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To the Honorable Mayor and
Members of the City Council
I)endetgtass, Georgia

INDEPENDENT AUDITOR'S REPORT rMorris & Waterso

Report on the Financial Statements

Opinions
We l-rave audited the accompanying hnancial statements of the governmental activities and each major fund of the City of
Pendetgtass, Georgia, (the Ciry) as of and for the year ended December 31,,2024,and the related notes to the financial statements,
which collectively comprise the City's basic hnancial statements as listed in the table of contents.

In our opinion, the financial statements teferted to above present fairly, in all material respects, the respective financial

position of the govemmental activities and each major fund of the City as of December 31, 2024, and the respective changes

in financial position and the tespective budgetary compadsons for the General Fund fot the year then ended in accordance

v"'ith accounting principles generally accepted in the United States of America.

Basis fot Opinions
'We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and

the standards applicable to financial audits contained in Govemment Auditing Standards, issued by the Comptroller General

of the United States. Our responsibilities under those standards are further described in the Auditor's Responsibihties for the

Audit of the Financial Statements secdon of our report. We are required to be independent of the City and to meet our other
ethical responsibilities, in accordance with the relevant ethical requfuements relating to our audit. $7e believe that the audit
evidence we have obtained is sufFrcient and apptopriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements
Nlanagement is responsible for the pteparation and fau presentation of the hnancial statements in accordance with accounting

principles generally accepted in the United States of America, and for the design, implementation, and maintenance of intemal

control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,

r',,hcther due to fraud or error.

In preparing the Fmancial statemeflts, management is required to evaluate whether thete are conditions or events, considered

in the aggregate, that raise substantial doubt about the City's abihty to continue as a going concem for twelve months beyond

the financial statement date, including any currendy known information that may raise substantial doubt shordv thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the Frnancial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance

is a high level ofassurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance

with G,\AS and Govemment Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a mateiral misstatement resulting from ftaud is higher than for one resulting from ertor, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the overide of intemal control. Misstatements ate considered

matedal if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made b,v a

reasonable user based on the financial statements.

N{orris & Waters
Certified Public Accountants
325 Tellico Rd.
Canton, GA 301 15
Ph (770)-883-3516
Fx (770\407-8532
www. morris-waters.com



In perrforming an audit in accordance with GAAS and Governmental Auditing Standards, we:

' Exercise professional judgment and maintain professional skepticism throughout the audit.

' Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the Frnancial statements.

' Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the pupose of expressing an opinion on the effectiveness of the City's internal control.
Accordingly, no such opinion is expressed.

' Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the financial statements.

' Conclude whether, in our judgment, thete ate conditions or events, considered in the aggreg^te, that raise substantial doubt
about the City's ability to continue as a going concern for a reasonable period of time.

Vr'e are required to communicate with those charged with governance regarding, amoflg other matters, the planned scope and

timing of the audit, signihcant audit Frndings, and certain intetnal control-related matters that we identihed during the audit.

Re q uire d S upplem en tary fnform a tion
Nfanagement has omitted the management's discussion and analysis that accounting principles generally accepted in the United
States of Amedca require to be presented to supplement the basic financial statements. Such missing information, although not
a part of the basic financial statements, is tequired by the Govemmental Accounting Standards Board who considers it to be an

essential part of financial reporting for placing the basic financial statements in an approptiate operational, economic, or

historical context. Our opinion on the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of Amedca require that the Retirement Plan Schedule of Changes

on Net Pension Liability on page 27 be presented to supplement the basic financial statements. Such information, although not
a palt of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an

essential part of ftnancial reporting fot placing the basic hnancial statements in an appropdate opetational, economic, or

historical context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the

rnethods of preparing the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statemeflts, and other knowledge we obtained during our audit of the basic Enancial statements. We

do not express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

S u pplem e n taty In fo rm a tio n
Our audit was conducted for the purpose of forming opinions on the ftnancial statements that collectively comprise the City of
Pendergrass, Georgia's basic financial statements. The Schedule of Special Local Option Sales Tax Projects as required by the

Official Code of Georgia Annotated as described in the table of contents are presented for purposes of additional analysis and

arc not a required part of the basic {tr.anctal statements.

'I'he Schedule of Special Local Option Sales Tax is the responsibility of management and was derived from and relates direcdl-

to the undedying accounting and other tecords used to prepare the basic financial statements. Such information has been

subjected to the auditing procedures applied in the audit of the basic Frnancial statements and certain addirional ptocedures,

including comparing and reconciling such information directly to the undedying accounting and othet records used to prepare

the basic hnancial statements or to the basic financial statements themselves, and othet additional procedutes in accotdance

with auditing standards generally accepted in the United States of America. In our opinion, the Schedule of Special Local Option

Sales Tax is fairly stated, in all material respects, in relation to the basic Ftnancial statements as a whole.
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Othet Repotting Required by GovemmentAuditing Standatds
In accordancewith Couernment AuditingStandards, we have also issued our report datedJanuary 8,2026, on our consideration of
the Ciry of Pendergtass's internal control over Frnancial reporting and on our tests of its compl,iance with certain provision of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to descdbe the scope of our
testing of intemal control ovet Frnancial reporting and compliance and the results of that testing, and not to provide an opinion
on internal conttol ovet fmancial repoting or on compliance. That repoft is an integtal part of ao audit performed in accordance
with Couernment Auditing Standards in considering the City's intemal control over flnancial repoting and compliance.

Moris & Watets

Canton, Georgia

January 8,2026
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CITY OF' PENDERGRASS, GEORGIA
STATEMENT OF NET POSITION

DECEMBER 31,2024

ASSETS

Current Assets:

Cash and Cash Equivalents
Receivable (net)

Prepaid Items

Total Current Assets:

Noncurrent Assets:

Capital Assets not being Depreciated

Capital Assets, Net of Depreciation

Total Noncurrent Assets:

Total Assets

Deferred Outflows of Resources

Pension Related Items

LIABILITIES
Accounts Payable

Accrued Liabilities

Noncurrent Liabilities:

Due Within One Year

Notes Payable

Due in More Than One Year

Notes Payable

Net Pension Liability
Total Liabilities

Defered Inflows of Resources

Pension Related ltems

NET POSITION

Net lnvestment in Capital Assets

Restricted for Capital Projects

Unrestricted

Total Net Position

The notes to the financial statements are an integral part ofthis statement.

$

Primary Government

Governmental
Activities

105,469

I,301,658
88,087

1,495,214

55,572

1.006.024

1.061.596

2.556.810

15.192

81,966

19,720

28,207

383,292

66,098

579-243

378

1,061,596

47,694

883.051

$_____________ 12-34r
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CTTY OF PENDERGRASS, GEORGIA
STATEN{ENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I, 202.I

Program Revenues

Net (Expense) Revenue and

Changes in Net Position

Expenses

Charges for
Services

Operating

Grants and

Contributions

Capital

Grants and

Contributions

Primary Government

Governmental
ActivitiesT'UNCTIONS/PROGRAMS

Primary Government:

Governmental Activities:

General Government

Judicial

Public Safety

Public Works

Interest

Total Governmental Activities

$ 1,166,146

t06,261

789,241

109,419

10,632

$ l l l,856 $

16,723

339,089

17,524

$ 452,033 $ (602,257)

(8e,s38)

(450,rs2)

(el,8es)
(r0,632)

2,181,699 485,192 452,033 (1,244,474\

Total Primary Government S 2,181,699 S

General Revenues:

Taxes

Property Taxes

Sales Taxes

Franchise Tax

Alcoholic Beverage Tax

Insurance Premium Tax

Motor Vehicle Tax

Miscellaneous

Changes in Net Position

Net Position - Beginning

Net Position - Ending

The notes to the linancial stotements are an integral part ofthis statement.

485,192 $ $ 452,033 (1,214,474\

5

$ 1,237,547

516,554

222,741

56,836

t6t,62t
118,61 I

9,756

2,323,666

1,079,192

913,149

$ 1.q92.J41



ASSETS

Cash and Cash Equivalents

Receivables (net of allowances for uncollectibles)

lnterfund Receivable

Prepaid ltems

Total Assets

LIABILITIES
Liabilities:

Accounts Payable

Accrued Liabilities

Interfund Payable

Total Liabilities

FT,IND BALANCE

Nonspendable for:

Prepaid ltems

Restricted for:

Capital Projects

Unassigned

Total Fund Balances

Total Liabilities and

Fund Balances

CITY OF PEIIDERGRASS, GEORGIA
GOVERNMENTAL FUNDS

BALANCE SHEET

DECEMBER 31,2024

General

s 99,921 $

l,220,ggo

27,522

88,087

SPLOST

Total

Governmental
Funds

5,s48 $

80,668

105,469

I,301,658
'11 a1'l

88,087

1.436.520 86.216 1.522.736

70,966

19,720

l r,000

27,522

e0,686 38,522 t29,208

88,087 88,087

47,694 47,694

1,257,7471,257,747

1,345,834 47,694 1,393,528

$ 1,436,520 $ 86,216 $ 1,522,736

81,966

19,720

27,522

The notes to the linancial statements are an integral part ofthis statement.
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CITY OF PENDERGRASS, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

DECEMBER 3I,2024

Total Fund Balances for Governmental Funds

Total Net Position for Governmental Activities in the Statement of Net Position is different because:

Capital assets of$2,018,931 net ofacccumulated depreciation of$957,335 are not

financial resources and, therefore, are not reported in the funds.

Deferred outflows ofresources related to pensions

Deferred inflows of resources related to pensions

Long-term Iiabilities applicable to the City's governmental activities are not due and payable in

the current period and accordingly are not reported as fund liabilities. All liabilities (both current

and long-term) are reported in the statement of net position.

Net Pension Plan Liability
Notes Payable

Total Net Position of Governmental Activities

The notes to the financial statements are an integral part ofthis statement.

$ 1,393,528

I,06 t,596

(66,098)

(411,499)

15,192

(378)

(477,s97)

$ r,992,341
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CITY OF PENDERGRASS, GEORGIA
GOVERNMENTAL FT]NDS

STATEMENT OF REVENIIES, EXPENDITURES AND CHANGES IN FT]ND BALANCES
FOR THE YEAR ENDED DECEMBER 31,2024

General SPLOST

Total
Governmental

Funds

REVENIIES
Taxes
Licenses and Permits
Intergovernmental
Fines and Forfeitures
Charges for Seryices
Miscellaneous

Total Revenues

s 2,313,910 S

I I 1,856

452,032

2,313,910

11 1,856

4s2,032
339,089

34,217
9,756

s

339,089

34,247
9,756

2,808,858 452,032 3,260,890

EXPENDITTIRES
Current:

General Government
Judicial
Public Safety
Public Works

Capital Outlay
General Government
Public Safety
Public Works

Debt Service

Principal
Interest

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Net Change in Fund Balances

Fund Balances - Beginning of Year

Fund Balances - End ofYear

The notes to the financial statements are an integral part of this statement.

$ 1,345,834 $ 47,694 $ 1,393,528

t,tt6,2t3
to6,26t
584,345

78,463

25,368
10,632

69,478
4,t91

tt7,720
216,180

t,tt6,2t3
to6,26l
653,823

82,654

1r7,720
216,180

25,368
10,632

1,921,282 407,569 2,328,851

887,576 44,463 932,039

887,576

458,258

44,463

3,231

932,039

461,489
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CITY OF PENDERGRASS, GEORGIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN F'UND BALANCES OF'GOVERNMENTAL I'UNDS
TO THE STATEMENT OF'ACTIVITIES

FOR THE YEAR ENDED DECEMBER3l, 2024

Net Change in Fund Balance - Total Governmental Funds

'fotal Change in Net Position reported for Governmental Activities in the Statement of Activities is different because:

Governmental funds report capital outlays as expenditures. However, in the Statement of .A,ctivities the cost

of those assets is allocated over their estimated useful lives and is reported as depreciation expense. This is
the amount by which depreciation of $181,578 was exceeded by capital outlay of ($333,900) in the current period.

f)eferred outllows and inllows of resources related to pensions is not available during the current period
and therefore is not reported in the firnds.

Change in deferred outllows of resources related to pensions

Change in deferred inllows of resources related to pensions

Long term liabilities - changes in net pension liability, does not consume current financial resources and therefore
they are not reported as expenditures in governmental funds

flnder the modilied accrual basis of accounting used by governmental funds, expendifures are not recognized

f<rr transactions that are not normally paid with expendable availahle financial resources. In the statement
of activities, however, which is presented on the accrual basis, expenses and liabilities are reported regardless

of when fmancial resources are available. In addition, interest on long-term debt is not recognized under the

modified accrual basis of accounting until due, rather than as it accrues. AIso, goverrrmental funds report the

cffect of premiums, discounts, and similar items when debt is first issued, where as those amountsare deferred
and amortized in the statement of activities. This adjustment combines the net change of two balances.

Principal payments on debt

(lhange in Net Position of Governmental Activities

'Ihe notes to the fmancial statements are an integral part of this statement.

s 932,039

152,322

15,136

(378)

(1s,29s)

25,368

s 1,079,r92
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CITY OF' PENDERGRASS, GEORGIA
GENERAL FUND

SCHEDULE OF'REVENUES, EXPENDITURES & CHANGES IN F'UND BALAI{CES
BUDGET & ACTUAL (GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2024

Budget

Original Final Actual
Variance with

Final Budget
REVENUES

Taxes:

Property
Sales

F'ranchise

Alcoholic Beverage
Insurance Premium
Motor Vehicle

Licenses & Permits
I'ines & Forfeitures
Clharges For Services
()ther Revenues

Total Revenues

EXPENDITTIRES
Current:

General Government

Judicial

Public Safety

Public Works

Debt Service

Principal

Interest

Total Expenditures

f'und Balance, Beginning Of Year

Iiund Balance, End Of Year

$ 662,000

456,000

150,000

65,000

143,000

130,000

245,374

220,000

31,650

6,000

662,000

456,000

150,000

65,000

143,000

130,000

245,374

220,000

31,650

6,000

1,237,517

516,554

222,74r
56,836

16l,62l
118,611

r I 1,856

339,089

34,241

9,756

575,547

60,554

72,741

(8,164)

18,621

(11,389)

(133,518)

119,089

2,591

3,756

$ $ $

2,109,o24 2,log,o24 2,808,858 699,83{

840,591

143,955

827,978

260,500

25,368

t0,632

840,591

1,13,955

827,978

260,500

25,368

to,632

l,116,213

106,26t

584,345

18,163

25,368

10,632

Q75,622)

37,691

243,633

182,O37

2,log,o24 2,log,o24 1,921,282 187 112

Excess of Revenues Over Expenditures

Net Change in f,'und Balances

887,576 887,576

458,258 458,258

887,576

458,258

887.576

10
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City of Pendergrass, Georgia
Notes to the Busic Financial Statemenls

December 3I, 2024

IYote 7 - Summaqr of SignifrcantAccounting Policies

'fhe City of Pendergrass ("The City") opemtes under a Mayor-Council form of government. The following services are

provided to the citizens of Pendetgrass: public safety inclusive of police and Frte protection, highways and streets,
sanitation, cultural activities, public improvements, planning and community development, and genetal administrative
sen.ices.

l'l-re financial statements of the City have been prepared in conformiry with accounting principles generallv accepted in
the United States of America (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing govemmental accounting and financial reporting
principles. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting
Principles Board (APB) opinions issued on ot befote November 30, 1989, unless those pronouncements conflict with
or contradict GASB pronouncements or APB opinions issued after November 30, 1989. The most significant of the
City's accounting policies are described below.

1-A. Repoting Entity

The Ftnancial statements of the reporting entity include those of City of Pendergrass, Georgria (the primary govemment).
Component units are legally separate orgatizatioos for which the City is financially accountable for the entity or the
exclusion of such entiry would cause the City's financial statements to be misleading or incomplete. Financial
accountability exists if the City appoints a voting rr,ajority of the entity's governing body and either the Ciq can impose
its will on the entity or the potential exists for the entity to provide specific financial beneFrts or impose specific Frnancial
burdens on the City. Based on this definition, the City has one component unit that is required to be reported in these
financial statements. The primary govemment of the City consists of all funds, depattments, boatds and agencies that
are not legally separate from the City.

A brief description of the blended component unit follows:

Downtown Development Authority - The Downtown Development Authority provides a means to develop and
promote for the public and general welfate trade, commerce, industry, and employment opportunities within the Ciry'
for the purpose of revitalizing and redeveloping the central business district. The Downtown Development Authoriry
is used as a flovz through for grant monies and expenditures for real estate development projects. All seven elected
board members reside in the City of Pendergrass and wilI serve in the best interest of the City. Sepatate financial
statements for the Downtown Development Authoriry are not prepared. Financial infotmation for the Downtown
Development Authority may be obtained from the Clerk of the City of Pendergrass. There was no f,rnancial activiry for
the Downtown Development Authority for the yeat ended December 31.,2024.

1-8. Basis ofPresentation

'l'he City's basic hnancial statements consist of government-wide Ftnanclal statements, includrng a Statement of Net
Position and a Statement of Activities and fund financial statements, which provide a more detailed level of f,rnancial

information. These statements report financial information for the City as a whole. Individual funds ate not displayed
but the statements distinguish govemmental activities, genetally supported by taxes and grants and the City's general
revenues, from business-tl?e activities, generally hnanced in whole or in part with fees charged to extemal customers.
Thc Citv has no entelprise funds. Fiduciary funds are not included in the govemment-wide financial statements.

'I'hc Statement of Net Position presents the Frnancial position of the governmental activities of the City at the hscal

year-end. The Statement of Activities presents a comparison between dkect expenses and progtam revenues for each

tunction of the City's govemmental activities. Direct expenses are those that are specifically associated with a function
and therefore cleady identifiable to that particulat function. The City has elected not to allocate indirect expenses among
its programs, functions and segments in the Statement of Activities. The Statement of Activities teports the expenses

of a given function offset by program revenues direcdy connected with the functional progtam. A function is an

lt



City of Pendergrass, Georgia
Noles to the Basic Financial Statements

December 3I, 2024

assembly of similar activities and may include pottions of a fund or summarize more than one fund to capture the
experlses and progtam revenues associated with a distinct functional activity. Program revenues include: (1) charges
for services which report fees and other charges to usets of the City's services; (2) operating gtants and contributions
which finance annual opetating activities including restricted investment income; and, (3) capital grants and
conttibutions which fund the acquisition, construcdon or tehabilitation of capital assets. These revenues are subject to
extemally imposed restlictions to these program uses. To identiS, which functional program a reveflue pertains to, the
determining factor for chargu for tenticer is that function which ge/terat$ the revenue; and for grants and contibatiorc, the
determining factor is that function to which the revenue is re$icled. Other revenue sources not propedy included v-ith
program revenues are teported as genetal revenues of t]le City. The comparison of direct expenses with program
revenues idendfies the extent to which each governmental function and each identifiable business activiry is self-
financing or dtaws from the general revenues of the Ciry.

Fund Financial Statements - During the year, the City segregates transactions related to cettain City functions or
activities in sepatate funds in ordet to aid ftnanclal management and to demonstrate legal compliance. Fund hnancial
statcments are designed to ptesent financial information of the City at this more detailed level. [rund fnancial statements
are provided for governmental funds. Maior individual governmental funds are reported in separate columns.

Fund Accounting - The City uses funds to maintain its financial records during the year. A fund is a fiscal and
accounting entity with a self-balancing set of accounts. The City uses one category of fund: govemmental.

Govetnmental Funds - Governmental funds are those through which most governmental functions tJpically
are hnanced. Govemmental fund teporting focuses on the sources, uses and balances of current financial
resources. Expendable assets are assigned to the vatious govemmental funds according to the purposes for
which they may or must be used. Fund liabilities ate assigned to the fund from which they will be liquidated.
The City teports the difference between govemmental fund assets and liabilities as fund balance. The following
are the City's two major governmental funds:

The Generul Fund - The General Fund accounts for all financial resources except those required to
be accounted for in anothet fund. The General Fund's untestricted fund balance is available to the
City for any purpose ptovided it is expended or transfered according to the general larvs of Georgia.

The SPLOST Fund-This fund accounts fot revenue received from SPLOST for the speciFrc purpose
of purchasing capital assets, construction and renovation ptojects in the City.

7-C. Measurement Focus

Govemment-wide Financial Statenents - The government-wide financial statements are teported using the economic

rel'll/ftvl' measurenent focw and the acmtal batis of accoanting. -Nll assets and liabilities associated with the operation of the
City, including capital assets, as well as infrastructure assets purchased sinceJanuary 1,2003, and long-term liabilities,
are included in the Statement of Net position. The Statement of Activities reports revenues and expenses. Revenues

are recorded when earned and expenses are recorded when a liability is incurted, regardless of the timing of the related
cash flows. Property taxes are recognized as revenues in the year that they are levied. Grants and similat items are

recognized as revenue as soon as all eligibility requirements imposed by the providet have been met.

Fund Financial Statements - Govemmental fund financial statements include a balance sheet and a statement of
revenues, expenditutes, and changes in fund balances for all major govemmental funds and non-major funds aggregated.

All govemmental funds ate reported ustng the flow of curenl f nancial resources meawement Jbcus and the nodifed acm.tal basis

of accounting. rWith this measurement focus, only current assets and cuffent liabilities generally are included in the balance

sheet. The Statement of Revenues, Expenditures and Changes in Fund Balances reports the soutces (i.e., tevenues and
other financing sources) and uses (i.e., expenditures and other Frnancing uses) of current Frnancial resources. This
approach drffers from the manner in which the govemmental activities of the government-wide financial statements are

l2



Cily of Pendergrass, Georgio
Notes to the Basic Finsnciul Statements

December 31,2024

reported. Governmental fund financial statements therefore include a reconciliation with brief explanations to better
identi$, the relationship between the govemment-wide statements and the govemmental fund statements.

1-D. Basis of Accounting

Basis of accounting determines when ftansacdons are recorded in the Frnancial records and reported in the financial
statements. Govemment-wide Ftnancial statements are prepared using the accntal basis of accounting. At the fund
reporting level, the governmental funds use the modified accrual basis of accounting Differences in the accrual and the
modrFred accroal basis of accounting arise in the recognition of revenue, the recording of deferred revenue and in the
ptesentation of expenses vef sus expenditures.

Revenues - Exchange Transactions - Revenue resulting from exchange tansact-ions, in which each party gives and
teceives essenti.ally equal value, are tecotded on the accrual basis when the exchange takes place. On the modified accrual
basis, revenue is recorded when the exchange takes place and in the ltscal year in which the tesources ate measurable
and become available. Available means that the resources will be collected within the curtent hscal year or are expected
to be collected soon enough theteafter to be used to pay liabilities of the current fiscal year. Fot the City, the phtase
"available for exchange transactions" means expected to be received within 60 days of the fiscal year-end.

Revenues - I{on-exchange Transactiofls - Non-exchange ffansactions in which the City receives value without
direcdy grving equal value in tetum, include sales taxes, properry taxes, grants and donations. On an accrual basis,
revenue from sales taxes is recognized in the period in which the taxable sale takes place. Revenue from property taxes
is recognized in the Frscal year fot which the taxes are levied. Revenue from grants and donations is recognized in the
Ftscal year in which all eligibility requirements have been satisFred. Eligrbility requirements include timing tequirements,
which speci$, the year when the resources ate teqrired to be used or the year when use is frst permitted, matching
requirements, in which the City must provide local resources to be used for a specified purpose, and expenditure
requitements, in which the resources are provided to the City on a reimbursement basis. On a modiFred accrual basis,
revenue ftom non-exchange transactions also must be available (i.e., collected within 30 days for sales taxes and within
60 davs for all other revenues) befote it can be recognized. Under the modified accrual basis, the following revenue
sources are considered to be susceptible to accrual: property taxes, sales taxes and federal and state grants.

Ptogram Revenues -Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capitalgrants and contributions, including
special assessments. Internally dedicated resources ate reported as genetal revenues rather than as program reveflues.

Likewise, general revenues include all taxes.

\ffrhen both restricted and unrestricted resoutces ate available for use, it is the City's policy to use restricted tesoutces
first, then, unrestricted resources as they are needed.

Expenses/Expenditures - On the accrual basis of accounting, expenses ate recognized at the time they are

incurted. On the modified accrual basis, expenditures generally are recognized in the accounting period in which the
related fund Iiabiiity is incurred and due, if measuable.

Deferred/Uneatned Revenue - The City recognizes revenues and other govemmental fund financial resoutces in
the accoundng period in which they become both measurable and available. V4ren an asset is received in a

governmental fund, but the revenue is not available, the City reports a defered inflow of resources untjl such time as

the revenue becomes available. The City limits the use of the term "deferted" to items reported as deferred outflows
of resources or deferred inflows of resoutces.
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City of Pendergtoss, Georgia
Notes to the Basic Financial Statements

December 31,2024

1-E. Assets, Liabilities and Fund Equity

1-E-1. Cash, Cash Equivalents and fnvestrnents
Cash and cash equivalents include cash on hand, amounts in demand deposits, certi|rcates of deposit, as well as short-
term investments with a maturity date within three months of the date acquired by the City. Investments are stated at
fair value based on quoted market prices.

Georgia law authorizes the City to invest in any of the following types of obligations:
o Obligations of the State of Georgia or of any other state.
r Obligations of the United States Govemment.
o Obligations fully insured or guaranteed by the U.S. Govemment or a U.S. Govemment agency.

I Obligations of any corporation of the United States Government.
e Prime bankers' acceptances.
o The State of Georgia local govemment investment pool (i.e., Georgia Fund I).
o Repurchaseagteements.
o Obligations of the other political subdivisions of the State of Georg'ia.

Custodial credit risk is the risk that in the event of a bank failure, the City's deposits (in excess of FDIC insurance)
may not be returned. As of December 31, 2024, the City's entire bank balance was insured or collateru)ized with
securities by the pledging {tnar,cial institution's trust department or agent in the City's name.

1-E-2. Receivables
All trade and property tax receivables ate teported net of an allowance for uncollectibles, where applicable.

1-E-3. fnventoty and Prepaid Items
Inventory is valued at the lower of cost (fust in, first out) ot matket and consists of expendable supplies. The City uses
the "consumption" method to record inventory.

Payments made to vendors for services that will benef,rt periods beyond December 31,2024 are recorded as prepaid
items using the consumption method by recording an asset for the prepaid amount and reflecting the
expenditure/expense in the year in which the services are consumed. At the fund reporting level, an equal amount of
fund balance is reserved, as this amount is not available for general appropnation.

1-E-4. Capital Assets
Capital Assets are defined by the City as assets with an initial, individual cost which exceeds certairr capitalization
thresholds and have an estimated useful life in excess of two yeats. General capital assets are those assets not specihcally
related to activities reported in the proprietary funds. All general infrastructure assets (e.g., roads, bridges, sidewalks
and similar items) acquted or constructed after December 31,2002 are reported in the govemment-wide financial
statements. These assets generally result from expenditures in governmental funds. The City reports these assets in the
governmental activities column of the govemment-wide Statement of Net position but does not report these assets in
the governmental fund financial statements. Capital assets utilized by entelprise funds are reported both in the business-
type activitics column of the govemment-wide Statement of Net Position and in the enterprise funds'Statement of Net
Position.
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City of Pendergrax, Georgia
Notes to the Basic Financial Statements

December 31, 2024

All caprtal assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements during
the vear. Donated capital assets are recorded at thei-r fair market values as of the date received. The City maintains a
capitaltzatton threshold of $5,000 per item that has an estimated useful life in excess of two years. The costs of normal
maintenance and tepairs that do not add to the value of the asset or materially extend an asset's life are expensed.
Interest incurred during the construction of capital assets utilized by the enterprise fund is capitdized. All reported
capital assets are depteciated except for land and construction in progress. Improvements are depreciated over the
remaining useful lives of the related capital assets. Useful lives for infrastructure were estimated based on the City's
historical tecotds of necessary improvements and replacement. Depreciation is computed using the sttaight-Line method
over the following useful lives:

Assets
Infrastructure
Buildings
Vehicles
Machinery and Equipment
Improvements

Estimated
Useful Life in Years

30
40

3-10
5-20

10-30

At the inception of a capital lease, at the govemmental fund reporting level, expenditures and an "other financing
sources" of an equal amount are teported at the net present value of future minirnum lease payments.

1-E-5. Compensated Absences
At this time, the City does not provide for compensated absences.

1-E-6. Accrued Liabilities and Long-term Obligations
All payables, accrued liabilities and long-term obligations are reported in the government-wide Ftnancial statements. In
general, governmental fund payables and accrued liabilities that, once incured, are paid in a timely maflner and in full
from current Frnancial tesources, ate reported as obligations of the these funds. Capital leases ate recognized as a liabiliry
in the govemmental fund financial statements when due. In the government-wide financial statements, long-term debt
and other long-term obligations are reported as liabilities in the applicable govemmental activities statement of net
position. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bond issuance costs ate teported as deferred charges and amofijzed over the term
of the related debt. In the fund financial statements, governmental qpe funds recognize bond premiums and discounts,
as well as bond issuance costs, dudng the curent pedod. The face amount of debt issued is repoted as othet financing
sources. Premiums received on debt issuances are reported as othet financing soutces while discounts on debt issuances

are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

1-E-7. Fund Equity

Fund equiry at the govemmental fund financial reporting level is classified as "fund balance." Fund equity for all other
reporting is classified as "net position."

Fund Balance - Generally, fund balance represents the difference between the curent assets and current liabilities.
The City restricts those portions of fund balance which are legally segregated fot a specific future use or which do not
represent available, spendable resources and therefore are not available for appropriation or expenditute. Unrestricted
fund balance indicates that portion of fund balance that is available for appropriation in future periods. Designarions
ate management's intent to set aside these tesources for specific pulposes and are tentative management plans that ate

subject to change.
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City of Pendergrass, Georgia
Notes to the Basic Finoncial Statements

December 31,2024

GASB Statement 54 distinguishes fund balance classifications based on the relative strength of the constraints that
control the purposes fot which specified amounts can be spent. Beginning with the most restrictive constraints, fund
balance amounts will be, if applicable, teported in the following categories:

1) Nonspendable fund balance - amouflts that ate not in a spendable form (e.g., inventory) or ate legally or
contractually required to be maintained intact (e.g., permanent fund principal).

2) Restricted fund balance - amounts that can be spent only for the specific purposes stipulated bv external
parties either constitutionally or through enabling legislation (e.g., grants or donations).

3) Committed fund balance - amounts that can be used only fot the specific pulposes determined by a fotmal
action of the City Council. Commitments may be changed or lifted only by refering to the formal action that
imposed the constraint originally.

4) Assigned fund balance - amounts intendcdto be used by the government for specific pulposes. Intent can be
expressed by the City Council or by a designee to v/hom the governing body delegates the authority. In
governmental funds othet than the general fund, assigned fund balance represents the amount that is not
testricted or committed. This indicates that resources in other govemmental funds are, at a minimum, intended
to be used for the purpose of that fund.

5) Unassigned fund balance - includes all amounts not coritaifled in other classifications and is the residual
classiFrcation of the general fund only. Unassigned amounts are available for any legal purpose.

\Vhen both restricted and unrestricted resources are available for use, it is the City's po)iry to use restricted resources
first, then unrestricted resources as they are needed.

Restricted fund balance is made up of funds which can only be used for construction of public facilities, public facilities
debt reduction, roads, sfteets, bridges, equipment purchases, and public safety equipment and improvements. At
December 31,2024 tesfficted fund balance had a balance of $47,694.

It{et Position - Net Position represents the diffetence between assets and liabilities. Net Position invested in capital
assets consists of capital assets, net of accumulated depreciation, teduced by the outstanding balances of any borrou,'ing
used for the acquisition, construction or improvement of those assets. This net position amount also is adjusted by any
bond issuance deferral amounts. Net Position are teported as testricted when there ate limitations imposed on their
use either through the enabl-ing legislation adopted by the City or through external testrictions imposed by creditors,
grantors, Iaws or regulations of other governments. All other net positions are teported as unrestricted. The Ciry applies
restricted resources ltst when an expense is incurred for puqposes for which both testticted and untesfficted net
position are av aifable.

1-E-8. Defened ou tllows,/in llows of re so urces
In addition to assets, the statement of financial position and or balance sheet will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, defetted outflows of resources, tepresents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of resources

(expense/ expenditure) until then.

In addition to liabilities, the statement of financial position and or balance sheet will somedmes report a separate section
for deferred inflows of tesources. This separate fnancial statement element, deferred inflows of resoutces, represents
an acquisition of net position that applies to future pedod(s) and so will not be recognized as an inflow of resources
(tevenue) until that time. The amounts are deferred and recognized as an inflow of tesources in the period that the
amounts become available.
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Cig of Pendergrass, Georgia
Notes to the Bosic Financial Statements

December 3 l, 2024

1-E-9. Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in the United
States of America (GAAP) requires management to make estimates and assumptions that affect the amounts repoted
in the financial statements and the accompanying notes. Actual results may differ from those estimates.

IVote 2 - Stewardship, Compliance and Accoutrtability

2-A. Budgetaty fnfotmation -The City adopts an annual operating budget for the General Fund and each special
tevenue fund. A project budget is adopted fot each capital projects fund. The budget tesolution teflects the total of
each depatment's appropriation in each fund. The budgets are adopted on a basis consistent with GAAP. Budgets for
capital proiects funds are adopted on a basis consistent with GAAP except the budget period is a project period rather
than an annual penod. The legal level of control (the level at which expenditures may not legally exceed appropriatrons)
for each adopted annual operating budget is generally the department level within each individual fund. Any change in
total to a fund ot depatmental appropriation within a fund requires approval of the City Council. During the year, the
City Council approves budget tevisions. All unexpended annual budget appropriations lapse at yeat-end. All agencies
of the City submit requests for appropriations to the City's clerk so that a budget may be prepared. The proposed budget
is presented to the City Council for teview. The Council holds a public hearings and a final budget must be ptepared
and adopted no later than December 31. The adopted budget is prepared by fund, function and department. Ttansfers
of appropriations between departments require the approval of the City Council. The legal level of budgetary control is
the department level. Supplemental budgetary appropdations in funds were not considered mateial.

IVote 3 - Detailed lVotes on All Funds

3-A. Deposits afld frrvestnents

Deposits - Custodial credit risk - In the case of deposits, this is the risk that in the event of a bank failure, the City's
deposits may not be returned to it. The City's policy is to ensure that all deposits in excess of the FDIC limit for
govemments be collateraltzedby the financial institution with securities held by the financial institution in the City's
name. For custodial ctedit risk purposes the deposits in banks are classified into three categories of credit risk 1) cash

that is insuted or collateralized with securities held by the City or by its agent in its name; 2) cash collateralized with
securities held by the pledging financial institution's trust department or agent in the City's name; and, 3) uncollatetalized
bank accounts including any bank balance that is collateralized with secudties held by the pledging instirution's trust
department or agent but not in the City's name. All cash bank balances as of the balance sheet date are entirely insured
or collateralized with securities held by the City's agent in the City's name. As of December 31,2024, the City had no
"investments" as deFtned by generally accepted accounting principles.
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City of Pendergrass, Georgia
Notes to the Basic Finoncial Stutements

December 31, 2024

3-8. Receivables
Receivables at December 31, 2024 consisted of taxes, interest and accounts (billings for user charges, including unbilled
utility receivables). Receivables and payables are tecorded in the City's financial statements to the extent that the amounts
are determined to be material and substantiated not only by supporting documentation, but also by a reasonable,
systematic method of detetmining their existence, completeness, valuation and, in the case of receivables, collectability.
Receivables at December 31,2024 consist of the following:
Governmental Funds:

Genetal SPLOST
'I'axes $1.,220,990 $

Intergovemmental - 80,668

I-,ess Allowance for uncollectible

Net Receivable v-rus9u $__80-668

3-C. Property Taxes
'fhe City Council levied property taxes on assessed valuations as of October 1 and the taxes are due on ot before
December 20th each year, and attach as an enforceable lien on property as of January i. The billings ate considered
past due 60 days after the tax billing date or January 1 of the following year whichever is latet, at which time the
applicable property is subject to lien and penalties and interest are assessed.

3-D. Deficit Fund Balance

The City did not have a deficit fund balance at December 3t,2024.

3-E. Excess of Expendirurcs OverAppropriations

'Ihe City had excess expenditures over budgeted amounts in the following General Fund areas

General Govemment $ 275,622
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Cily of Pendergrass, Georgia

Notes to the Basic Financial Statements

December 3 1, 2024

3-F. Capital Assets

Capital asset activity for the year ended December 31,2024 was as follows:

Begrnning

Balance
(lovernmental Activities

Capital assets not being depreciated:

Land

Total capital assets, not being depreciated

$ ss,572 $

55,572

Increase Decrease

Ending
Balance

$ $ 55,572

55 571

Capital assets being depreciated:

Buildings

l\Iachinery and equipment

Vehicles

Improvements

Total capital assets, being depreciated

Less accumulated depreciation for:

Buildings

\Iachinery and equipment

\rehicles

Improvements

Total accumulated depreciadon

Governmental Activities:

General Government

Public Safety

Public Works

Total depreciation expense-government activities

150,849

282,362

692,970

503,278

133,713

150,849

416,075

692,910

200,181 703 465

1,629,459 333,900 7,963,359

(111,383)

('136,274)

(441,712)

(86,388)

Q,620)
(68,172)

(87,337

Q3,449)

(1 14,003)

(204,446)

(s2e,04e)

(109,837)

Q75,757) (181,578)

Total capital assets being depreciated, net 853,702 152,322

Total governmental activities capital assets, net fi 909,274 $ 152,322 $

Depreciation expeflse was charged to functions/programs of the primary government as follows:

asL?11)

1,006,024

$ 1,061,596

$ 1,9,396

135,418

26,164

$ 181,578
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Cily of Pendergrass, Georgia
Notes to the Basic Finsncial Statements

December 31, 2024

3-G. - Long Tetm Debt

Chanses in Lonc - Term Liabilities

Long-term liability activity for the year ended December 31,2024, was as follows:

Balance Balance

GovernmentalActivities, 
* Additions Reductions Dec31'2024

NotesPayable fi 436,867 $ - $ 25.368 $ 41j*499
Total Business-t1pe long
term liabilities $__436367 $____25168 fi---4]1A99

DueWithin
One Year

fi 28-207

$ 28207

Notes Pavable

'fhe City tefinanced an installment note with Michael Caldwell for legal fees incurred. Per the terms of the note
agreement, principal payments of $2,000 are temitted on a monthly basis, with no interest fees. The City
increased principal payments to $3,000 per month in Septembet 1.,20t7 and going forward. In 2018, the Citl'
refinanced this installment note through a oew revenue note, Series 2018 ftom the blended Component Unit
Downtown Development Authodty. Pet the terms of the note agreement, principal payments are requited
monthly and the note bears an interest rate of 2.50"/0. For the year ending December 31,,2024, the City made
principal payments in the amount of $25,368. The amount outstanding as of December 31 , 2024 is $411,499.

Note payable requirements to maturity are as follows:

Yeat Pnncioal Interest

2025
2026
2027
2028
2029
2030-2034
2035-2038

s 111 499

3-If. - fnterfund Balances and Transfers

On the fund Frnancial statements, receivables and payables resulting from short-term interfund loans are classified as

"due to/from other funds." These amounts are eliminated in the Statement of Net position. All due tof fuom balances

are expected to be repaid within one year. Due to/from balances at December 31.,2024 were as follows:

Receivable Fund Payable Fund Amount

General Fund SPLOST Fund fi27,522

$ 28,206
26,722
27,398
28,09t
28,801

155,308
1,1,6.973

$ 1.0,794

9,278

8,601
7,909
7,199

24,692
5.153

$____fi.46
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City of Pendergrass, Georgia
Notes to the Basic Financial Statemenls

December 31, 2024

3-f. Employee Retirement Plan

Plan Desctiption and Prouisions - The City, as authorized by the Mayor and City Council, has established a defined
benefit pension plan, (the "Plan'), which benefits all employees immediately upon employment and serve the Ciqv at
least 40 hours pet week. The City's pension plan is affiliated with the Georgia Municipal Employee BeneFrt System
(GN{EBS), and is administered by the Georgia Municipal Association. Contributions made by the City are commingled
with conttibutions made by other members of GMEBS fot investment purposes. The City makes no investment
decisions on behalf of the pension plan. Investment income from securities is allocated on a pto rata basis. The Georgia
N{unicipal Association issues a publicly available {toancizl report that includes financial statements and required
supplementary infotmation for GMEBS. That report may be obtained at \r r"'r*'.gmanet.com or by writing to Geotg"ia
Municipal Association, Risk Management and Employee Benefit Services, 201 Pryor Street, N!7, Adanta, Georgra 30303
or by calling (404)688-0412.

Benefits Ptouided
The GMEBS Plan provides tetitement, disability, and death benefits to plan members and beneficiaries. All City
employees 21s sligible fot paracipation in the plan after five months of employment. Vesting takes place after five years
of service. Normal retirement beneFrts are available to employees who retire at or after age 65 with five years of service.
Eatly retirement is available after age 55 with 10 yeats of service. Retirement benefits are based upon age, 

^ver^gecompensation and years of seryice. Benefit provisions are established under Public Retirement System Standards Law
(Georgia Code Section4T-20-10). Employees are not permitted to contribute to the Plan. The City contributes the
entite cost of the Plan, using the actuarial basis descdbed in the annual valuation report

Contibutions
Employees are not permitted to contribute to the Plan. The City contributes the entire cost of the Plan, using the
acruarial basis described in the annual valuation report. The plan is subject to minimum funding standards of the
Georgia Public Retirement Systems Standards Law. The Board of Trustees of GMEBS has adopted an act.:arial funding
policy for the plan which meets state minimum requirements and will accumulate sufficient funds to provide the beneFrts

under the plan. The funding polisy for the plan is to contribute an amount equal to or greater than the recommended
contibution rate. This rate is based on the est-imated amount necessary to finance the costs of benefits eamed by plan
members dunng the year, with aa additional amount to f,rnance any unfunded accrued I-iabiLitv. For the year ended
I)ecember 31,2024, the City's recommended contributions of $39,569 was 6.19'/o of expected payroll.

PIan Membership
As ofJuly 1.,2024, the current Plan membership includes the following categories of participants:

Retirees and beneficiaries currendy receiving benefits
Terminated ves ted participants
Active vested participants
Active nonves ted participants
Total membership in the Plan

5

7

12
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Cily of Pendergrass, Georgio
Notes to the Bosic Financial Statemenls

December 31, 2024

Actuatial assumptions

'Ihe total pension liability in the Joly 1, 2024 acal.riral valuation was determined using the following actuanal
assumptions, applied to all periods included in the measurement:

Acruarial Assumotions:
Net investment rate of rerum
Projected salary increases

Cost of living adjustments
Inflation

Asset class:

Domestic equity
International equity
Real estate
Global Frxed income
Domestic f,rxed income
Cash

7.375o/o

2.250o/o

N/A
2.25o/o

The mortality and economic actuanal assumptions usedin theJuly 1,2024 valuation were based on the tesults of an
acnniral experience study for the periodJanuary 1,2015 toJune 30,20L9.

The long-term expected rate of retum on pension plan investments was determined using building-block method in
which best-estimate ranges of expected future real rates of retum (expected returns, net of pension plan investment
expense and inflation) are developed fot each major asset class. These ranges are combined to produce the long-term
expected rate of retum by weighting the expected funrre real rates of return by the target asset allocation percentage
and by adding expected inflation. The difference between the resulting rate and the rate on the ongoing basis is a matgln
for adverse deviation

Best estimates of arithmetic teal rates of return for each major asset class included in the pension plan's target allocation
as of March 31,2023, are summarizedin the table below.

Tatget
Allocation

450h

200h
l00h

50/o

20o/o

0%
lOOo/o

Expected real
rate ofreturn

6.91',k
7.210

3.61,oh

1.67%o

1.610h

Discount tate

The discount rate used to measure the total pension liability was7.375oh. The projection of cash flows used to deterrnine
the discount rate assumed that plan member contributions will be made at the current contribution rate and that City
contributions will be made at rates equal to the difference between actoaially determined contribution rates afld the
member rate. Based on those assumptions, the pension plan's Frduciary net position was projected to be available to
make all projected future benefit payments of curtent plan membets. Therefote, the long-term expected tate of retum
on pension plan investments was applied to all of the projected benefit payments to determine the total pension liabiliry*.
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CiEt of Pendergrax, Georgia
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December 31,2024

Changes on the Net Pension Liability of the City

The changes in the components of the net pension liabiJity of the City for the year ended December 31,2024, were as
follows:

Total Pension

Liability

\^)

Plan Fiduciary

Net Position

(b)

Net Pension

Liability

(,)-@)

Balances at December 31,2023

Changes for the year:

Service Cost

Interest

Difference between expected and actual experience

Changes of benefit terms

Contributions-employer

Contributions-employee

Other

Net investrnent income

Benefit papnents

Adminisftative expeose

Net Changes

Balances at December 37,2024

1o% Decrease
6.3750h

$ 23,902 $ 3,099 $ 20,803

33,623

4,242

17,723

33,623

4,242

17,723

18,779 (18,779)

1,095 (1,095)

(9,s81) 9,581

55,588 10,293 45,295

$79,190 fi 13,392 $ 66,098

The required schedule of changes in the City's net pension liability and related ratios immediately following the notes
to the financial statements presents multiyeat trend information about whether the value of plan assets is increasing ot
decreasing ovet time telative to total pension liability.

Sensitiuity of the net pension liability to changes in the discount rute

The following presents the net pension liabiJity of the City, calculated using the discount rate of 7.375 percent, as well
as what the City's net pension liability would be if it were calculated using a discount rate that is 1 percentage-point
lower (6.3750/o) or'1, percentage point higher (*75n than the current rate:

Current
Discount rate

7.3750h
17o Increase

8.3750h

$--83i33 $-66.098 $--52"8!)City's net pension liabiJity (asset)
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City of Pendergrass, Georgia
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December 31,2024

Pension Expense and Defered Outllows ofResources and Deferred fnllows ofResources Related to Pensions

For the year ended Decembet 31,2024 the City recognized pension expense of $26,017. At December 31,2024 the
City reported deferred outflows of resources and deferred inflows of resources related to pensions from the followrng
soufces:

Defered
Outflows of
Resources

$ 1.s,1.92

Deferred
Inflows of
Resources

$Differences between expected and actual exper{ence
Changes in assumpdons
Net difference between projected and actual earnings

on pension plan investments
(378)

Total $___15J92 $___p78)

Amounts reported as defetred outflows of resources and (deferred inflows) of resources related to pensions will be
recognized in pension expense as follows:

Yeat Endins Dec 31-

2025
2026
2027
2028
2029

Amount
fi 2,441

2,441,

2,441,
, t)'7
2,532

Changes on the lt{et Pension Liability of the City

Actuarial valuations involve estimates of the value of tepoted amounts and assumptions about the probability of
events far into the future, and actuarially determined amounts are subject to continual tevision as results are compated
to past expectations and new estimates are made about the futute. Actuarial calculations reflect a long-term
perspective. Calculations are based on the substantive plan in effect as ofJuly 1,2024.
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City of Pendergrass, Georgia
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December 31,2024

Note4-OtherlVotes

4-A. Risk Management

'I'he Citv is exposed to vatious risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natutal disasters. The City has joined together with other municipalities in the
state as part of the Georgia Intedocal Risk Management Agency Ptoperty and Uability Insurance Fund and Georgia
Nfunicipal Association Group Self-Insurance Workers Compensation Fund, a public entity risk pool curtendy operating
as a common risk management and insurance program for member local govemments. There have been no significant
reductions in insurance coverage during the current year.

As part of these dsk pools, the City is obligated to pay all contributions and assessments as prescribed by the pools, to
cooperate with the pool's agents and attorneys, to follow loss reduction procedures established by the funds, and to
report as promptly as possible, and in accordance with any coverage descriptions issued, all incidents which could result
in the funds being required to pay any claim of loss. The City is also to allow the pool's agents and attorneys to represent
the City in investigation, settlement discussions and all levels of litigation arising out of any claim made against the City
within the scope of loss protection fumished by the fund.

The funds are to defend and protect the members of the funds against liabiJiry or loss as prescribed in the member
government contract and in accordance with the worker's compensation law of Georgia. The funds ate to pay all cost
taxed against members in any legal proceeding defended by the members, all interest accruing after entry of judgement,

and all expenses incured for investigation, negotiation or defense.

Settled claims in the past three years have not exceeded coverage.

4-8. Contingencies and Commitments

In the normal course of operations, the City receives gtants from federal and state agencies. The gtant progtams are

subject to audit by the gtanting authodties, the purpose of which is to ensure compliance with conditions precedent to
the granting of funds. These audits, if any, could result in a request for reimbursement to the grantor agency for costs

disallowed under terms of the gtant. Based on prior experience, the City believes such disallowances, if any, rvill be

immaterial.

4-C. loint Vet tures

The City is member, as required under Georgria law, in conjunction with other cities and counties in the atea, of the

Northeast Georgia Regional Commission (RC). Membership in an RC is required by the Official Code of Georgra

Annotated (O.C.G.A.) Section 50-8-34 which provides for the organizaltonal structue of the RC in Georgia. The RC

Board membership includes the chief elected ofhcial of each county and municip ahty of the area. O.C.G.A. Section

50-8-39.1 provides that the member govemments are liable for any debts or obligations of an RC. Separate Frnancial

statements may be obtained from the:

Northeast Georgia Regional Commission
305 Research Dr.
Athens, GA 30503-1720
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CITY OF PENDERGRASS, CEORCIA
REQTIIRED SUPPLEMENTARY INFORMATION

RETIREMENT PLAN
SCHEDULE OF CHANGES ON NET PENSION LIABILITY

AND RELATED RATIOS
FOR THE YEAR ENDED DECEMBER 3I, 2024

Year End

2024

Year End

2023
Total pension liability

Service Cost

lnterest

Changes of benefi t terms/other

Differences between expected and actual experience

Change ofassumptions
Benefi t payments, including refunds of employee contributions

Other

Net change in total pension liability

-l 
otal pcnsion liability - beginning

l otal pcnsion liability - ending

Plan fiduciary net position

Contribution - employer

Net investment income

Benefi t payments, including refunds of employee contributions

Administration expense

Net change in plan fiduciary net position

Plan fiduciary net position - beginning

Plan fiduciary net position - ending

Net pension asset (liability) - ending

Plan fiduciary net position as a percentage oftotal pension liability

Covered-employee payroll

Net position asset (liability) as a percentage of
covered-employee payroll

Schedule of City Contributions

Actuarially determined contributions

Contributions in relation to the actuarially

determined contribution
Contibution defi ciency (excess)

s 33,623

4,242

$

t'7.'723

23.902

55,588

23,902

23.902

7r,4ro ,3,r0,

18,779

l,095

(9.58 r )

10.293

4,162

45

(r.r08)
3.099

3,099

13,392

-t-(66,oeg)-

16.85Yo

3.099

_$ (20,803.I

12.9'70h

5 18.657

0

63 1,955

-10.460/0 -1.01o/o

City's covered - employee payroll **

Contributions as a percentage ofcovered-employee payroll **

** - 2024 information will be determined after the fiscal year end and will be included

in the 2025 valuation report (excerp from the July 1,2023 Actirarial Valuation Report)

Historical infomation prior to the implementation of GASB 68 is not required
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l;indtng2024-2:

Itccommendations:

City of Pendetgnss, Georgia
Schedule ofFindings and Responses

December 31, 2024

lrindinr' 2O24-l: Becausc of a limited number of available personncl, it is not always possible to adcquatelv scgrcgatc ccrtain
incompatiblc duties, so that no onc cmploycc has acccss to both physical asscts and the rclatcd accounting rccords,
or to all phascs of a ffansactir>n. Conscqucntly, thc possibility cxists that unintcntional or intcntional e rrors ()r
irregularitics could exist and not bc prrimptly detcctcd.

I.ifict: Failurc to implement offsetting controls in thc cash receipts and disburscmcnts functions could result in
unauthorizcd or fraudulcnt transacdons.

I{ccommcndations: Because of limited resources and pcrsonnel, managcment may flot be able to properly addrcss this finding, but
checks and balances should be strenplthened betwcen the Accounting l)epartmcnt, Citv l)crsonnel , NIavor and (.iq'
Council to offset this deFtciencv.

Views of Resnonsiblc
()fficials and Planned
(irrrectivc Actions:

See City's tesponse or pagc 28.

Vicrvs of Rcsn,rnsible
( )t}-rcials and Planncd
(-otrectrve Actions:

The Cities expenditures exceeded appropriations at the legal level ofcontrol.

\7e recommend that the City pass a budget that accutately reflects the expected expenditures and amend thc budget

throughout the yeat to account for unforescen changcs in these cxpcnditures.

See City's response on page 28.

f iindinp 2O24-3: During the course of the audit it was noticed that thc City incorectlv classificd expenditurcs in the wtong acc()unts

and funds.

Iiintlinr' 2O24-4: During the course of the audit it was noticed that the Oity was not consistendy following its purchase ordcr and

expenditure policy. Large purchases were not documcnted in the City Council llfinutes.

l'lffcct: This dcficiency could tesult in crrors an omissions in the financial statcmcflts as well as inctcase the risk frrr
unauthorizcd or fraudulent transactions.

]{ccommcndations: 'Ihe City should cnsure that all expcnditure p<-rlicy and ptoccdures are followed. I-argc purchases should bc apptovcd
and documcnted in the Council Nlinutes.

Yicws of l{csoonsiblc
()fficials and l)lanncd
(-orrcctivc Actions:

Sec City's response on pagc 28.
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I,lffect: This deficiency could result in errors and omissions in the financial statcments.

Recommendations: The Crty should teview the detailed financial statements on a monthly basis for errom.

Views of Resoonsible See Citv's resDonse on oasc 28.

C)fficials and Planned
Corective Actions:



CITY OF PENDERGRASS

GeOrgia giving prugrrcss a lrorne

Jar, )ru, ao.a6

City of Pendergrass Response & actions taken

The current administration, elected in a special election in Mar:ch, is aware of past deficiencies is
the city's financial practices. The newly elected mayor has taken steps to rectify past problems.

The city has changed personnel that had prominent positions in past adminlstrations. Under the
new mayofs direction, the city has replaced the finance personnel with one that has education to
qualify her for the position. The city has improved its accounting system with updated online Quick
books. The city has implemented a purchasing policy, that requires council approval, quotes and PO

process not utilized before, which was passed by the council this past November. The city now requires

that three people, the finance administrator, the mayor and city clerk view and approve all invoices and

expenditures before palrment. With this the city now requires two signatures on all checks written by
the city, with a $0 threshold"

The city passed a budget with more sound projections and with council and citirenry input, for
the fiseal year of 2026. The process included city department leaders input to match expected financial
resources. The city has implemented a P card for improved tracking of daily expenditures and to keep

employee reimbursements to a minimum. These cards are under the control of the finance dept and

must be signed out for use. The mayor, with input from the county, has put controls on SPLOST

expenditures by using processes put into place as mentioned above.

The finance department provides a detailed monthly budget repofc to all council members and

citirenry for review prior to council's monthly sessions. The city has utilized edurational courses

provided by the state and its entitier to further understand the compliance of proper budgeting the

state, county and citizenry require.

With the above steps taken by the current Pendergrass city Bovernment it feels that any past

inadequacies have been rectified. The city will continue to strive to be a good steward of the citizens

monies by using well established finoncial constraints required by law.

&/r/l^^'r* 4l&
Mayor of Pendergrass
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
G OVE RNME NT A UD ITING S TAAIDARD S

OrMorris 
& Waterso

Indeoendent Auditorts Renott

'I'o the l-Ionorable Mayor and
N{embers of the City Council
Pendergrass, Georgia

We have audited, in accordance vrith the auditing standards generally accepted in the United States of Ametica and the standards
applicable to Ftnancial audits contained'rn GouernmentAuditingStandards issued by the Comptrollet General of the United States,

the financial statements of the governmental activities and each major fund of the City of Pendergmss, Georgria ("the City") as

of and for the year ended December 3'1.,,2024, and the related notes to the Frnancial statements, which collectively comprise the
Citt,'s basic financial statements, and have issued our report thereon dated January 8,2026.

Intemal Control over Financial Reporting

In planning and petforming our audit of the financial statements, we considered the City's intemal control over financial
rcporting to determine the audit procedures that are approptiate in the circumstances for the purpose of expressing our opinions
on thc Ftnancial statements, but not for the purpose of expressing an opinion on the effectiveness of the City's internal control.
,\ccordingly, we do not express an opinion on the effectiveness of the City's intemal control

A dqficieng in internal control exists when the design or operation of a control does not allow management or emplovees,
in the normal coutse of performing their assigned fi.rnctions, to prevent, or detect and correct misstatements on a timelv basis.
t\ mateial weakner is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibiliry
that a material misstatement of the entity's financial statements will not be prevented, or detected and coffected on a timelv
basis. A ngntfcant drfcienry is a deFrciency or a combination of deficiencies in internal control that is less severe than a material
weakness, vet important enough to merit attendon by those charged with govemance. \{'e consider the deficiencies described
in the accompanying schedule of findings and responses, as item 2024-1 to be a material weakness and items 2021-2 through
2024-4 to be signiFrcant deficiencies.

Our considemtion of intemal control was for the lirnited purpose described in the Frst p^r^grarph of this section and
was not designed to identi$r all deficiencies in internal control that might be material weaknesses or significant deFrciencies and
therefore, material weaknesses or signiFrcant defrciencies may exist that were not identified.

Nlorris & Waters
Certified Public Accountants
325 Tellico Rd.
Canton, GA 30'115
Ph (770)-883-3516
Fx (770)407-8532
www. morris-waters.com
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Comoliance and Other lUatters

As pat of obtaining reasonable assurance about whethet the City's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and matedal effect on the determination of Ftnancial statement amounts.
IJowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accotdingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Couernment Auditing Standard"r.

Cin- of Pendermass's Resoonse to Findino

The City's responses to the findings identifred in our audit ate descdbed in the accompanying schedule of fi.ndings and
responses. We did not audit the City's responses and accordingly, rve express no opinion on them.

Puroose of this Reoort

The purpose of this report is solely to descdbe the scope of our testing of internal conrol and compliance and the result
of that testing, and not to provide an opinion on the effectiveness of the entity's intemal control or on compliance. This report
is an integral part of an audit performed in accordance with Gouemment Auditing Standard.r in considering the entity's internal
control and compliance. Accordingly, this communication is not suitable for any othet purpose.

Nlorris & Waters

ru'hzi,al ilbu
Canton, Georgia

Jantatl, 8,2026
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CITY OF PENDERGR{SS, GEORGIA
SCHEDULE OF PROJECTS USING SPECIAL PURPOSE SALES TAX PROCtrEDS

FOR THE YEAR ENDED DECEMEER 31, 2024

Current
Estimated

Cost

Prior
Years

Current
Year

Total To
Date

Estimated
Percentage

of
Oompletion

Expenditures

Cost

SPLOST #7 (Commenced on November, I 2015)

Public Facilities Dcbt Payments
Public Safety
Roads, Streets, Sidewalks, Stormwater
Public Safety Facility
Streets Equipment
Parks and Recreation

280/0

$ 500,000 $

700,000
400,000
500,000
250,000
113,450

500,000
700,000
400,000
500.000
250,000
113.450

201,996
42,330

187,198
169,466

20.184
30.721

$ 407.s69

$

389,194
21t.796

58,007
30,721

q__{!ry1q

$ $

$ 2,463,4s0 S 2l6ll5q

37,823

$ 282,149
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