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To the Honorable lfayor and
Members of the City Council
Pendergrass, Georgia rMorris & WaterstINDEPENDENT AUDITOR'S REPORT

Report on the Financial Statements

Opinions
We have audited the accompanying financial statements of the govemmental activities and each major fund of the City of
Pendergtass, Georg'ia, (the Ciry) as of and for the year ended December 31, 2023, andthe related notes to the financial statements,

which collectively comprise the City's basic financial statements as listed in the table of contents.

In our opinion, the financial statements tefered to above present fairly, in all material respects, the respective financial
position of the govemmental activities and each major fund of the City as of December 3L, 2023,and the respective changes

in financial position and the respective budgetary comparisons fot the General Fund for the year then ended in accordance

with accounting principles generally accepted in the United States of America.

Basis for Opinions
We conducted out audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and

the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Our tesponsibilities under those standards are further descdbed in the Auditor's Responsibilities for the

Audit of the Financial Statements section of our report. We are required to be independent of the City and to meet our other
ethical responsibilities, in accotdance with the relevant ethical requirements relating to our audit. W'e believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements
Management is tesponsible for the preparation and fair presentation of the financial statements in accordance with accounting

principles genetally accepted in the United States of America, and for the design, implementation, and maintenance of internal

control relevant to the prepatation and fair presentation of financial statements that are free from matedal misstatement,

whethet due to ftaud ot eror.

In preparing the financial statements, management is required to evaluate whether there ate conditions or events, considered

in the aggregate, that taise substantial doubt about the City's ability to condnue as a going concem for twelve months beyond

the financial statement date, including any cuffendy known information fhatmay taise substantial doubt shordy thereafter.

Auditot's Responsibilities for the Audit of the Financial Statements
Out objectives are to obain reasonable assurance about whethet the financial statements as a whole are free from material

misstatement, whethet due to fraud ot error, and to issue an auditor's report that includes our opinions. Reasonable assuraflce

is a high level ofassurance but is not absolute assurance and therefore is not a gaor:antee that an audit conducted in accordance

v/ith GAAS and Government Auditing Standards will alvrays detect a material misstatement when it exists. The risk of not
detecting a matertal misstatement tesulting ftom fraud is highet than for one resulting ftom error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of internal control. Misstatements are considered

material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a

reasonable user based on the financial statements.

Morris & Waters
Certified Public Accountants
325 Tellico Rd.
Canton, GA 301 1 5
Ph (770F883-3516
Fx (770)-407-8532
www.morris-waters.@m



In petforming an audit in accordance with GAAS and Govemmental Auditing Standards, we:

' Exetcise professional judgment and maintain professional skepticism throughout the audit.

' Identi& and assess the risks of matedal misstatement of the financial statements, whether due to fraud or error, and design
and pedorm audit procedures responsive to those risks. Such procedues include examining, on a test basis, widence
regarding the amounts and disclosures in the ftnancial statements.

' Obtain an understanding of intemal control televant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of exptessing an opinion on the effectiveness of the City's internal control.
Accordingly, no such opinion is expressed.

' Evaluate the appropriateness of accounting policies used and the reasonableness of signifrcant accounting estimates made by
management, as well as evaluate the overall presentation of the financial statements.

' Conclude whether, in out judgment, there are conditions or events, considered in the aggregate, that raise subsantial doubt
about the City's ability to continue as a going concem for a reasonable period of time.

We are required to communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit, significant audit findinp, and certain internal control-related matters that we identif,red during the audit.

Re q uircd Supple m e n aty In fotm a tion
Management has omitted the management's discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing information, although not
a part of the basic financial statements, is tequired by the Govetnmental Accounting Standards Board who considers it to be an

essential part of financial teporting for placing the basic fnancial statements in an appropriate operational, economic, or
historical context. Out opinion on the basic financial statements is not affected by this missing infonnation.

Accounting principles generally accqrted in the United States of America require that the Retirement Plan Schedule of Changes

on Net Pension Liability on page 27 be presented to supplement the basic financial statements. Such information, although not
a part of the basic financial statements, is required by the Govemmental Accounting Standards Board who considers it to be an

essential part of financid, reporting fot placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards genemlly accepted in the United States of America, which consisted of inquiries of management about the

methods of preparing the information and comparing the information for consistency with management's respooses to our
inquides, the basic financial statements, and other knowledge we obtained dudng our audit of the basic financial statements, $7e

do not express an opinion or ptovide any assurallce on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion ot provide any assr[ance.

S upp le m e n ta ty In fo rm a ti o n
Out audit was conducted fot the purpose of forming opinions on the financial statements that collectively comprise the City of
Pendergtass, Geotgia's basic financial statements. The Schedule of Special Local Option Sales Tax Ptojects as required by the

Offrcial Code of Georgia Annotated as described in the table of contents are presented fot pulposes of additional analysis and

are not a required part of the basic financial statements.

The Schedule of Special Local Option Sales Tax is the tesponsibility of management and was derived from and relates direcdy

to the undedying accounting and other records used to prepare the basic flrnancial statements. Such information has been

subjected to the auditing procedutes applied in the audit of the basic financial statements and certain additional procedures,

including comparing and teconciling such infotmation direcdy to the underhing accounting and other records used to prepare

the basic financial statements of to the basic Frnancial statements themselves, and other additional procedures in accordance

with auditing standards generally accepted in the United States of Amedca. In our opinion, the Schedule of Special Local Option
Sales Tax is fairly stated, in all material respects, in relation to the basic financial statements as a whole.
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Other Reporting Requircd by GovemmentAuditing Standards
In accordance with Coaerzmefi Auditing Standards, we have also issued our report dated June 25, 2024, on our consideration of
the City of Pendergrass's internal control over financial repoting and on our tests of its compliance with certain provision of
laws, regulations, contracts, and grant agreements and other mattets. The pupose of that repott is to descdbe the scope of our
testing of intemal control ovet financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integtd part of an audit performed in accordance
with Coaemmeil Auditing Stffidardr tl considering the City's intemal control over financial reporting and compliance.

Morris & Waters

7fh,,i ^*J 
//'H,a

Canton, Georgia

June25,2024

J



CITY OF PEI\DERGRASS, GEORGIA
STATEMENT OF NET POSITION

DECEMBER 31,2023

ASSETS

Current Assets:

Cash and Cash Equivalents
Receivable (net)

Prepaid Items

Total Current Assets:

Noncurrent Assets:

Capital Assets not being Depreciated

Capital Assets, Net of Depreciation

Total Noncurrent Assets:

Total Assets

Deferred Outflows of Resources

Pension Related Items

LIABILITIES
Accounts Payable

Accrued Liabilities

Noncurrent Liabilities:

Due Within One Year

Notes Payable

Due in More Than One Year

Notes Payable

Net Pension Liability
Total Liabilities

NET POSITION

Net Investment in Capital Assets

Restricted for Capital Projects

Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.

$

Primary Government

Governmental
Activities

223,993

297,091
72,210

593,294

55,572

853,702

909,274

1.502.568

56

118,407

13"398

27,510

409,357

20,803

589.475

909,274

3,231

644

$______________ [114!t
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CITY OF PENDERGRASS, GEORGIA
STATEMENT OF ACTIVITIf,S

FORTHE YEAR ENDED DECEMBER3l,2023

Prmrrm Revenues

Net (Expense) Revenue and
Chanqes in Net Position

Capital

Grants ond
Contributions

Primery Government

Governmental
ActiviticsExpensesFUNCTIONS/PROGRAMS

Primary Government:

Govcrnmental Activitics:

General Government

Judicial

Public Safety

Public Works

Interest

Total Governmental Activities

$ 1,141,181 $

E4,823

E05,269

136,753

13,708

24E,207 $

6,723

296,637

17,061

330,092 $ (s62,E82)

(78,100)

(49E,632)

(119,692)
(13,70E)

10,000

2,1E1,734 568,628 10,000 330,092 (1,273,014)

Total Primaly Government $

General Revenues:

Taxes

Property Taxes

Sales Taxes

Franchise Tax

Alcoholic Bcverage Tax

Insurance Premium Tax

Motor Vehicle Tax

Donations

Miscellaneous

Changes in Net Position

Net Position - Beginning

Net Position - Ending

The notes to the financial statements are rn integral part of this statement.

2,191,734 $ 56E,62E $ 10,000 330,092 (L,273,014)

$ 5E6,143

492,621

172,647

58,176

150,0E4

75,141

26,918

3,204

1,564,934

291,920

621229

$ 9BJ4q

5

Operating

Charges for Grants and
Seryices Contributions

$



CITY OF PEI\DERGRASS, GEORGIA
GOVERNMENTAL FT'I\IDS

BALANCE SHEET

DECEMBER 31,2023

General SPLOST

Total

Governmental
Funds

ASSETS

Cash and Cash Equivalents

Receivables (net of allowances for uncollectibles)

Interfund Receivable

Prepaid ltems

Total Assets

LIABILITIES
Liabilities:

Accounts Payable

Accrued Liabilities

Interfund Payable

Total Liabilities

FUND BALANCE

Nonspendable for:
Prepaid Items

Restricted for:

Capital Projects

Unassigned

Total Fund Balances

Total Liabilities and

Fund Balances

sq0.063 ____________6L753

118,407

13,398

131.805

57,522

57.522

$ 204,536 $
255,795

57,522

72,210

19,457 $

41,296

223,993

297,091

57,522

72.210

650-816

118,407

r3"398

57,522

189327

72,210

386,048

3,231

72,210

3,231
386.048

458.258 3,231 461,489

$ 590,063 $ 60,753 $ 650,816

The notes to the financial statements are an integral part ofthis statement.



CITY OF PENDERGRASS, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FTINDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

DECEMBER3I,2O23

Total Fund Balances for Governmental Funds

Total Net Position for Governmental Activities in the Statement of Net Position is different because:

Capital assets of$1,685,031 net ofacccumulated depreciation ol$775,757 are not

financial resources and, therefore, are not reported in the funds.

Deferred outflows of resources related to pensions

Long-term liabilities applicable to the City's governmental activities are not due and payable in

the current period and accordingly are not reported as fund liabilities. All liabilities (both current

and long-term) are reported in the statement of net position.

Net Pension Plan Liability
Notes Payable

Total Net Position of Governmental Activities

The notes to the financial statements are an integral part ofthis statement.

(20,803)
(436,867)

909,274

(457,6701

$ 913,149

56

$ 461,489
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CITY OF PENDERGRASS, GEORGIA
GOYER}TMENTAL X'I]NDS

STATEMENT OX'REVEITT]ES, E)GENDITTIRES AND CHANGES IN F'I]ND BAIIINCES
X'OR THE YEAR EI\DED DECEMBER 3I,2O23

General SPLOST

Total
Governmental

X'unds

REVEI\T]ES
Taxes

Licenses and Pemits
Intergovemmental
Fines and X'orfeitures
Charges for Services
Donations
Miscellaneous

Total Revenues

DPENDITT]RDS
Current:

General Government
Judicial
Public Safety

Public Works
Capital Outlay

General Govemment
Public Safety
Public Works

Debt Service

Principal
Intenest

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditunes

Net Change in X'und Balances

X'und Balances - Beginning of Year

Fund Balances - End ofYear

$ 1,534,812 $

248,207

10,000

296,637

23,784

26,918
3,2M

330,(D2

1,534,812

248,207

34O,092

296,637
23,794

26,918
3,204

$

2,143,562 330,092 2,473,654

1,101,039

84,823

640,850

118,577

9,00;
4,325

239,511
12,483

32,645

48,204

221,776

17,5M

14,769
1,225

1,101,038

84,823

673,495

118,577

48,204

230,776

21,829

254,280
13,708

2,210,607 336,123 2,546,730

(67,04il (6,fi11) 03,076l

(67,045)

525,303

(6,fi!1)

9,262

Q3,O76)

534,565

$ 458,258 $ 3,231 $ 461,489

The notes to the linancial statements ore an integral part of this statement.

E



CITY OF PENDERGRASS, GEORGIA
RECONCILIATION OF' THE STATEMENT OF' REVENUES, EXPENDITURES A}ID

CTIANGES IN T'UND BALANCES OF'GOVERNMENTAL F'UNDS

TO THE STATf, MENT OF' ACTIVITIES
F'OR THE YEAR ENDED DECEMBER31,2023

Net Change in tr'und Balance - Total Governmental f,'urds

Total Change in Net Position reported for Governmental Activities in flre Statement of Activities is different because:

Goverrrmental fimds report capital oudays as expenditures However, in dre Statement of Activities flre cost

of those asseb is allocated over their estimated usefirl lives and is reported as depreciation expense, This is
dre arnount by which depreciation of $169J46 was erceeded by capital outlay of (tilt(X),E09) in the current perid.

Deferred outflows and inllows of resources related to pensions is not available during the current period
and therefore is not reported in the funds

Change in deferred outllows of resouroes related to pensions

Long term fiabilities - changes in net pension liability, does not consume current fmancial resources and therefore
they are not reported as expenditures in goverrrmental funds

Under the modified accrual basis of accounting used by governmental fundg expenditures are not recognized

for transactions drat are not normally paid with expendable available fmancial resources. In the statement
of activities, however, which is presented on the accrual basis, expenses and liabilities are reported regardless
of when lforencial resources are available. In additiorU interest on long-term debt is not recognized under dre

modifred accrual basis of accounting rmtil due, rather than as it rccrues, AIso, governmental funds report the
effect of premiurns, discounts, and similar items when debt is first issued, where as those arnountsare deferred
and amortized in ffre statement of activities. This adjustrnent combines dre net change of two balances.

Principal payments on debt

Change in Net Position of Governmental Activities

The notes to the linancial statements are an integral part of this statement

$ (73,076)

131,463

(20,EUI)

2542E0

$ 291,920

56

I



cmY oF PENDERGRAS$ GEORGIA
Gf,NERAL F'UND

SCHEDULE OF'REVENUES, EXPENDITURES & CTIANGES IN F'UND BALAIICES
BUDGET & ACTUAL (GAAP BUDGETARY BASIS)

F'OR THE YEAR ENDED DECEMBER 31, 2023

Budeet

Orisinal f inal A.ctual

Variance with
Final Budset

REVENUES
Taxes:

Property
Sales

Franchise
Alcohotc Beverage

Insurance Premium
Motor Vehicle

Licenses & Permib
Fines & f,'orfeitures
Intergoverrrmentel
Charges F'or Services

Donations

Offrer Revenues

Total Revenues

EXPENDITURES
Current:

General Govermnent

Judicial

Public Safety

Public Works

Debt Service

Principal

Interest

Total Erpenditures

f,'und Balance, Begiming Of Year

f,'und Balance, End Of Year

$ 400,000

230,000

150,000

50,000

36,000

30,1n0

397,000

240,M

400,1n0

230,000

150,1n0

50,(m0

36,1m0

30,000

397,fi)0
240,fi)o

586,143

492,621

172,647

58,176

150,0E4

75,141

24E,207

296,637

1o,(mo

23,7E4

26,91E

32u

186,143

262,621

22,647

E,176

114,084

45,141
(148,793)

56,637

r0,m0
(866)

26,918
2,204

$ $ $

24,650

l,(xlo

24,650

1,(X)0

1,55E,650 1,558,650 2,143,562 584,9t2

6Ur,755

80,900

701,199

166,796

609,755

80,900

7Ol,l99

166,796

I,l01,Gl8

84,823

649,850

122,902

239,511

12,483

(491,2E3)

(3,92}:t)

51,349

43,894

(2it9,511)

(r2.483)

1.558.650 1.558.650 2210.607 (5sr.9s7)

Excess of Revenues Over Expenditures

Net Change in f,'und Balances

(67.04s) (67.04s)

525,3|Xt s2sr03

(67,M5)

525,303

(67,045)

$ 525,303 $ 525,303 $ 45E,25E $ (67,M5)
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City of Penderyrass, Georyia
Notes to the Basic Financial Statements

December 31, 2023

Nqte 1 - Summaty of Significant Accounting Policies

The City of Pendergrass ("The City') opetates undet a Mayot-Council fotm of govemment. The following services are
provided to the citizens of Pendergrass: public safety inclusive of police and fire protection, highways and streets,
sanitation, cultural activities, public improvements, planning and community development, and general administrative
services.

The financial statements of the City have been prepared in conformity with accounting princtples generally accepted in
the United States of America (GAAP) as applied to governmental units. The Govemmental Accounting Standards
Board (GASB) is the accepted standard-setting body fot establishing govemmental accounting and financial reporting
principles. Proprietary funds apply Financial Accounting Standards Board €ASB) pronouncements and Accounting
Principles Board (APB) opinions issued on ot befote Novembet 30,7989, unless those ptonouncements conflict with
or contradict GASB pronouncements or APB opinions issued after November 30, 1989. The most significant of the
City's accounting policies are described below

l-4. Reponing Entity

The financial statements of the reporting entity include those of City of Pendergrass, Georgia (the primary govemment).
Component units are legally separate organizaions for which the City is financiah accountable for the entity or the
exclusion of such entity would cause the City's financial statements to be misleading or incomplete. Financial
accountability exists if the City appoints a voting majority of the entity's goveming body and either the City can impose
its will on the entity ot the potential exists for the entity to ptovide speciFrc financial benefits or impose specific financial
burdens on the City. Based on this definition, the City has one component unit that is tequired to be reported in these
financial statements. The primary govemment of the City consists of all funds, departrnents, boards and agencies that
are not hgdly separate ftom the City.

A brief description of the blended component unit follows:

Downtown Development Authority - The Downtown Development Authority provides a means to develop and
promote for the public and general welfare ftade, commerce, industy, and employment opportunities within the City
for the pupose of revitalizing and redeveloping the central business district. The Downtown Dwelopment Authority
is used as a flow through for grant monies and expenditures for real estate development projects. All seven elected
board membets teside in the City of Pendetgrass and will serve in the best interest of the City. Separate financial
statements for the Downtorwn Development Authority are not ptepated. Financial infotmation for the Downtown
Development Authodty may be obtained from the Clerk of the City of Pendetgtass. Thete was flo financial activity for
the Downtown Development Authority for the year ended December 31,2023.

1-8. Basis ofPrcsentation

The City's basic financial statements consist of govemment-wide financial statements, induding a Statement of Net
Position and a Statement of Activities and fund financial statements, which ptovide a mote detailed level of financial
information. These statements report financial information fot the City as a whole. Individual funds ate not displayed
but the statements distinguish governmental activities, generally supported by taxes and grants and the City's general
revenues, from business-type activities, generally f,rnanced in whole or in part with fees chatged to external customers.
The City has no entelprise funds. Fiduciary funds are not included in the govemment-wide ftnancial statements.

The Staternent of Net Position presents the financial position of the governmental activities of the City at the fiscal
year-end. The Statement of Activities presents a comparison between direct expenses and program revenues for each

function of the City's governmental activities. Direct expenses ate those that are specifically associated with a function
and therefore cleady identifiable to that particular function. The City has elected not to allocate indirect expenses among
its programs, functions and segments in the Statement of Activities. The Statement of Activities reports the expenses

of a given function offset by program revenues direcdy connected with the functional program. A function is an

1l



CiE of Pendergrass, Georgia
Notes to the Bosic Financial Stalements

December 31,2023

assembly of similar activities and may include portions of a fund or summarize more than one fund to capture the
expenses and program revenues associated with a distinct functional activity. Program revenues include: (1) chaqges

fot services which report fees and other charges to users of the City's services; (2) operating grants and conftibutions
which finance annual operating activities including restricted investrnent income; and, (3) capital grants and
contributions which fund the acquisition, construction ot tehabilitation of capital assets. These revenues are subject to
externally imposed restdctions to these program uses. To identi$, which functional program a revenue pertains to, the
determining factor for charges for vruices is that function which gefierate! the revenue; and for grarfi and nntibutiort, the
determining factor is that function to which the revenue is reilicted. Other revenue sources not propedy included with
program revenues ate reported as general revenues of the City. The comparison of direct expenses with program
revenues identifies the extent to which each govemmental function and each identifiable business activity is self-
financing or draws from the general revenues of the City.

Fund Financial Statements - During the year, the City segregates transactions related to certain City frrnctions or
activities in separate funds in otdet to aid financial management and to demonstrate legal compliance. Fund financial
statements ate designed to present financial information of the City at this more detailed level. Fund financial statements
are provided fot govemmental funds. Major individual govemmental funds are reported in separate columns.

Fund Accounting - The City uses frrnds to maintain its financial records during the year. A fund is a fiscal and
accounting entity with a self-balancing set of accounts. The City uses one category of fund: governmental.

Govemmental Funds - Governmental frrnds ate those through which most govemmental functions typically
are ftnanced. Govemmental fund reporting focuses on the sources, uses and balances of crutent financial
resources. Expendable assets are assigned to the various govemmental funds according to the purposes for
which they may or must be used. Fund liabilities are assigned to the fund ftom which they will be liquidated.
The City reports the difference between governmental fund assets and liabilities as fund balance. The following
are the City's t'wo major governmental funds:

The Genetal Fund - The Geoeral Fund accounts for all financial resources except those required to
be accounted for in another fund. The General Fund's unrestricted fund balance is available to the
City for any purpose provided it is expended or ffansferred accotding to the general laws of Georgia.

The SPLOST Fund-Tltils fund accounts fot tevenue teceived ftom SPLOST for the speciFrc purpose
of purchasingcapital assets, construction and renovation projects in the City.

7-C. MeasurcmentFocus

Govetnment-wide Financial Satements - The govemment-wide financial statements ate teported using the ecorumic

rvsor4rces measurement focus and the acmtal basis of acnuntirg All assets and liabilities associated with the opemtion of the

City, including capital assets, as well as infrastructure assets purchased since January 7,2003, and long-term liabilities,
are included in the Statement of Net position. The Satement of Activities reports revenues and expenses. Revenues

are recorded when eamed and expenses are recorded when a liability is incured, regardless of the timing of the related
cash flows. Property taxes are recognized as revenues in the year that they are levied. Grants and similar items are

recognized as revenue as soon as all eligibility tequirements imposed by the provider have been met.

Fund Financial Statements - Govemmental fund financial statements include a balance sheet and a statement of
revenues, expenditures, and changes in fund balances fot all major govemmental funds and non-major funds aggregated.

All govemmental funds are reported usrngtheflow of camntfnancial rcnurcu meawrcruentfocus andthe nodifed acmtal ba$t
of accouiling. With this measrremeflt focus, only current assets and cuffent liabilities generally are included in the balance

sheet. The Statement of Revenues, Expenditures and Changes in Fund Balances reports the sources (i.e., revenues and

other financing sources) and uses (i.e., expenditues and other financing uses) of current financial resources. This
approach differs from the mannerin which the govemmental activities of the government-wide financial statements are

t2



City of Pendergrass, Georgia
Notes to the Basic Financial Statements

December 31, 2023

reported. Govemmental fund financial statements therefore include a reconciliation with brief explanations to bettet
identi$, the relationship betrveen the government-wide satements and the govemmental fund statements.

l-D. Basis ofAccounting

Basis of accounting determines when transactions are recotded in the financial records and reported in the financial
statements. Govetnment-wide financial statements are prepated using the accrual basis of accounting. At the fund
reporting level, the govemmental funds use the modified accnta), basis of accounting Differences in the accrual and the
modified accr:ual basis of accounting arise in the recognition of tevenue, the recording of defered revenue and in the
presentation of expenses versus expenditues.

Revenues - Exchange Trunsactions - Revenue tesulting from exchange transactions, in which each party gives and
receives essentially equal value, ate recorded on the accrual basis when the exchange takes place. On the modified accrual
basis, tevenue is recotded when the exchange takes place and in the fiscal yeat in which the resources are measurable
and become available. Available means that the resources will be collected within the curent fiscal year or are expected
to be collected soon enough thereaftet to be used to pay liabilities of the cuffent fiscal year. For the City, the phrase
"avallable for exchange transactions" means expected to be received vdthin 60 days of the fiscal year-end.

Revenues - IVon-exchange Ttansactions - Non-exchange ftansactions in vihich the City receives value without
direcdy gi"g equal value in teturn, include sales taxes, property taxes, grants and donations. On an acuual basis,
revenue from sales taxes is recognized in the period in which the taxable sale takes place. Revenue from property taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from grants and donations is recognized in the
fiscal yeat in which all eligibility tequirements have been satisfied. Efuibility requirements include timing requfuements,
which speci$, the year when the resources are required to be used or the year when use is fust permitted, matching
requirements, in which the City must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the City on a reimbursement basis. On a modified accrual basis,

revenue ftom non-exchange transactions also must be available (i.e., collected within 30 days for sales taxes and within
60 days for all other tevenues) before it can be tecognized. Under the modified accrual basis, the following revenue
sources are considered to be susceptible to accrual property taxes, sales taxes and fedeml and state grants.

Prcgtatn Revenues -Amounts reported as program revenues include 1) charges to customets ot applicants fot goods,
services, ot privileges ptovided, 2) operating grants and contributions, and 3) capitd gants and contributions, including
special assessments. Intemally dedicated resources are reported as general revenues mther than as program revenues.

Likevzise, general revenues include all taxes.

When both restricted and unrestricted resoulces are available for use, it is the City's policy to use restricted resources
first, then, unrestticted resotrces as they ate needed.

Expenses,/Expenditurcs - On the accrual basis of accounting, expenses ate recognized at the time they ate

incurred. On the modified accrual basis, expenditures generally are tecognized in the accounting pedod in which the
related fund liability is incurred and due, if measurable.

Defetred/Uneatned Revenue - The City tecognizes revenues and othet govemmental fund financial resources in
the accounting period in which they become both measurable and available. When an asset is received in a
govemmental fund, but the revenue is not available, the City reports a deferred inflow of resources until such time as

the revenue becomes available. The City limits the use of the term "deferred" to items teported as deferred outflows
oftesoutces or deferred inflows ofresources.
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City of Pendergass, Georgia
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December 31,2023

7-E. Assets, Liabilities and Fund Equity

1-E-1. Cash, Cash Equivalents and Invesanents
Cash and cash equivalents include cash on hafld, amounts in demand deposits, certificates of deposit, as well as short-
tetm investrnents with a maturity date within three months of the date acquired by the City. Investrnents are stated at
fair value based on quoted matket prices.

Georgia law authodzes the City to invest in any of the following types of obligations:
. Obllgations of the State of Georgpa or of any other state.
. Obligations of the United States Government.
o Obligations fully insured or guaranteed by the U.S. Government or a U.S. Government a;geflcy

o Obligations of any corporation of the United States Govemment.
o Primebankers'acceptances.
o The State of Georgia local government investrnent pool (i.e., Georgia Fund I).
o Repurchaseagteements.
o Obligations of the other political subdivisions of the State of Georgia.

Custodial credit risk is the risk that in the event of a bank failure, the City's deposits (in excess of FDIC insurance)
may not be returned. As of December 37,2023, the City's entire bank balance was insured or collaterdized with
securities by the pledging financial institution's trust department or agent in the City's name.

1-E-2. Receiuables
All trade and property tax receivables are reported net of an allowance for uncollectibles, where applicable.

1-E-3. Inventoty and Ptepaid Items
Inventory is valued at the lower of cost (first in, first out) or market and consists of expendable supplies. The City uses
the "consumption" method to record inventory.

Payments made to vendors for services that will beneFrt periods beyond December 31,2023 are tecorded as ptepaid
items using the consumption method by tecording an asset for the ptepaid amount and reflecting the
expenditue/expense in the yeat in which the services are consumed. At the fund reporting level, an equal amount of
fund balance is reserved, as this amount is not available for general appropriation.

1-E-4. CapialAssets
Capital Assets are defined by the City as assets with an initial, individual cost which exceeds certain capitalizaion
thtesholds and have an estimated usefirl life in excess of two years. General capital assets ate those assets not speciFrcally
related to activities reported in the proprietarT funds. All general infrastructure assets (e.g., toads, bridges, sidewalks
and similar items) acquired or constmcted after December 31, 2002 are teported in the government-wide financial
statements. These assets generally result from expenditures in govemmental funds. The City reports these assets in the
governmental activities column of the govemment-wide Statement of Net position but does not report these assets in
the govemmental fund financial statements. Capitalassets u 'lized by enterprise funds ate repotted both in the business-
type activities column of the governrnent-wide Statement of Net Position and in the enterprise funds'Statement of Net
Position.
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Cily of Pendergross, Georgia
Notes to the Basic Financial Statements

December 31,202j

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements during
the year. Donated capital assets are tecotded at their fait market values as of the date received. The City maintains a

capitahzalon thteshold of $5,000 per item that has an estimated usefirl life in excess of two years. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend an asset's life are expensed.
Interest incurred during the construction of capital assets utilized by the enterpdse fund is capitalized. All reported
capital assets are depreciated except for land and construction in progress. Improvements are depreciated over the
remaining usefirl lives of the telated capital assets. Usefirl lives for infrastructure were esdmated based on the City's
histodcal records of necessary imptovements and replacement. Depteciation is computed using the straight-line method
ovet the following useful lives:

Assets
Infrastructure
Buitdings
Vehicles
Machinery and Equipment
Improvements

Estimated
Usefrrl Life in Years

30
40
3-10
5-20

10-30

At the inception of. a capitd, lease, at the govemmental fund reporting level, expenditures and an "other financing
sources" of an equal amount are reported at the net preseot value of future minimum lease payments.

1-E-5. Compensated Absences
At this time, the City does not provide for ccimpensated absences.

1-E-6. Accrued Liabilities and Long-temt Obligations
All payables, accrued liabilities and long-term obligations are repotted in the government-wide financial statements. fn
general, govemmental fund payables and accrued liabilities that, once incured, are paid in a timely manner and in frrll
ftom curent financial resources, are reported as obligations of the these funds. Capitalleases are recognized as a liability
in the governmental frmd financial statements when due. In the government-wide financid, statements, long-term debt
and other long-ter-m obligations are repofted as liabilities in the applicable govemmental activities statement of net
position. Bond ptemiums and discounts, as well as issuance costs, are deferted and arrrcfiized ovet the life of the bonds
using the effective intetest method. Bond issuance costs ate reported as deferred chatges and amortized over the term
of the telated debt. In the fund financial statemerits, govemmental type funds recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is teported as other financing
sources. Premiums teceived on debt issuances are reported as other financing sources while discoulrts on debt issuances

are teported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

1-E-7. Fund Equity

Fund equity at the governmental fund financial reporting level is classified as "fund balance." Fund equity for all other
reporting is classified as "net position."

Fund Balance - GenerallR fund balance represents the difference between the current assets and crtrent liabilities.
The City restticts those portions of fund balance which are legally segtegated fot a specific futute use ot which do not
tepreseot available, spendable resources and therefore are not available for appropriadon or expenditure. Unrestricted
fund balance indicates that portion of fund balance that is available for appropriation in future periods. Designations
are malragement's intent to set aside these tesoutces fot specific pu{poses Lrld ate tentative malragement plans that ate

subject to change.
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GASB Statement 54 distinguishes fund balance classifications based on the relative strength of the constraints that
control the pu4loses for which specified amounts can be spent. Beginning with the most restrictive constraints, fund
balance amounts will be, if applicable, repotted in the following categories:

1) Nonspendable fund balance - amounts that are not in a spendable form (e.g., inventory) or are legally or
contactually required to be maintained intact (e.g., permanent fund pti".tpd).

2) Restricted fund balance - amounts that can be spent only for the specific purposes stipulated by extemal
parties eithet constitutionally or through enabling legislation (e.g., gtants or donations).

3) Committed fund balance - amounts that can be used only for the specific purposes determined by a formal
action of the City Council. Commitrnents may be changed or lifted only by referring to the formal action that
imposed the constraint originally.

4) Assigned fund balance - amounts intendcdto be used by the govemment fot specific purposes. Intent can be
exptessed by the City Council or by a designee to whom the goveming body delegates the authodty. In
govemmental funds othet than the general fund, assigned fund balance represents the amount that is not
restricted or committed. This indicates that resources in other governmental funds are, at a minimum, intended
to be used for the pulpose of that fund.

5) Unassigned fund balance - includes all amounts not contained in other classiFrcations and is the residual
classification of the general fund only. Unassigned amounts are available for any legal purpose.

When both restdcted and unrestricted resotrces are available for use, it is the City's policy to use restricted resources
first, then untestricted resources as they are needed.

Restricted fund balance is made up of funds which can only be used fot construction of public facilities, public facilities

debt reduction, roads, streets, bddges, equipment purchases, and public safety equipment and improvements. At
December 31,2023 the balance in testticted fund balance was $3,231.

IVet Position - Net Positioo represeflts the difference between assets and liabilities. Net Position invested in capital

assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any bomowing
used for the acquisition, construction or improvement of those assets. This net position amount also is adjusted by any

bond issuance deferral amounts. Net Position are reported as restricted when there are limitations imposed on their
use either through the enabling legislation adopted by the City ot through external resttictions imposed by cteditors,
grantors, laws or regulations of other governments. All other net positions ate teported as unrestricted. The City applies

restricted resources first when an expense is incurred for purposes for which both restricted and unrestricted net
position are available.

1-E-8. Defetred ouflows/inllows of tesoutces
In addition to assets, the statement of financial position afld or balance sheet will somedmes report a separate secdon

for deferred outflows of resources. This sepatate financial statement element, defetred outflows of tesources, represents

a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of resources

(expense/ expenditure) until then.

In addition to liabilities, the statement of financial position and or balance sheet will somedmes repott a separate section

for defered inflows of resources. This separate financial statement elemeng defered inflows of resources, represents

an acquisition of net position that applies to future period(s) and so will not be recognized as an inflow of resources

(revenue) until that time. The amounts are defered and recognized as an inflow of tesources in the period that the

amounts become available.
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1-E-9. Estimates
The pteparation of the financial statements in conformity with accounting principles generally accepted in the United
States of America (GAAP) requires management to make estimates and assumptions that affect the amouflts reported
in the financial statements and the accompanying notes. Actual results may differ from those estimates.

Note 2 - Stewatdship, Compliance and Accountability

2-4. Budgetaty Information -The City adopts an annual operating budget for the General Fund and each special
revenue fund. A project budget is adopted for each capital projects fund. The budget resolution reflects the total of
each depatrnent's appropriation in each fund. The budgets are adopted on a basis consistent with GAAP. Budgets fot
capital projects funds are adopted on a basis consistent viith GAAP except the budget period is a project period rather
than an annual pedod. The legal level of control (the level at which expenditures may not l.g"lly exceed appropriations)
for each adopted annual operating budget is generally the departrnent level within each individual fund. Any change in
total to a fund or departrnental appropriation within a fund requires approval of the City Council. During the year, the
City Council approves budget revisions. All unexpended annual budget appropriations lapse at year-end. All agencies

of the City submit requests for appropriations to the City's clerk so that a budget may be prepared. The proposed budget
is presented to the City Council for review. The Council holds a public hearings and a final budget must be prepared
and adopted no later than December 31. The adopted budget is prepared by fund, function and departrnent. Ttansfers
of apprcpdations between departrnents require the approval of the City Council. The legal level of budgetary control is

the departrnent level. Supplemental budgetary appropriations in funds were not consideted material.

Note 3 - Detailed Notes on AII Funds

3-A. Deposits and fnvesfrnents

Deposi* - Custodial credit risk - In the case of deposits, this is the risk that in the event of a bank failure, the City's
deposits may not be returned to it. The City's poliry is to ensure that all deposits in excess of the FDIC limit for
govemments be collaterallzed by the financial institution with securities held by the frnancial institution in the City's
name. For custodial credit risk puq)oses the deposits in banks ate classified into three categories of credit risk 1) cash

that is insured or collateralized with securities held by the City or by its agent in its name; 2) cash collateralized with
secudties held by the pledging financial institution's trust departrnent or agent in the City's name; and, 3) uncollateralized
bank accounts including any bank balance that is collateralized with secutities held by the pledging institution's trust
departrnent or ageot but not in the City's name. All cash bank balances as of the balance sheet date ate entircly insured
or collatetddzed with secudties hetd by the City's agent in the City's name. As of December 31,2023, the City had no

"investrnents" as defined by generally accepted accounting principles.
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3-8. Receiuables
Receivables at December 37,2023 consisted of taxes, interest and accounts @illings for uset charges, including unbilled
utility receivables). Receivables and payables are recorded in the City's financial statements to the extent that the amounts
are detetmined to be material and substantiated not only by supporting documentation, but also by a reasonable,
systematic method of determining their existence, completeness, valuation and, in the case of receivables, collectability.
Receivables at December 31,2023 consist of the following:

Governmental Funds:
Geneml SPLOST

Taxes $ 210,103 $

Intergovernmental 45,692 41,296

Less Allowance fot uncollectible 
---r --Net Receivable $ 255-795 fi 4l-296

3-C. Pnperty Taxes
The City Council levied property taxes on assessed valuations as of October 1 and the taxes are due on or before
December 20th each yeat, and attach as an enfotceable lien on property as ofJanuary 1. The billings are considered
past due 60 days after the tax billing date or January 1 of the following yeat whichevet is later, at which time the
applicable property is subject to lien and penalties and intetest ate assessed.

3-D. Defrcit Fund Balance

The City had no deficit fund balances at December 37,2023.

3-8. Excess ofExpenditures Ovet Apptopiations

The City had excess expenditures over budgeted amounts in the following General Fund areas:

Geneml Govemment

Judicial
Debt Service Principal
Debt Service Interest

$ 491,283

fi 3,923

fi 239,517

$ 12,483
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3-F. Capital Assets

Capital asset activity fot the year ended December 31,2023 was as follows:

Beginning

Balance

Governmental Activities
Capital assets not being depreciated:

Land

Total capital assets, not being depreciated 55,572

Increase Decrease

Ending
Balance

$ 55,572 $ $ $ 55,572

55,572

150,849

282,362

692,970

503,278

Capital assets being deprcciated:

Buildings

Machinery and equipment

Vehicles

Imptovements

Totil capitil assets, being depreciated

Less accumulated depreciation for:

Buildings

Machinery and equipment

Vehicles

Improvements

Total accumulated depreciation

Total governmental activities capital assets, net

Govemmental Activities:

General Govemment

Public Safety

Public Works

Total depteciation expense-government activities

7,328,650 300,809

150,849

21,5,909

518,443

443,449

66,453

774,527

59,829

(108,763)

(93,561)

Q34,475)
(69,61,2)

Q,620)
(42,713)

(1,07,237)

(1,6,776)

1,629,459

(111,383)

(136,274)

(441,712)

(86,388)

(606,411) (',t 69,346)

Total capital assets being depreciated, net 722,239 131,463

Q75,757)

Depreciation expense was charged to functions/programs of the primary government as follows:

fi 777,817 $ 131,463 $

$ 19,396

131,,774

78,176

$ 769,346

853,702

$ 909,274
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3-G. - Shott Term Debt
During the Year ended December 31,,2022 the City entered into a short-term borrorwing armngement with
Melvin Tolbert in order to pay off the tegal judgement payable. The note has an interest tate of -}-oh

Short-term liability activity for the year ended December 31,2023,was as follows:

Balance
Dec.31.2022 Additions

$

Reductions

$ 200,000

Balance
Dec.31,2023

DueWithin
One Year

$Short-Term Note payable $ 200,000 $

3-H. - Inng Term Debt

Chansee in Lons - Term Liabilities

Long-tetm liability activiqv for the year ended December 31,2023,was as follows:

Balance Balance
Dec 37-2022 Additions Reductions Dec 31.2023

Govemmental Activities:
Capital Leases $ 29,538 $ $ 29,538 $
Notes Payable 461-609 ________________ 24,742 436.867

Total Business-type long
term liabilities

DueWithin
One Year

$
27.570

$___27110s 497.147 $ $___54280 $__436S62

Canital Leases

The City entered into a capital lease agreement on November 27 ,2020 for the putchase of machinery and
equipment in the amount of $58, 891. The effective intercst rate is 5.5070 per anmrm. The lease agreement
requires four annual payments of $15,994 with the first payment being made on December 27,2020.
Ownership of the related asset will transfer to the City at the end of the lease term. The Capital Lease

outstanding as of Decembet 31, 2023 is $ - O -.

The depreciation and amortizaion expense related to this asset under capital lease is $8,413 for the year ended
Decembet 31,2023. This amount is included with depteciation expense on page 18.
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Notes Pavable

The City refinanced an installment note with Michael Caldwell for legal fees incurred. Pet the terms of the note
agreement, principal payments of $2,000 ate temitted on a monthly basis, with no interest fees. The City
incteased principal payments to $3,000 per month in September 7,2077 and going forward. In 2078, the City
tefinanced this installment note through a ne\r/ revenue note, Series 2018 from the blended Component Unit
Downtown Development Authority. Per the tenns of the note agreement, principal payments are required
monthly and the note bears an interest rate of 2.50oh. For the year ending December 37,2023, the City made
principal payments in the amount of fi24,742. The amount outstanding as of December 31, 2023 is $436,867.

Note payable requirements to maturity are as follows:

Year Princioal Intetest

2024
2025
2026
2027

2028
2029-2033
2034-2038

$ 27,51.0

26,063
26,722
27,398
28,097

751,477

149,606

fi___4i6.867

$ 11,490

9,937

9,278
8,601

7,909
28,523

8.520

$___&4.258

3-J. - Interfund Balances and Transfers

On the fund financial statements, teceivables and payables resulting from short-term intetfund loans ate classified as

"due to/ftom other funds." These amounts are eliminated in the the Statement of Net position. All due tof from
balances are expected to be repaid uzithin one year. Due to/from balances at December 31,2023 were as follows:

Receivable Fund Payable Fund Amount

Genetal Fund SPLOST Fund $57,522
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.LK Employee Retircment Plan

Plan Descdption and Prouisions - The City, as authorized by the Mayor and City Council, has established a defined
benefit pension plan, (the '?lan'), which benefits all employees immediately upon employrnent and serve the City at
least 40 hours pet week. The City's pension plan is affiliated with the Georgia Municipal Employee Benefit Systern
(GMEBS), and is administered by the Georgia Municipal Association. Contributions made by the City are commingled
with contributions made by othet members of GMEBS for investrnent purposes. The City makes no investrnent
decisions on behalf of the pension plan. Investrnent income ftom securities is allocated on a pro rata basis. The Georgia
Municipal Association issues a publicly available financial report that includes financial statements and required
supplementary infotmation for GMEBS. That report may be obtained at wwrtr.gmanet.com or by writing to Georgia
Municipal Associadon, Risk Management and Employee Benefit Services, 201 Pryor Street, NW, Atlanta, Georgia 30303
or by calling (404)688-0472.

Beaefi* Prouidcd
The GMEBS Plan provides retLement, disability, and death benefits to plan members and beneficiaries. All City
employees are eligible fot participation in the plan after Frve months of employment. Vesting takes place after five years
of service. Normal retfuement benefits are available to employees who retire at or after age 65 with five years of sen ice.
Eady retirement is available after age 55 with 10 years of service. Retirement benefits are based upon age, average
compensation and years of service. Benefit provisions are established under Public Retfuement System Sandards Law
(Geotgia Code Section 47-20-1,0). Employees are not permitted to contribute to the Plan. The City contributes the
entire cost of the Plan, using the actwanal basis described in the annval valuation repoft

Contributions
Employees are not permitted to conffibute to the Plan. The City contdbutes the entfue cost of the Plan, using the
actuarial basis described in the annual valuation report. The plan is subiect to miflimum furdirg standards of the
GeotgiaPublicRetfuementSystemsStandardsLaw. TheBoardofTrusteesofGMEBshasadoptedanactuaialfu"dirg
policy for the plan which meets state minimum requirements and will accumulate suffrcient funds to provide the benefits
under the plan. The funding policy for the plan is to conffibute ari amount equal to or greater than the recommended
contribution rate. This rate is based on the estimated amount necessary to finance the costs of benefits eatned by plan
members dudng the year, with an additional amount to finance any unfunded accrued liability. For the year ended
December 37,2023, the City's recommended contributions of $25,173 was 4.80oh of expected payroll.

Plan Memberchip
As ofJuly 1,2023, the current Plan membership includes the following categories of paticipants:

Retfuees and beneficiaries currantly receiving benefits
Terminated vested participants
Active ves ted paticipants
Active nonvested patticipants
Total membership in the Plan

Actuadal assun ptiot s

The total pension liability in the Joly 1, 2023 actvanal valuation was determined using the folloudng actuarial
assumptions, applied to all periods included in the measurement:

;
9

11
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Actuarial Assumotions:
Net investrnent rate of teturn
Projected salary increases

Cost of living adjustments
Inflation

Asset class:

Domestic equity
Intemational equity
Real estate
Global fixed income
Domestic fixed income
Cash

7.375o/o

2.250%
N/A
2.25%

The mortality and economic actuarial assumptions used in the July 7,2023 valuation were based on the results of an
actroarid, experience study for the periodJanuary 1,2015 toJune 30,2019.

The long-term expected rz;te of retum on pension plan investrnents was determined using building-block method in
which best-estimate ranges of expected future teal rates of tetum (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected ttte of retum by weighting the expected future real rates of retum by the target asset allocation percentage
and by adding expected inflation. The diffetence between the tesulting rateand the tate on the ongoingbasis is a margin
for advetse deviation

Best estimates of arithmetic real rates of retum for each major asset class included in the pension plan's tatget allocation
as of Match 31.,2022, ate summarized in the table below.

Target
Allocation

45%
200h

1,0,h

5%
200

0%
700%

Expected teal
fate ofretufn

6.40%
6.80%
3.90%
0.46',h
0.400h

Discount tate

The discount rate used to measure the total pension liabilitywasT.3T5oh. The projection of cash flows used to determine
the discount rate assumed that plan membet contributions will be made at the current contdbution rate and that City
contributions will be made at rates equal to the diffetence betnzeen actuarially determined contribution rates and the
member rate. Based on those assumptiolrs, the pension plan's fiduciary flet position was projected to be available to
make all projected future benefit payments of curent plan members. Therefote, the long-tetm expected rate of retum
on pension plan investrnents was applied to all of the projected benefit payments to determine the total pension liability.
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Changes on the l{et Pension Liability of the City

The changes in the components of the net pension liability of the City for the year ended December 3l,2023, were as

follows:

Total Pension

Liability

(")

Plao Fiduciaq,

Net Position

o)

Net Pension

Liability

(r)-(b)

Balances at December 31,2022

Changes fot the year:

Senrice Cost

Iflterest

Difference betrveen expected and actual experience

Changes of benefit terms

Contributions - employet

Contributions - employee

Other

Net investment income

Benefit payments

Administrative expense

Net Changes

Balances at December 37,2023

17o Dectease
6.3750

$ $ $

23,902

4,162

23,902

(4,762)

( 4s)

(1,108) 1,108

45

23,902 3,099 20,803

fi 23,902 $ 3,099 $ 20,803

The requfued schedule of changes in the City's net pension liability and related ratios immediately following the notes
to the financial statements presents multiyear trend information about whether the value of plan assets is increasing or
decreasing over time relative to total pension liability.

Sensitiuity of the netpension liability to changes in the discount rute

The following presents the net pension liability of the City, calculated using the discount tate of 7.375 percent, as well
as what the City's net pension liability would be if it were calculated using a discount tate that is 1 petcentage-point
lowet (6.3750/o) or 7 percentage point higher (8.375o/o) than the cuffent rate:

Current
Discount tate

7.375'/,
17o Inoease

8.3750/o

$_27-M2 $_20.803 $__15-820City's net pension liability (asset)
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Pension Expease and Defened Outflows ofResoutces and Defened fnflows ofResoutces Related to Pensions

For the yeat ended December 31.,2023 the City tecognized pension expelrse of $76,647. At December 37,2023 the
City reported deferred outflows of resources and deferred inflows of resources related to pensions from the following
souces:

Differences between expected and actual experience
Changes in assumptions
Net difference between proiected and actual earnings

on pension plan investrnents

Total

Deferred
Outflows of
Resources

$

56

$____5

Deferred
Inflows of
Resources

$

$

Amounts reported as deferred outflows of tesources and (defered inflows) of resources telated to pensions will be
tecognized in pension expense as follows:

Year Endino Dec 31^

2024
2025
2026
2027

Changes on the IVet Pension Liability of the City

Actuarial valuations involve estimates <lf the value of reported amounts and assumptions about the probability of
events far into the future, and actuarially determined amounts ate subject to continual revision as results ate compared
to past expectations and new estimates are made about the future. Actuarial calculations reflect a long-term
perspective. Calculations are based on the substantive plan in effect as ofJuly 1,2023.

Amount
74
14
14

t4

$
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CiE of Pendergrass, Georgia
Notes to lhe Bosic Financial Statements

December 31,2023

Note4-OtherlVotes

SA. RiskManagement

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; er:rots and
omissions; injuries to employees; and natural disasters. The City has joined together with othet municipalities in the
state as part of the Georgia Intedocal Risk Management Agency Property and Uability Insurance Fund and Geotgia
Municipal Association Group Self-Insurance Workers Compensation Fund, a public entity risk pool currently operating
as a cofirmon risk management and insutance program for member local govemments. There have been no signiFrcant
reductions in insuraoce coverage dudng the current year.

As part of these risk pools, the City is obligated to pay all contributions and assessments as prescdbed by the pools, to
cooperate with the pool's agents and attomeys, to follow loss reduction procedues established by the funds, and to
report as ptomptly as possible, and in accordance with any covetage descriptions issued, all incidents which could result
in the funds being tequired to pay any claim of loss. The City is also to allow the pool's agents and attomeys to represent
the City in investigation, setdement discussions and all levels of litigation arising out of any claim made against the City
within the scope of loss protection fumished by the fund.

The funds ate to defend and protect the members of the funds against liability or loss as ptescribed in the member
govemment conftact and in accordance with the worker's compensation law of Georgia. The funds are to pay all cost
taxed against members in any legal proceeding defended by the members, all interest accruing after enty of judgement,

and all expenses incurred for investigation, negotiation or defense.

Setded claims in the past three yeats have not exceeded coverage.

,l-8. Contingencies and Commidnents

In the normal course of opemtions, the City receives grants from federal and state agencies. The grant ptogtams are

subject to audit by the Santing authorities, the purpose of which is to ensure compliance with conditions ptecedent to
the granting of frrnds. These audits, it any, could result in a request for teimbursement to the grantor ageflcy for costs
disallowed under terms of the grant. Based on prior experience, the City believes such disallowances, if any, will be

immaterial.

4-C. Joint Ventutes

The City is member, as required under Georgia law, in conjunction with othet cities and counties in the area, of the
Northeast Georgia Regional Commission (X.C). Membetship in an RC is requircd by the Official Code of Georgia
Annoated (O.C.G.A.) Section 50-8-34 which provides for the organizaaonal structute of the RC in Georgia. The RC
Board membership includes the chief elected official of each county and municipiltry of t},e area. O.C.G.A. Section
50-8-39.1 provides that the member govemments are liable for any debts or obligations of an RC. Separate financial
statements may be obtained from the:

Northeast Georgia Regional Commission
305 Research Dr.
Athens, GA 30503-1720
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CITY OF PENDERGRASS, GEORGIA
REQUIRED SUPPLEMENTARY INFORIIIATION

RETIREMENTPLAN
SCHEDT]LE OF CHANGES ON NET PENSION LIABILITY

AIID RELATED RATIOS
FOR THE YEAR ENDED DECEMBER 31, 2023

Total pension liability
Service Cost

Interest

Changes of benefit terms/other

Differences between expected and actual experience

Change ofassumptions

Benefit payments, including refunds of employee contributions

Other

Net change in total pension liability

Total pension liability - beginning

Total pension liability - ending

Plan fiduciary net position

Contribution - employer

Net investment income

Benefit payments, including refunds of employee contributions

Administration expense

Net change in plan fiduciary net position

Plan fiduciary net position - beginning

Plan fiduciary net position - ending

Net pension rsset (liability) - ending

Plan fiduciary net position as a percentage oftotal pension liability

Covered-employee payroll

Net position asset (liability) as a percentage of
covered-employee palroll

$

Year End

2023

23,902

23,902

23,902

4,162

(r,108)

3,099

3,099

-$ (20'!91t

12.97o/o

s18,657

-4.Olo/o

45

0

Schedule of City Contributions:

Actuarially determined contributions

Contributions in relation to the actuarially

determined contribution
Contibution deficiency (excess)

City's covered - employee payroll **

Contributions as a percentage ofcovered-employee payroll **

** - 2023 information will be determined after the fiscal year end and will be included
inthe 2024 valuation report (excerp from the Jnly 1,2023 Actuarial Valuation Report)

Historical information prior to the implementation of GASB 68 is not required

**

**
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Findins 2023-1:

Effect:

Recornmendations:

Views of Resoonsible

Officials and Planned

Cortective Actions:

Ftlrdtno 2O23-2:,

Recommendations:

Views of Resoonsible

Officials and Planned

Corrective Actions:

Ciqr of Pendergruss, Geotgia
Schedule ofFindings aad Responses

Decembet3l 2023

Because of a limited number of available personnel, it is not always possible to adequately segregate certain
incompatible duties, so that no one employee has access to both physical assets and the related accounting records,
or to all phases of a transaction. Consequendy, the possibility exists that unintentional or intentional errors or
irregularities could exist and not be prompdy detected.

Failure to implement offsetting controls in the cash receipts and disbursements functions could result in
unauthorized or fraudulent transactions.

Because of limited tesources and petsonnel, management may not be able to properly address this finding, but
checks and balances should be strengthened between the Accounting Department/City Clerk, Mayor and City
Council to offset this deficiency. The City should have documentation that the all payments have been apptoved.

The Mayor and City Council should review monthly financial reports and documeot this in the City's Council
minutes.

We concur with this recommendation. However, due to limited resources and personnel, we cannot fully cotrect the

lack of segregation of duties. The city manager shall approve and sign off on all payments made by the city,

including checks, electronic payments, and cash payments of any kind before a check or payment is generated by the

finance ditectot.

Monthly, the mayor or his/her designee, shall review the monthly detailed ptofit and loss satements with the city
manager before it is sent to the council members for their review.

City council miriutes shall clearly state that the council members agree they had an opportunity to review the monthly

financial statements and approve or disapprove them.

The Cities expenditures exceeded appropriations at the legal level of control.

r07e recommend that the City pass a budget that accurately reflects the expected expenditures and amend the budget

throughout the year to account for unforeseen changes in these expenditures.

We concur with the findings of our city auditor and plan on passing an accurate budget as well as amend the budget

thtoughout the year to account for unforseen changes in tevenues and expenditures.
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rMorris & Watersr
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGAND ON

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

G OWRNMEIUT AUDITING STANDARD S

Indeoendent Auditorts Reoort

To the Honorable Mayor and
Members of the City Council
Pendergrass, Georgia

We have audited, in accordance with the auditing standards genemlly accepted in the United States of Amedca and the standards
applicable to financial audits contained in Goaerument Auditing Stailards issued by the Comptroller General of the United States,
the financial statements of the governmental activities aod each major fund of the City of Pendergrass, Georg'ia ('the City') as

of and for the yeat ended December 37,2023, and the related notes to the financial statements, which collectively comprise the
City's basic financial statements, and have issued our report thereon dated June 25, 2024.

Intemal Control ovet Financial Reoortinq

In planning and performing our audit of the financial statements, we considered the City's intemal conftol ovet financial
tepotting to determine the audit procedutes that are appropriate in the circumstances fot the putpose of exptessing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City's internal control.
Accordingly, we do not express an opinion on the effectiveness of the City's intemal conftol

A defcieryt ir intenal conffol exists when the design or operation of a control does not allow management or employees,
in the normal course of pedorming their assigned functions, to prevent, or detect and cotrect misstatements on a timely basis.

A naterial weakress is a deficiency, or a combination of deficiencies, in internal control such that thete is a teasonable possibility
that a material misstatement of the entity's financial statements will not be ptevented, or detected and corrected on a timely
basis. A signficant fufcienry is a deficiency or a combination of deficiencies in intemal control that is less severe than a material
weakness, yet impotant enough to medt attention by those charged with governance. !7e consider the deficiencies described
in the accompaflytng schedule of findings and responses, as items 2023-l through 2023-2, to be significant deficiencies.

Our consideration of intemal conftol was for the limited purpose described in the f,rst parqgraph of this section and
was not designed to identi$, all deficiencies in intemal conftol that might be material weak-nesses ot signifrcant deficiencies and
therefote, matedal weaknesses ot significant deficiencies may exist that wete not identified. Given these limitations, dudng our
audit we did not identift any deficiencies in intemal control that we consider to be material weaknesses. Howevet, matedal
weaknesses may exist that have not been identified.

Morris & \Maters
Certified Public Accountants
325 Tellico Rd.
Canton, GA 301 15
Ph (770)-883-3516
Fx(770)407-8532
www.monis-wate6.com
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Comoliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free of material
misstatement, we petformed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a ditect and material effect on the determination of financial statement amounts.
Howevet, providing an opinion ofl compliaflce with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are requked
to be reported under Couernment Auditing Standards.

Citv of Pendergrass's Resoonse to Findino

The City's responses to the findings identifired in our audit are described in the accompanylng schedule of findings and
responses. We did not audit the City's responses and accordingly, we express no opinion on them.

Pumose of this Reoort

The purpose of this tepott is solely to descdbe the scope of our testing of intemal control and compliance and the result
of that testing, and not to provide an opinion on the effectiveness of the entity's intemal control or on compliance. This report
is an integral part of an audit petformed in accordance vzith Gouerwment Auditing Standards in considering the entity's intemal
conttol and compliance. Accordingly, this communication is not suitable for any other pu4>ose.

Morris & lTaters

-mrr^lrr*rl 

^fu,Canton, Georgia

June25,2024
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CITY OF PENDERGRASS, GEORGIA
SCHEDULE OF PROJECTS USING SPECIAL PURPOSE SALES TAX PROCEEDS

FOR THE YEAR ENDED DECEMBER 31, 2023

Expenditures

Cost

Original
Estimated

Cost

Current
Estimated

Cost
Prior
Years

Current
Year

Total To
Dlte

Estimatcd
Percentlge

of
Comoletion

SPLOST #4 (Commenced on July, I 2005)

Recreational Facilities
Roads, Streets, and Bridges

Totrl

SPLOST 116 (Commenced on November, 12015)

Public Facilities Debt Reduction
Public Safety
Streets and Bridges
Construction of New Public Facility

SPLOST #7 (Commenced on November, I 2015)

Public Facilities Debt Pryments
Public Safety
Roads, Streets, Sidewalks, Stormwrter
Public Safety Facility
Streets Equipment
Parks and Recreation

$$ 333,490 $
83.374

349,052 $

62,947
349,052

62:947

l00o/o

l00o/o

349,052 $

61398 1.549

$ 416,E64 $ 411,999 $ 410,450 $ 1,549 $ 4ilB99

$ 100,122 $

75,092
75,091

250,305

113,919 $

5E5,43E

90,630
62,022

113,919 $

533,013
90,630
62,022

52,425
r139r9
585,43E
90,630
62,422

$

$ 500,610 $ E52,009 $ 799,584 $ 52,425 $ E52O09

llo/o

$ 500,000 $

700,000
400,000

500,000
250,000
113,450

500,000 $
700,000
400,000

500,000
250,000
113,450

201,996
42330

37,823

201,996
42330

37,E23

$ $

$ 2,463,4s0 $ 2,463,450 $ $ 282.t49 $ 2E2,r49
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