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PO BOX 473 ILLIAMSON

CARTERSVILLE, GA 30120 11.0YD WILLIAMSON
(770) 382-3361 & CO., CPA’s CHRISTIAN HATCH

FAX (770) 386-8382
WWWACPASLOM CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

“INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Members of City Council
City of Rossville, Georgia o :

We have audited the accompanying financial statements of {he -governmental activities, the

~ business-type activities, the aggregate discretely presented component unit, each major fund,
and the aggregate remaining fund information of the City of Rossville, Georgia, as of and for the
year ended September. 30,. 2012, which collectively comprise the City's basic financiai
statements as listed in the table of contents. These financial statements are the responsibility of
the City of Rossville, Georgia’s management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrofier General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also inciudes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,

the respective financial position of the governmental activities, the business-type activities, the

aggregate discretely presented component unit, each major fund, and the aggregate remaining

fund information of the City of Rossville, Georgia as of September 30, 2012, and the respective

changes in financial position and cash flows, where applicable, thereof and the respective

budgetary comparison for the General Fund for the year. then ended in conformity with
" accounting principles generally accepted in the United States. . o

In accordance with Government Auditing ‘Standards, we have also issued our report dated
February 22, 2013 on our consideration of the City of Rossville, Georgia's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements, and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance, and the results
of that testing, and not to provide an opinion on the internal contro! over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

The City of Rossville has not presented Management’s Discussion and Analysis, supplementary
information, that the Governmental Accounting Standards Board has determined is necessary to
supplement, although not required to be part of!_the‘basic financial statements.

1
MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND GEORGIA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Rossville, Georgia’s basic financial statements. The
accompanying budgetary comparisons on pages 32-33 are presented for the purposes of
additional analysis and are not a required part of the basic financial statements of the City of
Rossville, Georgia. The budgetary comparisons have been subjected to the auditing
procedures applied in the audit of the basic financial statements and in our opinion, are fairly
stated in all material respects in relation to the basic financial statements taken as a whole. The
Schedule of Special Purpose Local Option Sales Tax Expenditures on page 39 is presented for .
the purposes of additional analysis as required by the Official Code of the State of Georgia §48-
8-121, and is not a required part of the basic financial statements of the City of Rossuville,
" Georgia. The information in this schedule has been subjected to the auditing procedures applied -
in the audit of the basic financial statements and, in our opinion is fairly stated, in all material -
respects, in relation to the basic financial statements taken as a whole. '

noc -
{-ihpﬁ?‘ﬁ'v"“m«‘ﬁ-— cm’\_c( (Ccmv.m:xmi
Williamson and Company

Certified Public Accountants

Cartersvilie, Georgia

February 22, 2012
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CITY OF ROSSVILLE, GEORGIA
Statement of Net Assets
September 30, 2012

Component
Primary Government Unit
: Business Downtown
Governmental Type : g Development
Activities Activities Total Authority
Assets
Cash and Cash Equivalents 3 657,820 & 322632 & 980,552 3 13,504
Receivables, Net = o 294,119 47,966 342,085 _ -
Restricted Cash o 129,666 - 129,666 ' -
Capital Assets:
Land and Improvements . . 208,581 . - 208,581 57,131
Other Capital Assets, Net 4,628,986 286,151 4,915,137 43137
Total Capital Assets 4 837,567 286,151 5,123,718 - 100,268
Total Assets . _ . 5,918,272, 656,749 6,676,021 . 113,772
Liabilities
Accounts Payable . 22,493 36,859 59,352 43
Other Payables 35,000 - 35,000 -
Noncurrent Liabilities:

Due in More Than One Year 26,023 - 26,023 -
Total Liabilities 83,516 36,859 120,375 43
Net Assets _

tnvested In Capital Assets 4,837,567 286,151 5,123,718 100,268
Restricted For:
Capital Projects 83,992 - 83,982 -
Drug Enforcement Activities 39,954 - 39,954 -
Unrestricted 874,243 333,739 1,207,982 13,461

Total Net Assets $ 5835756 $ 619,890 $ 6455646 § 113,729

The accompanying notes are an integrat part of this financial statement,
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CITY OF ROSSVILLE, GEORGIA
Statement of Activities
For The Year Ended September 30, 2012

Program Revenues

Operating - Capital
‘ _ o Charges for  Grants and  Grants and
Functions/Programs : Expenses ‘Services Contributions Contributions
Primary Government ‘
Governmental Activities:

General Government $ 506675 § 188557 $ 11313 % 382

Police ’ - 818,937 327,883 1,202 : oo

Fire : : 303,422 - 224 -

Streets - 460,770 - - -

Culture and Recreation : © 185,142 : 27,825 - 8,223 S,

Sanitation 219,214 - - : -

Drainage Improvements 29.746 _ - , - -

Tota! Governmental Activities 2,523,906 - 544265 . 20,962 . - 382
Business-type Activities:

Sewer Utility 455,596 564,137 - -
Total Primary Government $ 2979502 . $ 1108402 § 20962 § 382
Component Unit
Downtown Development Authority $ 21503 ¢ - $ 16658 % -

" The accompanying notes are an integral part of this financial statement.

6



CITY OF ROSSVILLE, GEORGIA

Statement of Activities

For The Year Ended September 30, 2012

Functions/Programs
Primary Government
Governmental Activities:
" General Government

Police

Fire

Streets
-Recreation

Sanitation

Drainage lmprovements

- Total Governmental Activities

Business-type Activities:
Sewer Utility

Total Primary Government

Component unit:
Downtown Development Authority

General Revenues:
Property Taxes, Levied Faor General Purposes
Franchise Taxes
Alcoholic Beverage Excise Taxes
Occupational Taxes
Locat Option Sales Tax
Investment Eamings
Misceflaneous
Transfers
Total General Revenues and Transfers
Change In Net Assets '
Net Assets - Beginning
Net Assets - Ending

let (Expense) Revenue and Changes in Net Asset

Component
Primary Government Unit
. o ~ Downtown
Governmental Business-fype Development
Activities Activities Total Authority
% (306,423) $ {306,423). "%
T . (489,852) . (489,852)
(303,198) (303,198)
(460,770) {460,770}
(149,094) - (149,094)
(219,214) (219,214)
~ {29,746) {29,748)
. (1,958,297) {1,958,297)
108,541 108,541
(1,958,297) 108,541 {1,849,756)
(4.845)
877,271 - 677,271 -
64,877 - 64,877 -
12,424 - 72,424 -
248,510 - 248,510 -
309,833 - 309,833 -
4,220 383 4,603 24
6,402 - 6,402 .
{18,337) 18,337 - -
1,365,200 18,720 1,383,820 24
(593,007 . . 127,261 (465,836) . . (4.821)
. . 6,428,853 492629 6,921,482 - 118,550
$ 5835756 $ 619890 $ 6455646 $ 113,729

The accompanying notes arepan 'integra! part of this ﬁnandial staterﬁent.
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CITY OF ROSSVILLE, GEORGIA
Balance Sheet
Governmental Funds
September 30, 2012

Capital Other Total
General Projects Governmental Governmental
Fund Fund Funds Funds
Assets : L :
Cash and Cash Equwalents $ B57,920 $ - % - 8 657,920
Receivablés, Net 294118 . - Co- 294,119
Cash Restricted - 89,712 39,954 129,666
Total Assets 952,039 89,712 39,854 1,081,705
Liabilities and Fund Balance
Liabilities ‘
Accounts Payable 16 773 5,720 - 22,493
Other Payables 35,000 - - 35,000
Total Liabilities 51,773 5,720 - 57,493
Fund Balances
Restricted:
Capital Projects - 83,992 - 83,092
Law Enforcement - - 39,954 39,054
Assigned
Recreational Activities 13,694 - - 13,694
Fountain 4974 - - 4574
Unassigned 831,698 - - 881,598
Total Fund Balances 900,268 83992 39,954 1,024,212
Total Liabilities and Fund Balance $ 952,033 $ 89,712 $ 30054 $ 1,081,705
Reconciliation of the Balance Sheet to the
Statement of Net Assets
Total Fund Balanoes Governmental Funds $ 1,024,212
Arounts reported for governmental actwmes in the Statement of Net Assets are .
dn‘ferent because:
Capital assefs used in govemmental activities are not fi nancial resources and
therefore are not reported in the governmental funds.,
Governmental Capital Assets 7,980,984
Less Accumuiated Depreciation (3,143,417) 4,837,567
Long-term kabilities are not due and payable in the current period and therefore are not
reported in the governmantal funds.
Compensated Absences (26.023)
$ 583575

Net Assets of Governmental Activities

The accompanying notes are an integral part of this financial statement.
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CITY OF ROSSVILLE, GEORGIA
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds _
For the Year Ended September 30, 2012

Capital Other Total
General Projects Governmental Governmental
Fund Fund © Funds Funds
Revenues ‘ ‘ . :
Taxes $ 1387968 §- - 3 - $ 1,387,968
Licenses and Permits ‘ 9,950 - - 9,950
Charges For Services 156,364 - - 156,364
Fines and Forfeitures 327,359 - 523 327,882
Investment Earnings’ = - o - 4155 ©o3g2 65 4602
Intergovernmental . - : © 46,329 - - 46,329 -
Contributions 9,647 A - - 9,647
Miscellaneous Income . 6.402 — - 6.402
Total Revenues a ‘ 1,648,174 382 588 1,949,144
Expenditures
Ciirrent: - : ‘ ,
General Government 455 846 675 - 456,321
Police 755,504 2,892 6,822 765,218
Fire 232,912 83 - 232,997
Streets 333,204 1,793 - 335,087
Culture and Recreation 150,845 12,041 - 162,886
Sanitation 219,214 - - 219,214
Drainage improvements - 29,746 - 29,746
Capital Outlay:
General Government - 19,073 - 19,073
Police - 79,840 - 75,840
Fire - 7.026 - 7,026
Streets - 83,077 - 83,077
Drainage improvements - 18,337 - 18,337
Total Expenditures 2,147,415 254,585 6,822 2,380,485
Excess (Deficiency) of Revenues
Over Expenditures (199,241) (254,203) (6,234) {441,341)
Other Financing Sources (Uses) :
Proceeds From Disposal of Capital Assets 12,555, . 6,800 - _ 19,355
Total Other Financing Sources (Uses) -~ 12,655 6,800 - 19,355 .
Net Change in Fund Balahces ‘ (186,686) (247 ,403) . (6,234) (440,323)
Fund Balances - Beginning 1,086,852 331,395 46,188 1,464,535
Fund Balances - Ending $ 0900266 § 83992 § 39854 § 1024212

The accomipanying notes are an integral part of this firancial statement.
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CITY OF ROSSVILLE, GEORGIA
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances to the Statement of Activities
For the Year Ended September 30, 2012

Net Change in Fund Balances - ‘ $ (440,323)

Amounts reported for governmental activities in the Statement of Activities are -
different because:

Governmenta! funds report capital outlays as expenditures while governmental
activities report depreciation expense to allocate those expenditures over the
life of the assets. This is the amount by which depreaatton exceeded capltal outlays
in the current per:od

Expenditures for Capital Assets - co Co - 188,119

Less Current Year Depreciation {310,993) (122,874)

- Proceeds from the sale or disposal of capital assets are shown as other
fnancmg sources and uses in the governmental funds, while loss on disposal
of capital assets is shown in the Statement of Activities. (29,250)

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore, are not reported as expenditures in the
governmental funds.

Net Change in Compensated Absences (650)
Change In Net Assets of Governmental Activities $  (593,097)

' The accompanying notes are an integral part of this financial statement.
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CITY OF ROSSVILLE, GEORGIA
Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual - General Fund

For the Year Ended September 30, 2012

-Revenues
Taxes -
Licensés And Permits
Charges For Services
Fines And Forfeitures
Investment Earnings
intergovernmental
Contributions
Miscellaneous Income -

Total Revenues

Expenditures = - -

General Government

Police

Fire

Streets

Culture And Recreation

Sanitation

Total Expenditures

Excess (Deficiency) Of Revenues
Over Expenditures

Other Financing Sources
Proceeds From Disposal Of Capital Assets

Total Other Financing Sources

Net Change In Fund Balances

Fund Balances - Beginning
Appropriation of Prior Year Fund Balance

- Fund Balances - Ending

Budget
Variance With
Qriginal Final . Actual Final Budget
$ 1408360 - § 1408360  § 1,367,968  §  (20.392)
16,750 16,750 9,950 (6,800)
201,344 201,344 156,364 (44,980)
350,000 350,000 327,359 (22,641)
- 12,000 12,000 4,155 . (7.845)
32,760 32,760 46,329 13,569
- - 9,647 9,647
6,500 6:500 6,402 (98)
2,027,714 2,027,714 1,948,174 (79,540)
461,515 461,515 455 646 5,869
770,731 770,731 755,504 15,227
252,757 233,506 232,912 594
327,257 333,204 333,294 -
161,108 161,108 150,845 10,263
206,000 219.214 219,214 -
2,179,368 2,179,368 2,147 415 31,953
{151,654) (151,654) {199,241) {47,587)
3,000 3,000 12,555 9,555
3,000 3,000 12,555 9,555
(148,654) (148,654) (186,686) (38,032)
1,086,952 1,086,952 1,086,952 -
148,654 . 148654 - - (148,654)
$ 1,086,952 $ 1,086,952 $ 900,266 $  (186,688)

The accompanying nbte's are an integral part of this financial statement.
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CITY OF ROSSVILLE, GEORGIA
Statement of Net Assets
Proprietary Funds
September 30, 2012

Assets

Current Assets:
Cash And Cash Equivalents
Receivables, Net

Total Current Assets

Noncurrent Assets:
Capital Assets:
Lines And Extensions
Equipment '
Less Accumulated Depreciation
Total Noncurrent-Assets
Total Assets

Liabilities
Current Liabilities:
Accounts Payable
Total Currrent Liabilities

Total Liabilities

Net Assets

Invested In Capital Assets
Unrestricted -

‘Total Ne,_t‘Ass‘ets

The accompanying notes are an integral pa.rt of this financial statement.
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Utility

$ 322632
- 47,966

370,598

257,738
79,279
(50,866)
286,151
656,749

36,858
36,859
36,859

286,151
333,739

$ 619,890



CITY OF ROSSVILLE, GEORGIA
Statement of Revenues, Expenses, and Changes in Net Assets
Proprietary Funds
Eor the Year Ended September 30, 2012

Sewer
Utility
Operating Revenues - 7 . o :
Charges For Services ‘ $ 584,137
Total Operating Revenues 564,137
O’peratihg Expenses o '
~Costs Of Sales And Services - 442,713
Depreciation S _ . 12,883
Total Operating Expenses ' S : ' : 455,596
Operating Income I 108,541
Nonoperating Revenues
Interest Revenue 383
Total Nonoperating Revenues 383
Income Before Contributions And Transfers 108,924
Capital Contribution 18,337
Change In Net Assets 127,261
Totat Net Assets - Beginning 492,629

Total Net Assets - Ending $ 619,890

The accompanying notes are an integral par{ of this financial statement.
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CITY OF ROSSVILLE, GEORGIA
Statement of Cash Flows
Proprietary Funds
For the Year Ended September 30, 2012

Cash Flows From Operating Activities
Receipts From Customers
Payments To Suppliers

:Net-CashProvided By Operating Activities

Cash Flows From Noncapital Financing Activities
No-Noncapital Financing Activities |

Cash Flows From Capital and Related Financing Activ_itieé
No Capital or Related Financing Activities

Cash Flows From Investing Activities
Interest Earned

Net Increase In Cash

Cash Balances - October 1, 2011

Cash Balances - September 30, 2012

Reconciliation Of Operating Income To Net Cash
Provided By Operating Activities:
Operating Income
- Adjustments To Reconcile Operating Income To Net Cash Provided
By Operating Activities:
Depreciation Expense
. (Increase)/Decrease In Accounts, Recelvable
Increase/(Decrease) In Accounts Payable

Net Cash Provided By Operatlng Activities

Noncash Investing, Capital, and Financing Activities:
Capital Asset Transfer

The accompanying notes are an integral part of this financial statement.
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Sewer
Utility

$ 521,757

(442 269)
79,488

383
79,871
242,761

§ 322682

$ 108,541

12,883

' (42,380)
e

$ 79488

$ 18,337
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CITY OF ROSSVILLE, GEORGIA
Notes to the Financial Statements
September 30, 2012

Note 1. Summary of Significant Accounting Policies

The City of Rossville was. incorporated in 1905 and operates under a Mayor/Council
form. of government.  The City provides the following services: General and

" Administrative Services, Public Safety (Police and Fire), Public Utilities (Sewer),
Recreation,.and Public Works (which includes Streets and Sanitation).

The financial statements of the City have been prepared in conformity with generally

accepted accounting principles (GAAP) as applicable to the governmental units.  The

Governmental Accounting Standards Board (GASB) is the accepted standard-setting

body for establishing governmental accounting and financial reporting principles. The
- more significant of the government's accounting policies are described below.

A. Reporting Entity

The financiai statements of the reporting entity include those of the City (the primary
government) and its component units. In evaluating how to define the government for
financial reporting purposes, management has considered all potential component units.
As required by generally accepted accounting principles, certain potential component
uhits are considered for inciusion in the reporting entity because of the significance of
their operational or financial relationships with the City. Blended component units,
although legally separate entities, are in substance, part of the government’s operations.
Each discretely presented component unit is reported in a separate column in the
government-wide financial statements (see note below for description) to emphasize that
it is legally separate from the government,

Discretely Presented Component Unit. The Downtown Development Authority of the
City of Rossville was created to facilitate development/revitalization of the downtown
business district. The City Council appoints the board members of the Authority, but
currently has no further accountability or financial interest in it. The Downtown
Development Authority of the City of Rossville does not issue separate financial
statements. Information concerning the Authority and its operations may be obtained at
the City’s administrative offices. :

'B. Govemment-wide andFund FinandiaI-Statements |

GASB Statement 34 took effect for entities the size of the City of Rossville during the
fiscal year ending September 30, 2004. The basic financial statements include both
government-wide and fund financial statements, each of which present different views of
the City. The government-wide and fund financial statements categorize primary
activities as either governmental or business type. Fiduciary funds are not included in
the government-wide statements.

The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all of the non-fiduciary activities of the
primary government and its component units. For the most part, the effect of inter-fund
activity has been removed from these statements. Governmental activities, which
normally are supported by taxes, infergovernmental revenues, permits and fines, are
reported separately from business-fype activities, which rely to a significant extent on

17



CITY OF ROSSVILLE, GEORGIA
Notes to the Financial Statements
September 30, 2012

fees and charges for support. Likewise, the primary government is reported separately
from certain legally separate component units for which the primary government is
financially accountable.

In the government-wide statement of net assets, governmental and business type
activities are presented on a consolidated basis and reflect full accrual, economic
resources basis, which includes long-term assets and receivables as well as long-term
debt and obligations.

The government-wide statement of activities demonstrates the degree to which the
direct expenses of a given function are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function. Program revenues include
1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function and 2) grants and.contributions that
are restricted to meeting the operational or capital requirements of a particular function.
Taxes and other items not properly included among program revenues are. reported
instead as general revenues.

Fund financial statements emphasize major funds in either the governmental or
business-type category. Non-major governmentai funds (if any) are reported as a
separate column in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

The financia! transactions of the City are recorded in individual funds which provide a
separate set of self-balancing accounts that are comprised of assets, liabilities, fund
equity, revenues and expenditures. The City applies all relevant FASB pronouncements
and APB opinions issued on or prior to December 1, 1989 to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. The City does not apply FASB pronouncements and APB opinions
issued after November 30, 1989.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded
"when a liability is incurred, regardless of the timing of related cash flows. Property taxes
are recogriized as revenues in the year for which they are levied. Grants and similar -
items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met. ‘

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the
end of the current fiscal period. Expenditures generally are recorded when a liability is
Cincurred, as under accrual accounting. However, debt service expenditures, as well as

18



CITY OF ROSSVILLE, GEORGIA
Notes fo the Financial Statements
September 30, 2012

expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due.

Taxes, licenses, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. Only the portion of special assessments receivable due within the current
fiscal period is considered to be susceptible to accrual as revenue of the current period.
All other revenue items are considered to be measurable and available only when the
government receives the cash. In applying the susceptible to accrual .concept, non-
exchange transactions are recognized in accordance with GASB Statement 33.

D. Fund Types and‘ Major Funds
The government report's.the- folldwing major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all
financial resources of the general government, except those required to be accounted
for in another fund.

The Capital Projects Fund accounts for the receipts and disbursements of resources
that are to be used to finance the acquisition and/or construction of capital assets.

The government reports the foliowing major proprietary fund:

The Sewer Utility Fund accounts for those operations of the City which involve
sewage pumping stations and collection systems. A fee is charged to external users
for goods or services and the activity is intended {o be self-supporting.

Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a proprietary fund's principal ongoing
operations. The principal operating revenues of the sewer enterprise fund are charges
to customers for sales and services. The sewer fund alsc recognizes as operating
revenue the portion of tap fees intended to recover . the cost of connecting new
customers to the system. Operating expenses for enterprise funds inciude the cost of
sales and services, administrative expenses, and depreciation on capital assets. Afll
- revenues and expenses not meeting this definition are reported as non-operating.
revenues and expenses. o

Amounts reported as program revenues include 1) charges to customers or applicants
for goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the
government’s policy to use restricted resources first, and unrestricted as needed.

19



CITY OF ROSSVILLE, GEORGIA
Notes to the Financial Statements
September 30, 2012

E. Cash and Investments

The government’s cash and cash equivalents are considered to be cash on hand,
demand deposits, and short-term investments with original maturities of three months or
less from the date of acquisition, and must be by law insured or collateralized, and
investments, if any, are limited by law and bond ordinances, to federal and state
" securities and stated at fair value. ‘ :

F. Receivables and Payabies

During the course of aperations, numerous transactions occur between individua! funds

for goods provided or services rendered. The balances which represent receivables and

payables between governmental and business-type activities are reporied as internal

balances. As a general rule the effect of inter-fund activity has been eliminated from the .
government-wide financial statements. Exceptions to this general rule are administrative

charges between the General Fund and the Sewer Utility Fund. Elimination of these.
charges would distort the direct costs and revenues reported for the two funds.

Property tax receivables is presented net of uncoliectible allowance and is comprised of
all taxes unpaid from current and prior years.

G. Restricted Cash

Demand and time deposits set aside for the purchase and/or renovation of capital assets
are classified as restricted on the balance sheet because their use is limited by
applicable voter approved legislation for the sales tax which provides those funds.

H. Capital Assets

Capital assets that cost more than $1,000 with an estimated useful life of more than one
year are capitalized and depreciated. Capital assets, including property, plant, vehicles,
equipment and infrastructure (streets, bridges, curbs and gutters, sidewaiks, drainage
and lighting systems) are reported in the applicable gov.ernmental or business-type
activities columns in the government-wide statements. - All purchased capital assets are
valued at cost where historical records are available and at an estimated historical cost
where no historical records exist.” Dorated capital assets are valued at their estimated
fair value on the date of acquisition. Depreciation is computed on the straight-line basis
over the estimated useful life of the asset. o ' ' '

The costs of normal maintenance and repairs that do not add to the vaiue of the asset or
materially extend asset lives are not capitalized. Improvements are capitalized and
depreciated over the remaining useful lives of the related capital assets, as applicable.

Interest is capitalized on proprietary fund assets acquired with debt. The amount of
interest to be capitalized is caiculated by offsetting interest expense incurred from the
date of the borrowing until completion of the project with interest earned on invested
proceeds over the same period.
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Any general infrastructure acquisitions made after September 30, 2004 will be recorded
and depreciated by the City's capital asset schedule.

|. Compensated Absences

Vested or accumulated vacation leave is recorded as an expense and.a liability when
incurred in the proprietary fund financial statements and as a liability in the governmental
funds only in the government-wide financial statements.

. J. Long-term Ob!igations

{ ong-term debt and other obligations are reported as a liability in the government—widé
financial statements and the proprietary fund types in the fund financial statements.

K. B-ond Discounts/lssuance Costs

Bond discounts and issuance costs are deferred and amortized over the term of the
bonds using the bonds-outstanding, method which approximates the effective interest
method. Bond discounts are presented as a reduction of the face amount of the bonds
payable whereas issuance costs are recorded as deferred charges.

L. Fund Equity

Fund equity at the governmental fund reporting level is classified as “fund balance”.
Fund equity for all other reporting is classified as “net assets’.

Fund Balance - represents the difference between current assets and current liabilities.
In the fund financial statements, governmental funds report fund balance classifications
based on the extent to which the City is bound to honor constraints on the specific
purposes for which amounts in those funds can be spent. Fund balances are classified

as follows:

« Nonspendable — fund balances are reported as nonspendable when amounts
cannot be spent because they are either (a) not in spendable form (for example,
items that are not expected to be converted to cash) or (b) legally or contractually
required to be maintained intact.. o _

« Restricted — fund balances are reported as restricted when there are limitations
imposed on their use either through the enabling legislation adopted by the City
or through external restrictions imposed by creditors, grantors or laws or
regulations of other governments.

« Committed — fund balances are reported as committed when they can be used
only for specific purposes pursuant to constraints imposed by formal action of the
City Council through the adoption of a resolution. .Only the City Council may
modify or rescind the commitment.
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« Assigned — fund balances are reported as assigned when amounts are
constrained by the City’s intent to be used for specific purposes, but are neither
restricted nor committed. City policy permits the City Council itself to assign fund
balance or the Council can delegate the authority to assign fund balance to
management. . :

o Unassigned — fund balances are reported as unassigned as the residual amount '
when the balances do not meet any of the above criteria. The City reports
positive unassigned fund balance only in general fund.  Negative unassigned
fund balance may be reported in all funds.

When restricted and unrestricted amounts of fund balance are available for use for
expenditures incurred, it is the City's policy to use restricted amounts first and then
unrestricted amounts as they are needed. For unrestricted fund balance, it is the City’s
policy to use fund balance in the following order. committed, assigned and unassigned.

Net Assets — represents the different between assets and liabilities. Net assets invested
in capital assets, net of related debt consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any unspent borrowings for the
acquisition, construction of capitat assets. Net assets may be reported as restricted or
unrestricted.

M. Inventory

Inventory (where applicable) is valued at lower of cost (first-in, first-out) or market.
Note 2. Stewardship, Compliance and Accountability

Budgets |

Georgia Law requires an annuai balanced budget for the general fund, special revenue
fund and a project length budget for each capital project fund. Budgets are adopted on a
basis consistent with generally accepted accounting principles. All departments of the
City submit requests for appropriation to the City Clerk so that a budget may be
- prepared. The budget is prepared -by fund, function (department), and acfivity, and-
- includes information on the past year, current year. estimates and -requested
appropriations for the next fiscal year. ' o : o

No later than 45 days prior to the beginning of the fiscal year, the proposed budget is
presented to the Mayor and Council for review. The Council holds public hearings and
may add to, subtract from, or change appropriations, but may not change the form of the
budget. Department heads may make transfers of appropriations within a department.
The legal level of budgetary control is at the department level. Transfers of
appropriations between departments must be approved by an affirmative vote of a
majority of the Council, except for emergencies as defined by the charter and
unanimously voted by Councit.
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Note 3. Deposits and Investments

Cash includes amounts in demand and time deposits that must be by law insured or
collateralized, and investments, if any, are-limited by law and bond ordinances, to federal

and state securities. ‘ :

At year end the government's carrying amount of deposits in financial institutions was
$1,110,002 and the bank balance was $1,076,089. The bank balance was covered by

© $1,004,355 federal depository insurance .and.the remaining $71,734 balance was
collateralized with securities held by the pledging financial institution's trust department
or agent in the government’s name. This répresents a category 2 level of risk.

Cash as of September 30, 2012 is as follows:

Statement of Net'Assets

Cash . $ 980,552

Resfricted Cash 129,666
Total $ 1,110,218

The City has no investments other than cash.

Note 4. Receivables

Receivables consist of unpaid property taxes and amounts due from customers for
charges related to providing water/sewer services. Receivables as of year-end for the
government’s individual major funds, including the applicable allowances for
uncollectible accounts, are as follows:

_ Sewer
Receivables General Fund Utility Fund
Accounts $ - $ 47,966
Taxes ' 298,321 -
Total SR S 298,321 47,966
Less: Allowance For Uncollectibles . 1 (4,202) -
Net Total Receivables .8 204,119 $ 47966
Property Tax

Property tax is levied upon receipt of the digest from Walker County and based upon the
assessed value at January 1. Taxes were billed September 29, 2011 and due by
December 1, 2011. The billings are considered past due 60 days after the tax billing date,
at which time the applicable property is subject to lien and penalties and interest begins to
accrue. Assessed values are established by the Watker County Board of Tax Assessors
and are currently calculated at 40% of market value. The gross assessed value of property
at January 1, 2011 was $633,248. Based on the 2011 millage levy of 8.035, a property
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property owner would pay $9.035 per $1,000 of assessed valuation. Current tax collections
of $500,219 were 93.2% of the tax levy.

Al property taxes are recognized in compliance with NCGAI-3 (Revenue Recognition-
Property Taxes) which states that such revenue is recorded when it becomes
measurable and available. Available means due, or past due, and receivable within the
current period and coliected no longer than 60 days after the close of the current period.

Note 5. . Interfund Receivables, Payables, and Transfers
Due To/From Other Funds:
The City had no interfund receivables or payables as of September 30, 2012. '
Transfers and Payments:
Routine transfers and payments between funds are to subsidize 'operations, fund capital
projects, pay for capital asset acquisition and to re-allocate special revenues. During
fiscal 2012, the City’s Capital Projects Fund acquired assets for the Sewer Utility Fund.
At the fund level. this transaction is presented as a capital contribution in the Sewer

Utility Fund. At the entity-wide level it is presented as a transfer between governmental
activities and business-type activities.

Entity-wide transfers between governmental and business-type activities for the fiscal
year are as follows: '

Between Governmental and Business-type Funds

Source Fund Transfer to Fund Amount

Capital Projects Sewer Utility Fund $ 18,337
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Note 6. Capital Assets

The following is a summary of the primary government capital asset activity during the
fiscal year: : : , .

Primary Government _

Balance Deletions/ Balance

Governmenta! Activities . October 1, 2011. _ Additions Transfers  Sept. 30, 2012
Nondepreciable Capital Assets o -
Land $ 208,581 $ - 3 - $ 208,581
Totai Nondepreciable Capital Assets 08581 - ! 208,581

" Depreciable Capital Assets o . ‘ _
Buildings and Improvements ' 2,552,216 121,180 - 2,573,396
Machinery and Equipment 3,148,386 185,276 (208,358) 3,125,304
infrastructure 2,073,705 - - 2,073,705
Total Depreciable Capital Assets 7,774,307 206,456 (208,358) 7,772,405
Less Accumulated Depreciation For:
Buildings and Improvements {1,376,820) (43,819} - {1,420,639)
Machinery and Equipment (1,460,848) (215,331) 160,771 (1,515,408)
infrastructure (155,529} {51,843) - (207,372)
Total Accumulated Depreciation (2,993,197) (310,993) 160,771 (3,143,419)
Total Depreciable Capital Assets, Net 4,781,110 {104,527) (47 587) 4,628,986
Total Capital Assets, Net $ 4989691 $(104,537) $ (47.587) § 4837567

Equipment activity includes purchase of equipment for Sewer Utility Fund out of the Capital Projects
Fund along with the subsequent capital transfer out. ‘ ' : '
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Balance Balance
Business-type Activities Qctober 1, 2011 Additions Deletions  Sept. 30, 2012
Depreciable Capital Assets ‘ . . '
Lines and Extensions $ 257,738 § - - 3 - $ 257,738
Equipment o 60,942 18,337 - 79,279
Total Depreciable Capital Assets 318,680 | 18,337 - 337,01?
Less Accumulated Depreciation For: | - . _
Lines and Extensions ' (31,470) (6,443) - (37,913)
Equipment - (6,513) (6,440) - - (12,953)
Total Accumutated Depreciation (37.983)  (12,883) i (50.866)
Total Deprec;iable Capital Assets, Net.  $ 280,697 $ 5454 § - % . 286,151

Depreciation expense was charged to functions/programs of the primary government as

follows:

Governmental Activities:

General Government
Police

Fire

Public Works

Culture and Recreation

Total Depreciation Expense - Governmental Activities

Business-type Activities:

Sewer Utility

$ 32,748
52,660
70,360

127,029
28,196

$ 310993

. $ 12883

The following estimated useful lives are used to compute depréciat]oh (straight-line -

method):

Equipment
Buildings
Infrastructure
System
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Note 7. Long-term Debt
Long-term debt activity for the fiscal year ended September 30, 2012 is as follows:

Beginning ' Ending Due Within
Governmental Activities: Balance Additions  Deductions .Balance .One Year

Compensated Absences  § 25373 22764 $ 22114 § 26028 § _

Total Long-term Liabilities $ 25373 . $ 22764 % 22114 $. 26023 - % -

Compensated absences in the governrﬁe'ntal activities are liquidated in the General
Fund. '

There were no long — term debt payable issues as of September 30, 2012

Note &. Pension Plan

Pian Description. The City has a non-contributory defined benefit plan covering all fuil
time employees. The plan, the City of Rossville Retirement Plan, is administered by the
Georgia Municipal Employees Benefit System (GMEBS), a statewide, agent muttiple-
employer type plan. GMEBS policy direction and oversight for the fund is provided by a
15 member board comprised of elected and appointed officials from the fund's
membership. GMEBS handles all administrative and investment functions relative to the
plan. The authority to establish, amend or discontinue the plan remains with the City.
The plan provides pension benefits and death and disability benefits for all employees
that have been employed full time for one year. Members may retire at 65 years of age
with 5 years of service. Early retirement is possible at age 55 with 10 years of service.

The Georgia Municipal Employees Benefit System issues a publicly available annual
financial report that includes financial statements and required supplementary
information.  This report may be obtained by contacting the Georgia Municipal
Employees Benefit System, C/O Georgia Municipal Association — Risk Management and
Employee Benefit Services, 201 Pryor Street, SW, Atlanta, Georgia 30303,

Funding Policy and Annual Contributions. - The funding policy for the plan is to contribute
an amount equal to the recommended contribution in each year. These contributions
are determined under the projected unit credit actuarial cost method and the asset
valuation method for developing the actuarial value of assets. The period, and related
method, for amortizing the initial unfunded actuarial accrued liability is 30 years from
1982 and current changes in the unfunded actuarial accrued liability over 15 years for
-actuarial gains and losses, 20 years for plan provisions and 30 years for actuarial
assumptions and cost methods as a level dollar amount. These amortization periods, if
applicable, are closed for this plan year.

The Plan is subject to the minimum funding standards of the Public Retirement Systems
Standards Law (Georgia Code Section §47-20-10). According to the actuarial valuation
for fiscal 2012 dated January 1, 2011, the estimated minimum annual contribution under
these funding standards for the fiscal year ended September 30, 2012 was $54,109.
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According to the annual plan valuation dated January 1, 2011, the recommended
contribution to the plan for fiscal 2012 was $64,602 ($0 employee and $64,602

employer; 0% employee and 8.38% employer of expected covered payroll

respectively),

and for fiscal 2011 was $56,583 ($0 employee and $56,583 employer, 0% employee and

8.60% employer of expected covered payroll). Expected covered payroll
2011 was $751,265 and $668,020, respectively. '

for 2012 and

Funded Status. GASB No. 27 requires disclosure of the City’'s annual pension cost,

. percentage of annual pension cost contributed and net pension obligation
recent three years. :

Three-Year Trend information

for the most

Year - Employer Annual Percentage Of Net (EOY)

Ended . . Pension Cost (APC) APC Confributed Pension Obligatior
2012 $ 64,602 100% -
2011 56,583 100% -
2010 74,413 100% -

Schedule of Funding Progress

r

(6)

Unfunded
) Actuarial
: Unfunded _ Accrued
Actuarial Actuarial r (4) Liahility as %
Valuaton (1) g 2) Accrued Funded = (5) Of Covered
Dated  Actuarial Value Actuarial Accrued Liability Ratio Covered Payroll
January 1 Of Assets Liability (2)-(1) (1(2) Payroll (3)/(5)
2011 $ 1,219,783 $ 1,383,055 $ 163,272 88.19% $ 751,265 21.73%
2010 1,192,459 1,312,778 120,319 90.83% . 658,020 18.29%
2000 - .941688 . 1,306,026 364,338  72.10% 724682 5028%
2008 1,167,534 1,233,037 65503 °© 9469% - 583,309 11.23%
2007 1,116,462 1,158,521 42059  96.37% 645921  651%
2006 1,080,539 1,093,535 12,996 98.81% - 638,668 2.03%
2005 1,058,439 1,088,717 38,278 96.51% 509,453 6.39%
2004 1,045,431 1,032,265 (13,166) 101.28% 521,997 -2.52%
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Significant Actuarial Assumptions. A variety of significant actuarial assumptions are
used to determine the standardized measure of the pension benefit obligation and the
assumptions for the fiscal year ending September 30, 2012 are summarized below:

Rate of return on investment 7.75% per year

Projected salary increases for

inflation 3.5% per year
Merit or Seniority , ‘Varies dependent on age and

service
Annual rates of increase in:

Salaries ‘ . Varies dependent on age and
service -

Future‘Social.‘Security Wagé Base. 3.5%

Cost of living adjustment Not applicable
Post retirement benefit increases  Not applicable
Actuarial Methods:

Normal Cost and Actuarial
Accrued Liability Projected Unit Credit

Actuarial Value of Assets - Roll forward prior year's actuarial
value with contributions,
disbursements, and expected
return on investments, plus 10%
of investment gains (losses).

As of January 1, 2011, employee membeirship data related to the fiscal 2012 plan
membership was as follows: - o AT ‘ —_—

Retirees and b'eneﬁdiafies curreﬁtly receiving benefits | 19
Terminated employees entitied to benefits but not yet receiving them 5
Vested active participants 10
Nonvested participants 14

Total _ ' : 48
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Note 9. Net Asset Restrictions

Restrictions are used to indicate that a portion of the net assets is not appropriabie for
expenditure or is legally segregated for a specific future use. _

The City uses thé following restrictions:

Governmental Activities:

Restricted for capital projects — Created to éegregate’ monies recéi\)ed_ from federal,
state, or local sources that restrict use for specific capital projects only. " These are
accounted for in the Capital Projects Fund. ‘

Restricf-(.ed for law enforcement activities - Created to segregate money received from
sale or seizure of property acquired through confiscations. These are accounted for in
- the Seizure Fund.

Business-type Activities:

As of September 30, 2012, there are no limits on the Sewer Utility Fund’'s net assets that
required a restriction.

Note 10. Other Information

Vacation and Sick Leave

City employees are granted vacation and sick leave in varying amounts. At year end
employees are paid for ¥ of unused sick leave. Unused vacation leave, 48 hours
maximum, can be carried forward by employees. Any amounts exceeding the 48 hour
threshold are lost.

Note 11. Risk Management

The City is exposed to various risks of loss related to torts, theft of, damage to, and
. destruction of assets; errors and omissions; injuries to employees; and natural disasters.
- The City has joined together with other municipalities in the state as part of the Georgia
Interlocal Risk Management Agency Property and Liability Insurance Fund and the .-
Georgia Municipal Association Group Self-Insurance Workers Compensation Fund, a-
public entity risk pool currently operating as a common risk management and insurance
program for member local governments.

As part of these risk pools, the City is obligated to pay all contributions and assessments
as prescribed by the pools, fo cooperate with the pool's agents and attorneys, to follow
loss reduction procedures established by the funds, and to report as promptly as
possible, and in accordance with any coverage descriptions issued, all incidents which
could result in the funds being required to pay any claim of loss. The City is also to allow
the pool's agents and attorneys to represent the City in investigation, settiement
discussions and all leveis of litigation arising out of any claim made against the City
within the scope of loss protection furnished by the funds. )
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The funds are to defend and protect the members of the funds against liability or loss as
prescribed in the member government contract and in accordance with the worker's
compensation law of Georgia. The funds are to pay all cost taxed against members in

. any legal proceeding defended by the. members, all -interest accruing after entry of
judgment, and all expenses incurred for investigation, negotiation or defense.

During the past three years, the costs of any seftlements have not exceeded insurance
coverage.

' Note 12. Joint Venture

The City of Rossville is @ member of the Northwest Georgia Regional Commission
(NWGRC). The NWGRC was created under the laws of the State of Georgia and cities
and counties in the area served by the NWGRC are required to be members. The
membership of the NWGRC includes 10 counties and 35 municipalities. The City has no
equity interest in the NWGRC nor does the. City materially contribute to the continued
existence of the NWGRC. The Official Code of Georgia Annotated Section §50-8-39.1
states that in the event the NWGRC ceases operation, the membership can be
assessed for any debt or obligation of the NWGRC. Separate financial statements may
be obtained from: Northwest Georgia Regional Commission, P.O. Box 1793, Rome,
Georgia 30162.

Note 13. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and
adjustment by grantor agencies, principally the federal government. Any disallowed
claims, including amounts already collected, may constitute a liability of the applicable
funds. The amount, if any, of expenditures which may be disallowed by the grantor
cannot be determined at this time although the government expects such amounts, if
any, to be immaterial.

Note 14. Restricted Assets

As of September 30, 2012, the City’s restricted asset account balances were comprised
. of the following: ‘ : -

Governmental Activities:

Cash - Capital Projec_:ts 3 89,?12 _
Cash - Law Enforcement 39,954

Total Restricted Asset Balances $ 129,666
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Note 15. Special Locat Option Sales Tax

On July 15, 2008, Walker County voters passed a referendum on the question of
“yes/no” shall a special one percent sales and use tax be imposed in Walker County for
a period of time not to exceed 24 calendar quarters. Actual collection of the tax began
- November 1, 2008. - The City of Rossville’s distributive share of the revenue was
projected to be $2,394,000 and used for water, sewer, and storm water improvements;
acquisition, construction, and renovation of recreation facilities; technology and books for
the library; road, street, and bridge improvements; and the acquisition of equipment for
various governmental departments. '

Note 16.  Other P_ost Retirement Benefits

The City does not offer' any post retirement benefits other than the pension plan
described in Note 8. : :
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CITY OF ROSSVILLE, GEORGIA
Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - Capital Projects Fund
For the Year Ended September 30, 2012

Acutal
Project
Prior Years Current Year Toftal to Date Authorization
Revenues
intergovernmental $ 1,688,057 $ - $ 1,688,057 $ 2,394,000
Interest Income 5,622 382 6,004 -
Total Revenues 1,693,679 382 1,694,061 2,394,000

Expenditures

Current:
General Government 20,558 675 21,231 -
Police 13,021 2,892 15,913 -
Fire 7411 85 7,496 -
Streets 18,829 1,793 20,622 -
Culture and Recreation 64,258 12,041 76,299 -
Drainage improvements 33,008 29,746 62,754 -
Capital Ouilays:
General Government 21,281 19,073 40,354 70,000
Police 91,331 79,840 171,171 368,000
Fire 629,690 7,026 636,716 293,000
Streets 220,872 83,077 303,949 1,115,500
Culture and Recreation 91,029 - 91,029 150,000
Drainage improvements 153,998 18,337 172,335 397,500
Total Expenditures 1,365,284 254,585 1,619,869 2,394,000

Excess (Deficiency) of Revenues Over (Under)

 Expenditures . 328,395 (254,203) 74,192 ;
Other Financing Sources
Proceeds From Disposal of Capital Assets 3,000 6,800 9,800 -
Total Other Financing Sources 3.000 6,800 9,800 -
Net Change in Fund Balance $ 331395 (247,403) $ 83992 $ -
Fund Balance - Beginning of Year 331,395
Fund Balance - End of Year $ 83,002



CITY OF ROSSVILLE, GEORGIA
Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - Special Revenue Seizure Fund
For the Year Ended September 30, 2012

Revenues
Fines and Forfeitures
Interest Income
~ Total Revenues

Expenditures .

Current - Police
~ Total Expenditures

Excess (Deficiency) of Revenues Over (Under)
Expenditures

Net Change in Fund Balance
Fund Balance - Beginning of Year

Fund Balance - End of Year

Budgeted Amounts

: Variance With
Original Finat Actual- Final Budget
~$ 46000 $ 46000 3 523 % (45,477)
Do - . - 65 . . 65
46,000 46,000 _ 588 (45,412)
46,000 _ 46,000 6,822 39,178
46,000 46,000 6,822 39,178
- - {6,234) {6,234)
- - (6,234) (6,234)

46,188 46,188 48,188 -

$ 46,188 $ 46,188 § 39954 % (6,234)
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b0, BOX 473 . ILLIAMSON

CARTERSVILLE, GA 30120 LLOYD WILLIAMSON

770) 3823361 & CO., CP A’s CHRISTIAN HATCH

FAX (770) 386-8382
WWWWCPASCOM CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
. COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Honorable Mayor and
Members of the City Council
City of Rossville, Georgia

We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component unit, each major fund, and the
aggregate remaining fund information of the City of Rossville, Georgia, as of and for the year
ended September 30, 2012, which collectively comprise the City of Rossville, Georgia’s basic
financial statements and have issued our report thereon dated February 22, 2013. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

" Internal Controil Over Financia! Reporting

In planning and.performing our audit, we conside'red the City. of Rossville, Georgia's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City of Rossville, Georgia’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the City of
Rossville, Georgia’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,

or detected and corrected on a timely basis.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal contro! that might be deficiencies, significant deficiencies, or material weaknesses.
We did not identify any deficiencies in internal control over financial reporting that we consider
to be material weaknesses, as defined above.

Cbmpliance and Other Mattérs |

As part of obtaining reasonable assurance about whether the City of Rossville, Georgia's
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, reguiations, contracts, and grant agreements, noncompliance:
. with which could have a direct. and material effect on the determination of financial statement -
amounts. However, providing an opinion on compliance with those provisions was not an
. objective of our audit, and accordingly, we do not express such an opinion. The resulis of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards. ‘ |

We noted certain matters that we reported to management of the City of Rossville, (31=3c:r‘r‘c,1i'z-xlI ina
separate letter dated February 22, 2013. '

This report is intended solely for the information and use of management, City Council, and
federal awarding agencies and pass-through entities, and ts not intended to be and should not
be used by anyone other than these specified parties.

{

(,Llcé@c:_l WU CUﬂ.Cﬁ C&Yvﬁ&\ﬂ

Williamson and Company
Certified Public Accountants
February 22, 2013
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CITY OF ROSSVILLE, GEORGIA
Schedule of Special Purpose Local Option Sales Tax Expenditures
Year Ended September 30, 2012

Estimated Costs Expenditures

Project Description - o driginal Current  Prior Years Current Year Total

2008 SPLOST

Acquisition of Vehicles, Equipment,'for all City

Departments; Construction and Renovations

of City's Roads, Bridges, Water, Sewer, and Stormwater

Facilities; Technology Equipment and Books for .

the Library : $2394000 $2394000 3 - % - § -

Acquisition, Construction, Renovation and
installation of Street Department Facilities - - .57,498 186,277 73,775

* . Renovation, Construction, Expansion and . - . .
Equipping of Public Safety Building . : - - . _
Acquisition, Construction, Renovation of
Sewer System and Storm Water System - - 187,008 48,083 235,089

Acquisition, Caonstruction, Renovation and
Instaliation of Recreation Facilities and Equipment - - 128,251 4,581 132,832

Acquisition of Equipment and Vehicles
for Fire and Police - - 753,208 89,843 843,051

Acquisition of Equipment and Vehicles
for Street Department - - 160,533 66,800 227,333

Acqguisition of Technology Equipment :
and Books for Library - - 24,029 7,460 31,489

Acquisition, Construdion. Repair and
improvements to Roads, Streets, and Bridges - - 9,922 1,793 11,715

Acquisition of Equipment for Administration
Offices - - 41,837 19,748 61,585

Total $ 2,394,000 $2,394.000 $1,362284 $ 254585 § 1,616,869

This schedule of SPLOST expenditures is prepared on the accrual basis of accgunting. .
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