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INDEPENDENT AUDITORS’ REPORT



TELEPHONE: 478-934-7642

JOHN M. GIDDENS, lil, C.PA.

H. ROBERT BENNETT, JR., C.PA, FACSIMILE: 478-934-0849

GIDDENS, BENNETT & CompANy, P.C.

CERTIFIED PUBLIC ACCOUNTANTS
106 FIRST STREET  P.O. BOX 467
COCHRAN, GEORGIA 31014-0467

INDEPENDENT AUDITORS’ REPORT

Board of Commissioners
City of Hawkinsville, Georgia

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the discretely présented component unit, cach major fiind, and the aggregate remaining fund information of the City
of Hawkinsville, Georgia (the City), a5 of and for the year ended June 30, 2012, which collectively comprise the
City’s basic financial staterients as listed in the table of contents. These financial statemenits are the responsibility
of the City of Hawkinsville, Georgia’s management. Our responsibility is to express opinions on these financial
staterieénts based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Aduditing Standards, issued by the
Compiroiler General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a tést basis, evidence 's'u_pijortiﬁg" ‘the amoiints and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

Prior to June 30, 1981, the City of Hawkinsville, Georgia did not ¢apitalizé capital asset acquisitions as required by
generally accepted accounting principles, nor did the City of Hawkinsville, Georgia maintairi a recoid of its capital
assets. Assets acquired prior to June 30, 1981, were recorded at appraised values which is a departure from
generally accepted accounting principles. The effect of this departure on the business-type activities and the fund
level financial statements for the Water and Sewerage Fund, the Gas Fund, and the Training Facility Fund cannot be
reasonably détermined.

In our opinion, except for the valuation and expensing of capital assets for the business-type activities and the fund
level financial statements for the Water and Sewerage Fund, the Gas Fund and the Training Facility Fund as
described in the preceding paragraph, the financial statements teferred to in the preceding paragraph, the financial
statements referred to above present fairly, in all material respects, the respective financial position of the business-
type activities and the fund level financial stafements for the Water and Sewerage Fund, the Gas Fund, and the
Training Facility Fund of'the City of Hawkinsville, Georgis, as of June 30, 2012, and the respective changes in
financial position and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In addition, in our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the discretely presented cornponent unit, each major
governmental fund and the fund level statement for the Sanitation Fund, and the aggregate remaining fund

Members American Institute of Certified Public Accountants O Georgia Society of Certified Public Accountants
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information of the City of Hawkinsville, Georgia, as of June 30, 2012, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report, dated December 27,2012, on our
consideration of the City of Hawkinsville, Georgia’s internal control over financial reporting and on our tests of is
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other matters. The
purpose of that report is to describe the scope of our festing of internal confrol over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report js an integral part of an audit performed in accordance with Government
Auditing Standards, and in considering the results of the audit, should be considered in assessing the results of our
audit.

Accounting principles generaily accepted in the United States of America require that the bidgetary comparison
information and the schedule of funding progress listed in the table of contents be presented to supplement the basic
financial statements. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United states of America, which consisted of inguiries
of management about the methods of preparing the information and comparing the nformation for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the iimited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance. The City has not presented the Management’s Discussion and Analysis that accounting
principies generally accepted in the United States of America require to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Hawkinsville, Georgia’s basic financial statements as a whole. The combmmg and individual nonmajor
fund financial statements and schedules and other supplementary information are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U. 8. Office of
Management and Budget Circular A-133, Audits of States; Local Governments, and Non-Prafit Organizations, and
is also not a required part of the basic financial statements. The combining and individual nonmajor fund financial
staternents and schedules, other supplementary information, and the schedule of expenditures of federal awards are
the responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or fo the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. Ii our opinion, based on our audit, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

GIDDENS, BENNETT& COMPANY, P. C.

December 27, 2012
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CITY OF HAWKINSVILLE, GEORGIA
STATEMENT OF NET ASSETS
JUNE 30, 2012

COMPONENT UNIT

post-closureé care costs

fotal liabilities

NEY ASSETS:

Invested in capital assets, net
of related debt
Restricted fors
Debt service
Capital projects
Community and economic
development
Culture and recreatiocn
Recorder’'s court
Training facility improvements
Cemetery:
Expendable
Nonexpendable
Unrestricted

Total net assets

The notes are an integral part of these financial statements.

1,038,274

5,454,895

81,870
335,038

4,615
34,763
15,236

248

960
5,000
1,803, 667

104,456

1,764,131

5,415,544

1,259,904

§7,736,209

56,715,448

104,456

2,802,405

16,870,439

81,870
335,036

4,615
34,763

15,236
248

968
5,000

3,103,571

$14,451,747

HAWKINSVILLE
. _BRIMARY GOVERNMENMT DOWRTOWN
GOVERNMENTAL: BUSINESS-TYDE DEVELOPMENT
ACTTVITIES . ACTIVITIES TOTAL AUTHORITY
ASSETS:
Cash and cdsh eguivalents 5 B6£3,967 5 578,626 $ 1,242,593 5 1,738
receivebiés (net of allowance,
where applicable):
Bocounts - 267,896 297,896 - - -
Intetrast ] 8 - - = 8 -
Taxes 23,195 - - 23,185 - -
Accounts receivable - fines - - - - - - - - - -
Notes - - - = - - - PR
Other §,667 66,725 75;392 - -
Intergovernmental 334,703 B 334,703 147,062
Inventory 5,264 119,762 125,026 - - -
Prepaid items 4,647 il,4%8 16,145 - - -
Deposits - - - 50 50 - - -
Note receivable - JONGL - 238,527 239,527 T
Investments 1,599,126 679,306 2,278,432 - ——
Nondepreciable capital assets 1,499,622 382,677 1,882,2589 - - -
pepreciable capital assets, net 4,635,374 6,103,512 10,738,886 - -
Total assets 8,774,573 8:479:579 17,254,152 148,800
LIABILITIES:
Accounts payvable 287,284 216,066 503,350 - - -
Interest payable 4,845 3,382 8,227 G
Other payvables - = - 63,393 63,383 - - -
Accrued lisbilities 20,556 16,531 37,087 - - -
Noncurrent liabilities:
bBue within one year:
Compensated absences 45,488 44,842 90,330 - - =
Notes payable 114,187 300,285 414,472 62,675
capital leases payable - — = 17,398 17,3488 [
Pogt~closure care coOsts - - - 5,28% 5,289 - - -
bue ip more than one year:
Notes paveble 565,914 936,795 1,582,709 -
capital leases payable - 55,694 55,694 - - -

86,1186

£ 86,116
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¢CITY OF HAWKINSVILLE, GEORGIA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2012

TOTAL FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

Amounts reported for governmental activities
in the Stdatement of Net Assets are
different because:

Capital assets used in dgovernmental activities are
not financial resources and therefore are not
reported in the Governmental Funds Balance Sheet:

Covernmental capital assets
Less: accumulated depreciation

Other receivables are not available to pay for
current period expenditures and therefore are
deferred in the Governmental Funds Balance Sheet -

Property taxes

other receivables are not available to pay for
current period expenditures -

Intergovernmental revenues

Interfund receivables and payables between
governmental funds are reported on the Goveramental
funds Balance Shéet but are eliminated on the
Statement of Net Assets:

Interfund receivables
Interfund payables

Long-term liabilities, including notes payable,
compensated absences, and capital leases payable,
aré not due and payable in the current period and
therefore are not reported in the Governmental
rundg Balance Sheet:

Accrued compensatéd absences
Notes pavable
Accrued interest payable

NET ASSETS OF GOVERNMENTAL ACTIVITIES

82,248,684

$ 8,036,328
{1,901,332) 6,134,996
69,952
13,101

$ 4,857
(4,857) -

S (45,488)

(680,101)
_(4,845) (730,434}
$7,736,299

The notes are an integral part of these financial statements.

—TF -
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cITY OF HAWKINSVILLE, GEORGIA
: RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

NET CHANGES Iﬁ FUND BALANCES - TOTAL GOVERNMENTAIL FUNDS 5 61,559

Amounts réeported for governmental activities in the
dtatement of Activities are different because:d

Gpvernmgntal funds report capital outlays as
expenditures, However, in the Statement of
Aetivities the cost of those assets is allocated
over their estimated useful liwves and reported as
depreciation expense: ’

Expenditures for capital assets 4 190,576 _
Less: current year depreciation (200,370) (9,794}

Revenues in the Statement of Activities that do not
provide current finangial resources are not
reported as revenues in Goveramental Funds:

Property taxes . $ 3,069
Grant revenues 49,047
Animal Control fees . _ 401 52,517

Long-term compensated absences are reported in the
Statement of Activities, but do not reguire the
use of current financial resources. Therefore,
long+~term compen9ated absences are not reported as
expenditures in Governmental runds. 2,688

Issuance of long-term debt providées current
financial resopurces to Governmental Funds, while
the repayment of the pringipal of long~term debt
consumes current. finangial resources of
Goverhimental Funds. Neither transaction, however,
has any effect on net assets:

Notes and leases principal paid $ 101,717
Interest paid 373 102,090
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES . 5208,360

The notes are an integral part of these financial statements.
~10-
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Hawkinsville, Georgia (City) is an incorporated municipality under the
provisions of Georgia law. The City operates under a commissioner-manager form of
government in lieu of & Mayor and Council. The Commissioners have all the rights and
powers of a Mayor and Council and additional administrative powers as provided by the
City Charter. The City provides various services, levies taxes; and issueg licenses as
provided by the Chav¥ter. These servicés include public safety, highways and streets,
sanitation, wastewater treatment, water, gas, and administrative services.

The financial statements of the City have been prepared in accordance with accounting
pringiples generally acceptéd in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the
standard-getting body for establishing governmental accounting and financial reporting
principles. The City's reporting entity applies all relevant GASE. pronouncements. The
financial statements of the business-type activities apply pronouncements of the
Financial Accounting Standards Board (FASB) and Aggounting Pringiples Board (APR)
opinions issued on or before November 30, 1989, unless those pronouncements conflict
with or contradict GASB pronouncements, in which case GASB prevails. The following is
a summary of the more significant policies:

A. THE REPORTING ENTITY: As reguired by GAAP, the financial reporting entity consists
of (1) the primary government (the City), (2) organizations for which the City is
financially accountable, and (3) other organizations for which the nature and
significance of their relationship with the City are such that the exclusion would
cause the reporting entity’s financial statements to be misleading or incompiete.
The financial statements are formatted to allow the user o clearly distinguish
betwesh the primary government and its component units. The financial statements
presented herein do not include agencies that have been formed under applicable
state laws or séparate and distinct units of government apart from the City.

Component units are legally sgeparate organizations for which the City is financiglly
accountable. The City is financially accountable for an organization if the .City
appeints a voting majority of the organization’s governing board and (1) the City is
ableée to significantly influoence the programs or services performed or provided by the
organizations; or (2) the City is legally entitled to or can otherwise access the
organization’s resources; the City is legally obligated or has otherwise agsumed the
responsibility to finance the deficits of, or provide financial support to, the
organization; or the City is obligated for the debt of the erganization. Some
component units, because of the closeness of their relationship with the City, should
be blended as though they are part of the City. Otherwisge, most component units
should be discretely presented. At present, there are three organizations which
would be congidered component units:

Hawkinsville Downtown Development Authority - Management has determined that the
Hawkinsville Downtown Development Authority is considered to be a discretely
presented component unit of the City. The Hawkinsville Downtown Development
puthority (the Authority) is governed by seven directors appointed by the City of
Eawkinsviile’s Board of Commissioners. The Authority’s purpose is to revitalize and
redevelop the central business district of the City of Hawkinsville, Georgia.
Component unit financial statements are available from the Authority, 10¢ Lumpkin
Street, Hawkinsville, Georgia.
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JOUNE 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Hawkinsville Development Authority - Management has determined that the Hawkinsville
Development Authority is considered to be a blended component unit of the City and
is included as a Special Revenue Fund. The Hawkinsville Development Authority
(HDA), an entity legally separate from the City, is governed by & seven member board
appointed by the City Cormmission. HDA's purpose is to provide financing for new
industries in Hawkinsville. To date, the HDAR has provided 1,200,000 in financing
for the Speculative building that has been leased to the city. Because the HDA'S
only activity has been with the City, the EDA is reported as i1f it were part of the
city’s operations. Component unit financial statements are available froin the City
of Hawkinsville, 319 Broad Street, Hawkinsville, Georgia.

Hawkinsville Urban Redevelopment. Agency - Management has determined that the
Hawxinsville Urban Redevelopment Agency is considered to be a blerded component unit
of the City and is included as & Special Revenue Fund. The Hawkinsville Urban
Redevelopment Agency (HURA), an entity legally separate from the City, is govelrned
by an eleven member board appointéd by the City Commission. HURA’s purpose ig to
facilitate improvement of substandard bdiildings within the City. Because the HURA’s
orily activity has been with the City, the HURA is reported as if it were part of the
City’s operations. Cemponent unit financial statements afe available from the City
of Hawkinsville, 319 Broad Street, Hawkinsville, Georgia.

RELATED ORGANIZATIONS: The City's officials are respongible for appointing the
members 6f the boards of other organizations, but the City's accountability for
these organizations does not extend heyond making tlese appointments. The City
commissioners dppoint the board members of the Hawkinsville Historical Commission,
Hawkinsville Housing Buthority, Planning and Zoning Commission, and the Board of
Registrars.

JOINT VENTURES:

Jointly Owned Natural Gas Transmission Line ~ The Jointly Owned Natural Gas
Transmission Line (Line) is a joint venture of the Cities of Warner Robins, Perry,
Hawkinsville, Cochran, and Byron, Georgia. The Line was established in 1953 with
the purpose of providisg maintenance and related services for the transmission line
gerving the member cities and customers. The Line is governed by a board of
directors composed of one member from each city. Each director has one vote. The
investment 1s accounted for using the equity method. '

Under the terms of the joint venture contract, each member owns its own separate
section of the transmission line and maintains the cost of cperating the particular
section. Income earhed by the Line is allocated to each member based on various
percentages as specified in the joint venture contract. Each member's equity share
in the income and retained earnings of this Jjoint venture is reported in theé audited
financial statements of thée Line. The income and retained earnings from the Line as
of and for the year ended September 30, 2011, are reported in the Gas Fund for the
current year.

Income of $27,487 was reported in the Gas Fund for the year ended June 30, 2012.
Total investment in the Line recorded as an investment by the Gas Fund totaled
$679,306 at June 30, 2012.

The City owns approximately 18.20% of the total assets of the Line.

The audited financial statements of the Line are on file with the City and copies
are available upon reguest.
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CITY OF HAWKINSVILLE, GEORGIA
NOTES 0 BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Middle Georgia Regicnal Commission - Under Georgia law, the City, in coepjunction
with municipalities and counties in the eleven (11) county Middle Georgia area are
members of the Middle Georgia Regional Commission (MGRC). Membership in the MGRC is
reguired for each municipality and county in the Middle Georgia region. The
official Code of Georgia Section 50-8-34 provides for the organizatiohal striucture.
The MGRC Board membership includes the chief elected official of each county and the
chief elected official of each municipality. The City board members and municipal
board menbers from the same county elect one Member of the Board who i a regident
(but it an eletcted or appeinted official or empioyee of the County or municipality)
to gerve as a nonpublic member and & minority member who must be an elected official
to gerve as board members from a County. 0.C.G.A. H0-8+39.1 provides that the
member governments are liable for any debts of obligations of the MGRC. Separdte
financial statements for the MGRC are available from:

Middle Georgia Regiohal Commigsion
175¢ Emery Highway
Macon, G& 31217

JOINTLY GOVERNED ORGANIZATIONS: The City; in ¢onnection with Pulagki County, has
dreated the Library Board, Hawkinsville~Pulaski County Recreation Board, eand the
Pulaski County-Hawkinsvilleé Development Authority. The board members for each
organization are composed as follows:

Library Board - 4 appointed by City, 5 appointed by Pulaski County;
Hawkinsville-Pulaski County Recreation Board - 4 appointed by City, 5 appointed by
Pulaski County; Pulaski Colnty-Hawkinsville Development Authority - 3 appointed by
city, with Commission Chairman, 3 appointed by Pulaski County along with sole
commissionsr of Pulaski County, and 1 mémber at large.

The City's expenditures for June 30, 2012, were $16,800 and $74,016 to the Library
Board and Hawkinsville-Pulaski County Recreation Board, respectively.

BASIC FINANCIAL STATEMENTS: The basic financial statements consist of the
government-wide financial statements, fund finapncial statements, and notes to the
financial statementg. Both the government-wide financial statements and the fund
financial statements céategorize activities as either governmental activities or
pusiness-type activities., These statements provide valuable information that can be
analyzed and compared.

Government-Wide Financial Statements - The government-wide financidl statemenks
include a Statement of Net Asséts and a Statement of Activities. These statements
display information about thé reporting government as a whole and provide a
consolidated financ¢ial picture of the goverfiment. ALl funds other than fiduciary
activities are included at the government-wide reportipg level. The primary
government and the component unit are presented separately within the financdial
Statemeénts with the focus on the primary government. In the government-wids
Statement of Net Assets, both governmental and business~-type activities and the
component unit columns are presented on & consolidated basis by column and are
raflected oh a full agcrual, economic resourees basis, which incorporates lonhg-term
apsets and receivables as well as long-term debt and obligations.
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JURE 30, 2012

i. SUMMRRY OF SIGHIFICANT ACCOUNTING POLICIES: (continued)

The government-wide Statement of Eetivities presents a comparison between direct
ezpenses and program revenues for each function of the Ccity's governmental
activities, for each identifiable activity of the business~type acgtivities of the
city, and for each component unit of the City. Direct expenses are thoge that are
specifically associated with a function and therefore glearly identifiable to that

particular functien. The City does not aliocate indirect expenses to functiong in

- the Statement of Activities.

The government-wide Statement of Activities alsp reports funcgtional categories of
programs provided by the City and demonstrates how and to what degree those progranms
are supported by specific revenues. Program revenues are clasgified into three
categories: charges for services, operating grants and contributions, and capital
grants .and contributions. Chargés for services.relate to charges to customers who

purchase; use, or directly benefit from goods or services provided by a gilven
function. Grants and contributions refer to revenues restricted for specific
functions for operational or capital reguirements. The general revenues section
displays revenues collected that help support all functions of the government and
contripute to the change in the met assets for the fiscal year. The gross expenses
(including depreciation) are reduced by related program revenues, operating grants,
and capital grants. Thé net costs (by function and business-type activity) are
normally covered by gerneral revenue.

Fund Financial Statements -~ Fund financial statements for the government's
governmental and proprietary funds are preserited after the government-wide financial
statements. These statements display information about major funds individually and
noh-major funds in the aggredate for governmental and proprietary funds. The
governmental funds statements in the fund financial stateméents are presented on a
current financial resource and modified agcrual basis of adcounting. The
proprietary funds statements are presented on a full accrual, economic resources
basis. Since the governmental fund statements are presented on & different
measurement focus and basis of accounting than the government-wide statements’
governmental column, & recopciliation is presented on the page following the
statement which briefly explains the adjustment necessary to transgform the fund

baged financial statements into the governmental columm of the government-wide
presentation.

BASIS OF PRESENTATION: The financial transactions of the City are organized on the
basis of funds, The operations of each fund are dccounted for with a geparate set
of self-balancing sccounts that comprise its assets, liabilities, fund eguity,
revenues, and expenditures or expenses, as appropriate. Covernment rESpUICes are
allocated to and . accounted for in individual funds based upon the purposss for which
the resources are to be spent and the means by which speriding activities are
controlled. Fund financial statements are desigred to present financial information
of the City as a more detailed level. The focus of governmental and proprietary
fund financial statements is on major funds. Each maier fund is presented in a
gseparate column: The non-major funds are combined in a column in the fund financial
statements and detailed in the supplementary information section of this report.

Governmental Fundg - Governmental Funds are those through which most governmental
functions tvpically, are financed. The acguisition; use, and balances of the
government's expendable financial rescurces and the related current liabilities -~
except those accounted for in other funds - are acgounted for through governmental
funds.: The flow of current financial resources measurement focus is uged for
governmental funds. It iz based on the determination of financial pogition, rather
than on net income determination. Major Governmental Funds used by the City
include:
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

General Fund - The General Fund is the general operating fund of the City. It is
used to account for and report all financial resources except those reguired to be
accounted for and reported in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for and report
the proceeds of speciiic revenue sources and grants that are restricted or
committed to expenditure for specified purposes other than debt service or capital
projects.

UDAG Grant - This fund is used to account for and report egonomic
development revenues and expenditures.

HOPE VI - This fund is used to account for and report revenues and
expenditures of a Hope VI Main Street Grant for 11 housing units in the
River Market Lofts Proiect.

¢apital Projects Funds - Capital Projects Funds are used to account for and
report financial resgources that are restricted, committed, or assigned to
expenditure for capital outlays, including the acguisition or construction of

capital facilities and other assets other than those financed by Proprietary
Funds or for assets that will be held in txust for individuals, private
organizations, or other governments.

2010 SPLOST -~ This fund is used to account for and report SPLOST revenues
and expenditures to be used for a new City Hall, upgrading City property
and eguipment, Opéra House repairs, renovation of the 0ld Firehouse, public
safety, and grant matching funds.

Additionally, the City reports the following nonmajor governmental fund types:

Special Revenue Funds:

Mill Project - This fund is used to account for and report revenuss and
expenditures related to the Cotton Mill Lofts Project.

2010 Comminity Development Block Grant - Housing - This fund is used to
account for and report revenues and expenditures of a Community Development
Block Grant for housing rehabilitation.

2009 Community Development Block Grant - This fund is used to account for
and report revenues and expenditures of a Community Development Block Grant
for water system improvements.

Cemetery Fund - This fund is used to account for and report revenues and
expenditures for the maintenance of the City Cemetery.

Hotel / Motel Tax Fund - This fund is used to account for and report the
hotel / motel taxes collected as required by law.

Hawkinsville Development Authority - This fund is a blended component unit
of the City and is used to account for and report the financing and
construction of industrial and technological parks and facilities and to
promote economic growth through opportunities for its citizens.

Hawkinsville Urban Redevelopment Agency - This fund is a blended component
unit of the City and is used to account for and report revenues and
expenditures related to improvement of substandard buildings within the
City.
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CITY OF HAWKINSVILLE, GEORGIA
HOTES To BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

2011 CHIP Grant - This fund 1s used to account for and report revenue and
expenditures of a Community Home Investment Program Grant for housing
rehabilitation.

Riverwalk Grant - This fungd is used to account for and report revenues and
expenditures of a State of Georgia Department of Natural Resources project
grant for the Hawkinsville ~ Pulaski Riverwalk Trail.

Debt Service Funds - Debt Service Funds are nged to account for and report the
accumulation of financial resources that are regtricted, cormitted, or assigned
to expenditure for general long-term debt principal; interest, and related
costs, other than those payable from Proprietary Funds and Special Assessment
Funds.

workforce Development Center - This faund is used to account for and report
the collection and disbursement of the 1% Special Purpose Local Optiocn
sales Tax (SPLOST) nesded to comply with the interest and principal
requirements of the debt related to the construction of the Workforce
Development Center.

Capital Projects Fund -

General SPLOST - Thig fund is used to account for and report the SPLOST
revenues and expenditures to be used for public works, economic
development, and office equipment.

Proprietary Funds -~ Proprietary Funds are accounted for using a fiow of
ecONOmic resources measurement focus. This measurement focus utilizes the
accrual basis of accounting which recognizes revenues when earnéd and expenses
when incurred without regard to the timing of receipt or payment. Proprietary
Fund types include -

Enterprise Funds - Enterprise Funds are used to account for operations (a)
that are financed and operated in a manner similar to private business
enterprises - where the intent of the governing body is that the costs
(éxpenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily
through user charges; or (b) where the governing body has decided that
periodic determination of revenues earned, expenses incurred, and/or net
income is appropriate for capital maintenance, public policy, management
control., accountability, or other purposes. Major Enterprise Funds used by
the City include:

Water and Sewerage Fund - This fund was established for the control of the
operating revenue and expenses of the water distribution system and
sewerage processing system.

Gas Fund - This fund was established for control of the operating revenue
and expenses of the natural gas distribution systen.

Sanitation Fund - This fund was established for control of the operating
revenue and expenses relating to garbage pickup and disposal.

Training Facility Fund - This fund was established for control of the

operating revenues and expenses of the City’'s harness racing track
facility.
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
SUNE 30, 2012

1. SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES: (continued)

G.

BASTES OF ACCOUNTING: Basis of accounting determines when transactions are
recorded in the financial records and reported on the financial statements.
Government-wide financial statements are prepared using the agcrual basis of
accounting. At the fund reporting level, governmental funds use the modified
accrual basis of accounting, Proprietary funds use thé accrual bagis of
accounting at both reporting levels. Differences in the accrual and the modified
aderual basis of accounting arise in the recognitien of revenus, the recording of
deferred revenue, and in the presentation of expenses versus expenditures.

Revenues - Exchange Trangactions - Revenue regulting from exchange
transactions, in which each party gives and receives essentially equal value is
recorded on the accerual basis when the exchange takes place. On the modified
acerual basis, revenue is recorded when the exchange takes place and in the
fiscal year in which the resources are measurable and become available.
available means that the resvurces will be ceollected within the current fiscal
year oOr are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year, For the City, the phrase, Yavailable
for exchange transaction” means expected to be received within 60 days of year
end.

Revenues ~ Nonexchange Transactions - Nonexchange transactions in which the
City receives value without directly giving equal value in return, include
sdles taxes; property taxes, grants; and donations. ©n an accrual basis,
revenue from sales taxes is recognized in the period in which the taxable sale
takes place and on the modified accrual bagis, it is recognized in the year
received (i.e., when cohsidered available). Reévenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from
grants. and deonations is regognized in the fisgal year in which all eligibility
regquiréments have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used
or the year when use is first permitted, matching requirements, in which the
City must provide local resources to be used for a specific purpose, and
expenditure requirements, in which the resopurces aré provided to the City on a
reimbursement basis. On a modified accrual basis, revenue from nonexchange
+ransactions also must be available (i.e., colliected within 60 days of year

end) before it can be recognized.

Under the modified acerual basis, the folldwing revenue sources are considered
to be susceptible to accrial: grants, intérest on investments, and property
taxes.

Fines and a related allowance are recorded as assessed, and fine revenpue is
recognized when collected.

Deferred Revenue - Deferred revenue arises when assets are recognized before
revenue recognition c¢riteria have been satisfied.

On governmental fund financial statements (i.e., on the modified accrual
bagis), receivables that will not be collected within the available period have
been reported as deferred revenue (i.e., they are measurable but not available)
rather than as revenue. Property taxes receivable not collected within 60 days
of year end have been recorded as deferred revenue.. Grants received before the
eligibility reguirements are met alsc are recorded as deferred revenue.

Expenses /Expenditures ~ On the accrual basis of accounting, expenses are
recognized at the time they are incurred. On the modified accerual basis,
expenditures generally are recognized in the accounting pericd in which the
related fund liability is incurred and due, if measurable.
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (comtinued)

Interfund Activity - The City has two types of interfund transactions.

gervices rendered transactions are accounted for as revenues and expenditures
in the firnds involved and operating appropriations are accountéd as transfers
in the funds involved. Intrafund transfers, except interfund services provided
and used and reimbursements, are reported as transfers in or ou¥ in the funds
involved as other financing soutees. However, as a genéral rile, recorded

intrafund revenues and expenditures have beer eliminated in the GAAP-basis

governmentewidefﬁihancial'Statements,

CASH AND CASH EQUIVALENTS: Cash and cash equivalents include cash on hand,
demand deposits, and short-term investments with oridimal maturities of three
moriths or less from the date of acquisition.

For purposes of the Statement of Cash Flows, the proprietary fund type considers
all highly liguid investments with an original maturity of three monthg 0r less
t6 be cash eguivalents.

CONTRACTUAL PROVISTONS FOR DEPOSITS AND INVESTMENTS: The City follows the
practice of maintaining separate casn accounts for each fund except for funds
invested in the Georgia Fund 1, whieh are pooied. Each Fund's portion of tie
Gebrygia Fund 1 is presented by fund in the combined balance sheet.

Various restrictions on deposits and investments, in¢luding repurchase
agreements, are imposed by State statutes. These restrictions are sSummarized
below:

Deposits =~ All deposits with financial institutions must be collateralized in
an amount egual to 119% of uninsured deposits. However, the City may waive the
collateral requirement for operating funds placed in demand deposit agcounts.

Investments - The City may invest and reinvest funds subdect to its control and
jurisdiction in obligations of the United States and of its agencies and
instrumentalities; and in bonds or certificates of indebtedness of thig State
and of its agencies and instrumentalitieg; and certificates of deposit of banks
that have deposits insured by the Féderal Deposit Ingurance Corporation. The
Ccity may also invest through the Georgia Fund 1 gtate investment pool and other
specific Georgia and Georgia related fingncial instruments.

RECEIVABLES: The City does not normally record an allowance for doubtful
accounts. The City has eéstablished an accounts receivable write off pplicy for
its Enterprise Punds where all accounts over 180 ddys old are considered
ancollectible for financial-reporting purposes. The City regorded a regeivable
of uncollected fines in the amount of $190,261. Due to the delinguent nature of
these fines, the City recorded an allowarnce for uncollectibles in the amoéunt of
$190,261.

INTERFUNDfRECEIVABLES/PAYABLES:_ Outstanding balances resulting in transactions
between funds are reported as “dee to/from other funds.” To the extent that
these balantes are between goverumental funds, they have been eliminated on the
government-wide fipancial statements. Any regidusl balahces between the
governmental activities and the business-type activities are reported on the
government-wide financial statements as “internal balances” and eliminated in the
total primary government column.

PROPERTY TAXES: Property taxes attach as an enforceable lien on property as of
January 1. Taxes are levied on October 1, and are due and pavable by December 1.
All thpaid taxes levied October 1, become delingueént after December i, and fifa’'s
are recorded on or after March 1.
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 CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

© SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

INVENTORIES: On government-wide financial statements, inventories are recorded
at tne lower of cost or market uging the first in first out flow assumption and
are accounted for using the consumption method.

on the fund financial statements, invéntories of governmental funds are recdrded
at ©ost using the firgt in first out flow assumption and arg acdounted for using
the purchases method. ' :

EREPAID ITEMS: Payments made to vendors for services that benefit periods beyond
June 30, 2012, are recorded as prepaid items.

DEPOSiES: Deposits at June 30, 2012, consisted of a $50 utility deposit paid by
the Gag Fund.

INVESTMENTS :

Governmental Activities - Theése investments are held in the Special Revenue
rund = UDAG Grant and consist of investment property puxchased for economic
dévelopment. purposes. This investment property is carried at cost.

Bgsinessatyge_ﬂctiyities -~ This investment is the City's investment in the
Jointly Owned Natural Gas Transmisgion Line which ilg discussed in Note 1~C.

CAPITAL ASSETS: Capital assets, which include property, plant, eguipment, and
infrastructure assets (e.g. roads; bridges, water and sewerage distribution
Systems-andusimilaf items) are reporteéd in the applicable governmental or
buginess=type activities columns in.the govermnent~wide financial statements.
Additions, improvemgnts, and other capital outlays that gignificantly extend the
useful 1life of &an asset are capitalized in the government-wide financial
statements to the extent the City’s capitalization threshold of $5,000 is met.

All property, plant, and equipment acguired after June 30, 1981, is valued at
historical cost or estimated historical cost if actual historical cost is not
available, Assets acquired before Jung 30, 1981, are recordaed at appraised
values which is a departure from GAARP. Donated property; plant, and equipment is
valued &t the estimated fair value on the date donated. General infrastrocture
assets acquired or constructed prior to July 1, 2003 are not reported in the
financial statements. General infrastructure asgets incluode all roads and
bridges and other infrastructure asgsets acquired. or constructed subseguent to
July 1, 2003.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend its useful life are ot capitalized. Major outlays
for cepital assets and improvements are capitalized ds projects aré constructed.

The City follows the policy of capitalizing interest as a component of the cost

of property, plant, and equipment constructed for its own use. During the
current fiscal vear, no interest was capitalized. :

pepreciation for capital assets is compuined using the straight-line method over
the assets estimated useful lives. The estimated useful lives for governmental
and business-type activities are as follows:

Governmental Business~Type
Activities Activities
Buildings 20~40 years 20-40 vyears
Improvements other than buildings 20-50 years 20-530 vyears
Machinery and equipment 5-10 years 5-10 years
Infrastriucture 20~50 vears N/A
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: ({continued)

R.

OPERATING/NONOPERATING ITEMS: Proprietary funds distinguish between operating
and nonoperating items. Operating revenues znd expenses gepnerally result from
providing services in connection with a proprietary fund's principal ongeing
operationg. The principal operating revenues of the City’s enterprise funds are
charges to customers for sales and services, Operating expenses for enterprise

funds include the cost of sales and services, administrative expensés, and
depreciation of capital assets. All revenues and expenses not meeting this
definition are reéported as nonoperating revenues and expenses.

COMPENSATED ABSENCES: Vacation leave is earned by all permanent City employees
at the rate of twelve days per year for the first ten years of service, Ahfter
ten years of service, the employees earn at a rate of fifteén days per year.
Vacation leave may be accumulated and cdrried over to a maximum of forty-five
days per employee. Upon separation from the City, employees are entitled to
accumulated vacation leave. At June 30, 2012, acorued vacation leave of $45,488
hag been recorded in the government-wide Statément of Net Agsets in the
Governmental Activities and $44,;842 in the proprietary fund financial statenments,
which represents the City's commitment to fund such cost from future operations.
in governmental fund financial statements, the cost of vacation leave is
recognized when due to employees.

LONG-~TERM OBLIGATIONS: In the government-wide financial statements and
proprietary fund types in the fund financial statements, long~term debt is
reported as liabilities in the applicable governmental activities, business~type
activities, or proprietary fund type statement of net assets.

FUND EQUITY: The city implemented GASB Statement No. 54, *Fund Balance Reporting
and Governmental Fund Type Definitions,” as of July 1, 2011.

Fund equity at the governmental fund financial reporting level is classified as
“fund balance.” Fund eguity for all other reporting is classified as “net
assets.”

Fund Balance - Fund balance represents the difference between the current
agsete and current liabilities. In the fund financial statements, governmental
funds report fund classifications that comprise a hierarchy based primarily on
the extent to which the City is bound to honor constraints on the specific
purposes for which amounts in those funds can bé spent. Fund balances are
classified as follows: '

Nonspendable - Fund balances are reported as nonspendable when amounts cannot
be spent becausé they are either (&) not in spendable form {i.e., items that
are not expected to be converted to cash) or (b) legally or contractually
reguired to be maintained intact.

Restricted - Fund balances are reported as restricted when there are
limitations imposed on their use either through the enabling legislation
adopted by the City or through external restrictions imposed by creditors,
grantors or laws or regulations of other governments.

Committed - Fund balances are reported as committed when they can be used
only for specific purposes pursuant to constraints imposed by formal actien
of the City Commission through the adoption of =z resolution. Only the City
Commission may modify or rescind a commitment.

Assigned -~ Fund balances are reported as assigned when amounts are

constrained by the City’s intent to be used for specific purposes, but are
neither restricted or cemmitted.
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CITY OF HAWKINSVILLE, GEORGIA
_ .. NOTES TO' BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: {continued)

Unassigned - Fund balances are reported as unassigned when the balances do
not meet any of the abové criteria. The City reports positive unassigned
fungd balance only in the General Fund. Negative unassigned fund balances may
be reported in all funds.

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balances are available, the City considers restricted fundg
to have been spent first. Wwhen an expenditure is incurred for which

committed, assigned, or unassgigned fund balances are available,;, the City
considers amounts to have been spent first out of committed, then assigned, and
finally un&ssigned funds, as needead.

The City does not have a formal minimum fund balance policy.

Net Assets - Net assets représent the difference between aggeits and
Tiebilities. MNet assets are categorized as follows:

Invested in Capital Assets (net of related debt) - This category consists of
capital assets, net of accunmulated depreciation and reduced by outstanding
balances for bonds, notes, and other debt that are attributed to the
acguisition,; construction, or improvement of those assets.

Restricted Net Assets - This category results when constraints placed on net

asset use are either externally imposed by creditors, grantors, contributors,
and the like, or imposed by law through constitutional provisions or enabling
legislation.

Unrestricted Net Assets - This category consists of net assets that do not
meet the definition of the two preceding categories, Unrestricted net assets
are often designated, to indicate that management does not consider them to
be available for general operations. Unrestricted net assets often have
constraints on resources that are imposed by management, but can be removed
or modified.

When an expense is incurred for purposes for which both restricted and
unrestricted net assets are available, the City's policy is to apply restricted
net assets first.

OPERATING LEASES: The City leases the "Spec” building to Sider-Oxydro, Inc. The
monthly lease payment on this lease is $3,000 per month. Total dmount of lease
income for fiscal year 2012 totaled $36,000.

During 2002, the City discontinued operating the harness horse training facility
and began leasing the facility to a third party. On September 13, 2010, the City
entered into a lease for five years beginiing September 1, 2010 and ending August
31, 2018, for use and operation of the training tracks, barns A through L, other
buildings, camp area, and eguipment. The lease requireg payment of $100 per
horse for each horse brought into the facility during the term of the lease. The
lease is pavable in two installments. On July 11, 2009, the City alsoc entered
into an annual lease of the arena and barns M through 0. The lease reguires
payment of §5,500 due on the first day of the lease. The City recorded lease
revenue of $22,200 during 201Z2.

POST EMPLOYMENT HEALTH CARE BENEFITS: Under the Consolidated Omnibus Budget
Reconciliation Aot (COBRA}, the City provides health care benefits to eligible
former employees and eligible dependents. Certain requirements are outlined by
the federal government for this coverage. This program is offered for a duration
of 18 months after the determination date. There is no cost to the City under
this program. There was one former employee participating in this plan as of
June 30, 2012.
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TC BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

CUSTODIAL CREDIT RISK - DEPOSITS: custodial credit risk is the risk that in the
event of a bank failure, the government’s deposits may not be returned to it.

Primary Government

The City does not have a deposit policy for ciustodial credit risk. &8s of June 30,
2012, $=0- of the City’s bank balance of 51,336,749 was exposed to custodial credit
risk.

As of June 30, 2012, the City had invested $305 into the local government investment
pool, Georgia Fund 1. The pool was created by 0.C.G.A. 36-83-8 and is a stable net
asset value investment pool which follows Standard and Poor's criterida for ARAm rated
money market funds. Georgia Fund 1 iz the combined state general fund and local
government investment pool. Regulatery oversight of the fund ig provided by tihe
Georgia Office of State Treasurer. The method used by the pool for reporting
interest rate risk is 48 day WAM. However, Georgia Fund 1 opérates in a manner
consistent with Rule 2a~7 of the Investment Company Act of 1940 and is considered to
be & 2a-7 like pool. The pool 1ls not registered with the SEC as an invegtment
company. Net asset value is calculated daily and reported to the rating agency
weekly to ensure stability. The pool's primary objectives are safety of capital,
investment income, liguidity and diversification while maintaining principal (§1.00
per share value). The fair value of the City’'s position in the pogl is the same as
the value of the pool shares. " The pool distributes earnings (net of management fees)
on a monthly basis and determines participant’s shares sold and redeemed based on
$1.00 per share. Investment policies for Georgia Fund 1 are established by the State
Depository and investments may include certificates of depogit; prime bankers'’
acceptances; repurchase agreements; insured or guaranteed obligations of the United
States govermment and its agencies; obligations of any statesj and obligations of
political subdivisions of the State of Georgia. The titie to all investments,
including collateral pletged to secure the investments, is héld in the custody of the
Diréctor, Figcal Division, Department of Administrative Services, State of Geprgia,
according to state law. Georgia Fund 1 depesits are not guaranteed or insured by any
bank, the Federal Deposit Insurance Corporation, the Federal Reserve Board, or any
State agency.

Discretely Presentgd Component Unit

The Hawkinsville Downtown Development Authority does not have a deposit policy for
custedial credit rigk. As of June 30, 2012, the Hawkinsville Downtown Develdpment
Authority’'s bank balance was 100% insured by the Federal Deposit Insurance
Corporatien. :

INTERFUND RECEIVABLES/PAYABLES AND TRANSFERS:

Interfund balances at June 30, 2012, consisted of the following amounts and represent
charges for services or reimbursable expenses or expenditures. These remaining
balances resulted from the time lag between the dates that (1) interfund goods oxr
services are provided or reimbursable expenditures occur, (2) transactions are
recorded in the accounting period, and (3) payments between funds are made. The
City’s intention is to repay interfund balances within one year from the date of the
financial stdatements.

Pavable from:

General
Pavable to: Fund Total
Nonmajor Governmental Fund -
Hotel / Motel Tax . 54,857 54,857
Total 54,857 £4,857

w2 8=
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JURE 30, 2012

NOTE RECEIVABLE - MILL PROJECT:

During the year ended June 30, 2010, the City obtained a $485,000 note receivable
from Landmark Properties, LLC {Landmark). This note is grant proceeds loanead to the
developer, Landmark, to pay for snyironmental studies and testing and or
environmental clean-up ¢osts for the Mill Project. As of June 30, 2012, $467,518
has been adyanced to Landmark. Unadvanced funds on this note at Juné 30, 2012, were
$17,482., Due to the terms of this note; the City has recorded an allowance in the
amolnt of $467,518. —

L description of the note outstanding is as follows:
‘ Amount Due
Landmark - .

The note is a single payment note deferred for
sixteen years including interest at (% per annum.

Payiment in full will be due November 3, 2024. 5 467,518
" Allowance : (467,518)
Total notées receivable, net of allowance = = -

NOTE RECEIVABLE - RIVER MARKET LOFTS, LLC:

During the year ended June 30,,6 201Z, the City obtained a $1,000,0C0 note receivable
from River Market Lofts, LLC (River Market). This note is grant proceeds loaned to
the developer, River Market, to pay for rerovation of a building located at the
Farmers Market into 1l apartments. As of June- 30, 20312, $527,972 has been advanced
£6 River Market. Unadvanced fundg on this note at June 30, 2012, were $472,028. Due
to the terms of this note, the City has recorded an allowance in the amount of
$527,972.

A description of the note outstanding is as follows:
Amount Due
River Market -

The note is a single payment note deferred for
forty yvears including interest at (% per anaum.

Payment in full will be due November 3, 2024, : $ 527,972
Allowance (527,872)

Total notes récelvable, net of allowance L m am m

NOTE RECEIVAELE ~ COTTON MILL LOFTS, LLC:

Discretely Presented Component Unit

puring the vear ended June 30, 2012, the discretely presented component unit, ‘
Hawkinsville Downtown Development Authority obtained a $160,000 note receivable from
Cotton Mill Lofts, LLC, (Cotten Mill). Thig note is monies lodned to the developer,
Cotton Mill, to pay for environmental studies and testing at the Cotton Mill Lofts.
As of June 30, 2012, $160,000 has been advanced to Cotton Mill. There were no
unadvanced funds on this note at June 30, 201Z.

A description of the note outstanding is as follows:
Amount Due
Cotton Mill ~

The niote is due in 19 annual installments
of $12,938 including, interest at 5.25% per annul. 147,062

3



CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

7. NOTE RECEIVABLE - JOINTLY OWNED KATURAL GAS TRANSMISSION LINE:

The City has a note receivaple from the Jointly Owned Natural Gas Transmission Line
(JONGL). This note is to pay the One Georgia loan +hat the City obtained for JONGL
for the expansion of the pipéline.
A description of the note outstanding is as folliows:
Amount Due

JONGL -

The note is due in 100 monthly installments

of §7,125 including interegt at 3% per annum.

Payments began on October 7, 2004. $239,527

8. CAPITAL ASBETS:

‘Primary Governmént

Capital asset activity for the year ended June 30, 2012, was as follows:

Balance,
A5 Restated, Balance
July 1, 20311 Additions beletions zransfers June 30, 2012
Governméntal Activities:
Capital assets, not belng
depréciateds
Land s 710,984 3 - - - S -~ S5— - - 5 710,984
Biiidings 643,520 - - - - - - - 643,530
Congtruction in progress - — 145,048 - = = - = 145,048
Total capital assets,
not being depreciated 1,354,574 145,048 === - 1,499,622
Capital assets, being
dépreciated:
Buildings 3,845,241 - - o= - - 3,845,241
improvements other than
puildings 932,653 - - - - - - - - 932,653
Infrastructure 1,404,745 - — = - - = - - 1,404,745
Machinery and egquipment 308,539 45,528 - = - = = 254,087
wotal capital assets, ‘
being depreciated 6,491,178 45,528 - = - - = 6,536,706
Less accumulated depreciation
for:
Buildings 841,655 87,338 - - - - - - 28,893
Improvements other than
buildings 283,948 34,443 - -~ - - - 328,391
infragtructure 298,912 63,078 -— = - - - 361,950
Machinery and equipment 266,447 15,511 - - - - - - 281,958
Total accumulated
depreciation 1,700,962 200,370 - = - = -~ 1,901,332
Total capital assets, being
depreciated, net 4,780,216 (154,842} — e - - = 4,635,374
Governmental activities
capital assets, net $6,144,780 g {(8,704% S - = $6,134,996

Also, the nondepreciable buildings and land consists of the Spec Building which was
built by the City for development. 'The total original investment in the Spec
Building was $1,656,622. buring the year ended June 30, 2010, because the City had
entered intc an agreement to sell the Spec Building, the City recorded an impairment
loss in the amount of $726,476 in the government-wide Statement of Activities to
record the building at net realizable value of $930,146. Bs of June 30, 2012, there
was no change in the net realizable value of the Spec Building.

=31~



CITY OF HAWKINSVILLE, GEORGIA
NOTES 10 BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

8. CAPITAL ASSETS: (continued)

Balance,
Ls Restated, _ Balance
July 1. 2011 hdditions Deletions June 30, 2012

Business-type Actdvities:
Capital assets, not being
depreciated -

Land s 182,677 § = = = g === g 382,677
Total capital assets,
not being depreciated 382,677 _- = - = - 382,677
Capital assets, being
depreciated:
Buildings 4,111,993 480,617 136,052 4,456,558
Inprovements other than
biuildings 735,776 5,955 - 741,731
Machinery and equipment 22,502,410 157,469 31,314 22,628,565
Total capital assets,
being depreciated 27,350,179 644,043 167,366 27,826,854
Less accumulated depreciation
for:
Buildings 2,463,967 45,603 96,371 2,413,189
Improvements other than _
buildings 285,791 13,067 - - 298,858
Machinery and equipment 18,552,253 490,245 331,313 19,011,285

Total accumulated
depreciation 21,302,011 549,015 127,684 231,723,342

Total capital assets, being
depreciated, net 6,048,168 95,026 39,682 6,103,512

Businegs-type activities .
capital assets, net . £ €,430, 845 § 85,026 5 39,682 5 6,486,189

Depreciation expense was charged to functions/programs cof the primary government as
follows:

Covernmental activities:

General government $174,417
Public safety -
Animal control : 613
Public works 25,340
Total depreciation expense - governmental activities £200,370
Business-type activities:
Water and Sewerage 5474,631
Gas 13,787
Training Facility _ 47,124
Sanitation 13,473

Total depreciation expense - business-type activities $548,015

[, Ov g



CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

CRPITAL ASSETS: {continued)

piscretely Presented Componéent Unit

Capital asset activity for the Hawkingville Downtown Development Authority for the
vear ended June 30, 2012, was as follows:

Hawk1nsv1lle Downtown Development Authority
Balance Balance
July. 1, 2011 Add;tlons Deletions June 30; 2012

Capital asgets, being depreciated -
Machinery and eduipment 1,380 e S - ~ 1,396

Total capital assets,
being depreciated 1,399 - = e 1,390

Less accumulated depreciation for -

Machinery and equipment 1,205 i85 - = 1,390
Total accumulated depreciation 1,205 185 -~ == 1,320

- Total capital assets, being

depreciated, net ighs {185) L - -

Hawkins¥ville Downtown Development
Authority, capital assets, net 5§ 185 5 {185) - - -

SHORT-~TERM OBLIGATIONS:

Discretely Presented Component Unit

On December 21, 2006, the Hawkinsville Downtown Development Authority acquired an
unséegured line of credlt from PlantersFirst in the amount of $175,115. The notée was
renewed in August 2011 with a maturity date of August 2%, 2012. The interest rate 1is
& fixed rate of 5.50%. Interest and principal are due at maturity. This iine of
ecredit i& to be used for the Pillowtex Cotton Mill Redevelopment. This line of
credit will be repaid using funds received from the City of Bawkinsville, Georgia and

" will be renewed annually until paid in full.

Short-term debt activity for the year ended June 30, 201Z, was as follows:

Beginning Ending

Balance Issued Redeemed Balance
Line of credit $128,738 - $66,063 562,675
Total short-term debt 5128,738 = e 566,063 562,675
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 CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

LONG-TERM OBLIGATIONS:

Primary -Government

The following is & summary of changes in long-term obligations for the year ended
Juné 20, 2012:

‘ Amournts
Balance N _ Balande  Due Within
July 1, 2011 Additions Reductions Jiune 30, 2012 One Year

Govermmental activities:

Compensated absences § 48,476 S - — s 2,988 $ 45,4B% $ 45,488
Hotes payable - Hawkinsville ] ) )
Developuent Authority 545,382 - 84,837 460,545 96,589

Notas payable = Workforie

Davelopment Center 236,436 = = 16,880 219,556 17,618
Total goverhmental ) o N
dctivities 5 830,294 - = 5104 ,705 5. .325,589 $159,675
Bhginess—type activities: _ _ _
Compensated absences $ 45,577 fm = = §  13B 5 44,842 § 44,842
Notes payable N 1,636,466 - 399,386 1,237,080 300,785
capital leases payahle 91,380 - == 18?288 73,0892 17,398
Post.clogule care costs 114,865 — = 5,220 109,745 5,289
Total business-type
activities 51, 8B8,388 S=— — = $423;628 51,464,759 367,814

3. LONG-TERM OBLIGATIONS FOR GOVERNMENTAL ACTIVITIES:

compeqséted Ahsences_—_Compensated absences for govermmental activities are
generally paid by the General Fund.

Notes payable - Hawkinsville Development Authority - The Hawkinsville Development
Buthority, a blended component unit shown as a Special Revenue Fund, entered into
a loan agreenment with SunpMark Community Bank to Finance a speculative building on
January 1, 2002. The néte payable at June 30, 2012, consisted of the following:

sunMark Community Bank ~

$1,705,110 note due in 180 monthly installments

of $8,963 ingcluding interest at 2,9%. This

interest rate is varieble and réesets January i

to the Wall Street Journal AAR duality tax free

borids rate plus 0.75%. $460,545

Less currént portion

96,569

Total long-term portion 5363,976

-3l



CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

10. ~LONG~TERM OBLIGATICNS: (continued)
The annual debt service requirements to maturity, including pringipal and
interest, for thé Hawkinsville Development Authority note payable as of June 30,
2012, &are as follows:

Year ending

June, 30, Principal Interest Total
2013 § 96,569 $10,988" $107,557
2014 98,301 9,256 107,557
2015 101,190 6,367 107,557
2016 104,164 3,393 107,557
2017 60,321 571 60,892

Total §460£S45 530,575 $491,120

The Development authority entered into a capital lease with the City of
Hawkinsville, the terms of which mizrror the terms of the above rote. Under GASB
riiles for blending component units, the capltal lease is eliminated and the debt:.
service is shown as an expenditure of the City and is included in the Spegial
Revenue Fund -~ UDAG Grant.

Notes payablie - Workforece Development Center ~ The City of Hawkinsville entered
into a loan agreement with the “United States Department: of Agriculture (USDA) to
finahce the congtruction of the Workforce Development Center on December 29,
2006, The note réguires the City to agcumsnlate a regerve of One year's note
payment of $27,224. As of Jupne 30, 2012, the Clty has Ffully funded the reserve
which is maintained in a separate bank account in the amount of $29,714. The
note payable at June 30, 2012, consgisted of the following:

L3

USPA =~ “
$510, 000 note due in forty anmual ingtallments
of $27,224 including inteérest at 4.375%. $219,556

Less currént portion 17,618

Total long-term portion £201,938

The annual debt service requiremgrits to maturity, including principal and
interest, for the Workforce Development Center note payable as of June 30, 2012,
are as follows:

Year ending '
June 30, Principal Interest Total

2013 $ 17,618 : 5 9,606 $ 27,224
2014 18,388 8,835 27,224
2015 19,154 §,030 27,224
2016 20,033 7,181 27,224
2017 7 20,910 6,314 27,224
2018-2022 119,099 17,021 136,120
2023~2026 4,313 188 4,501

Total $719,556 557,185 5276, 741

¥
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO EASIC FINANCIAL STATEMENTS
JONE 30, 2012

10. LONG-TERM OBLIGATIONS: {continued)
B. LONG-TERM OBLIGATIONS FOR BUSINESS-TYPE ACTIVITIES:

Compensated Absences - Compensated absences for business-type activitiesg are
generally liguidated by the applicable Enterprise Fund.

Notes. and leases Eagable ~ Enterprise fund notes and leases paydble at June 30,
2012, consisted of the following notes for water and wastewater system
1mprovements and expansion:

Georgia Environmentai Pacilities Buthority (GEFA) -
$1,000,000 note due in eighty quarterly
installments of $21,985, including interest at 6.2b%. $ 21,647

State Revolving Loan Fund (SRF) -
$3,568,847 note due in eighty gquarterly _ _
lnstalimants of $54,795 including interest at 2%. 269,911

Georgia Epvironmental Facilities Adthority (GEFA) -
$9%,104 note due in 120 monthly installments
of 3967, including interest at 4. 10%. 44,394

Georgia Environmental Facilities Authority (GEFA) -
$735,697 note due in 240 monthly installments
of approximately $3,722, including interest at 2.0%.

661,601
Total 987,553

Less current portion 278,730

Total long-term portion $718,823

-3~



CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

10. LONG-TERM OBLIGATIONS: (continued)

The annual debt service requirements to maturity, including principal and
interest, for the Enterprise Fund notes and leases payable as of June 30, 2012
are as follows.

Year ending BEFR . SRF .

June 30, Principal Interest Total Pripcipal Interest’ Total
2013 ) ) 5 21,647 3 338 ] 21,985 $215,388 s 3,789 $219,178
2018 - - - - - w - 54,522 2713 54,785
2015 - - - - - R - - -
2016 R - - - - - - - - - -
2017 .- S - - - S - - -
2018-2022 - - - - -— = - - - - - - I
2023-2027 e - - - - - - - -
2028~2030 == - = - = - - — = - = ~- —

Total 5 21,647 3 138 g 21,985 $269,011 5 4,862 $273,873
Year ending CEFA . GEFA
June 30, Principal Interest Tobtal Principal Interest Total
. 2013 5 9,975 $ 1,634 s 11,608 $ 31,719 $ 12,942 § 44,661
2014 10,392 1,217 11,600 32,359 12,302 44,661
2015 10,828 783 11,600 33,012 11,649 44,661
201%6 11,2?8 131 11,6009 33,6581 11,000 44,661
2017 1,923 10 1,933 34,375 16,286 44,661
2018-2022 - - - 182,477 40,82% 223,306
2023-2027 - - - = - - - 201,652 21,654 223,306
2028-2030 - = = - - 112,346 2,986 115,332
Total 3 44,394 5 3,975 s 48,365 B661,601 $123,648 $78b,248
Year ending . TOTALS

June 30, Prin_ci'p‘al Interest Total
2013 278,730 $ 18,703 § 297,433
2014 97,273 13,792 111,065
2015 43,838 12,432 56,270
2016 44,939 11,331 56,270
2017 36,298 10,296 46,594
2018-2022 182,477 40,829 223,308
2023-2027 201,652 21,654 223,306
20282029 112,346 2,986 115,332

Total $997 ,553 £132,028  §1,120,576

Note pavable ~ One Georgia - On July 7, 2003, the City received approval for a
loan from the One Georgia Authority in the amount of $500,000 to be used for Gas
line improvements for the Jointly Owned Ratural Gas Line (JONGL). The City
dishbursed these funds to JONGL. The note payable to One Georgia at June 30,
2012, consisted of the following:

One Georgia Authority -
$500,000 note due in one hundred guarterly
installments of $7,125 including interest at 3%. 239,527
Less current portion

21,555

Total long-term portion $217,972

G O



CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

10. LONG-TERM OBLIGATIONS: (continued)
The annual debt serviée reguirements to maturity, in¢luding principal and
interest, for the One Georgia Authority note payable as of June 30, 2012, are as
foliows:

Year ending

June 30, Pringipal Interest Total
2013 $ 21,555 $ 6,945 $ 28,500
2014 22,209 6,291 28,500
2015 22,883 5,617 28,500
2016 23,578 - 4,922 28,500
2017 24,293 4,207 28,500
2018-2022 125,009 9,484 134,493

Total $239,527 337,466 $276,903

Capital lemse pavable - During the year ended June 30, 2011, the City entered
into = capital iease through the Georgia Municipal Association with BB&T
Governmental Finance for the purchase of a 2010 Loadmaster garbage truck. This
asget is recordéd as machinery and eguipment and totaled £154,380 at June 30,
2011. Capital notes payable consisted of the following at Jure 30, 2012:

BEB&T Governmental Finance -
Collateralized by a 2010 Loadmaster
garbage truck for $91,380, due in
five annual installments of 319,795,

including interest at 3.28%. $73,092
Less current portion 17,3598
Total long-termn porticn . $55,694

The following is a schedule of future minimum lease payments undefr capital leases
and the present value of the net minimum lease payments as of June 30, 2012:

Year ending
Jane 30,

2013 519,795
2014 19,785
2015 ' 19,795
2016 19,795

Total minimum lease payments 79,180
Less amount representing interest

6,088

Present value of minimum lease payments $73,0982
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

LONG-TERM OBLIGATIONS: (continued)

post-closure care costs - The City was under contract with Pulaski County to
share in the cost of operating the logal landfill. Therefore, the City is
responsible to .share in the cost of closure and post closure of the local
Tandfill, : _

statée and federal laws and regulations require that a final cover be placed on
the landfill when it stops accepting waste, and to perform cértain maintenance
and monitoring funciions at the site for thirty years after closure. The local
1andfill was closed on April 8, 1994. ALl requirements for closure have been
met, and the Certificate of Closure {(Certificate) was received as of april 19,
2002. Copditions of the Certificate include monitoring and maintepance for a
pericd of thizty years from the Certificate date.

The City has provided one-half of the cost to place a final cover on the landfill
and monitoring costs to date, The remaining cost to monitor the landfill is
estimated to be $109,745 and has been included in accrued expenses of the
Sanitation Fund. During the year ended June 30, 2012, these expenses were

‘estimated by the City's outside engineering firm and do not specifically include

any estimates due to the effect of inflation or deflation; techrnology, or changes
in applicable laws or reguiations. During the current year, actual postclosure
expenses of 55,220 were paid.

The pest-closure care COsts requirements as of June 30, 2011 are as follows:

Year ending
June 30,

2013 $ 5,289
2014 5,289
2015 5,289
2016 5,389
2017 5,289
2018-2022 26,445
2023-2027 26,445
2028-2032 . 26,445
2032

3,965

Total 5109, 745

DEFICIT FUND EQUITY:

Thne HOPE VI Magin Street Grant Special Revenue Fund ended the year with a deficit fund
balance of $14,280 due to timing of grant fiund drawdowns.

Management expects to eliminate this deficit by drawdown of grant funds.

VIOLATION OF FINANCE-RELATED LEGAL AND CONTRACTUAL PROVISIONS:

A.

EXCESS OF EXPENDITURES OVER APPROPRIATIONS - There were no excess of expénditures
over appropriations in individual funds for the year ehded June 30, 2012.

—3Gw.
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. CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE -30; 2012

RESTRICTED NET ASSETS:

The following table provides detail regarding the restricted neét assets reported for
the primary government on the government-wide Statement of Net Assets:

Restricted External or
by Enabling Constitutional
, " Legislation Restrictions Total
Governmental activities:
Restricvted for: _
Debt ‘Service § 81,870 § - o= - $ 81,870
Capital projects 335,036 - 335,036
Culture and récréation - - - 34,763 ‘ 34,763
Ccommunity and economic
developmernt - - - 4,615 4,615
Recorder's Court - - - 15,236 15,2386
Training facility improvements - - : 248 248
Cemetery: v
Expendable : - - - 969 969
Nonexpendable o - 5,000 5,000

Total restricted net
assets - Governmental _ _
Agtivities 416,906 560,831 S477, 737

SIGNIFICANT GROUP CONCENTRATIONS OF CREDIT RISK:

The City's Water and Sewerage Fund, Gas Fund, and Sanitation Fund provide utility and
garbage service t©o the community. The City's receivable from three commercial
customers amounted to $130,394, Also, these three commercial customers accounted for
approzimately 37.76% of the total charges for services in these funds.

2004 SPECIAL PURPOSE LOCAT OPTION SALES TAX:

The residents of the City approved a One Percent Special Purpose Local Option Sales
Tax (SPLOST) on September 21, 2004, for funds to cohstruct the Workforce Development
Center, fire department facilities and eguipment, rec¢réation department facilities
ahd equipment, and for various othier purposes. Collections on the SPLOST began
October 1, 2004, and will continue for six years or until §1.3 million is collected
as the City's portion, whichever comes first: The City created a Debt Service Pund -

. Workforce Develepment Center to account for funds for the construction of the

Workforce Development Center and & Capital Projects Fund - SPLOST Fire to account for
funds for fire department facilities and eguipment. Pulaski County, Georgia wiil
administer all funds collected for the jointly owned recreation department per an
intergovernmental agreement.

2010 SPECIAL PURPOSE LOCAIL OPTION SALES TAX:

The residents of the City approved a One Percent Special Purpose Local Option Sales
Tax (SPLOST) on July 20, 2010, for funds to construct a new city hall, renovate the
Opera House, construct a recreation department multi-purpose facility, purchase
police and fire department equipment, and for various other purpcses. Collections on
the SPLOST began Octcbér 1, 2010, and will continue for six years or until $3.6
million is collected as the City‘s portiomn, whichever comes first. Pulaski County,
Georgia administers all funds collected for the jointly owned recreation department
per an intergovernmental agreement.

—d



CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

17. DEFERRED COMPENSATION PLAN:

is.

The City offers its employees a deferred compensation plan credatéd in accordance with
Internal Revenue Codé Section 457. The plan, available to all City employees,
permits them to defer a portion of their salary until future years. The deferred
compenigation is not available to employees until termination, retirement, death, or
unforeseeabhle emergency.

Rursuant to changes in Internal Revenue Code Section 457, the plan has been amended
to convert the deferred compéensation plan to a trust. -All amountg of compensation
deferred under the plagn, all property and rights purchased with those amounts, and
all income attributable to those amounts, property, or rights are solely the property
and rights of the trust, established for the exclusive benefit of the participants
and their beneficiaries. The City has no liability for these assets and they ave not
subject to the claims of the City's general creditors.

PENSION PLAN:

Plan bescription - The City's defined benefit plan, City of Hawkinsville Retdirement
Plan (Pian), is administered through the Board of Trustees of the Georgia Municipal
Empioyees Benefit System Retirement Fund {(GMEBS) an agent multi-employer pension
fund. The Plan wéas established by a City ordinance under authority of Georgid law.
The authority to establish and amend the benefit provigions of the Plan rests with
the City. The Plan provides retirement benefits to full time employees (at least 30
nours per week) of the City employed since September 1, 1970, and City officials
elected since October 1, 1973. Employees are considered vested after 10 vears and
Ccity officials are vested immediately. The GMEBS issues a publicly available
financial report that includes financial statements and required suppleméntal
information. That report may be obtained at City Hall in Hawkinpsville, Georgia, or
by contacting the Georgia Municipal ABsociation, Risk Management and Employee Benefit
gervices, 201 Pryor Street; 5. W., Atlanta, Georgia 30303.

Current membership in the Plan is comprised of the following:

Group January 1, 2012
Retirees and beneficiaries currently
receiving benefits 33
Vested terminated employees ) 14
Active employees:
Fully vested 26
Nonvested ' 10
Total membership in the plan 83

Funding Poliey - The plan is noncontributory for plan members; however, the City's
funding policy for the Plan is to contribute an amount equal to the recommended
contribution in each year. These contributions are determined under the projected
unit credit actuarial cost method. The period, and related method, for amortizing
+the initial unfunded actuarial accrued liability is 30 years from 1982 and current
changes in the unfunded actuarial accrued liability over 15 years for actuarial gains
and losses, 20 years for plan provisions, and 30 years for actuarial assumptions and
cost methods as a level dollar amount. These amortization periods, if applicable,
are closed for this plan year. The contribution requirement for the vear ended June
30, 2012, was $104,049 which was ©.72% of the covered payroll. The amcunt of the
current year covered payroll is $919,258.

i
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

PENSION FLAN: (continued)

The Plan is subject to minimur funding standards of the Public Retirement Systems
Standards Law (Georgia Code Section 47-20-10). The estimated mindimiam annual
contribution under these standards is $104,048. The GMEBS Board of Trustees has

adopted an actuarial funding policy which requires a different funding level than the
estimated minimuim anpual coptribution to minimiZe fluctuatdions in annual contribution
amounts and to accumulate sufficient funds to securs bgnefits under the Plan. If the
employer contributes the recommended contribution developed under the actuarial

furding policy each year, the Plan will meet applicaeble state funding standards.

Annual Pensgion Cost - The City's annual pension cost for the current year and related
information is as follows:

Annual pension cost $133,646
contributions made $133,646
Actuarial valuation date January 1, 2012
Actuarial cost method Projected Unit Credit
Amortization method Level Dollar (closed)
Remaining amortization period Varies for the bases, with a net effective

amortization period of 10 years

Asset valuation method sum of the actuarial value at the beginning
of year and the cash flow during the year
plus the agsumed investment return,
adjusted by 10% of the amount that the
value exceeds or is less than the market
value at end of year. Actuarial value is
adjusted, if necessary, to be within 50% of
market value for 2009, 44% of market value
for 2010, 38% of market value for 2011, 32%
of market value for 2012, 26% of market
value for 2013, and 20% of market value for
2014 and later years.

Changes to Assumptions and Methods since preceding year - The plan provisions and the
actuarial assumptions and cost methods are the same as those used in the preceding
year.

Actuarial Assumptions - The significant actuarial assumptions used in the current
valuation are:

investment rate of return 7.75% pei year
Projected salary increases 3.5% per year
Cost of living adjustments 0.0% per year
Postretirement benefit increases ¥ot applicable
Inflation rate Iincluded in salary increases

-472-
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CITY OF HAWKINSVILLE, GEORGIA
NOTES. TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

PENSION PLAN: (continued)

Three Year Trend Information

Fisgal Annual Pergentage Net
Year Pengion of APC Pension
Funding Cost (APC) Contributed Obligation
06/30/10 $139,367 100.0% $u - =
06/30/11 133,644 100.0% : -
06/30/12 _ 133,465 100.0% - - -

Funded Statug and Funding Progress - The funded status of the plan for the current
vear is as follows:

Actiarial valuation date January 1, 2012
Actuarial value of assets 32,625,945
Actuarial acerued liability (AAL) - $2,965,135
Actuarial value of assets as percentage of AATL B8.56%
Unfunded actuarial accrued liability (UAARL) $33%,15¢
Annual covered payrolil $919,258
UAAL as peréentage of annual covered payroll 36.90%

The schedule of funding progress, presented as RSI following the notes to the
financials statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued liability for benefits.

RISK MANAGEMENT:

The City is exposed to various risks of loss rélated to torts: thefts of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. The City participates in the Georgia Muricipal Association Worketrs'
Compensation Self-Insurance Fund (Fund) and Georgia Interlocal Risk Management Agency
{GIRMA), public entity risk pools currently operating as common risk management and
insurance programs for member local governments. This membership allows the City to
ghare liability, crime, motor vehicle, and property damage risks. '

Chapter 85 of Title 36 of the 0fficial Code of Georgia Annotated authorizes Georgia
municipalities to form interlecal risk management agencies. GIRMA is a municipal
interiocal risk management agency to function as an unincorporated nonprofit
ingtrumentality of its member municipalities. GIRMA establishes and administers one
or more group self insurance funds and a risk management service to prevent or lessen
the incidence and severity of casualty and property losses occurring in the operation
of municipal government. GIRMA is to defend and protect in accordance with the
member government contract and related coverage descriptions any member of GIRMA
against liability or loss.

As part of these risk pools, the City is obligated to pay all contributiong and
assessments as prescribed by the pools, to cooperate with the pools’ asgents and
attorneys, to follow loss reduction procedures established by the funds, and to
report as promptly as possible, and in accordance with any coverage descriptions
issued, all incidents which could result in the funds being reguired to pay any claim
of loss. The City is also to allow the pools’ agents and attorneys to represent the
City in investigation, settlement discussions, and all levels of litigation arising
out of any claim made against the City within the scope of loss protections furnished
by the funds.

i dd B
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

RISK MANRGEMENT: (continued)

The 1iability of the Fund to the employees of the City is specifically limited to
such obligations as are imposed by appli¢able state laws against the employer for
workers’ compensation and/or employer’s liability. . GIRMA members shall be jointly
and severally liable for all legal obligations of the pools. Based upon the .
financial performance of the risk pools, the City may pe liable for additional
premium assessments £6 méet any financial deficiercies or be entitled to receive a
dividend. The Cityis zisk is constituted by a $1,000 deductible for each automobile
oeourrence and a $2,500 deductible each for all other occurrences: = o

The “fund is to defend, im the name of and on behalf of the members, any suits or
other progeedings which may at any time be instituted against them on account of
injuries or death within the realm of the Worker’s Compensation Law of Georgia, or on
the basis of employer’s liability, including suite or other proceedings alleging slch

injutries and demanding compensation therefore, although sueh suits, other
proceedings, allegations. or demands be wholly groundiess; false, or fraudulent. The

furid ig to pay all costs taxed against members in any legal proceeding defended by
the menbers, all interest acdruing dfter entry of Judgment, and all expenses lncurred
for investigation, negotiation, or defense. '

Maniagement believes sugh coverage is sufficient to preclude any significant uninsured
loss to the City. Settled claims have not exceeded the coverage provided in any of
the past three years:

COMMITMENTS AND CONTINGENCIES:

The City has réceived federal and state grant or loan monies for specific purposes
that are subject to review and audit by grantor agencies to ensure compiiance with
the specific conditiong of the grant’ or loan. Such audits could lead to reguests for
reifbursement to the grantor agency for expenditures disallowed under the terms of
the grant or loan. Any lisbility for reimbursément that may arise &s a result of
these Teviews or audits cannot be reasonably determined at this time. Management
believes that the amount, if any, would be immaterial.

The ¢ity was a defendant in lawsnits at June 30, 2012. In the opinion of City
mariagement, the ountgome of these contingencies will not have a material effect on the
financigl pogition of the City.

buring 2004, &n agreement was made between the City and the Georgiad Department. of
community Affairs (DCA) for an EIP grant for the construction of a workforod
development facility (Facility) in the City for the bénefit of the gitizens,
businesses, and industiies of the City and surrounding counties. The City agrees.
that, should the Facility cease to be owned by the City obr to be utilized by an
educational provider or other authorized user under BEIP grant regulations and
conditiong, within twenty vears from the awarding of said grant, the City, pursuant
to the conditions of the grant, would repay & portion of the grant funds to DCA using
the repayment formula specified in the grant.

The City and its compoinent unit, the Hawkinsville Downtown Development Authority
(HDDA) have committed 5808,800 of finance assistance to the Redevelopment/Adaptive
reuse of the former Pillowtex plant for guality affordable housing known as the
Cotton Mill Lofts. The commitment will be fulfillied by the City issuing a zero rate
Joan of $648,800 for 30 years. The loan will be funded by the City from a $500,000
Redevelopment Fund Grant, $135,300 of in-kind services for the demolition and up-fit,
and $13,500 of fees paid for appraisal and low income housing tax credit application.
The remainder of the commitment will be fuhded by the HDDA issuing a loan of $160,000
with a term of 20 years ang an intérest rate of 5.50%.
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| CITY OF HAWKINSVILLE, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE. 30, 2012

COMMITMENTS AND CONTINGEWCIES: (continued)

The City has received notification that the Redevelopment Fund Grant has been
approved. The grant progeeds are to pe lised as a ldan to the developer to pay for
environmental studies and testing and or environmental clean=up costs of 485,000 and
$15,000 for grant administration. During fiscal year ended June 30, 2012, the City

has advanced funds for envirenmental c¢léan-up costs of $467,518 and recorded a note

receivable from the developer, Landmark Properties, LLC as discussed in Note 4.

The HDDR has obtained local findneing to fund ite comuitment of $160,000. The
financing was used during 2010 to pay $146,319 of environmental studies and testing.
These funds are to be loaned to the project under the terms of the commitment. The
HDDA has recorded a note receivable from the Cotton Mill Lofts, LLC, as discussed in
Noté &. The City has budgeted $25,000 for the 2012~2013 fisgcal vear Te fund the
HDDA,

The Middle Georgia Regional Development Authority along with the city was approved to
receive a $500,000 grant from the One Georgia Authority for the acguisition,
selective demo/stabilization and up-fit of the 11,200 sduare feet Building 7 at the
former Piilowtex site in Hewkinsville, converting it into the Ocmulgee River
Community Market with spaces for 37 selling stalls, a résteaurant . .and retail shops,
and 44 parking spaces below., This is part of the Redeveiopment/Adaptive reuse of the
former Pillowtex plant for guality affordabie housing known as the Cotton Mill Lofts
pius the City River Walk Project.

During‘thé vear ended June 20, 2009, the HDDA soid land‘in the amount of $35,;729 to
the Middle Georgia Regional Developnment Authority (MGRDA). The MGRDA paid $35,729
during September 201l to the HDDA. .

During the yesr ended June 30, .2010, the City entered into an agreement with Pulaski
County, Georgia (County) to provide police protection within the City limits of
Hawkinsville, Georyia beginning July 1, 2009. The City agreed to pay the County
$23,333 per month which may be adjusted annually.

During the year ended June 30, 2010, the City received notification of approval of a
HOPE VI Main Street grant from the U.S. Department of Housing and Urban Development
in the amount of $1,000,000. This grant is to be used to constract 11 housing units
in the non-kistoric building adjgcent to the proposed community market. This is a
new component of the Pillowtex Redevelopment. As of June 30, 2012, the City has ,
advanced funds for construction of $527,972 and recorded 8 note receivable from the
developer,; River Market Lofts, LLC, as discussed in Note 5.

puring the 'year ended June 30, 2011, the City entered into an agreement with Pulagski
County, Georgia (County) to provide fire protection and emergency management services

within the City limits of Hawkinsville, Georgia beginning July 1, 2011l. The City
agreed to pay the County $15,158 per month which may be adjusted annually:

SUBSEQUENT EVENTS:

Subsequent to year end, the City approved a Joint repolution that will empower a
committee of eight people from the City and eight people from the County to serve as
Charter Committee responsible for devising a charter to serve as the framework for
consolidating both governments and resolved the committee be appointed immediately
and work in concert with the Sole County Commissioner and City Comimission members to
devise a Charter by December 31, 2012. :

Subsequent to year end, the City approved suspension of the operations of the blended

component unit, Hawkinsville Urban Redevelopment Agency, for the period of one year.

wd =
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CITY OF HAWKINSVILLE, GEORGIA
NOTES TC BASIC FINANCIAL STATEMENTS
JUNE 30, 2012

PRIOR PERIOD ADJUSTMENT:

Net assets for both the government-wide Governmental Activities angd Business-Type
Activities and fund financial statements of the Enterprisé Fuhd, Water and Sewerage
Fund, have beén restated to reflect an error in the June 30, 201l finaneial
statements. During the year ended June 30, 2011, Water and Sewerage Fiund capital
assets were purchased by the Gerneral Fund using Special Purpose Local Option Sales
Tax proceeds arnd various grant proceeds: These assets should have been transiferred
from the Governmental Activities to the Entérprise Fund.

_ .Government-Wide . Fund Level _

Governmental Buginess~Type Enterprise Fund -

activities Activities = Water and Sewerage
Net Assets, beginning of year 58,226,327 85,727,473 31,917,761

Prior Period Adjustment:

Cost of capital askets {705,310) 708,310 705,310
Accunulated depreciation 5,822 {5,922} (5,822%
Total prior period adjustment {699,388) 699,388 699,388

Net Assets, beginning of year,

as reéstated £7,526,939 56,426,861 $2,617 349

—46—
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CITY OF HAWKINSVILLE, GEORGIA .
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL -
GENERAL FUND .

FOR THE YEAR ENDED JUNE 30, 2012

ORIGINAL FINAL

VARIANCE WITH
BUDGET BUDGET ACTUAL FINAL BUDGET
REVENUES: o
Taxes $1,630,370 $1,631,590 $1,612,958 $(18,632)
Licenses and peimits 96,365 94,970 98,142 3,172
Intergovernmental 108,555 81,950 58,772 {23,218)
Fines and forfeitures 774150 55,800 51,600 (4,200)
Interest 3,250 4,545 4,818 ° 273
Miscellaneous 17,840 50,515 32,962 (17,553)
Total revenues 1,933,530 1:919,410 1,855,252 (60,158)
EXPENDITURES :
General government:
hdminigtration 960,465 980,640 945,275 35,365
Emefigelicy Management _

Agency 57,410 24,545 24,531 14
Recreation Board 75,000 75,000 74,016 984
Library Board 16,800 16,800 16,800 - -

Public safety:
Fire protection 159,040 169,300 165,990 310
Law enforcement 602,040 608,850 602,938 5,911
animat control 56,470 62,870 56,830 6,040
Public works 420,360 426,000 9,253

Community -and
economnic development

Total expenditures

EXCESS (DEFICIENCY) OF
REVENUES. OVER (UNDER)

52,670

2,400,255

57,405

2,419,410

416,747
55,144

2,261

60,138

EXPENDITURES (466,725) {500,000) (500,020) (20}
OTHER FINANCIHG
SOURCES (USES): _ _
Transfers in 466,725 725,000 719,918 (5,082)
Transfers out - = {225,000) (240 ,247) (15,241)
Total other financing
spurges (uses) 466,725 500,000 478,677 {20,323)
NET CHANGE IN FUND BALANCES S — - (20,343) (20,343)
FUND BALANCE - BEGINNING . 199,068 199,068 199,068 e
FUND BALANCE - ENDING $ 199,068 S 199, 068 $ 178,725 $(20,343)

See notes to reguired supplementary informatiorn.
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CITY . OF. HAWRENSViLLE GEORGIA
SCHEDULE OF - REVENUES, EXPENDETURES "AND CHANGES IN
FUND ‘BALBNCES —-BUDGET AND RCTUAL ~

SPECIAL_REVENUE FUN

} - UDAG GRANT

FOR THE YEAR ENDED JUNE 30, 2012

REVENUES {
Interest
Misgellaneous
Total révenueS
EXPENDITURES =
Communlty and
econpmic developrent
TOﬁal expenditures

EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING
SOURCES (USES) ¢

Transfers in
Transfers oub

Total other financing
sources {(uses)

NET CHANGE IN FUND BALANCES
FUND BALANCE - BEGINNING

FUND BALANCE - ENDIKG

ORIGINAL
_BUDGEL,

$ 225
36,000

174,010

172,010
(137,785)

143,585
__(5,800)

137,785

1,649,346

1,649,346

FINAL
BUDGET

$ 175

918,175

918,350

1,032,550

1,032,550

(114,200)

210,000
(95,800)

114,20C

1,649,346

$1,649,346

ACTUAL

] 154

36,000

154,043

154,041

(117,887)

224,922
(104,474)

120,448
2,561
1,649,34%

$1,651,907

See notes to reguired supplementary information.
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VARIANCE WITH
FINAL BUDGET

$ (21)
882,175)
(882,196

878,500

... 878,508

__(3,687)

14,922
(B,674)

6,248

2,561

5 2,561



CITY OF HAWKINSVILLE, GEORGIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
_ FUND BALANCES -~ BUDGET AND ACTUAL -
SPECIAL REVENUE FUND ~ HOPE VI MAIN STREET GRANT

FOR THE YEAR ENDED JUNE 30, 2012

ORIGINAL
BUDGET
REVENUES - _
Intergovernmental $750,000
Total revenues 750,000
EXPENDITURES -
Community and
economic development: 150,000
Total expenditures 750,000
EXCESS (DEFICIENCY) OF
REVENUES OQVER (UNDER)
EXPENDITURES = e

OTHER FINANCING
SOURCES (USES) -
Notes receivable allowance -

Toétal other financing
sources (uses}) - =

NET CHANGE IN FUND BALANCES - - -

FUND BALANCE - BEGINNING - =

FUND BALANCE -~ ENDING —

FINAL
BUDGET

$ 750,000

150,000

750,000

(750,000)

{(750,000)

ACTUAL

$ 513,692

513,692

513,692

(527,972)

{527,972)
{14,280)

$ (14,280}

See notes to required supplementary information.
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VARIANCE WITH
FINAL BUDGET

$(236,308)

(236,308}

(236,308)

. 222,028

222,028
(14,280)

$ (14,280)



CITY OF HAWKINSVILLE, GEORGIR .
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2012

BUDGETARY POLICY:

The budget is prepared by City management using generally accepted accounting
principles. It is presented in an advertised public hearing forum for discussion.
The budget for the fiscal year ending June 30 is then adopted by ordinance by the
Board of Commissioners, as required by generally accepted accounting principles.

Annual budgets are prepared and adopted for the Geéneral Fund, Spedial Revehue Funds,
Dabt Service Fund, and the Proprietary Funds. Capital Profects Funds are prepared

‘and adopted on a total project or project-length bagig trather than on an arnaal

bagis.

The legal level of budgetary control is at the department level within individual
funds. Increases in the total appropriations of a. department, whether accomplighed
through an increase in estimated revenues or through a transfer of appropriations
among departments, require the approval of the Board of Commissioners. As stated by
the adopted ordinance, the amount budgeted for specific items or purposes is not
required to be utilized for such items or purposes and may be spent by the City
manager for other items within the same department for which allocations are
originally made.

EXCESS OF EXPENDITURES OVER APPROPRIATIONS:

No individual major fund had expenditures in excess of appropriations for the year
ended June 30, 2012.

K]
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CITY OF HAWKINSVILLE, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
: FUND BALANCES -~ BUDGET AND ACTUAL =
SPECIAL REVENUE FUND - MILL. PROJECT
FOR THE YEAR ENDED JUNE 30, 2012

ORIGINAL

A, FINAL VARIANCE WITH
BUDGET _ BUDGET ACTUAL FINAL BUDGET
REVENUES - _
Intergovernmental 5 10,000 § 60,000 s 32,951 $ (27,049)
Total revenues 10,0090 60,000 32:851 {27;049)
EXPENDITURES -
Community and economic
development - - - == - -
Total expenditures - = = - = - o = - = -
EXCESS (DEFICIERCY)OF
REVENUES OVER (UNDER)
EXPENDITURES 10,0600 60,000 32,051 L {27.,049)
OTHER FINANCING
SOURCES (USES):
Accounts receivable
allowance - - 68,795 68,795
Notes receivable
allowance (10,000) (105,000) (422,744) {317,744)
Notes receivable
discount - = - 281,839 281,839
Transfers in - = - 45,000 39,159 (5,841}
Total other financing
sources (uses) {16,000) (60,000) {32,951) 27,045

NET CHANGE IK FUND BALANCES
FUND BALANCE - BEGINNING

FUND BALANCE - ENDING
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CITY OF HAWKINSVILLE, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL -
SPECIAL REVENUE FUND -~ 2010 CDBG - HOUSING
FOR THE YEAR ENDED JUNE 30, 2012

ORIGINAL FINAL o VARIANCE WITH
~BUDGET BUDGET ACTUAL FINAL BUDGET
REVENUES - _ :
Intergovernmental revenues $225,000 375,000 $276,360 $(98,640)
Total revenues 225,000 375,000 276,360 (98,640}
EXPENDITURES -
Community and economic o
development: 225,000 375,000 276,360 98,640
Totdl expenditures 225,000 375,000 276,360 98,640
NET CHANGE IN FUND BALANCES - - - - - - - - -
FUND BALANCE - BEGINNING e - - - - - - —
FUND BALANCE - ENDING - = = - = - e - -
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CITY OF HAWRINSVILLE, GECRGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES ~ BUDGET AND ACTUAL -
SPECTAL REVENUE FUND — 2009 CDBG
FOR THE. YEAR ENDED JUNE 30, 2012

ORIGINAL FINAL
BUDGET BUDGET ACTUAL
REVENUES - o
Intergoveramental - = - $10,500 510,184
Total revenues == - 10,500 10,184
EXPENDITURES -
Public works sz 15,500 15,187
Total expenditures - 15,500 15,187
EXCESS (DEFICIENCY)OF
REVENUES OVER (UNDER)
EXPENDITURES - = (5,000) (5,003)
OTHER FINANCING SOURCES -
Transfers in - — 5,000 5,003
Total other financing
gources it 5,000 5,003

NET CHANGE IN FUND BALANCES - - - - - - - — -

FUND BALANCE (DEFICIT) ~
BEGINNING . — e - = - - e -

FUND BALANCE (DEFICIT) -
ENDING - = = - - o e -

~56=

VARIANCE WITH
FINAL BUDGET

$ (316)
(316)

313

313
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' CITY OF HAWKINSVILLE GEORGiA

SCHEDULE OF REVENUES, EXPENDITURES, AND. CHANGES IN

FUND BALANCES -~ BUDGET AND ACTUAL -
SPECIAL REVENUE FUND = RIVERWALK GRANT
FOR TKE YEAR ENDED JUNE 30 2012

REVENUES -
Intergovernmental

Total revenues

EXPENDITURES EE
Culture and redreation

Total expendltures

EXCESS {DEFICIENCY) OF
REVENUES : OVER - (UNDER)
EXPENDITURES

OTHER FINANCING
SOURCES (USES):
Transfers in

Transfers ot

Total other financing

sources (uses)

NET CHANGE IN FUND BALANCES

FUND BRLANCE - BEGINHING

FUND BALANCE - ENDENG

FIHALf

§ 35,000 . 8 7,015
75,000 _ 54,970
75,000 54,970
(40,000) (47,955)

40,000 54,970
L f7:-—-—-—015)
40,000 47,933

~57=

VARIANCE WITH
FINAL BUDGET

$427,985)

20,030
(7:955)

14,970
(7,015}



CITY OF HM'H{INSVILLE, GEORGIA
SCHEDULE OF REVENUES EXPENDITURES ANS CHANGES IN
SPECI.'AL REVENUE FUND - CEME‘I'ERY FUND
" FOR 'THE YEAR ‘ENDED JUNE 30, 2012

oaiﬁinﬁL  FImAL VARIANCE WITH
BUDGET BUDGET ACTUAL FINAL BUDGET

REVENUES - |
. Interest & $...100 £..100 5. 38 5 _.(42)
Total revenués - — 100 m_+£QQ 58 : — {(#42)

EXPENDITURES - C _ _ |
byublic works 100 100 . 100

Total expenditures 100 _ __100 - = 100
NET CHANGE IN FUND BALANCES - - - --- 58 58
FUND BALANCE - BEGINNING 5,911 5,911 5,911 - -

FUND BALANCE - ENDING - 85,911 §5,911 55,969 s 58

-5g=



REVENUES -
Taxes

CITY OF HAWKINSVILLE, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL -
SPECIAL REVENUE FUND -~ HOTEL / MOTEL TAX
FOR THE YEAR ENDED JUNE 30, 2012

- Total revenues

EXPENDITURES -
General government

Total expenditures
NET CHANGE IN FUND BALANCES
FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

—50..

ORIGINAL FINAL _ VARTIANCE WITH
BUDGET BUDGET ACTUAL FINAT, BUDGET
$24,000 $26,000 $25,273 $ (727

24,000, 25,000 25,273 L (727
24,000 26,000 25,273 _..127
24,000 26,000 25,273 127



CITY OF HAWKINSVILLE, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES; AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL -~
SPECIAL REVENUE FUND = 2011 CHIP GRANT
FOR THE YEAR ENDED JUNE 30, 2012

ORIGINAL FINAL _ VARIANCE WITH
BUDGET BUDGET ACTUAL FINAL BUDGET
REVENUES - o ,
Taxes $150,000 $50, 000 - = e
Total revenues 150,000 50,000 - e == - = =
EXPENDITURES -
Community and economic
development 150,000 50,000 - - - = -
Total ekxpenditures 150,000 50,000 - - = -
NET CHANGE IN FUND BALANCES - - = - - R -
FUND BALANCE - BEGINNING - = - = - - -
FUND BALANCE - ENDING - S S e . - -
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CITY OF HAWKINSVILLE, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL ~
SPECIAL REVENUE FUND - HAWKINSVILLE DEVELOPMENT AUTHORITY
FOR THE YEA&R ENDED JUNE 30, 2012

ORIGINAL FINAL VARIANCE WITH
BUDGET _ BUDGET ACTUAL FINAL BUDGET
REVENUES - : _
Intergovernmental - $3111,500 o $(111,500)
Total revenues == = 111,500 = - (111,500)
EXPENDITURES -
Community and :
economic development - = 117,300 4,861 112,439

Totdl expenditures s = 117,300 4,861

112,439

EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER)

EXPENDITURES - {5,800) {4,861) 939
OTHER FINANCING SOURCES - _

Transfers in - 5,800 4,861 (939)

Total other financing

solirces - = 5,800 4,861 {939}

NET CHANGE IN FUND BALANCES - - - - T—

FUND BALANCE - BEGINNING 150 15¢ 150 -

FUND BALANCE - ENDING § 150 3 150 S 150 -
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SCHEDULE OF REVENUES ; EXPENDITURES u DZCHA&GES IN
' CFUND: BALANCES «" BUDGET AND ACTUAL -

SCITY OF HAWKIHSVILLﬁ GEORGIA

SPECIAL REVENUE FUND. - HAWKINSVILLE URBAN REDEVELOPMENT AGENCY

FOR TRE YELR ENDED JUNE 30,

2012

REVENUES -
Miscellaneons
Totalfrévenues_
EXPENDITURES -

Community -and economic
development

Tota1~expenditurés
EXCESS (DEFICIENCY) OF

EXPENDITURES

omnER,FINANCINstoﬁRcES -
Transfers dn

Total other financing
sources

NET CHANGE IN FUND BALANCES
FUND BALANCE ~ BEGINNING

FUND BALANCE -~ ENDING

Frﬁnn
BUDGET

ORIGINAL
BUDGET

$m o o = e

e — = e
Pl - -
W e me P

~62-

ACTUAL

a1

481 .

__(£81)

481

481

4,465

$4,465

VARIANCE WITH
FINAL BUDGET

.g481)
(481}
481

481



CITY oF HAWKINSVILLE . GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES AND: CHANGES IN
FUND BALANCES '~ ‘BUDGET AND ACTUAL ~ -
CAPITAL PROJECTS FUND ~ 2010 SPLOST
FOR ‘THE PERIOD ENDED JUNE 30, 2012

ORIGINAL FINAL ACTUAL VARIANCE WITH
_BUDGET BUDGET TO DATE  FINAL BUDGET

REVEHUESQ |
Intergovernmental $3,600,000 $3,600,000 §720,399 $(2 879_601)
Interest - res S

12,000 ‘ 12,000. 1,526 ) _
Total revenues 3;5;21000 3t612Jooo' 721,925 g2¢89ﬁpo75)

EXPENDITURES ;-
Capital outlayi _
General government 2,662,000 2,662,000 391,232 2,270,768
pPublic safety = .
Fire protection 325,000 325,000 15,860 309,140
Culture and recreation .625,000 . 625,000 LA, 854 620,146

Total expenditures 3,612,000 3,612,000 411,946 3,200,054

NET CHANGES IN FUND BALANCES - - - - 309,879 309,979

FUND BALANCE - BEGINNING - o e —r

FUND BALANCE - ENDING - = - - $309,9079 5 309,598

65—



' CITY OF HAWKINSVILLE, GEORGIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL -
' CAPITAL PROJECTS FUND - GENERAL SPLOST

FOR THE PERIOD ENDED JUNE 30, 2012

REVENUES : _
Intergovernmental
Interest

Total revenues

EXPENDITURES ~

Capitdl outlay -~
General government
public works
Community and economic

development
Total expenditures

EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES -
Transfers in

Total other financing
sources

NET CHANGES IN FUND BARLANCES
FUND BALANCE ~ BEGINNING

FUND BALANCE -~ ENDING

ORIGINAL

BUDGET

$340C,00C

340,000
75,000
150,000

115,000

340,000

FINAL
BUDGET

340,000

340,000

75,000
150,000

115,00C

340,000

w8 -

ACTUAL
TO DATE

$300,235
7,798
308,033
57,794
149,946
115,000

322,740

(14,707}
39,764

39,764

25,087

$ 25,057

VARIANCE WITH
FINAL: BUDGET.

$(39,765)

7..198

(31,967)

17,2086
54

17,260

(14,707)

39,764

39,764

25,057

§ 25,057



CITY OF HAWKINSVILLE, GEORGIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL -
DEBT SERVICE FUND - WORKFORCE DEVELOPMENT CENTER

FOR THE YEAR ENDED JUNE 30, 2012

© REVENUES: _
Intergovernmental
Interest
Total revenues
EXPENDITURES -
Debt service:
Principal
Interest
Total expenditures
NET CHANGES IN FUND BALANCES
FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

ORIGINAL

BUDGET

$ 27,125
100

27,225

16,880

27,225

r13,891

$113,891

FINAL
BUDGET

§ 27,175
50

27,225

16,880

10,345
27,225

113,891

$113,891

—E5~

ACTUAL
g - - -
45

45

16,880

10,344

27,224
(27,179)

113,891

5 86,712

VARIANCE WITH
FINAL BUDGET

$(27,175)
—_{3)

(27,180}



CITY OF HAWKINSVILLE, GEORGIA
' SUMMARY OF HOTEL/MOTEL TAX
FOR THE YEAR ENDED JUNE 30, 2012

The City of Hawkinsville contractually expended the tax by remitting to the Hawkinsvilie
Pulaski Chamber of Commerce, Inc., 100% of the hotel/motel tax recéipts received by the
city of Hawkinsville. The City of Hawkinsville received audit verification that the
expengditures by the Hawkinsville pulaski Chamber of Commerce, Inc. were in conformity with
the requirements of 0.C.G.A. 48-13-51.

Amount of tax receipts ' $25,273
Amount contractually expended £25,273
% of revenue collected . 100%

—E6m-



Partial cost of
Workforce
Dévelopment
genter

Fire Department
facilities and
equipment

Yew office computer
gquipment .

Street improvements
and ‘Purchase of
equipment

Economis - Development

improvements at
Industrial Park

Totals

. EITY OF HA

KINSVILLE,; GEORGIA

SCHEDULE OF PROJECTS  ~ 2004 SPLOST

FOR THE YEAR ENDED JUNE. 30, 2012

original
Estimated

.'EXDEhditureg -

Prior
Zears

s 460,000

250,000

75,000

150,000

$ 460,000

252,528

57,348

149,948

115,000

1,050,000

115,000

$1,034,822

Current
. J¥ear

‘Total

SRR 460,000
- - 252,528
146 57,794
= 149,546
oo 115,000

A46

$1,035,268

Estifated
Percentage of
- Completion .. -

100.00%

101,013

T7.06%
99.96%

100.00%

NOTE: Pulaski County, Georgia serves as fiscal agent for the distribution of the jointly
owned Recreation Board SPLOST progeads in agcordance with an intergovernmental

agreemerit.

Accordingly; all expenditures are shown as culture and recreation

expénditures on the Statement of Revenues, Ezpenditures, and Changes in Fund
Balances - Governmental Funds of Pulaski County, Georgia only.

—fpF -



_CITY OF HAWKINSVILLE, GEORGIA
SCHEDULE OF PROJECTS - 2010 SPLOST
FOR THE YEAR ENDED JUNE 30, 2012

original - . Expenditures Estimated
Estimated Prior Current : Percentage of
_gost. .. . Mears = . Year = Iotal Complietion

Fire and Police

Department o o N _ o

‘egquipment & 250,000 0§ - = = $ 15,860 $ 15,860 6.34%
New City Hall 1,000,000 - - - - - - - - 0.00%
Upgraﬁe bi'City

propérty and _ _ : B

equipment 1,500,000 108,342 282,890 391,232 26,08%
Opera House repairs 250,000 3,417 1,437 4,854 1.94%
Renovation of the

o1d fitehouse on

Broad Street ‘ 75,000 - - - - - 0.00%
Capital projects

"matching grant

funds ‘ 150,000 = = - e = - 0.00%

Totals $3,225,000 $111,759 $3C00,187 S411,946

NOTE : Pulaski County, Georgia serves as fiscal agent for the distribution of the jointly
owned Recreation Board SPLOST proceeds in accotdance with an intergovernmantal
agreement. Accordingly, all expenditures are shown as culture and recréatioh
expenditures on the Statement of Revenues, EBxpeénditures, and Changes in Fund
Balances - Governmental Funds of Pulaski County, Georgia only.
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ONEGEORGIA SCHEDULE OF SOURCE AND USE OF FUNDS
FOR THE PERIOD ENDED JUNE 30, 2012

CITY OF HMAWKINSVILLE, GEORGIA

AWARD No:. 0lgp-116-2-4008

Loan proceeds received
Loan payments made during
Balance at Jurne 30, 2004
Loan payments made during
Balance at June 30, 2005
Loan payments made during
Balance at Junie 30, 2006
Toan payments made during
Balance at June 30, 2007
Loan payments made during
Balance at June 30, 2008
T.oan payments made during
Balarice at June 30, 2009
Loan payments made during
Balance at June 30, 2010
Loan payments made during
Balance at June 30, 2011
Loan payments made during

Balance at June 30, 2012

fiscal

figcal

fiscal

fiscal

fiscal

fiscal

fiscal

fiscal

fiscal

yea; ended June 30, 2004
year ended June 30, 2005
year ended June 30, 2006
year ended June 30, 2007
year ended Jupne 30, 2008
year ended June 30, 2009
vear ended June 30, 2010
year ended June 30, 2011

year ended June 30, 2012

650

$500,000
10,201
489,799
10,433

479,366

17,916
461,450
14,823
446,627
25,656
416,971

27,888

389,083
22,7849
366,294

62,491

303,803

n$44276

5239,527



CITY OF HAWKINSVILLE, GEORGIA
SOURCE AND APPLICATION OF FUNDS SCHEDULE
COMMUNITY DEVELOPMENT BLOCK GRANT REDEVELOPMENT PROGRAM
GRANT NUMBER 06rd-x-116-2-3285
FOR THE PERIOD ENDED JUNE 30, 2012

Total Fiscal Year 2006 CDBG Funds Awarded to Recipient 500,000
Total.Amcunt'Drawdown by Recipient from DCA : $467,518
Less: CDBG Funds Expended by Recipient 467,518

Amount of Fiscal Year 2006 CDBG Funds held by Recipient - - -

o F O
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S CI‘I‘Y OF HAWKINSVILLE GEORGIA :
SOURCE AND_ APP _ICATION OF 'FUNDS SCHEDHLE
COMMUNITY ‘BEVELOPMENT - LOCK GRANT STIMULUS: 3'-PROGRAM WATER IM?ROVEMENTS
_GRANT N’UMBER D9=cr=51
FOR THE PERIOD ENDED JUNE 30 2012

Total Fiscal Year 2009 CDBG Funds Awarded tO'Ré¢ipieﬁt | 0 3499,703

'Total Amount Drawdown by Rac:i.plent from DCA o : : : o _ $.é_939';-,__7-0'3'
Legst. CDBG Funds Expended by Reczplent f o _ 499,703

Ampunt of F;scal Year 2009 £DBG Funds held by Regipient e
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CITY OF HAWKINSVILLE, GEORGIA
SODRCE AND APPLICATION OF FUNDS SCHEDULE
COMMUNITY DEVELOPMENT BLOCK GRANT HOUSING PROGRAM
GRANT NUMBER 10h-x-116-2-5264
FOR THE PERIOD ENDED JUNE 30, 2012

Total Fiseal Year 2010 CDBG Funds Awarded to Recipient 500,000
Total Amount Drawdown by Recipient from DCA $317,660
Less: CRBG Funds Expended by Recipient _ 317,660
Amount. of Fiscal Year 2010 CDBG Funds held by Recipient - =

.
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OTHER REQUIRED REPORTS



JOHN M. GIDDENS, Il GPA. © __TELEPHONE: 476-934-7642

HRGBEHTBENNETTJRC?A — - FACSIMILE: 478:934-0849

GO VL‘RNMEN 'A UDI TING s TANDARDS

" ‘Board of Commissioners
Gity of Hawkinsvillg, '-Géo.rgifa

We have audlted the ﬁnanmal statements of the govemmental actmties, the busmess-type actiwties, the discreteiy presented
.component unit; ‘each maj ' fund and the agpregate remammg mfermatmn of the City of Hawkinsville, Georgia as of and for
the year ended June 30, 2012, which collectively ‘comprise the ‘City’ s ba51c financial statements and have issued our report:
=thereon dated December 217, 2012, The: report_ on the busmess-type actlvmes and the ﬁmd Ieve} ﬁnanclal statements for the

apphcable to ﬁnanezal audlts contéune | m'G’ovemment Audttmg Standards issued by the Cemptreller Generai of the Umted
States - -

In"tern“al'-Cdnétbl-()t}er-:Fin'a-nei'a'l -'Repofﬁng'

In- plannmg and performmg our_aucht W consuiered the Clty of Hawkmsv111e Geergias 1nternal control over ﬁnancw.l
reportmg ‘as.a basis for des1gnmg OUF "d1t1ng procedures for the purpese of expressing our. opinions on the financial
statements, but niot for the purpose of expressing an opinion on the. effectweness of the City of Hawkinsville, Georgia’s internal
control over financial reportmg “Accordingly, We do-not expréss an opiiion on the-effectiveness of the City of Hawkinsville,
Géorgias internal control over ﬁnanczal reportmg

A defic cxency in mzernal contral exists when the de51gn or operanon ofa contro] does not allow management or employees in
the normal course of performing their asmgned funictions, to prevent, o detect and correct misstatements on a timely basis. A
materigl wealkriess is a deficiency, ora combination of deficiencies, in internal cotitrol such that there is a reasonable possibility
that a materigl misstatement of the ezmty § ﬁnanc;al statements W1H not be prevented, or detected and corrected on 4 timely
bagis.

sectlon and was not demgned to 1den€ify all deﬁc Neies in mtemai coetrol over fmanc;al repertmg that mlght be cieﬁmenmes
significant deficiencies, or matérial weaknesses “We did not identify any deficienicies in internal ¢ontrol over financial
reporting that we consider to: be material weaknesses as défined above. However, we identified certain deficiencies in internal
control over financial reporting, described in the accompanying schedule of ﬁndmgs and questmned costs- as ftem ‘hurmhber
2009-1 that we consider to be 51gmﬁeant deﬁmenmes in internal control over financial reporting, A szgmf jeant deficiency is a
deficiency, or a combination of deficiencies, in internal conirol that is. less severe than a material weakness, yet ifhportant
enougb t0 metit atténtion by those charged w1th governance

Mémbers Amencan Inst:lute of Certmed Pub!%c Accountants = Georgla Someiy of Certmed F’ubllc Acceuntants
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Hawkinsville, Georgia's financial stateinents are frée of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, confracts, and grant
agréements, noncompliance with which conld have a direct and material effect on-the determination of financial statement
amounts. However, providing an opinion ‘on complidnice with those provisions was not an objective of our audit; and
accordingly, we do not express such an opinfon. The results of gur tests disclosed na instanices of noncompliance and other

wiatters that are required to be reported under Goverhiient Auditing Standards. ="

The City of Hawkingville, Georgia’s responise to he findings identified in our audit is described in the accompanying schedule
of findings and questioned costs, - We did not audit the City of Hawkinsville, Georgia’s response and, accordingly; we express.
no-opinion on it. L ' S . ' AR

This report is infenda:d solely for __t’he_"-i_n_fc)rmﬁt_io__r'i_'of -_'th'eC-ori‘a_;ﬁi_ééiox_ie_r_s’,_';niginage_r_'nﬁnt,_ the State of ZGé'cr.gifa'? :fédc._x_.‘al awarding
agencies, and pass-through entities ahd is not intended to b¢ and should not be used by anyone other than these specified parties.

December 27, 2012

Wiy i I



CITY OF HAWKINSVILLE, GEORGIA
SCHEDULE -OF EXPENDITURES OF FEDERAL, AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Federal Grantor/Pass-Through Federal Pass-Through
Grantoi/Progiam or CEDA Entity Tdentifying
Cluster Title Kumbier e Mumber .

Department of Housing and Urban Development

Direct Program-
HOPE VI:Main Stieet 14,878 Not applicable
Passed through Staté of Georgia-
Departiment of Comimutiity Affairs;
Cominiibity Development Block Grenis-

Housing 14.228 10h-x-116-2-5264
Commiurity Developroent Block Grants: _ _
Reédevelopment 14,228 06rd-x-116-2-3285

Tetal CFDA Number 14,228

ARRA-Community Development Block Grants-
Stimulus Program-Water Improvements 14.255 (09-cr-5109

Total HUD CDBG-State Administered
CBRG Cluster

Total Department of Housing and Urban Developrient

Depatiment of the Interior

Passed through State of Georgia-
Department of Natura! Resources:
Natipnal Park Service-
Historic Preservation Fund Grants in Aid
Hetitage Project 15,904 13-09-21816
Opera House 15.904 Not Available

Total Department of the Interior and CFDA Number 15,904

Department of Transportaion

Passed through State of Georgia-
Department of Natural Resources-
Recreational Trajls Program
Riverwalk Trail 20219 NRT-(10} 20
Total Department of Transportation and
Highway Planning and Construction Cluster

Total Expenditures of Federal Awards

See accomipanying notés to schedute of expenditures of federal awards.

—7 8~

Federal
Expenditures

$ 327,972

276,360

32,952

' 300312

2

630

311,942

$ 1,051

4,620

$ 5671

$ . 54970



CITY OF HAWKINSVILLE, GEORGIA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE A - BASIS OF PRESENTATION

The accompanying schiedule of expenditures of federal awards mcludea, the federal grant activity of the City of
Hawkinsvilie, Georgla under programs of the federsd] govemment for the year ended June 30, 2012, and is

preserited on the accruial basis of accountmg,  The information. in this scheduie is presented in-accordance with -
the requirements of OMB Circular A-133, Audits of States, Local Governments, and Now=Profit Organizations.

Therefore, some amounts presented inn this schedule may differ from amounts presenited in, or used in the
preparatlon of, the basic financial statements.

NOTE B - NONMONETARY ASSISTANCE
The City did not réceive ionmonetary assistance during the year ended June 30, 2012.
NOTE C - SUBRECIPIENTS

Of the federal expenditures presented in the schedule, no amounts were provided to subrecipients by the City of
Hawkinsville, Georgia.
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JOHN M. GIDDENS, L, CBA. .~ | TELEPHoNE 478:934-7642

Board of Cﬁﬁﬁnis:s.ibne;s. .
- City of Hawkinsville, Georgia

Comghanc

We have audited the comphanee of the Clty of Hawkinsville, Georgia {the C;ty) with the types of: comphanoe reqmrements
described in- the U8, Office of Management and Budget (OMB) Circular A-133 Complmnce Supplement that could have a
direct and iterial effect on each of its major foderal programs for the year ended Jurie 30, 2012, -The City’s major federal
programs are ‘identified in Lhe summary'of auditors’ results section of the acconipanying : schedule of findings and queshoned
COSts; Comphence with the requirements of Taws, regulations contracts, and glants appheabie to each of its major federal
programs' is ithe respon51b111ty of ‘the Ci_ty §: management Our responsﬂ)lhty is ‘to express an opmlon on the City of
Hawk:nsvﬁle Georg:a ) comphanee based on our audlt : : :

"'rdance with' auditing standards generally accepted in the United States of
dltS eontamed i GovernmenzAua’ztmg Standards 1ssued by the Comptrol]er

Those standards and OMB C'
whethernoncomphance\w_ es .of'co .
ofi a major federal program ¢ occurred An euch _neludes exammmg, ond test ba51s ev1dence about the C}ty s, eomphance w1th
thosé requirements and performing such other: pr dures a5 ‘we ¢considered necessary in ‘the circumstances. ‘We believe that
our audit provides 4 reasonable basis for- our opiion. - - Our audit ‘doss not provide a legal determination ‘of the. City’s
complignee with those requirements

Tn our opinion, the City complied, in all material respects, with the requirements referred to above that are applicable to each of
its majot federal programs for the year ended June 30, 2012.

Internal Control Over Compliance

Management ofthe City of Hawkinsville, Georgia is responsible for establishing and maintaining effective internal coitrol over
oomphance w1th the requlrements of 1aws regulauons contracts and grants apphcable to federa] programs In planmng and
materlal effect ona major federal program in order 10 determme our auditmg procedures for the- purpose of expressmg our
opinion on comphance and to test and report-on: internial control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressifg an opinion-on the effectiveness of internal control over compliance. - Accordingly, we do not
€Xpress an opinion on the effectiveness of the Clty of Hawkinsville, Georgla s intérnial contrel aver eomphance

A deficiency in mternal control over compltance exists when the des:gn or operatlon of 2 eontroi over comphance does not
altow ma agement of employees in the normal course of’ perfermmg their asmgned funétions, to prevent or-detect and correct,
noncomphance with a type of eomphance reqmrement of a federal program on atimely basis. A mdterial weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in intérnal control over compliance, such: that therg is
reasonable possibility that material noncomphance with a type of complianice requircnient of a federal prograr will not be
prevented, or detected and corrected on:a. tunely basis.

Members Amerleaﬂ Insmute of Cemfxed Publlc Accountanis O Georgla Somety of Certlfued Puhhc Accountants
: : 8 0 . o

FACSiMlLE 478 934 0849



Our corisideration of intersial coritrol over comipliance was for the limited purposs described in the first paragraph of this section
and was not designed to identify. all deficiencies in internal ‘control ‘over compliance that might be deficiencies, significant
deficiencies, or material weaknesses. We did hot identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. N ' ' e
The City of Hawkinsville; Georgia’s response to the findings identified in ouraudit is described in the accompanying schedule
of findings and questioned costs, We did not audit the City of Hawkinsville, Georgia’s response and, accordingly, we express
50 ODIHION 60 the FeSONSe, 11 e e

" This report is intended solely for the information and usé of the Commissioniers, management, and federal awarding agencies
_ and:pass-thidugh entities and is not intended fo be and shiould nof be used by anyone other than these specified parties.

'GIDDENS, BENNETT & COMPANY, P.C.

December 27, 2012

-81-



cITY oF HAWKKNSVILLE GEORGIA
SCHEDULE OF FINDINGS AND QUESTIONED cosTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

SUMMARY OF AUDITORS RESULTS

1'.

8.

Q.

-City of Hawkingville. :
__posmon of the govemmental aclivities, the dlscreteiy presented component unit, each major: governmenta] fund, the fund

' ..Hawkl svdle Georgia

© The auditors’ report expresses a qualzﬁed opinion. orithe respectwe financial posmcm ofithe busmess~type activities and -

the fund-level finaticial statemetits for the Water and Sewerage Fund, the Gas Fund, and the Training Facﬁlty Fuind of the
‘Georgia, " The auditors report expresses an unquahﬁed ‘opinion -on the- respective. finaricial

-2

financial stafement for the Samtatmn Fu__ ;

_and the" aggrsgate remammg fund mfonnatlon of tle City of

One szgmﬁcant deﬁcxency dtsclosed durmg Lhc audlt of the ﬁnancza] statements is reported in the Report ol Intcmal
Conirol over Financial Reportmg angd on Compl;ance and Other Matters Based on ‘an Audit of Fmancial Statements
Performied in Accordance with Government Audztmg Standards, and is included 0 the Schfsdule of Fmdmgs and
Questioned Costs as Item 2{)09 1. The CDndltIOIl is n@t reporteé asia inaterial weakness .

No mstances of noncomphance mater 1a} to the fi nanc1a1 statements of the C1ty of Hawkmsvﬂle Georgla Wthh would

No material weaknesses or significant deficiencies were, disclosed dunng the audit of ihternal control over the major
federal award program,

The auditors’ report on compliance for the major federal award program for the City of Hawkinsville, Georgia expresses
an uniqualified opinion on the major federal award program.

The audit disclo‘sed no audit findings relative to the major federal award programi.

The program tested as a major program was the U.s. Department of Housing and Urban Development — HOPE VI Main
Street ~CFDA Number 14.878

The threshold used for distinguishing between Type A and B programs was $300,000,

The City of Hawkinsvilie, Ge_or_g_ﬁa_ did not qualify as a fow-risk auditec.

FINDINGS - FINANCIAL STATEMENT AUDIT

2009-1 Segregat:on of Duties

Condition; There is not appropriate segregation of duties between authorization, ekecution, recording, and
reconciliation of fransactions and the custody of related assets.

Criteria:  Internal controls should be in place to provide reasonable assurance that an individual cannot
m;sappmprlate fuinds without such actions being detected during the normal course of business.

Effect: Failure to properly segregate duties between atithorization, execation, recording, and reconciliation of
transactions and the custody of related assets can lead to fraud or the misappropriation of funds that is not detected
during the normat course of busiriess.

Recommendation: The dufies of authorization, execution, recording, and reconciliation of transactions and the
custody of related assets should be segregated between employees.

Resgonse The Commission concurs with the recommendation. Due to the size of the City’s staff, this condifion
cannot be totally addressed; however, this condition is minirhized due to the involvement of the City Manager and
the Assistant City Manager.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None repoited.
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CITY OF HAWKINSVILLE, GEORGIA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

PRIOR YEAR FINDINGS AND SIGNIFICANT DEFICIENCIES

Priot year Findings-None reported.

Prioy Year Significant Deficiency-The current year significant deficiency 2009-1 was a significant deficiency in the prior year
and was first reported in the fiscal year ended June 30, 2009.
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