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VIAULDIN
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INDEPENDENT AUDITOR’S REPORT

To the Mayor and Council
Of the City of Gordon, Georgia
Gordon, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Gordon, Georgia (the "City"), as of
and for the year ended September 30, 2016 and the related noles to the financial statements, which collectively
comprise the City of Gordon, Georgia’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards requirs
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, '

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions. '
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Opinions

in our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Gordon, Georgia as of September 30, 2018, and the respective changes in
financial position and, where applicable, cash flows thereof and the respective budgetary comparisons for the
General Fund for the year then ended in accordance with accounting principles generally accepied in the United

States of America.

Other Matters

Required Supplementary inforrmafion

Accounting principles generally accepted in the United States of America require that the Schedule of Contributions
and the Schedule of Changes in the Net Pension Liability and Related Ratios {on pages 37 and 38) be presented to
supplement the basic financial statements. Such infermation, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepied in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's
responses to our inguiries, the basic financlal statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management's Discussion and Analysis that accounting principles generally accepted
in the United States of America requires to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Qur opinion on the basic financial
statements is not affected by this missing information.

MauLoiy
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Gordon, Georgia's basic financial statements. The combining and individual nonmajor fund financial
statements and schedules listed in the table of contents are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The schedule of expendifures of special purpose local option
sales tax proceeds is presented for purposes of additional analysis as required by the Official Code of Georgia
Annotated 48-8-121, and is also not a required part of the basic financial statements. .

The combining and individual nonmajor fund financial statements and schedules and the schedule of expenditures
of special purpose local option sales tax proceeds are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual nonmajor fund financial statements and schedules,
and the schedule of expenditures of special purpose local option sales tax proceeds are fairly stated in all material
respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have also issued our report dated March 24, 2017, on our
consideration of the City of Gordon, Georgia's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, confracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral pait of an audit performed in accordance with Government Auditing
Standards in considering the City of Gordon, Georgia's internal control over financial reporting and compliance:

Macon, Georgia
March 24, 2017

\[ADLDIN
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CITY OF GORDON, GEORGIA

STATEMENT OF NET POSITION
SEPTEMBER 30, 2016

ASSETS
Current Assets:
Cash and cash equivalents
Tnvestments
Receivables, net of allowance
Taxes
Accounts
Intergovernmental
Prepaids
Restricted cash and cash equivalents:
Sinking fund
Capital assets
Non depreciable
Depreciable, net
Total Assets

DEFERRED GUTFLOWS OF RESOURCES
Deferred outflows of resources related to pensions

LIABILITIES
Accounts payable
Accrued liabilities
Accrued inferest payable
Customer deposits
Notes payable
Compensated absences
Noncurrent liabilities:
Notes payable
Net pension lability
Total Liabilities-

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions

NET POSITION
Net investment in capital assets
Restricted for:
Capital outlay
Law enforcement
Debt retirement
Unrestricted

Total Net Position

The notes to the financial statements are an integral part of the basic financial statements.

Primary Government

Governmental  Business-Type

Activities Activities Total
5 1,375,154 § 141,530 % 1,516,684
012,671 - 912,671
18,007 - 18,007
9,712 30,994 40,706
70,776 - 70,776
20,978 2,921 23,899
- 104 104
409,277 50,847 460,124
1,735,660 4014428 5,750,088
4,552,235 4.240,824 8,793,059
125,686 5,731 131,417
55,581 12,832 68,413
74 - 74
- 4,291 4291
- 38,346 38,346
15,810 109,790 125,600
22,631 1,176 23,807
51,814 421,884 473,698
470,553 21,452 492,005
616,463 609,771 1,226,234
9,862 450 160,312
2,071,313 3,533,601 5,610,914
1,235,804 - 1,235,804
1,140 - 1,140
- 104 104
737,339 102,629 839,968
% 4,051,596 § 3,636,334 3% 7,687,930

e
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CITY OF GORDON, GEORGIA

BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

e e g e

-

PR

Non-Major Total
General 2007 and Prior 2014 Governmental Governmental
Fund SPLOST SPLOST Funds Funds

ASSETS
Cash and cash equivalent $ 182615 $ 759378 $ 410,728 § 22,433 § 1,375,154
Investments 912,671 - - - 912,671
Receivables, net of allowance

Taxes 18,007 - - - 18,007

Accounts 9,712 - - - 9,712

Intergovernmental 36,176 - 34,600 - 70,776
Prepaid insurance 20,978 - - - 20,978
Due from other funds - - - 57,148 57,148
Total Assets $ 1,180,159 $ 759,378 § 445328 § 79,581 § 2,464,446
LIABILITIES ‘

Accounts payable $ 50,566 $ 5015 § - % - § 55,581

Accrued liabilities : 74 ' - - - 74

Due to other funds 28,325 28,823 - - 57,148
Total Liabilities 78,965 33,838 - - 112,803
DEFERRED INFLOWS OF RESOURCES

Unavailable revenue - property taxes 16,332 - - - 16,332

Unavailable revenue - other - - 10,871 - 10,871
Total Deferred Inflows of Resources 16,332 - 10,871 - 27,203
FUND BALANCES

Nonspendable 20,978 - - - 20,978

Restricted for:

Law enforcement - - - 1,140 1,140
Capital projects - 725,540 434,457 75,807 1,235,804

Assigned - - - 2,634 2,634

Unassigned 1,063,884 - - - 1,063,884
Total Fund Balances 1,084,862 725,540 434,457 79,581 2,324,440
Total Liabilities, Deferred Inflows of

Resources and Fund Balances $ 1,180,159 $ 759378 § 445328 § . 79,581 § 2,464,446

u ey - o

The notes to the financial statements are an integral part of the basic financial statements.
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CITY OF GORDON, GEORGIA

RECONCILIATION OF THE BALANCE SHEET
OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF NET POSITION
SEPTEMBER 30, 2016

Amounts reported for governmental activities in the statement of net position are different
because:

Total fund balances - governmental funds

Capital Assets
Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds.
Cost of the assets
Accumulated depreciation

Deferred outflows of resources
Pension contributions

Other long-term assefs are not available to pay for current period expenditures and,
therefore, are reported as unavailable revenue in the funds,

Long-term Liabilities

Long-term liabilities are not due and payable in the current period and, therefore, are not
reported as fund liabilities. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when due. All liabilities both current and
long-term are reported in the Statement of Net Position. Long-term liabilities at year-end
consist of the following:

Notes payable

Net pension liability

Compensated absences

Deferred inflows of resources
Net difference between projected and actual investment earnings on pension plan

investments

Net position of governmental activities

$

2,324,440

4,216,560
(2,071,623)

125,686

27,203

(67,624)
(470,553)
(22,631)

(9,862)

$

4,051,596

The notes to the financial statements are an integral part of the basic financial statements.

7




STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

CITY OF GORDON, GEORGIA

GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016
Non-Major Total
General 2007 and Prior 2014 Governmental Governmenial
Fund SPLOST SPLOST Funds Funds

Revenues:
Taxes

Property tax $ 236278 % -3 - 8 - $ 236278

Sales tax 266,509 - - - - 266,509

Other taxes 704,033 - - - 704,033
License and permits 11,912 - - - 11,912
Intergovernmental - - 140,055 7,200 147,255
Fines and forfeitures 11,037 - - - 11,037
Charges for services 84,286 - - - 84,286
Rent 1,325 - - - 1,325
Interest earnings 4,060 1,172 50 - . 5,282
Miscellaneous 7,303 - - 242 7,545
Total Revenues 1,326,743 1,172 140,105 7.442 1,475,462
Expenditures:
Cuzrent:

General government 513,240 - - 66,706 579,946

Public safety 706,996 - - - 706,996

l?ub]ic works 397,609 - - - 397,609

Health and welfare 15,610 . - - 15,610

Culture and recreation 41,375 1,198 - - 42,573
Debt Service:

Principal 15,202 - - - 15,202

Interest 3,293 - - - 3,293
Capital Outlay - 61,882 - - 61,882
Total Expenditures 1,693,325 63,080 - 66,706 1,823,111
Excess (Deficiency) of Revenues

Over (Under) Expenditures {366,582) {61,908) 140,105 (59,264) {347,649)
Other Financing Sources (Uses):
Transfers from other funds - - - 60,000 60,000
Transfers to other funds {226,069) - - - (226,069)
Total other financing sources (uses) (226,069) - - 60,000 (166,069)
Net change in fund balances {(592,651) (61,908) 140,105 736 {513,718)
Fund Balances, beginning of year 1,677,513 787,448 294,352 78,845 2,838,158
Fund Balances, end of year $ 1,084,862 $§ 725540 % 434,457 § 79,581 § 2,324,440

The notes to the financial statements are an integral part of the basjc financial statements.
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CITY OF GORDON, GEORGIA

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

Amounts reported for governmental activities in the statement of activities are different because:

Net changes in fund balances - total governmental funds §  (513,718)

Capital Assets
Governmental funds report capital outlays as expenditures. However, in the Statement of
Activities, the cost of those assets is depreciated over their estimated useful lives and reported
as depreciation expense.
Total capital outlays 41,937
Total depreciation (168,184)

Deferred outflows of resources related to pensions is not available during the current period and
therefore is not reported in the funds.
Change in deferred outflows of resources related to pensions 32,371

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds. 7,508

Deferred inflows of resources related to pensions is not incurred during the current period and
therefore is not reported in the funds.

Change in deferred inflows of resources related to pensions 40,040
Long-term Debt
Claims payable 30,000

Repayment of general obligation, debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net position.
Repayment of long-term debt 15,202
Change in net pension liability (75,765)
Compensated absences reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures in governmental
~ funds. (553)

Change in net position of governmental activities $  (591,162)

The notes to the financial statements are an integtal part of the basic financial statements.
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CITY OF GORDON, GEORGIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
GENERAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

Budgeted Amounts
Variance with
Original Final Actual Final Budget
Revenues:
Taxes
Property taxes . $ 238,525 $ 238,525 $§ 236,278 § (2,247)
Sales tax : 405,000 405,000 266,509 (138,491)
Other taxes . 866,836 866,836 704,033 (162,803)
Licenses and permits 11,400 11,400 11,912 512
Intergovernmental 28,821 28,821 - {28,821)
Fines and forfeitures 12,500 12,500 11,037 (1.,463)
Charges for services 91,700 91,700 84,286 (7,414)
Rent ' “4,000 4,000 1,325 (2,675}
Interest 100 100 4,060 3,960
Miscellaneous 7,500 7,500 7,303 197)
Total Revenue 1,666,382 1,666,382 1,326,743 {339,639)
Expenditures:
Current:
General government
Administrative 394,933 394,933 380,870 14,063
Fxecutive 140,625 140,625 119,056 21,569
Municipal Court 13,010 13,010 11,569 1,441
Ruilding inspection 8,478 8,478 1,506 6,972
Planning and zoning 2,000 2,000 239 1,761
Housing and development 3,024 3,024 - 3,024
Public safety
Police department 767,081 767,681 692,092 75,589
Fire department 10,450 10,450 13,004 (2,554)
Animal confrol 4,000 4,000 1,900 2,100
Public works
Streets 246,463 246,463 231,984 14,479
Public works administration 06,835 66,835 70,467 (3,632)
Garbage 90,000 90,000 95,158 (5,158)
Health and welfare 10,334 10,334 15,610 (5,276)
Culture and recreation 44,528 44,528 41,375 3,153
Debt Service:
Principal 15,202 15,202 15,202 -
Interest 3,293 3,293 3,293 -
Total Expenditures 1,820,856 1,820,856 1,693,325 127,531

The notes to the financial statements are an integral part of the basic financial statements.
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CITY OF GORDON, GEORGIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
GENERAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016
(CONTINUED)
Budgeted Amounts
Variance with
Original Final Actual Final Budget
Excess of Revenue Over (Under) Expenditure (154,474) (154,474) (366,582) (212,108)
Other Financing Sources {Uses):
Transfer to Library Fund (61,759) (61,759) (60,000) 1,759
Transfer to Water & Sewer Fund (59,645) {59,645) {166,069) (106,424)
TFotal Other Financing Sources (Uses) _ (121,404) (121,404) . (226,069) {104,665)
Net change in fund balance (275,878) (275,878) (592,651) (316,773)
Fund balance, beginning of year 1,677,513 1,677,513 1,677,513 -
Fund balance, end of year $ 1,401,635 § 1,401,635 7 $ 1,084,862 § (316,773)

The notes to the financial statements are an integral part of the basic financial statements.

11




CITY OF GORDON, GEORGIA

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2016

ASSETS
Current assets:
Cash and cash equivalents
Restricted cash and cash equivalents:
Sinking fund
Accounts receivable, net of allowance
Prepaids

Total current assets
Long-term assets:

Capital assets:.
Nondepreciable
Depreciable, net
Total capital assets, net

Total long-term assets

Total Assets

DEFERRED OUTFLOWS QF RESOURCES
Deferred outfiows of resources related to pensions

Business-type Activities-
Enterprise Funds

Water & Sewer
Fund

$ 141,530

104
30,994
2,921

175,549

50,847
4,014,428

4,065,275

4,065,275

4,240,824

5,731

The notes to the financial statements are an integral part of the basic financial statements.
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CITY OF GORDON, GEORGIA

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2016
(CONTINUED)

LIABILITIES
- Current liabilities:
Accounts payable
Accrued interest payable
Notes payable - current
Compensated absences

Total current liabilities
Long-term liabilities:

Customer deposits

Net pension liability

Notes payable

Total long-term liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions

NET POSITION

Net investment in capital assets
Restricted for debt retirement
Unrestricted

Total Net Position

Business-type Activities-
Enterprise Funds

Water & Sewer
Fund

$ 12,832
4,291
114,275

1,176

132,574

38,346
21,452
417,399

477,197

609,771

450

3,533,601
104
102,629

$ 3,636,334

The notes to the financial statements are an integral part of the basic financial statements.
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CITY OF GORDON, GEORGIA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED SEPTEMEER 30, 2016

Operating revennes:
Charges and fees
Miscellaneous income

Total operating revenues

Operating expenses:
Salaries and benefits
Contractual charges
Qperating materials
Other operating expenses
Repairs and maintenance
Utilities
Depreciation

Total operating expenses
Operating income (loss)

Nonoperating revenues {expenses);
Interest income
Interest expense

Total nonoperating revenues (expenses)
Income (loss) before transfers

Capital contributions
Transfers in

Change in net position
Total Net Position - Beginning of Year

Total Net Position - Ending of Year

PROPRIETARY FUNDS

Business-type Activities-
Enterprise Funds

Water & Sewer
Fund

$ 319,723
15,735

335,458

107,399
600
28,551
31,929
105,120
71,191
173,683

518,473

(183,015)

71
(23,295)

(23,224)

(206,239)

19,097
166,069

(21,073)

3,657,407

$ 3,636,334

The notes to the financial statements are an integral part of the basic financial statements.
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CITY OF GORDON, GEORGIA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Cash Flows from Operating Activities:
Cash received from customers
Cash paid to suppliers for goods and services
Cash paid to employees

Net Cash Flows Provided by (Used for) Operating Activities

Cash Flows from Noncapital Financing Activities:
Transfers

Net Cash Flows Provided by {Used for)
Noncapital Financing Activities

Cash Flows firom Capital and Related Financing Activities:
Principal payments on notes
Interest and fiscal charges on notes

Net Cash Flows Provided by (Used for)
Capital and Related Financing Activities

Cash Flows from Investing Activities:
Interest income

Net Cash Flows Provided by (Used for) Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalenis, Beginning of Year

Cash and Cash Equivalents, End of Year

Business-type Activities-
Enterprise Funds

Water & Sewer
Fund

$ 334,556
(249,551)
(109,276)

(24,271

166,069

166,069

(90,693)
(24,314)

(115,007)

71

71

26,862

114,772

$ 141,634

The notes to the financial statements are an integral part of the basic financial statements.
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CITY OF GORDON, GEORGIA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016
(CONTINUED)
Business-type Activities-
Enterprise Funds
Water & Sewer
Fund
Classified as: ‘
Current assets $ 141,530
Restricted assets 104
Total Cash and Cash Equivalents, End of Year $ 141,634
Reconciliation of Net Operating Income (Loss) fo Net Cash
Provided by (Used for) Operating Activities
Net Operating Income (Loss) $ {183,015)
Adjustments to Reconcile Net Operating Income (Loss)
to Net Cash Provided by (Used for) Operating Activities:
Depreciation 173,683
Changes in Assets and Liabilities:
(Increase) decrease in accounts receivable (1,472)
(Increase) decrease in prepaid expenses (891)
(Increase) decrease in deferred outflows of resources (1,807)
Increase (decrease) in accounts payable (11,269)
Increase (decrease) in accrued salaries (2,667)
Increase {decrease) in compensated absences (605)
Increase (decrease) in customer deposits 570
Increase (decrease) in net pension liability 4,850
Increase (decrease) in deferred inflows of resources (1,648)
Total Adjustments 158,744
Net Cash Provided by (Used for) Operating Activitics $ (24,271)
Noncash investing, capital, and financing activities: .
Coniributions for principal payments on debt $ 19,097
Total noncash investing, capital, and financing activities $ 19,097

The notes to the financial statements are an integral part of the basic financial statements.
' PAGE2 OF2
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
) SEPTEMBER 30, 2016

NOTE 1~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Policies

The City of Gordon was incorporated as a City by an Act of the General Assembly of Georgia on
TJanuary 1, 1865. The City operates under a Council-Manager form of government and provides the
following services as authorized by its charter: Public works, which includes sanitation and streets,
police and fire protection (public safety), and general and administrative services.

_The accounting policies of the City of Gordon, Georgia conform to generally accepted accounting
principles as applicable to governments. The following is a summary of the City's more significant
policies applied in the preparation of the accompanying financial statements.

Al

Reporting Entity

As required by generally accepted accounting principles, the financial statements of the
reporting entity include those of the City of Gordon (the primary government) and any
component units. A component unit is a legally separate organization for which the elected
officials of the primary government are financially accountable, In addition, a component
unit can be another organization for which the nature and significance of its relationship
with a primary government is such that exclusion would cause the reporting entity's financial
statements to be misleading or incomplete.

In conformity with generally accepted accounting principles, as set forth in Statement of
Governmental Accounting Standards Board (GASB) No. 61, “The Financial Reporting
Entity: Omnibus, an amendment of GASB Statement No. 14 and 34,” the City of Gordon,
Georgia’s relationships with other governments and agencies have been examined. As a
result, no component units were identified which should be included in the reporting entity.

As of September 30, 2016, the City has pot activated its Downtown Development Authority.
If in the future the City does decide to take the necessary steps to activate it, the Downtown
Development Authority would then be a discretely presented component unit that would be
reported in a separate column in the combined financial statements.

The Development Authority of the City of Gordon is considered a related organization based
upon the criteria of GASB Statement 61. The Authority is a legally separate entity having a
board composed of seven members appointed by the City of Gordon, Georgia. The City of
Gordon, Georgia is not able to impose its will upon the Authority and a financial
benefit/burden relationship does not exist between them. Therefore, based upon the criteria
above, the Development Authority of the City of Gordon, Georgia is a related organization.

Under Georgia law, the City of Gordon, Georgia, in conjunction with other cities and
countties in the twelve-county Middle Georgia area, is a member of the Middle Georgia
Regional Commission (RC) and is required to pay annual dues thereto. Membership in a RC
is required by the Official Code of Georgia Ammotated (OCGA) Section 50-8-34 which
provides for the organizational structure of the RC in Georgia. The RC Board membership
includes the chief elected official of each city and municipality of the area. OCGA 50-8-
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

39.1 provides that the member governments are liable for any debts or obligations of an RC.
Separate financial statements may be obtained from:

Middle Georgia Regional Commission
175 Emery Highway
Macon, Georgia 31217

Government-Wide and Fund Financial Statements

The government-wide financial statements (Statement of Net Position and Statement of
Activities) report information on all of the primary government activities and its component
units if any. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and charges for support. Likewise, the primary
government is reported separately from certain legaily separate component units for which
the primary government is financially accountable.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not propetly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary fonds.
Major individual governmental funds and major individual enterprise funds are reported as

separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Financial Statements

The government-wide financial statements are reported using the flow of economic
resources measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar ftems are
recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

As a general rule the effect of interfund activity has been eliminated from the government-
wide financial statements. Exceptions to this general rule are payments-in-lieu of taxes
where the amounts are reasonably equivalent in value to the interfund services provided and
other charges between the government’s public utilities and various other functions of the
government. Elimination of these charges would distort the direct cost and program
revenues teported for the various functions concerned.
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services or privileges provided, 2) operating grants and contributions, and 3) capital
grants and coniributions. Internally dedicated resources are reported as general revenues
rather than as program revenues.

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified acernal basis of accounting,

Under the modified accrual basis of accounting, revenues are recognized as soon as they are
both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the City considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt services
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

Property taxes, local option sales taxes, other taxes, intergovernmental revenues, mferest,
and charges for services associated with the current fiscal period are all considered
susceptible to accrual and so have been recognized as revenues of the current fiscal period.
All other revenues are considered to be measurable and available only when cash is received

by the government.

Proprictary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services in connection
with a proprietary fund’s principal ongoing operations. The principal operating revenue of
the City’s enterprise fund is charges to customers for sales and services. Operating expenses
for enterprise funds include the cost of sales and services, administrative expenses, and
‘depreciation on capital assets. All revenues and expenses nol meeting this definition are
reported as nonoperating revenues and expenses.

The fund financial statements provide more detailed information about the government’s
most significant funds, not the government as a whole. The activities of the government are
organized on the basis of fands, each of which is considered a separate accounting entity.
The operations of each fund are accounted for with a separate set of self-balancing accounts
that comprise its assets, liabilities, fund equity, revenmes, and expenditures, or expenses, as
appropriate. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending
activities are controlled.

The government reports the following major governmental funds:
General Fund - The General Fund is the government’s primary operating fund. Tt

accounts for all financial resources of the general government, except those required
to be accounted for in another fund.
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

2007 and Prior Special Local Option Sales Tax - The Special Local Option Sales
Tax Fund is used to account for the City’s construction and improvement projects
based on the 1 cent special local option sales tax approved by the voters of the City
of Gordon.

2014 Special Local Option Sales Tax — The 2014 Special Local Option Sales Tax
Fund is used to account for the City’s construction and improvement projects based
on the 1 cent special local option sales tax approved by the voters of the City of
Gordon.

The government reports the following major proprietary funds:

Enterprise Funds - The Water & Sewer Fund accounts for the activities of the water
and sewer distribution system.

Additionally, the government reports the following fund types:

Special Revenue Funds — Special Revenue Funds are used to account for the
proceeds of specific revenue sources (other than special assessments, expendable
trusts, or major capital projects) that are legally restricted to expenditures for
specified purposes.

Capital Projects Funds — Capital Project Funds are used to account for financial
resources to be used for the acquisition or construction of major capital facilities,

other than those financed by proprietary funds.

Deposits and Investments

The government’s cash and cash equivalents are considered to be cash on hand, demand
deposits and short-term investments with original maturities of three months or less from the
date of acquisition. Investments are reported at fair value, which is determined using
selected bases. Short-term investments are reported at cost, which approximates fair value.
Securities traded on national or international exchanges are valued at the last reported sales
price at current exchange rates, and investments that do not have an established market are
reported at estimated fair value. Cash deposits are reported at carrying amount, which
reasonably estimates fair value.

Receivables

Receivables and Due from Other Governments represent funds to be received from other
local governments, state grant-in-aid, state contracts, or federal funds. No allowance is
deemed necessary for these receivables.

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the year are referred to as either “due to/from other funds” or
“advances to/from other funds.” All other oufstanding balances between funds are reported
as “due to/from other funds.” Any residual balances outstanding between the governmental
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

activities and business-type activities are reported in the government-wide financial
statements as “internal balances.”

All trade and property tax receivables, have been reduced to their estimated net realizable
value, and are shown net of an allowance for doubtful accounts. Estimated uncollectible
amounts are based upon historical experience rates.

Inventories

Inventories of expendable supplies held for consumption are not considered material and are
recorded as expenditures, or expenses, as appropriate, when purchased.

Prepaid Items

Payments made to vendors for services that will benefit periods beyond September 30, 2016,
are recorded as prepaid ilems using the consumption method by reporting an asset for the
prepaid amount and reflecting the expenditure/expense in the year in which services are
consumed. At the fund reporting level, an equal amount of fund balance is reserved, as this
amount is not available for general appropriation.

Restricted Asseis

Certain resources of the enterprise fund debt repayment are classified as restricted assets on
the balance sheet because their use is limited by management’s discretion.

Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets {e.g. roads,
bridges, curbs, streets, sidewalks and similar items acquired subsequent to January 1, 2004)
arc reported in the applicable governmental or business-type activities column in the
government-wide financial statements. Capital assets are defined by the government as
assets with an initial, individual cost of more than $5,000 and an estimated useful life in
excess of two years. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value
at the date of donation. ‘

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized in proprietary funds as
projects are constructed. Interest incurred during the construction phase is reflected in the
capitalized value of the asset constructed, net of interest earned on the invested proceeds
over the same period.
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

Capital assets of the primary government are depreciated using the straight line method over
the following estimated useful lives:

Buildings and land improvements 10-40 years
Equipment . 5-25 years
Infrastructure 40-50 years
Water/sewer distribution systems 10-50 years

Compensated Absences

It is the City’s policy to permit employees to accumulate unused vacation and sick pay
benefits. There is no liability for unpaid accumulated sick leave since the government does
not have a policy to pay any amounts when employees separate from service with the
sovernment. All vacation pay is accrued when incurred in the government-wide and
proprietary fund financial statements. A liability for these amounis is reported in
governmental funds only if they have matured, for example, as a result of employee
resignations and retirements.

Deferred Qutflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement clement,
deferred outflows of resources, represents a consumption of net position that applies to a
future period or periods and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The City has one item that qualifies for reporting in this
category. The item is the deferred outflow of resources relative to the pension plans change
in assumptions. This amount is deferred and will be recognized as a reduction of the net
pension Hability in future years.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement clement, deferred
inflows of resources, represents an acquisition of net position that applies to a future period
ot periods and so will not be recognized as an inflow of resources (revenue) until that time.
The City has two types of items, which arises under a modified accrual basis of accounting
that qualifies for reporting in this category. This first ifem, unavailable revenue, is reported
only in the governmental funds balance sheet. The governmental funds report unavailable
revenues from one source, property taxes. This amount is deferred and recognized as an
inflow of resources in the period that the amounts become available. The second item is the
deferred inflow of resources relative to the differences between expected and actual
experience and the net difference between projected and actual carnings on the pension plan
investments. This amount is deferred and will be recognized as a reduction of the net
pension liability in future years.
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CITY OF GORDON, GEORGIA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2016
(CONTINUED)

Net Position Flow Assumption

Sometimes the City will fund outlays for a particular purpose from both restricted (e.g.,
restricted bond or grant proceeds) and unrestricted resources. In order to calculate the
amounts {o report as restricted - net position and unrestricted - net position in the
govermment-wide and proprietary fund financial statements, a flow assumption must be
made about the order in which the resources are considered to be applied. It is the City’s
policy to consider restricted - net position to have been depleted before unrestricted - net
posifion is applied.

Long-Term Obligations

In the government-wide financial staterments, and proprietary fund types in the fund
financial statements, long-term debt and other longterm obligations are reported as
liabilities in the applicable governmental activities, business-type activities or proprietary
fund type statement of net assets. Bond premiums and discounts are amortized over the life
of the bonds using the effective interest method. Bonds payable are reported net of the
applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts during the curtent period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing
sources while discounts on debt issuances are reported as other financing uses.

Fund Equity

In the fund financial statements, governmertal funds report the following classifications of
fund balance:

« Nonspendable — amounts that cannot be spent because they are either (a) not in
spendable form or (b) legally or contractually required to be maintained intact.

e Restricted — amounts are restricted when constraints have been placed on the use of
resources by (a) externally imposed by creditors, grantors, contributors or laws or
regulations of other governmenis or (b) imposed by law through constitutional
provisions or enabling legislation,

e Committed — amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of the City Council through adoption of a
resolution. The City Council also may modify or rescind the commitment.

e Asgsigned — amounts that are constrained by the City Council’s intent to be used for
specific purposes, but are neither restricted nor committed. By resolution, the City

Council has authorized the Mayor or City Clerk or designee fo assign fund balances.

e Unassigned — amounts that have not been assigned to other funds and that are not
restricted, committed or assigned to specific purposes within the General Fund.
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

Flow Assumptions — when both restricted and unrestricted amounts of fund balance are -
available for use for expenditures incurred, it is the City’s policy to use restricted amounts
first and then unrestricted amounts as they are needed. For unrestricted amounts of fund
balance, it is the City’s policy to use fund balance in the following order: '

o Committed
o Assigned
¢ Unassigned

The City does not have a formal minimum fund balance policy.

The following is a summary of the fund balance classifications as of September 30, 2016:

General 2007 and Prior 2014 Nonmajor
"Fund SPLOST SPLOST  Governmental Total
Fund Balances:
Nonspendable:
Prepaids $ 20978 § - 8 - § - $ 20978
Restricted for:
Law enforcement - - - 1,140 1,140
Capital projects - 725,540 434,457 75,807 1,235,804
Assigned:
Library - - - 2,634 2,634
Unassigned 1,063,884 - - - 1,063,884
Total fund balances $ 1,084862 § 725540 $ 434,457 § 79,581 $2,324,440

0. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, or
destruction of assets; and errors or omissions. The City purchases commercial insurance for
most types of risk. For these risks, settlements have not exceeded coverage’s for each of the
past three years. The City had no significant reduction in insurance coverage from coverage
in the prior year.

NOTE 2 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budget Process

The annual budget document is the financial plan for the operation of the City of Gordon.
The budget process exists for the purpose of providing a professional management approach
to the establishment of priorities and the implementation of work programs while providing
an orderly means for control and evaluation of the financial posture of the City.

The City follows these procedures in establishing the budgetary data reflected in the
financial statements.
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

Prior to year end the City Clerk submits to the Council a proposed operating budget
for the fiscal year commencing the following October 1. The operating budget
includes proposed expenditures and the means of financing them.

The Council holds a public hearing on the budget, giving notice thereof at least ten
days in advance by publication in the official organ of City of Gordon.

The budget is then revised and adopted or amended by the Council at a regular
meeting early in the year to which it applies.

The budget so adopted may be revised during the year only by formal action of the
Council in a regular meeting and no increase shall be made therein without
provision also being made for financing same.

The legal level of budgetary control is the départment level within the General Fund.
Tncreases in the total appropriations of a department, whether accomplished through
an increase in estimated revenues or through a transfer of appropriations among
departments, require the approval of the Mayor and Council.

. Formal budgetary infegration is employed. as a management control device during

the year for the General Fund and Special Revenue Funds. The budgets for the
General Fund, Special Revenue Funds and Capital Projects Funds are adopted on 2
basis consistent with generally accepted accounting principles (GAAP).

Excess of Expenditures Over Appropriations

The following funds had expenditures in excess of appropriations:

Fire department $ 2,554
Public works administration 3,632
Garbage 5,158
Health and welfare 5,276
Transfer to Water & Sewer Fund 106,424

NOTE 3 —-DEPOSITS AND INVESTMENTS

Deposifs

Custodial credit visk — deposils. Custodial credit risk for deposits is the risk that in the event of a
bank failure, the City’s deposits may not be recovered.

State statues require banks holding public funds to secure these funds by FDIC insurance, sccurities
pledged at par value, and surety bonds at face value in combined aggregate totaling not less than 110
percent of the public funds held.
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CITY OF GORDON, GEORGIA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2016
(CONTINUED)

Investmenis
As of September 30, 2016, the City had the following investments:

Investment  Weighted Average
Tnvestment Type Credit Rating Value Maturity

Office of State Treasurer
(Georgia Fund 1) AAAT $ 912,671 35 days

Investments are stated at fair value.

State statutes authorize the City to invest in obligations of the U.S. Treasury, other U.S. Government
Agencies, State of Georgia, Other States, Prime Banker’s Acceptances, repurchase agreements and
other political subdivisions of Georgia.

Interest Rate Risk — The City does not have a formal investment policy that limits mvestment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates.

Credit Risk — Georgia law allows investments in obligation of the U.S. Treasury, other U.S.
Governmental Agencies, State of Georgia, other states, prime banker’s acceptances, repurchase
agreements, other political subdivisions of Georgia and the State Georgia Fund 1 investment pool.
Georgia Fund 1 is not registered with the SEC. Georgia Fund 1 isa stable net asset value investment
pool that follows Standard & Poor’s criteria for AAAT rated money market funds. Shares sold and
redeemed are based on $1 per share. The City has no investment policy that would further limit its
investment choices.

Fair Value Measurements

During 2016, the City adopted new accounting guidance, Governmental Accounting Standards
Board (GASB) Statement No. 72, Fair Value Measurement and Application. This statement
establishes a hierarchy of inputs to the valuation techniques of certain assets and liabilities at fair
value. This hierarchy consists of three broad levels: Level linputs are quoted prices in active markets
for identical assets or liabilities. Level 2 inputs are quoted matket prices for similar assets or
liabilities, or quoted prices for identical or similar assets or liabilities in markets that are not active,
or other than quoted prices that are not observable. Level 3 inputs are unobservable inputs, such as a
property valuation or an appraisal.

As of September 30, 2016, the City has investments in Georgia Fund 1, which are not subject to
level disclosure.

NOTE 4 - PROPERTY TAXES
State law requires that property taxes be based on assessed value, which is 40% of market value.

Al real and personal property (including motor vehicles) is valued as of January 1 of each year and
must be returned for tax purposes by March 1. With the exception of motor vehicles and the
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NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

property of public utilities, which are valued by the State Revenue Department, all assessments are
made by the Wilkinson County Board of Tax Assessors.

Upon completion of all assessments and tax returns, the information is compiled to form the tax
digest. The completed tax digest must be submitted to the State Revenue Commissioner for
approval. The State Revenue Commissioner must ascertain that real property on the tax digest has
been assessed at the state mandated forty percent (40%) of fair market value. The Commissioner has
the option to withhold certain state funding if the mandated 40% level is not reached.

Property taxes are levied each year based on assessed values determined the previous January 1.
The Mayor and Council officially set the mill rates each year. Property taxes attach an enforceable
lien on property as of June 30" of the following year. Judicial property sales are commenced during
June and July of the following year.

The property tax calendar is as follows:

Real/Personal
Property
(Excluding Vehicles) Motor Vehicles
Assessment date January 1 Japuary 1
Levy date ] November 1 January 1
Due date and collection date December 21 Staggered

Property taxes receivable have been reduced to their estimated net realizable value. Estimated
uncollectible amounts are based upon historical experience rates and result in a direct reduction of
the related revenue amount af the end of the period.

NOTE 5 - RECEIVABLES

Receivables as of year-end for the government’s individual major funds in the aggregate, including
the applicable allowances for uncollectible accounts, are as follows:

2014 Water &
General SPLOST Sewer Total
Receivables:
Taxes 3 26,015 % - 8 - 5 26,015
Accounts 19,424 - 60,149 79573
Intergovernmental 36,176 34,600 - 70,776
Gross Receivables 81,615 34,600 60,149 176,364

Less: allowance for )
uncollectibles {17,720) - (29,155) {(46,875) .

Tatal net receivables $ 63,895 § = 34,600 $ 30,994 § 126,489
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CITY OF GORDON, GEORGIA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2016
(CONTINUED)

NOTE 6 — INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

The composition of interfund balances as of September 30, 2016, is as follows:

Due to / from other funds:
Receivable Fund Payable Fund Amount
Non-Major Governmental 2007 and Prior SPLOST Fund b 28,823
General Fund 28,325
$ 57,148

The outstanding balances between funds result mainly from the time lag between the dates that (1)
interfund goods and scrvices are provided or reimbursable expenditures oceur, (2) transactions are
recorded in the accounting system, and (3) payments between funds are made.

Interfund transfers:
Transfer In:
Non-Major ~ Water & Sewer
Governmental Fund Total
Transfer Cut:
General Fund $ 60,000 $ 166,069 $ 226,069
Total $ 60,000 $ 166,069 $ 226,069

Transfers are used to move unrestricted revenue to finance various programs that the government
must account for in other funds in accordance with budgetary authorizations, including amounts
provided as subsidies or matching funds for various grant programs.

Due to the difference in measurement focus and basis of accounting between governmental funds

and proprietary funds, reclassification of capital assets between the fund financial statements will
canse the transfer accounts to be out of balance at the fund level.
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NOTES TO THE FINANCIAL STATEMENTS
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(CONTINUED)
NOTE 7 - CAPITAL ASSETS
Beginning Ending
Balance Increase  Decrease Balance

Governmental activities:

Capital assets, not being depreciated:

Land § 409277 $ - $ - § 409,277
Total capital assets, not being depreciated 409,277 - - 409,277
Capital assets, being depreciated:

Buildings and land improvements 1,366,204 - - 1,366,204

Equipment 1,054,521 41,937 - 1,096,458

Infrastructure 1,344,621 - - 1,344,621
Total capital assets, being depreciated 3,765,346 41,937 - 3,807,283
Less accumulated depreciation for:

Buildings and land improvements (765,013) (39,248) - (804,261)

Equipment (822,623) (49,535) - {872,158)

Infrastructure (315,803) (79,401) - {395,204)
Total accumulated depreciation (1,903,439) (168,184) - (2,071,623)
Total capital assets, being depreciated, net 1,861,907 (126,247) - 1,735,600
Net investment in capital assets $ 2,271,184 § (126,247) § - $2,144,937
Less related long term debt outstanding (67,624)
Net investment in capital assets $ 2,077,313
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Beginning Ending
Balance Increase Decrease Balance

Business-type activities:
Capital assets, not being depreciated:

Land b 50,847 § - § - § 50,847
Total capital assets,

not being depreciated 50,847 - - 50,847

Capital assets, being depreciated:

Buildings and land improvements 22,480 - - 22.480

Sewer system 5,277,307 - - 5,277,307

Water system 1,746,451 - - 1,746,451

Equipment 165,710 - - 165,710
Total capital assets being depreciaied 7,211,948 - - 7,211,948
Less accumulated depreciation for:

Buildings and land improvements (16,766) (623) - (17,389)

Sewer system (1,904,373)  (118,954) - {2,023,327)

Water system (976,504) (45,190) - (1,021,654)

Equipment {126,194) - {8,916) ~ {135,110)
Total accumulated depreciation (3,023,837) (173,683) - (3,197,520)
Total capital assets,

being depreciated, net 4,188,111 (173,683) - 4,014,428
Business-type activities

capiial assets, net $ 4,238,958 $(173,683) § - ¥ 4,065,275
Less related long-term debt ontstanding (531,674)
Net investment in capital assets $ 3,533,601

Depreciation expense was charged to functions / programs of the primary government as follows:

Governmenial activities:
General government
Public safety
Public works
Recreation

Total depreciation expense - governmental activitics

Business-type activities:
Water and sewer

Total depreciation expense - business-type activities
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER. 30, 2016
(CONTINUED)
NOTE 8 — LONG-TERM DEBT

Changes in long-term liabilities

Long-term liabilify activity for the fiscal year ended September 30, 2016, was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Note payable $ 82,826 $ - $ (15202) § 67,624 § 15810
Net pension liability 394,788 166,492 (90,727) 470,553 -
Compensated absences 22,078 36,755 (36,202) 22,631 22,631
Claims payable 30,000 - (30,000) - -
Governmental activity
long-term liabilities 3 520,692 § 203247 & (172131) § 560,808 § 38441
Bugsiness-type activities:
Compensated absences h3 1,781 % 1,488 § (2,093) § 1,176 § 1,176
Net pension liability 16,602 7,590 (2,740) 21,452 -
GEFA loan CW96020 471,481 - {97,600} 373,881 101,563
GEFA loan 2005-L.14W] 169,983 - {12,190} 157,793 12,712
Business-Lype activity
long-term tiabilities $ 659,847 § 9,078 $ (114,623) § 554,302 § 115,451

For the governmental activities, compensated absences and net pension liabilities are generally
liquidated by the general fund. For business-type activities, compensated absences and net pension
liabilities are liquidated by the water and sewer fund.

USDA Loan
Purpose of Debt: To purchase a fire truck.

In 2010, the City obtained a $150,000 loan from the United States Department of Agriculture (USDA)
to purchase a fire truck. The loan is due in 10 annual installments of principal and interest. The interest
rate is 4.0%.

Anmual debt service requirements to maturity for this contractual obligation are as follows:

Years Ending

September 30 Principal Interest
2017 $ 15,810 $ 2,685
2018 16,443 2,052
2109 17,100 1,395
2020 18,271 71l
Total p 67,624 $ 6,843
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

Notes Pavable

Purpose of Debt: To construct and improve the Public Utilities System of the City of Gordon.

in 1998, the City entered into a contract with the Georgia Environmental Facilities Authority for a
State Revolving Loan Fund foan to provide financing for the construction of a new 0.75 MGD
wetlands wastewater treatment system. The total proceeds for the loan were $1,521,486 to be paid
over a 19.5 year period starting April 1, 2000, on a monthly basis. Interest is at 4.0%.

Tn 2006, the City enfered into a contract with the Georgia Environmental Facilities Authority for a
State Revolving Loan Fund loan to provide financing for the installation of an Ultraviolet
Disinfection System to the Wastcwater Treatment, water and sewer lines and all necessary
appurtenances to make the work complete. The total proceeds for the loan were $258,099 to be paid
over a twenty-year period starting December 1, 2006, on a monthly basis. Interest is at 4.2%.

Annual debt service requirements to maturity for these notes payable are as follows:

Years Ending GEFA CW96020 GEFA 2005-L14W1J
September 30 Principal Interest Principal Interest
2017 $ 101,563 $ 13,444 $ 12,712 § 6,384
2018 105,687 9,321 13,257 5,840
2019 109,978 5,029 13,824 5,273
2020 56,653 851 14,416 4,681
2021 - - 15,033 4,063
2022-2026 - - 88,551 6,931
Total $ 373,881 § 28,645 $ 157,793 § 33,172
Restricted Assets

The balances of the restricted asset accounts in the Water & Sewer enterprise fund are as follows:

Sinking fund $ 104
$ 104

NOTE ¢ — EMPLOYEE RETIREMENT PLANS

Georgia Municipal Employees Benefit System
Plan Description

The City contributes to the Georgia Municipal Employees Benefit System (the system), an agent
multiple-employer public employee retirement system administered by the Georgia Municipal
Association, The City of Gordon Retirement Plan is a defined benefit plan that provides retirement
and disability benefits and death benefits to plan members and beneficiaries. The Public Retirement
Systems Standard Law (Georgia Code Section 47-20-10) assigned the authority fo establish and
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

amend the plan to the City of Gordon. The Georgia Municipal Employees Benefit System issues a
publicly available financial report that includes financial statements and required supplementary
information for the System. The repoit may be obtained by writing to the Georgia Municipal
Employees Benefit System, 201 Pryor Street S.W., Atlanta, Georgia 30303.

Benefits Provided

The GMEBS Plan provides retirement, disability and death bonefits to plan members and
beneficiaries. Effective January 1, 2015, the Plan was amended to provide for immediate
participation for employees. This change has no impact on service credited under the Plan and has
no impact on benefits.

Employees Covered by the Plan

Inactive employees (or their beneficiaries) currently receiving benefits 17 .

Inactive employees entitled to but not yet receiving benefits il

Active employees 24
Contributions

The plan members are not required to confribute to the plan, The City is required to confribute at an
actuarially determined rate; the current rate is 11.50% of annual covered payroll. The confribution
requirements of the City are established and may be amended by the GMEBS Board of Trustees.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions

At September 30, 2016, the City reported a net pension liability. The net pension liability was
measured as of September 30, 2015. The total pension liability used to calculate the net pension
liability was based on an actuarial valuation as of Janmary 1, 2016. An expected total pension liability
as of September 30, 2015 was determined using standard roll-forward techniques.

For the year ended September 30, 2016, the City recognized pension expense relative to GMEBS in the

amount of $58,685. At September 30, 2016, the City reported deferred outflows of resources and
deferred inflows of resources related to the Pension from the following sources:
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NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2016
(CONTINUED)
Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual expericence $ 15,885 $ -
Changes of assumptions - 10,312
Net difference between projected and actual earnings
on pension plan investments v 43,641 -
Employer contributions subsequent to the
measurement date 71,891 -
$ 131,417 $ 10,312

City contributions subséquent to the measurement date of $71,891 are reported as deferred outflows of
resources and will be recognized as a reduction of the net pension liability in the year ended September
30, 2017. Other amounts reported as deferred outflows of resources and deferred inflows of resources

related to pensions will be recognized in pension expense as follows:

Year ended September 30:

2017 $ 10,936
2018 10,936
2019 9,582
2020 17,760

Actuarial Assumptions: The total pension liability as of September 30, 2016 was determined by an
actuarial valuation as of January 1, 2016 using the following actuarial assumptions, applied to all

periods included in the measurement:

Inflation 3.25% _
Salary increase 3.75-8.00%, including inflation adjustment
Investment rate of refurn - 7.75%, On-going basis, based on long-term

expected rate of return of pension plan

investments

Mortality rates were based on the RP-2000 Combined Mortality Table with sex-distinct rates, set
forward two years for males and one year for females, and the RP-2000 Disabled Mortality Table with

sex-distinet rates.

The mortality and economic actuarial assumptions used in the January 1, 2016 valuation were based on
the results of an actnarial experience siudy for the period January 1, 2010 to June 30, 2014.
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CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)
Net Pension Liability:
Changes in the Net Pension Liability: Total Pension Fiduciary Net Pension
' Liability Net Position Liability
(a) (b) (a) - (b}
Balances at September 30, 2015 $ 1,763,712 $ 13523722 % 411,390
Changes for the year:
Service cost 29,189 - 29,189
Interest 133,406 - 133,406
Differences between expecied and actual experience 3,820 - 3,820
Contributions - employer - 78,018 (78,018)
Net investment income . - 15,449 (15,449)
Benefit payments (84,696) (84,690) -
Administrative expense : - (7,667) 7,667
Net changes : 31,719 1,104 80,615
Balance at September 30, 2016 $ 1,845431 $ 1353426 % 492,005

The City’s net pension liability is recorded in the Government-Wide, Statement of Net Position and in
the Water and Sewer Fund Statement of Net Position in the amounts of $470,553 and $21,452,

respectively.

The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighing the expected future
real rates of return by the target asset allocation percentage and by adding expected inflation, Best
estimates of arithmetic real rates of return for each major asset class included in the pension plan’s
target asset allocation as of September 30, 2015 are summarized in the following table:

Long-Term Long-Term
Target Expected Real ~ Nominal Real
Asset Class Allocation Rate of Return Rate of Return
Domestic equity - 50% 5.95% 9.20%
International equity 15% 6.45% 9.70%
Fixed income 25% 1.55% 4.80%
Real esfate 10% 3.75% 7.00%
Cash 0%
Total 100%

Discount Rate: The discount rafe used to measure the total pension lability was 7.75%. The
projection of cash flows used to determine the discount rate assumed that employer contributions will
be made at the actuarially determined contribution tates. Based on those assumptions, the pension
plan’s fiduciary net position was projected o be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rafe of return on pension plan
investments was applied to all periods of projected benefit payments to determine the total pension
Hability.

35

e T e

S

T N RN




CITY OF GORDON, GEORGIA

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2016
(CONTINUED)

Sensitivity of the Net Pension Liability to Changes in the Discount rate: The following presents
the City’s net pension liability calculated using the discount rate of 7.75%, as well as what the City’s
net pension liability would be if it were calculated using a discount rate that is 1-percentage-point
lower (6.75%) or 1-percentage-point higher (8.75%) than the current rate:

1% Current 1%

Decrease Discount Rate Increase
(6.75%) (7.75%) (8.75%)
Sensitivity of the Net Pension Liability

to Changes in the Discount Rate $ 751,371 § 492,005 $ 276316

Pension plan fiduciary net position: Detailed information about the pension plan’s fiduciary net
position is available in the separately issued GMEBS financial report which is publically available at
www, gmanet.com,

Special Funding Defined Benefit Pension Plans

The City’s policemen are also covered by the State of Georgia Peace Officers” Anmity and Benefit
Fund. The City makes no contribution to this plan. Contributions are collected by the City as the
agent for this fund through its municipal court system. This plan is administered through the Peace
Officers’ Annuity and Benpefit Fund of Georgia located at 1210 Greenbelt Parkway in Griffin,
Georgia where sepatate financial statements may be obtained. This plan is considered immaterial to
the City’s financial statements.

NOTE 10 — CONTINGENT LIABILITIES

A, Litigation

The City is involved in several pending lawsuits. Liability, if any, which might result from
these proceedings, would not, in the opinion of management and legal counsel, have a
matetial adverse effect on the financial position of the City.

B. Grants 1

Amounts received or receivable from grant agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amounts, if
any, of expenditures that may be disallowed by the grantor cannot be determined at this
time, although the government expects such amounts, if any, to be immaterial.

NOTE 11 — SUBSEQUENT EVENT

The City has evaluated subsequent events through March 24, 2017 the date which the financial
statements were available to be issued.
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CITY OF GORDON, GEORGIA
REQUIRED SUPPLEMENTARY INFORMATION

GEORGIA MUNICIPAL EMPLOYEES BENEFIT SYSTEM
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

SCHEDULE OF CONTRIBUTIONS

2016 2015

Actuarially determined contribution $ 71,891 § 71,932
Contributions in relation to the

actuarially determined contribution $ 71,891 § 71,932
Contribution deficiency (excess) - -
City's covered-employee payroll $ 597,039 § 610,554
Contributions as a percentage of

covered-employee payroli 12.04% 11.78%

Note: Schedule is intended to show information for the last 10 fiscal years. Additional years will be displayed

as they become available.
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CITY OF GORDON, GEORGIA
REQUIRED SUPPLEMENTARY INFORMATION

GEORGIA MUNICIPAL EMPLOYEES BENEFIT SYSTEM
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATICS

2016 2015
Total Pension Liability
Service cost $ 29,189 § 27,516
Interest 133,406 127,410
Differences between expected and
actual experience 3,820 26,038
Changes in assumptions - (20,625)
Benefit payments, including refunds of
employee contributions ' (84,696) (81,264)
Net change in total pension lability 81,719 79,075
Total pension lability - beginning 1,763,712 1,684,637
Total pension liability - ending 3 1,845,431 3% 1,763,712
Plan Fiduciary Net Position
Contributions - employer $ 78,018 $ 66,830
Net investment income 15,449 140,392
Benefit payments, including refunds of
employee contributions (84,696) (81,264)
Administrative expense (7,667) (6,268)
Net change in fiduciary net position 1,104 119,690
Plan fiduciary net position - beginning 1,352,322 1,232,632
Plan fiduciary net position - ending $ 1,353,426 § 1,352,322
Net Pension Liability
Net pension liability - ending $ 492,005 $ 411,390
Plan’s fiduciary net position as a
percentage of the total pension liability 73.34% 76.67%
Covered-employee payroll $ 597,039 § 610,554
Net pension liability as a percentage of
covered-employee payroll 82.41% 67.38%

Note: Schedule is intended to show information for the last 10 fiscal yeats.
Additional years will be displayed as they become available.

38




CITY OF GORDON, GEORGIA

NOTES TO REQUIRED SUPPLEMENTARY INFORMATON
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

Georgia Municipal Employee Benefit System

Changes of assumptions:

As a resulf of the plan change to provide immediate participation for employees, for the fiscal year ending
2016, the eligibility assumption has been changed from one year to immediate. The increase in the Plan’s
NPL is minimal and has been included in the differences between expecied and actuarial experience.

Amoumts reported for the fiscal year ending in 2016, and later refiect the following assumption changes
based on the results of an actuarial experience study covering the period January 1, 2010 to June 30,

2014:

o The mortality table for disabled participants was changed to remove the two-year set forward for
males and the one-year set forward for females.

o The furnover rates were updated to introduce select rates for service less than five years and to

reduce the ultimate rate by 15% and to assume no turnover on and after age 55. The select period

rates were further constrained to not be less than the ultimate rates.

The retirement rates where normal retirement is only available on'or after age 65 were changed

from the prior assumption of 100% at age 65 to the new assumption of 60% at age 65 to 69 and

100% at age 70. Where normal retirement is available prior to age 65, the rates were changed

from the prior assumption of 100% at earliest unreduced age, but not below age 60, to the new

assumption of 10% at ages 55 to 59, 20% af age 60, 25% at age 61, 35% at age 62, 40% at age 63,

45% at age 64, 50% at ages 65 to 69, and 100% at age 70.

The inflation assumption was decreased from 3.50% to 3.25%.

The salary increase assumption was changed from select period rates during the first five years of

service, followed by age-related rates to an assumption based on new service-related rates. Under

the prior assumption, the salary increases ranged from 4.00% to 11.00% and included an inflation

assumption of 3.50%. Under the new assumption, the salary increases range from 3.75% fo

8.00% and include an inflation assumption of 3.25%.

»

Benefit Changes:

Effective January 1, 2016, the Plan was amended to provide for immediate participation for
employees. This change has no impact on service credited under the Plan and has no impact on

bensfits.

Valuation date The actuarially determined confribution rate was
determined as of January 1, 2016, with an interest
adjustment to the fiscal year. Contributions in relation to
this actuarially determined contribution rate will be
reported for the fiscal year ending September 30, 2017.
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CITY OF GORDON, GEORGIA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATON

FOR THE FISCAI, YEAR ENDED SEPTEMBER 30, 2016
(CONTINUED)

Methods and assumptions used to determine contyibution rates.

Actuarial cost method Entry Age Normal
Amortization method Closed level dollar for the remaining unfunded liability
Remaining amortization period Remaining amortization period varies for the bases, with

a net effective amortization period of 10 years.

Asset valuation method Sum of actuarial value at beginning of year and the cash
flow during the year plus the assumed investment return,
adjusted by 10% of the amount that the value exceeds
or is less than the market value at the end of the year.
The actuarial value is adjusted, if necessary, to be within
20% of market value.

Actuarial Assumptions:

Net Investment Rate of Retorn 7.75%

Projected Salary Increases 3.25% plus service based merit increases

Cost of Living Adjustments 0.00%

Retirement Age Ages 55-59 rate of 10%, age 60 rate of 20%, age 61 rate
of 25%, age 62 rate of 35%, age 63 rate of 40%, age 64
rate of 45%, ages 65-69 rate of 50% and age 70 and over
rate of 100%

Mortality RP-2000 Combined Healthy Mortality Table with sex-

distinct rates, set forward two years for males and one
year for females

RP-2000 Disabled Retiree Mortality Table with sex-
distinct rates.
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NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

SPECIAL REVENUE FUNDS are used to account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditures for specified purposes other
than debt service or capital projects.

LIBRARY FUND - to account for funds received for the operation of the library.

LAW ENFORCEMENT CONFISCATION - to account for funds confiscated from
criminal activity and their expenditures in compliance with State and Federal Laws.

CAPITAL PROJECTS FUNDS

CAPITAL PROJECTS FUNDS are used to account for and report financial resources that
are restricted, committed, or assigned to expenditure for capital outlays, including the
acquisition or construction of capital facilities and other capital assets.

DEPOT RENOVATION - to account for donations restricted for the depot
renovation.

LMIG FUND - to account for Georgia Department of Transportation grant funds and
the related expenditures. '
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CITY OF GORDON, GEORGIA

LIBRARY FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

Revenues:
Intergovernmental
Other income

Total Revennes

Expendifures:
Current:

General government
Total Expenditures

Excess {(Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers from General Fund

Total Other Financing Sources {Uses)
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Final Variance with
Budget Actual Final Budget

$ 7,200 §$ 7,200 § -
300 122 (178)
7,500 7,322 {178)

69,260 66,7006 2,554

69,260 66,706 2,554

(61,7 6@) (59,384) 2,376
61,760 60,000 (1,760)
61,760 60,000 (1,760)

- 616 616

2,018 2,018 -

$ 2,018 8§ 2,634 § 616
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CITY OF GORDON, GEORGIA

LAW ENFORCEMENT CONFISCATION

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Revenues:
Otber income

Total Revenues

Expenditures:
Current:

Public safety
Total Expenditures
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

Variance with
Final Budget

$ -




CITY OF GORDON, GEORGIA

SCHEDULE OF PROJECTS CONSTRUCTED
WITH SPECIAL SALES TAX PROCEEDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

Original Revised Expenditures
2007 and Prior Special Local Estimated Estimated Prior Current
Option Sales Tax Projects: Cost Cost Year(s) Year Total
Roads N 666,709 '$ 2,000,000 $ 1,525,357 $ 5,400 § 1,530,757
Depot renovation 21,660 56,885 56,885 ' - 56,885
Public safety:
Fire equipment - 100,000 32,268 - 32,268
Police equipment - 175,000 144,614 56,482 201,096
General government equipment - 80,000 72,228 - 72,228
Water and sewer projects - 1,500,000 1,300,035 - 1,300,035
Recreation 67,720 350,000 268,373 1,198 269,571
Totals b 756,008 $ 4,261,885 §$ 3,399,760 $ 63,080 § 3,462,840
Original Expenditures

2014 Special Local Estimated Prior Current

Opiion Sales Tax Projects: Cost Year(s) Y ear Total

Roads, streets and bridges $ 150,000 $ - % - 5 -

Recreation 100,000 - - -

Public safety 150,000 - - -

Transportation 75,000 - - -

Industrial and economic development 400,000 - - -

Public buildings 150,000 - - -

Solid waste 50,000 - - -

W ater and sewer projects 600,000 - - -

Storm water 90,601 - - -

Totals $ 1,765,601 § - % - 8 -
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Council
Of the City of Gordon, Georgia
Gordon, Georgia

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Govemnment Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Gordon, Georgia (the "City"), as
of and for the year ended September 30, 2016, and the related notes to the financial statements, which collectively
comprise the City of Gordon, Georgia's basic financial statements and have issued our report thereon dated
March 24, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for
the purposes of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City's internal control. Accordingly, we do not express an opinion on the
effectiveness of the City's internal control.

A deficiency in infernal controf exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough fo
merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, reguiations, confracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or cther matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose,

T abeton, éﬁﬂ&w Xxe

Macon, Georgia
March 24, 2017
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CITY OF GORDON, GEORGIA

SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30, 2016

SECTION |
SUMMARY OF AUDIT RESULTS

Financial Statements

e ——— —— b

Type of auditor’s report issued ‘ Unmodified

Internal control over financial reporting:
Material weaknesses identified? Yes

X__No

Significant deficiencies identified not considered

X_ None Reported

X No

to be material weaknesses? Yes |
Noncompliance material to financial statements noted? Yes
Federal Awards

There was not an audit of major federal award programs due to the total amount expended on federal programs

being less than $750,000.
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CITY OF GORDON, GEORGIA

SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30, 2016

SECTION 1]
FINANGIAL STATEMENT FINDINGS AND RESPONSES

None reported.
SECTION Il
FEDERAL AWARD FINDINGS

Not applicable. No Single Audit required.

SECTION IV
PRIOR YEAR FINDINGS AND RESPONSES

Not applicable. Na Single Audit required in prior year.
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