
Bullding 262,719 - - 262,719
Machinery and Equipment 108,261 - - 108,261
1,262,843 - - 1,262,843
Accumulated Depreclation:
Infrastructure {241,874) (19,494) - (261,368)
Bullding {62,003) (12,981) - (64,984)
Machinery and Equipment {88,269) {7.007) - {96,276)
{382,148) .{30.482) - (421,628)
Depreciable Capital Assets 870,697 (39,482) - 831,216
Land 38,519 S - 28,619
Total Capital Assels S 809,216 I 5,408 s - $ 869,734

Depreclation expense for Governmental Activities was
charged as follows:

General Government $ 11672
Public Safety 3,773
Highways, Strests and Infrastructure 23,806
Sanitation 131

3 39,482

NOTE 4 - RISK MANAGEMENT
The Cily Is exposed to varlous risks of loss related to torts; theft of, damage fo, or
destruction of assets; and errors or omisslons for which the City carrles Insurance coverage.
There were no signlficant reductions of insurance coverage compared to the prior year.
There have been no claims against the City in the past three fiscal years.
Sslf Insurange

The City pays unemployment claims 1o the state department of labor on a
reimbursement basls. There have baen no liabllities for such claims.

- 13 -



CITY OF FLEMINGTON, GEORGIA
NOTES TO FINANCIAL STATEMENTS

June 30, 2011

AND CHANGES IN FUND BALANCE
Revenues ara as follows:

NOTE 6 - REVENUES & EXPENDITURES - STATEMENT OF REVENUES, EXPENDITURES

June 30, June 30,
2011 2010
Alcohof Licenses Tax $ 14,925 $ 11,750
Business Licenses 8,387 8,843
Hotel / Motel Tax 278,550 270,143
Franchise Fees 60,247 56,196
Alcohol Beverage Tax 24,102 13,174
insurance Premlum Tax 10,864 20,469
State Sales Tax 51,0624 60,967
intanglble Recording Tax 40 109
Court Fines 28,060 18,886
Interest Earnings 1417 2,874
$ 484,116 $ 453,390
General Government expenditures are as follows:
Juns 30, June 30,
2011 2010
Salaries $ 32979 $§ 31,961
Ganeral Administration 10,432 10,263
Planning and Zoning 4,698 6,414
Enforcement of Code 2,400 2,400
Council Fees 19,200 19,200
Convenlions and Mestings 5,648 6,777
Professional Fees 31,150 23,858
Office Expense 2,927 3,151
Tourism 118,460 102,767
Insurance 7,230 6,651
Public Health 3,602 7,285
Ranf and Occupancy 17,116 20,678
Payroll Taxes 2,623 2,388
Soclal Services 3,000 3,000
Miscellaneous - -
$ 2612 $ 245703
Public Safety expenditures are as follows:
Officer Cost $ 57,823 $ 52363
Fire Inspections 2,049 1,176
% 59,872 $ 53,638
Highways, Streets and Infrastructure expenditures are as follows:
Strests and Drainage S 656360 $ 56636
Sanitalion expenditures are as
follows:
Solld Wasle 3 41126 $ 51106

- 14 -



NOTE 6 -

NOTE 7 -

NOTE 8 -

CITY OF FLEMINGTON, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

HOTEL / MOTEL LODGING TAX

The government has levied a 6% lodging tax. Of this tax, 40% of the
amount recelved is paid out to varlous entitles to promote lodging and
tourism. A suramary of the transactions for the years ending June 30, 2011
follows:

June 30,
2011
HoteliMotel tax revenus $ 278,650
40% of lax receipls required fo be dishursed
for the year ending June 30" $111,420
Amounts disbursed for the year ended June 30th:
Tourism disbursements 5 118,460
INTERNAL TRANSFERS

Internal transfers for the year ended June 30, 2011 were as follows:

Transfer Transfer
In out

HoteliMote! Fund to General Fund $175,728  $175,728

Transfers are used to (1) move revenues from the fund that statute or
budget requires to collect them to the fund that the statule or budget
requires to expend them and (2) use unrestricted revenues collected in
the Hotel/Motel Fund to finance varlous programs accounted for In the
General Fund In accordanco with budgetary authorizations,

EXCESS EXPENDITURES OVER APPROPRIATIONS

For the year ended June 30, 2011, the following Governmental Aclivities
had excess of actual expenditures over appropriations, which were funded
by available fund balance. None of these expenditures however, exceeded
10% of its budget.

Excass
Public Safety - Gensral Fund $2,208
Highways, Street and Infrastructure — General Fund 5,369
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CITY OF FLEMINGTON, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND AGTUAL
GENERAL FUND
For he Year Ended Juns 30, 2011

BUDGET
ORIGINAL FINAL ACTUAL VARIANCE
REVENUES
Taxes $ 183,500 $ 183,800 $ 162,776 $ (30,724)
Liconses & Pemlls 24,600 24,500 23,312 (1,188)
Coturt Fines 21,600 21,600 28,060 6,560
Cranfs - - - -
Interest Earnlngs 3,000 3,000 1417 (1,683)
Other Income - - - -
TOTAL REVENUES 232,600 232,600 205,685 {26,935)
EXPENDITURES
Gurrent Operaling:
General Government {Note 5) 209,836 208,836 142,804 67,032
Public Safety 67,664 57,664 59,872 (2,208)
Hlghways, Stresls and Infrastruclure 606,000 60,000 65,359 {5,359)
Sanltallon 50,000 60,000 41,126 8,874
Capiftal Qutlay 36,000 35,000 5,119 29,881
TOTAL EXPENDITURES 412,600 412,500 314,280 98,220
REVENUES OVER EXPENDITURES
(EXPENDITURES OVER REVENUES) (180,000) (180,000) {108,715) 71,285
OTHER FINANCING SOURGES (USES):
Transfors In 180,000 180,000 176,728 4,272
Transfers Ouf - - - -
TOTAL OTHER FINANCING
SOURGCES (USES) 180,000 180,060 176,728 4,272
NET CHANGE IN FUND BALANCE - - 67,043 67,013
BEGINNING FUND BALANCE 338,687 336,687 336,687 -
ENDING FUND BALANCE $ 336,687 3 338,687 $ 403,700 $ 67,013
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CITY OF FLEMINGTON, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES N FUND BALANGE
BUDGET AND AGTUAL
SPECIAL REVENUE FUND - HOTEL-MOTEL TAX
For the Year Ended June 30, 2041

BUDGET
ORIGINAL FINAL ACTUAL VARIANCE

REVENUES
Taxes $ 300,000 $ 300,000 $ 278,550 3 (21,450}
Licenses & Permite - . - -
Court Fines - - - .
Granls - - - .
Interest Earalings - . - -
Other Income - - - .

TOTAL REVENUES 300,000 300,000 278,650 {21,450}

EXPENDITURES

Current Operaling:
General Government {Nots 5} 120,000 120,000 118,460 1,640
Publle Safely - - - .
Highways, Street and Infrastruciure - - - -
Sanlftallon . - - -
Capltal Outlay - . - -

TOTAL EXPENDITURES 120,000 120,000 118,460 1,540

REVENUES OVER EXPENDITURES
(EXPENDITURES OVER REVENUES) 180,000 180,000 160,080 {18,910)

OTHER FINANCING SOURCES (USES):

Transters In - . - -
Transfers Out (180,000) {180,000} (175,728} {4,272)

TOTAL OTHER FINANCING
SOURCES (USES) {180,000) (180,000 (176,728) {4,272)

NET GHANGE IN FUND BALANCE - - {16.638) {15,638}

BEGINNING FUND BALANCE 43,577 43,677 43,677 -

ENDING FUND BALANCE $ 43,677 $ 43,877 $ 27,939 $ {156,638)
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GOLDEN & ASSOCIATES CPA’S, LIC

Post Office Box 967 769 E, Oglethorpe Hwy

Hinesville, GA 31310 %_ Hinesville, GA 31313

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Council
City of Fiemington, Georgia

We have audited the financial statements of the governmental activities and each
major fund of the City of Flemington, Georgia, as of and for the year ended June 30,
2011, which collectively comprise the City of Flemington, Georgia's basic financial
statements, and have issued our report thereon dated December 9, 2011. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Governmental Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Flemington, Georgia's
internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City of Flemington’s
internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the City of Flemington's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A material weakness is
a deficiency, or a combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and was not designed to identify
all deficiencies in internal control over financial reporting that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Telephone (912)369-7575 +# Website Lttpi/fveww.GoldenCPA.com % Facsimile {912)876-8798



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Flemington's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended for the information of the Mayor, Council Members, and management and
is not intended to be and should not be used by anyone other than these specified parties.

GOLDEN & ASSOCIATES CPA'S, LLC
Go%n Z Chsocrates CFU 5, LLL

December 9, 2011
Hinesville, Georgia



