
 

 

 
 
 
 
 
 
 
 

 
 
 
 
 
 

CITY OF WALESKA, GEORGIA 
 

FINANCIAL REPORT 
 

FOR THE FISCAL YEAR ENDED JUNE 30, 2022 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



 

 

CITY OF WALESKA, GEORGIA 
TABLE OF CONTENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2022 
 
                PAGE 
FINANCIAL SECTION 
 
 Independent Auditor’s Report .....................................................................................   1     
    
  Basic Financial Statements: 
  Government-Wide Financial Statements: 

    Statement of Net Position .....................................................................................   4                                                                          
Statement of Activities ...........................................................................................   5 

     Fund Financial Statements: 
    Balance Sheet – Governmental Funds .............................................................   6 
    Reconciliation of the Balance Sheet of Governmental Funds to 
        the Statement of Net Position .........................................................................   7 
    Statement of Revenues, Expenditures, and Changes in 
        Fund Balances – Governmental Funds .......................................................   8 
    Reconciliation of the Statement of Revenues, Expenditures, 
        and Changes in Fund Balances of Governmental Funds to 
        the Statement of Activities ...............................................................................   9  
       Statement of Revenues, Expenditures, and Changes in Fund 
        Balance – Budget and Actual – General Fund ..........................................   10 
     Statement of Fund Net Position – Proprietary Fund ...............................   11 
     Statement of Revenues, Expenses and Changes in Fund 
        Net Position – Proprietary Fund ...................................................................   12 
       Statement of Cash Flows – Proprietary Fund..............................................   13 
   Notes to Financial Statements ................................................................................   14  
 
Required Supplementary Information: 
  Schedule of Changes in Net Pension 
      Liability and Related Ratios ...............................................................................   30  
  Schedule of Contributions and Related Notes ..................................................   31 
 
Other Supplementary Information: 

Statement of Revenues, Expenditures, and Changes in Fund 
        Balance – Budget and Actual – Nonmajor American Rescue  

Plan (ARP) Act of 2021 Local Fiscal Recovery Fund ..........................   34 
Schedule of Projects Constructed with Special Purpose Local  

         Option Sales Tax Proceeds ..............................................................................   35 
 
INTERNAL CONTROL AND COMPLIANCE  
 
   Report on Internal Control Over Financial Reporting and on  
     Compliance and Other Matters Based on an Audit of 
     Financial Statements Performed in Accordance with  
     Government Auditing Standards ........................................................................   36 
       Schedule of Findings and Responses ..................................................................   38 
 
 
 

*** 



 

 

 
 
 
 
 
 
 
 
 
 
 
 

CITY OF WALESKA, GEORGIA 
 

FINANCIAL SECTION 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  









 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



CITY OF WALESKA, GEORGIA
STATEMENT OF NET POSITION

June 30, 2022

 Governmental 
Activities 

 Business-type 
Activities 

 Total Primary 
Government 

ASSETS AND DEFFERED OUTLFOWS OF RESOURCES
Current Assets:

Cash 232,150$         161,463$         393,613$            
Cash equivalents -                         2,487                2,487                   
Restricted cash 1,320,919        194,355           1,515,274          
Accounts receivable, net 1,019                168,499           169,518              
Taxes receivable 1,577                -                         1,577                   
Franchise taxes receivable 1,498                -                         1,498                   
Internal balances 17,759              (17,759)            -                            
Receivable from other governments 113,651           -                         113,651              
Prepaid expenses 2,442                30,284              32,726                

Total Current Assets 1,691,015        539,329           2,230,344          
Non-Current Assets:

Investments 10,497              -                         10,497                
Net pension asset 4,968                34,777              39,745                
Capital Assets:

Capital assets, not being depreciated 402,847           1,136,893        1,539,740          
Capital assets, net of accumulated depreciation 852,675           4,209,989        5,062,664          
Total Capital Assets, Net 1,255,522        5,346,882        6,602,404          

Leased Assets:
Leased assets, net of accumulated amortization -                         5,260                5,260                   

Total Non-Current Assets 1,270,987        5,386,919        6,657,906          
Deferred Outflows of Resources

Pension costs and other related items 1,315                9,219                10,534                
Total Deferred Outflows 1,315                9,219                10,534                
Total Assets and Deferred Outflows of Resources 2,963,317        5,935,467        8,898,784          

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES
Current Liabilities:

Accounts payable 31,207              209,153           240,360              
Accrued salaries and related taxes 424                    2,565                2,989                   
Accrued interest -                         1,748                1,748                   
Other accrued expenses -                         296                    296                      

  Liabilities Payable from Restricted Assets:
Customer deposits -                         194,355           194,355              
Unearned revenue 71,360              -                         71,360                

Current Portion of Long-term Liabilities:
Lease liability -                         3,333                3,333                   
Notes payable -                         126,789           126,789              

Total Current Liabilities 102,991           538,239           641,230              

Long-term Liabilities:
Lease liability -                         1,984                1,984                   
Notes payable -                         959,729           959,729              

Total Long-term Liabilities -                         961,713           961,713              
Total Liabilities 102,991           1,499,952        1,602,943          

Deferred Inflow of Resources:
Pension costs and other related items 2,230                15,613              17,843                

Total Deferred Inflow of Resources 2,230                15,613              17,843                
Total Liabilities and Deferred Inflow of Resources 105,221           1,515,565        1,620,786          

NET POSITION
Net investment in capital assets 1,255,522        4,260,307        5,515,829          
Restricted for:

Capital projects 1,357,200        -                         1,357,200          
Unrestricted 245,374           159,595           404,969              

Total Net Position 2,858,096$      4,419,902$      7,277,998$        

The accompanying notes are an integral part of this statement.
 4



CITY OF WALESKA, GEORGIA
STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2022

Program Revenue

Functions/Programs  Expenses 
 Charges for 

Services 

 Operating 
Grants and 

Contributions 

 Capital Grants 
and 

Contributions 
 Governmental 

Activities 
 Business-type 

Activities Total

Primary Government
Governmental Activities:

General government 200,071$         6,202$               3$                     -$                       (193,866)$       -$                        (193,866)$       
Public safety 27,540              -                           -                        -                         (27,540)            -                          (27,540)            
Public works 69,125              7,180                 -                        645,659          583,714           -                          583,714           

Total Governmental Activities 296,736           13,382               3                       645,659          362,308           -                          362,308           

Business-type Activities:
Water 1,354,595        1,230,077         -                        -                         -                          (124,518)          (124,518)         
Sanitation 306,093           288,398            -                        -                         -                          (17,695)            (17,695)            
Total Business-type Activities 1,660,688        1,518,475         -                        -                         -                          (142,213)          (142,213)         
Total Primary Government 1,957,424$     1,531,857$      3$                     645,659$        362,308           (142,213)          220,095           

General revenues:
Taxes:

Property, levied for a general purpose 68,671              -                          68,671             
Franchise 47,967              -                          47,967             
Selective sales and use  19,186              -                          19,186             
Insurance premium 53,414              -                          53,414             

Unrestricted investment earnings 350                    837                    1,187                
Miscellaneous 27,331              1,950                 29,281             

Total General Revenues 216,919           2,787                 219,706           
Transfers (78,400)            78,400              -                          

Total general revenues and transfers 138,519           81,187              219,706           

Change in net position 500,827           (61,026)            439,801           
Net position, beginning of year 2,357,269        4,480,928        6,838,197       
Net position, end of year 2,858,096$     4,419,902$      7,277,998$     

Primary Government

Net (Expense) Revenue and Changes in Net Position

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2022

 General  SPLOST 

 Nonmajor 
American Rescue 
Plan (ARP) Act of 
2021 Local Fiscal 

Recovery 

 Total 
Governmental 

Funds 

ASSETS
Cash 232,150$               $                           - -$                                232,150$            
Restricted cash -                                1,249,559          71,360                      1,320,919           
Investments 10,497                   -                             -                                  10,497                 
Accounts receivable, net 1,019 -                             -                                  1,019                    
Taxes receivable 1,577                      -                             -                                  1,577                    
Franchise taxes receivable 1,498                      -                             -                                  1,498                    
Interfund receivable 17,525                   234                       -                                  17,759                 
Receivable from other governments 880                         112,771              -                                  113,651               
Prepaid items 2,442                      -                             -                                  2,442                    

Total Assets 267,588$              1,362,564$        71,360$                   1,701,512$         

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable 25,843$                 5,364$                 -$                                31,207$               
Accrued salaries and related taxes 424                         -                             -                                  424                       
Unearned revenue -                                -                             71,360                      71,360                 

Total Liabilities 26,267                   5,364                   71,360                      102,991               

Deferred Inflows of Resources:
Deferred property tax revenue 1,775                      -                             -                                  1,775                    

Total Deferred Inflows of Resources 1,775                      -                             -                                  1,775                    

Fund balances:
Nonspendable 2,442                      -                             -                                  2,442                    
Restricted for:

Capital projects funds -                                1,357,200          -                                  1,357,200           
Unassigned 237,104                 -                             -                                  237,104               

Total Fund Balances 239,546                 1,357,200          -                                  1,596,746           

Total Liabilities and Fund Balances 267,588$              1,362,564$        71,360$                   1,701,512$         

The accompanying notes are an integral part of this statement.
 6



CITY OF WALESKA , GEORGIA
RECONCILIATION OF THE BALANCE SHEET

OF GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
June 30, 2022

Total fund balance, governmental funds 1,596,746$      

Amounts reported for governmental activities in the Statement of Net Position are different
because:

Capital assets used in governmental activities are not current financial resources and, therefore,
are not reported in this fund financial statement, but are reported in the governmental activities of
the Statement of Net Position. The cost of the capital assets is $1,987,311, and the accumulated
depreciation is $731,789. 1,255,522        

Some of the City's tax revenues will be collected after the fiscal year end, but are not available
soon enough to pay for the current period's expenditures and therefore are deferred on the fund
financial statements. 1,775                 

Some assets are not receivable in the current period and are not included in the fund financial
statement, but are included in the governmental activities of the Statement of Net Position. These
include the following:

Deferred outflows - pension costs 1,315                 
Net pension asset 4,968                 

Some liabilities are not due and payable in the current period and are not included in the fund
financial statement, but are included in the governmental activities of the Statement of Net
Position.  These include the following:
Deferred inflows - pension costs (2,230)               

Net position of governmental activities in the Statement of Net Position 2,858,096$      

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2022

General SPLOST 

 Nonmajor 
American Rescue 
Plan (ARP) Act of 
2021 Local Fiscal 

Recovery 

Total 
Governmental 

Funds
Revenues:

Taxes 188,839$                -$                              -$                              188,839$               
Licenses and permits 6,202                       -                                -                                6,202                      
Local government grants 15,900                     -                                -                                15,900                   
Intergovernmental -                                628,143                  3                               628,146                 
Charges for services 7,180                       -                                -                                7,180                      
Investment earnings 350                          1,616                       -                                1,966                      
Reimbursement for damaged property 27,080                     -                                -                                27,080                   
Miscellaneous 251                          -                                -                                251                         

Total Revenues 245,802                  629,759                  3                               875,564                 

Expenditures:
Current:

General government 200,203                  2,816                       -                                203,019                 
Public safety 27,540                     -                                -                                27,540                   
Public works 39,121                     -                                -                                39,121                   

Capital Outlay:
General government -                                38,020                     -                                38,020                   
Public works -                                8,018                       -                                8,018                      

Total Expenditures 266,864                  48,854                     -                                315,718                 

Excess (deficiency) of revenues over expenditures (21,062)                   580,905                  3                               559,846                 

Other Financing Sources (Uses):
Transfers in 7,953                       -                                -                                7,953                      
Transfers out (7,950)                     (70,382)                   (3)                             (78,335)                 

Total other financing sources and uses 3                               (70,382)                   (3)                             (70,382)                 

Net changes in fund balances (21,059)                   510,523                  -                                489,464                 
Fund balances, beginning of year 260,605                  846,677                  -                                1,107,282             
Fund balances, end of year 239,546$                1,357,200$             -$                              1,596,746$           

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2022

Net change in fund balances - total governmental funds 489,464$           

Amounts reported for Governmental Activities in the Statement of Activities are different
because:

Governmental funds report outlays for capital assets as expenditures because such outlays use
current financial resources. In contrast, the Statement of Activities reports only a portion of
the outlay as expense. The outlay is allocated over the assets' estimated useful lives as
depreciation expense for the period.

This is the amount of net capital outlay of $71,957 netted with depreciation of $53,411 in the
current period.

Transfer of capital asset from capital projects fund to enterprise fund is not recorded on the
fund statement;, however the capital asset transfer is recorded on the government-wide
statements. The transfer of the capital asset is shown as a transfer of $8,018 to the enterprise
fund in the government-wide statement of activities. (8,018)                 

Governmental funds do not present revenues that are not available to pay current obligations.
In contrast, such revenues are reported in the Statement of Activities when earned. 

399                      

Some expenses reported in the statement of activities do not require the use of current
financial resources and these are not reported as expenditures in governmental funds: 

Pension costs 436                      

Change in net position of governmental activities in the Statement of Activities 500,827$           

18,546                

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

GENERAL FUND
For the Fiscal Year Ended June 30, 2022

Actual Amounts
(Budgetary Basis) Variance from

Original Final (See Note 2) Final Budget

Budgetary fund balance, beginning of year, restated 260,605$              260,605$           260,605$                   -$                                   

Revenues (inflows):
Property taxes 52,000                  52,000                55,012                       3,012                            
Personal property taxes 653                        653                      12,261                       11,608                         
Real estate transfer tax -                              -                            714                             714                               
Franchise taxes 47,000                  47,000                47,967                       967                               
Selective sales and use taxes 20,000                  20,000                19,186                       (814)                              
Insurance premium taxes 49,000                  49,000                53,414                       4,414                            
Penalties and interest on delinquent taxes -                              -                            285                             285                               
Licenses and permits 5,000                     5,000                  6,202                          1,202                            
Local government grants -                              -                            15,900                       15,900                         

Charges for services 7,000                     7,000                  7,180                          180                               
Investment earnings 150                        150                      350                             200                               
Reimbursement for damaged property -                              -                            27,080                       27,080                         
Miscellaneous 1,000                     1,000                  251                             (749)                              
Amounts available for appropriation 181,803                181,803             245,802                     63,999                         

Changes to appropriations (outflows):
 General Government:

Legislative 16,150                  16,150                14,056                       2,094                            
Executive 22,678                  22,678                27,090                       (4,412)                          
Elections 2,500                     2,500                  639                             1,861                            
Financial administration 114,175                114,175             157,214                     (43,039)                        
General government buildings 4,300                     4,300                  1,204                          3,096                            

 Public Safety:
Fire -                              -                            27,540                       (27,540)                        

 Public Works:
Highways and streets 22,000                  22,000                39,121                       (17,121)                        

Total changes to appropriations 181,803                181,803             266,864                     (85,061)                        

Other Financing Sources (Uses)

Transfers in -                              -                            7,953                          7,953                            
Transfers out -                              -                            (7,950)                        (7,950)                          

Total Other Financing Sources (Uses) -                              -                            3                                  3                                    

Net change -                              -                            (21,059)                      (21,059)                        
Budgetary fund balance, end of year 260,605$              260,605$           239,546$                   (21,059)$                     

Budgeted Amounts

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
STATEMENT OF FUND NET POSITION

PROPRIETARY FUND
For the Fiscal Year Ended June 30, 2022

Water Fund Sanitation Fund Total
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
Current Assets:

Cash 145,875$                15,588$                   161,463$                
Cash equivalents 2,487                       -                                 2,487                       
Restricted cash 191,355                  3,000                       194,355                  
Accounts receivable, net 144,579                  23,920                     168,499                  
Interfund receivable -                                 30,021                     30,021                     
Prepaid items 28,074                     2,210                       30,284                     

Total Current Assets 512,370                  74,739                     587,109                  

Non-Current Assets:
Net pension asset 24,841                     9,936                       34,777                     
Capital assets not being depreciated 1,136,893               -                                 1,136,893               
Capital assets, net of depreciation 4,209,989               -                                 4,209,989               
Leased assets, net of amortization 5,260                       -                                 5,260                       
Total Non-Current Assets 5,376,983               9,936                       5,386,919               

Total Assets 5,889,353               84,675                     5,974,028               

Deferred Outflows of Resources
Pension costs and other related items 6,584                       2,635                       9,219                       

Total Assets and Deferred Outflows of Resources 5,895,937$             87,310$                   5,983,247$             

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES
Current Liabilities:

Accounts payable 187,374$                21,779$                   209,153$                
Salaries payable 1,995                       570                           2,565                       
Accrued interest payable 1,748                       -                                 1,748                       
Interfund payable 37,606                     10,174                     47,780                     
Other accrued expenses 296                           -                                 296                           
Liabilities Payable from Restricted Assets:

Customer deposits 191,355         3,000              194,355                  
Current Portion of Long-term Liabilities:
Notes payable 126,789                  -                                 126,789                  
Lease liability 3,333                       -                                 3,333                       

Total Current Liabilities 550,496                  35,523                     586,019                  

Non-Current Liabilities:
Compensated absences
Lease liability 1,984                       -                                 1,984                       

Notes payable 959,729                  -                                 959,729                  
Total Non-Current Liabilities 961,713                  -                                 961,713                  

Total Liabilities 1,512,209               35,523                     1,547,732               

Deferred Inflows of Resources
Pension costs and other related items 11,151                     4,462                       15,613                     

Total Deferred Inflows of Resources 11,151                     4,462                       15,613                     

Fund Net Position:
Net investment in capital assets 4,260,307               -                                 4,260,307               
Unrestricted 112,270                  47,325                     159,595                  

Total Fund Net Position 4,372,577               47,325                     4,419,902               

 Total Liabilities, Deferred Inflows of Resources, and Fund Net 
Position 

5,895,937$             87,310$                   5,983,247$             

Enterprise Funds

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUND
For the Fiscal Year Ended June 30, 2022

Water Fund Sanitation Fund Total
Operating Revenues:

Charges for services 1,230,077$             288,398$                1,518,475$             
Miscellaneous 1,950                        -                                 1,950                        

Total Operating Revenues 1,232,027               288,398                   1,520,425               

Operating Expenses:
Water administration 326,320                   -                                 326,320                   
Water supply 515,953                   -                                 515,953                   
Water distribution 337,054                   -                                 337,054                   
Solid waste administration -                                 57,047                     57,047                     
Solid waste collection -                                 249,046                   249,046                   

Total Operating Expenses before Depreciation 1,179,327               306,093                   1,485,420               

Amortization of leased assets 3,322                        -                                 3,322                        
Depreciation expense 146,116                   -                                 146,116                   

Total Operating Expenses 1,328,765               306,093                   1,634,858               

Operating Income (Loss) (96,738)                   (17,695)                   (114,433)                 

Non-Operating Revenues (Expenses):
Interest revenue 793                           44                              837                           
Interest expense (25,830)                   -                                 (25,830)                   

Total Non-Operating Revenue (Expenses) (25,037)                   44                              (24,993)                   

Income (loss) before contributions and transfers (121,775)                 (17,651)                   (139,426)                 

Contributions of capital assets 8,018                        -                                 8,018                        
Transfers in 78,332                     -                                 78,332                     
Transfers out (7,950)                      -                                 (7,950)                      

78,400                     -                                 78,400                     

Change in  fund net position (43,375)                   (17,651)                   (61,026)                   
Total fund net position, beginning 4,415,952               64,976                     4,480,928               

Total fund net position, ending 4,372,577$             47,325$                   4,419,902$             

Enterprise Funds

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2022

Cash Flows from Operating Activities:
Receipts from customers 1,225,318$    290,193$         1,515,511$     
Payments to suppliers (1,093,471)    (283,186)          (1,376,657)     
Payments to employees (152,616)        (61,493)            (214,109)         

Net cash provided by (used in) operating activities (20,769)          (54,486)            (75,255)           

Cash Flows from Capital Financing Activities:
Purchase of capital assets (295,146)        -                          (295,146)         
Principal paid on capital debt (130,124)        -                          (130,124)         
Interest paid on capital debt (24,897)          -                          (24,897)           
Principal paid on lease liability (3,265)             -                          (3,265)              
Interest paid on lease liability (167)                -                          (167)                 
Proceeds from issuance of capital debt 116,884         -                          116,884           
Transfer from SPLOST for water infrastructure below 
capitalization threshold 70,382            -                          70,382             

Net cash provided by (used in) capital financing activities (266,333)        -                          (266,333)         

Cash Flows from Investing Activities:
Conversion of certificate of deposit 2,484              -                          2,484                
Interest earned 793                  44                      837                   

Net cash provided by (used in) investing activities 3,277              44                      3,321                

Net increase (decrease) in cash and cash equivalents (283,825)        (54,442)            (338,267)         
Cash and cash equivalents, beginning of year 623,542         73,030              696,572           

Cash and cash equivalents, end of year 339,717$       18,588$           358,305$        

Reconciliation of total cash:
Cash 145,875$       15,588$           161,463$        
Cash equivalents 2,487              -                          2,487                
Restricted cash 191,355         3,000                194,355           

339,717$       18,588$           358,305$        

Noncash transactions:
Contribution of capital assets 8,018$            -$                       8,018$             

Reconciliation of operating income (loss) to net cash provided 
by (used in) operating activities:
Operating income (loss) (96,738)$        (17,695)$          (114,433)$      
Adjustments to reconcile operating income (loss) to net cash 
provided by (used in) operating activities:
Depreciation expense 146,116         -                          146,116           
Amortization expense 3,322              -                          3,322                
Change in assets and liabilities:
Accounts receivable (12,854)          1,020                (11,834)           
Deferred outflows of resources - pension related 3,160              (1,011)               2,149                
Interfund receivable -                        76,454              76,454             
Other accrued expenses 296                  -                          296                   
Net pension asset (10,505)          (7,547)               (18,052)           
Prepaid expenses 1,012              (1,926)               (914)                 
Accounts payable 1,930              564                    2,494                
Accrued salaries and benefits (2,204)             35                      (2,169)              

Customer deposits 6,145              775                    6,920                
Deferred inflows of resources - pension related 8,782              4,067                12,849             
Interfund payable (69,231)          (109,222)          (178,453)         

75,969            (36,791)            39,178             

Net cash provided by (used in) operating activities (20,769)$        (54,486)$          (75,255)$         

Enterprise Funds
Sanitation 

FundWater Fund Total

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 
For the Fiscal Year Ended June 30, 2022 

14 
 

1. SUMMARY OF ACCOUNTING POLICIES 
 
The financial statements of the City of Waleska, Georgia, herein referred to as “the City,” have been prepared in 
conformity with Generally Accepted Accounting Principles (GAAP) as applied to governmental units.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles.  The more significant of the City’s accounting policies are described below. 
 

A. THE REPORTING ENTITY 
 

In evaluating how to define the City for financial reporting purposes, management has considered all potential 
component units.  The City’s financial statements include the accounts of all operations.  The criteria for including 
organizations within the City’s reporting entity, as set forth in Governmental Accounting Standards Board’s 
Statement No. 14 (GASB 14), “The Financial Reporting Entity”, as amended by Statement No. 61 (GASB 61), is 
financial accountability.  Financial accountability is defined as appointment of a voting majority of the component 
unit’s board and either the ability to impose will by the primary government or the possibility that the component 
unit will provide a financial benefit or impose a financial burden on the primary government.  As a result of 
applying the criteria of GASB 14 and GASB 61, the Downtown Development Authority of the City of Waleska, herein 
referred to as “the Authority”, has been included as a discretely presented component unit.  Generally, the 
discretely presented component unit is reported in a separate column in the government-wide statements to 
emphasize that they are legally separate from the primary government.  A brief description of the discretely 
presented component unit is as follows: 
 
The Authority was created for the sole purpose of issuing revenue bonds for Reinhardt College, the City’s largest 
employer.  Revenue bonds were issued by the Authority during 1995, 2001 and 2003 for the purpose of financing 
various capital projects at Reinhardt College (a non-profit organization).  The Authority is prohibited from issuing 
bonded debt without the approval of the City Council.  The bonds originally issued by the Authority were repaid in 
full during fiscal year 2020.  There is no financial activity or effect for the City of Waleska for the current fiscal year. 

 
B. GOVERNMENT-WIDE STATEMENTS AND FUND FINANCIAL STATEMENTS 

 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) 
report information on all the nonfiduciary activities of the primary government and its component units.  For the 
most part, the effect of interfund activity has been removed from these statements.  Governmental activities, which 
normally are supported by taxes and intergovernmental revenues, are reported separately from business-type 
activities, which may rely to a significant extent on fees and charges for support.  Likewise, the primary government 
is reported separately from certain legally separate component units for which the primary government is 
financially accountable. 
 
The government-wide statements are prepared using the economic resources measurement focus and the accrual 
basis of accounting.  This is the same approach used in the preparation of the proprietary fund financial statements 
but differs from the manner in which governmental fund financial statements are prepared.  Therefore, 
governmental fund financial statements include a reconciliation with brief explanations to better identify the 
relationship between the government-wide statements and the statements for governmental funds. 
 
The government-wide statement of net position, both governmental and business-type activities columns are 
presented on a consolidated basis by column, and are reflected on a full accrual, economic resource basis which 
recognizes all long-term assets and receivables as well as long-term debt and obligations.  The City’s net position 
are reported in three parts – net investment in capital assets; restricted net position; and unrestricted net position.  
Net position should be reported as restricted when constraints placed on net position use are either externally 
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other 
governments or imposed by law through constitutional provisions or enabling legislation.  The net position 
restricted for capital improvements result from both the capital projects and enterprise funds and the restriction 
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on their net position use.  When both restricted and unrestricted net position is available, it is the City’s policy to 
first apply restricted resources when an expense is incurred for restricted purposes. Upon utilizing restricted 
resources completely, unrestricted resources would be used secondly. 
 
The government-wide statement of activities presents a comparison between expenses and program revenues for 
each segment of the business-type activities of the City and for each governmental program.  Direct expenses are 
those that are specifically associated with a service, program or department and are therefore clearly identifiable 
to a particular function.  Program revenues include charges paid by the recipients of the goods or services offered 
by the programs, and grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program.  Revenues which are not classified as program revenues are presented as 
general revenues.  The comparison of program revenues and expense identifies the extent to which each program 
or business segment is self-financing or draws from the general revenues of the City. 
 
FUND FINANCIAL STATEMENTS 
 
Fund financial statements report detailed information about the City.  The focus of governmental and enterprise 
fund financial statements is on major funds rather than reporting funds by type.  Each major fund is presented in 
a separate column.  Non-major funds are aggregated and presented in a single column.  The City has no nonmajor 
funds in the current year. 

 
C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION 

 
The measurement focus describes the type of transactions and events that are reported in a fund’s operating 
statements.  Basis of accounting refers to the point at which revenues or expenditures are recognized in the 
accounts and reported in the financial statements.  It relates to the timing of the measurement made, regardless of 
the measurement focus applied. 
 
The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting, as are the proprietary fund and fiduciary fund statements.  Property taxes are 
recognized as revenues in the year for which they are levied.  Grants and similar items are recognized as revenue 
as soon as all eligibility requirements imposed by the provider have been met. 
 
Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified basis of accounting.  Revenues are recognized in the accounting period in which they become 
both measurable and available.  Revenues are considered available when they are collectible within the current 
period or soon enough thereafter to pay liabilities of the current period.  The City considers property taxes as 
available if they are collected within 60 days after year-end.  A one-year availability period is used for revenue 
recognition for all other governmental revenues.  Expenditures are recorded when the related fund liability is 
incurred.  Principal and interest on general long-term debt are recorded as fund liabilities when due or when 
amounts have been accumulated in the debt service fund for payments to be made early in the following year.  
 
Those revenues susceptible to accrual are property taxes, intergovernmental revenues (including sales tax 
allocations), licenses, interest revenue and charges for services. 
 
A deferred outflow of resources represents a consumption of net position that applies to a future period and these 
balances will not be recognized as an outflow of resources (expense/expenditure) until then. Likewise, a deferred 
inflow of resources represents an acquisition of net position that applies to a future period and these balances will 
not be recognized as an inflow of resources (revenue) until that time. This affects the Statement of Net Position in 
the government-wide statements as well as the Governmental Fund Balance Sheet and the Proprietary Fund 
Statement of Fund Net Position in the fund statements. 
 
The City’s funds are grouped into two broad fund categories and four generic fund types for financial statement 
presentation purposes.  Governmental funds include the general, special revenue, and capital project funds.  
Proprietary funds include enterprise funds.  The City has no special revenue funds in the current year. 
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Governmental Funds 
 
The focus of the governmental funds’ measurement in the funds statement is upon determination of financial 
position and changes in financial positions (sources, uses, and balances of financial resources) rather than upon 
net income. 
 
The City reports the following major governmental funds: 
 
General Fund – This is the City’s primary operating fund.  It accounts for all financial resources of the general 
government, except those required to be accounted for in another fund. 
 
SPLOST Fund – This is a capital projects fund that accounts for financial resources to be used for the acquisition 
and construction of major capital projects, which are not financed by another source of governmental funds. 
 
The City reports the following nonmajor governmental fund: 
 
American Rescue Plan (ARP) Act of 2021 Local Fiscal Recovery Fund – is a special revenue fund used to account 
for revenues and expenditures of the American Rescue Plan Act Coronavirus State and Local Fiscal Recovery Fund. 
 
Proprietary Funds 
 
Proprietary funds distinguish operating revenues and expense from nonoperating items.  Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations.  The principal operating revenues of the City’s enterprise funds 
are charges for water usage.  Operating expenses for the enterprise funds include all costs to operate the water 
system and to deliver water service to customers.  All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses.  The generally accepted accounting principles applicable are 
those similar to business in the private sector. 
 
The City reports the following major enterprise funds: 
 
Water Fund – This fund accounts for the development, operation, and maintenance of the water distribution 
system. 
 
Sanitation Fund – This fund accounts for the operation of the solid waste collection program for customers. 
 
D. ENCUMBRANCES 

 
Encumbrances represent commitments related to unperformed contracts for goods and services.  Encumbrance 
accounting, under which purchase orders, contracts, and other commitments for the expenditures of monies are 
recorded in order to reserve that portion of applicable appropriation, is not employed by the City because it is at 
present considered not necessary to assure effective budgetary control or to facilitate effective cash planning and 
control. 

 
E. NEW ACCOUNTING PRONOUNCEMENT 

 
In June 2017, the Government Accounting Standards Board issued Statement No. 87, Leases, with an effective date 
for fiscal year beginning after June 15, 2021. The objective of the statement is to better meet the information needs 
of financial statement users by improving accounting and financial reporting for leases by governments. The 
statement increases the usefulness of governments’ financial statements by requiring recognition of certain lease 
assets and liabilities for leases that previously were classified as operating leases and recognized as inflows of 
resources or outflows of resources based on the payment provisions of the contract. It establishes a single model 
for lease accounting based on the foundational principle that leases are financings of the right to use an underlying 
asset. A lessee is required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is 
required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and 
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consistency of information about governments’ leasing activities. Leased assets are amortized over the term of the 
lease. The initial inclusion of leases upon adoption of the standard is presented as the balances on the first day of 
the fiscal year of implementation; therefore, no restatement of prior periods is required. 
 
Lease-related amounts are recognized at the inception of leases in which the City is the lessor. The deferred inflow 
of resources is recorded in an amount equal to the corresponding lease receivable plus certain additional amounts 
received from the lessee at or before the commencement of the lease term that relate to future periods, less any 
lease incentives paid to, or on behalf of, the lessee at or before the commencement of the lease term. The inflow of 
resources is recognized in a systematic and rational manner over the term of the lease. 

 
F. CASH AND INVESTMENTS 

 
For the purposes of the Statement of Cash Flows, the City considers all highly liquid investments (including 
restricted assets) with maturity of three months or less when purchased to be cash equivalents. 
 
Cash includes amounts in demand deposits.  Statutes authorize the City to invest in U.S. Government obligations, 
U.S. Government agency obligations, State of Georgia obligations, obligations of other counties, municipal 
corporations and political subdivisions of the State of Georgia which are rated “AA” or better by Moody’s Investors 
Service, Inc., negotiable certificates of deposit issued by any bank or trust company organized under the laws of 
any state of the United States of America or any national banking association, repurchase agreements when 
collateralized by U.S. Government or agency obligations, and pooled investment programs sponsored by the State 
of Georgia for the investment of local government funds. 
 
Investments reported on the City’s financial statements at June 30, 2022, consist of a non-negotiable certificate of 
deposit.  
 
G. PREPAID ITEMS 

 
Expenditures for insurance and similar services extending over more than one accounting period in governmental 
funds are amortized over their useful policy period.  Prepaid expenditures are similarly reported in the 
government-wide and fund financial statements.  
 
H. CAPITAL ASSETS AND DEPRECIATION 

 
Capital assets which include property, equipment, and infrastructure (e.g., roads, bridges, sidewalks, and similar 
items) are reported in the applicable governmental columns in the government-wide financial statements.  Capital 
assets are defined by the government as assets with an initial, individual cost of more than $1,000 for equipment, 
$2,500 for property and $5,000 for infrastructure and an estimated useful life in excess of one year.  All purchased 
or constructed assets are valued at cost where historical records are available and at an estimated historical cost 
where no historical records exist. Donated capital assets are recorded at their estimated fair value at the date of 
donation.  General infrastructure assets acquired prior to July 1, 2003, are not reported in the basic financial 
statements.  General infrastructure assets include all roads and bridges and other infrastructure assets acquired 
subsequent to July 1, 2003.  The cost of normal maintenance and repairs that do not add to the value of the asset 
or materially extend assets’ lives are not capitalized.  Capital assets are depreciated using the straight-line method 
over the following estimated useful lives: 

 
Asset Class Estimated Useful Lives 

Infrastructure 30-50 years 
Buildings and improvements 15-50 years 
Machinery and equipment 10-15 years 
Office furniture 10 years 
Vehicles 5 years 
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I. COMPENSATED ABSENCES 
 

Vacation pay is typically accrued when incurred in the government-wide and proprietary fund financial 
statements.  A liability for these amounts is reported in the governmental funds only if they matured.  The current 
City policy does not allow for vacation pay to carry forward to subsequent fiscal years if unused.  Therefore, there 
is no liability shown for vacation pay on the government-wide or proprietary fund financial statements for City of 
Waleska, Georgia. 
 
Accumulated sick pay benefits have not been recorded as a liability because the payment of these benefits is 
contingent upon the future illness of an employee.  It is not expected that any unrecorded sick pay benefits will 
exceed a normal year’s accumulation.  In accordance with the provisions of Statement of Financial Accounting 
Standards No. 16, Accounting for Compensated Absences, no liability is recorded for nonvesting accumulating rights 
to receive sick pay bonus. 

 
J. LONG-TERM OBLIGATIONS 

 
In the government-wide financial statements and proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities, 
business-type activities, or proprietary fund type Statement of Net Position.  In the fund financial statements, 
governmental fund types recognize the face amount of debt issued in the current period as other financing sources. 

 
K. FUND EQUITY 

 
Fund equity at the governmental fund financial reporting level is classified as “fund balance.”  Fund equity for all 
other reporting is classified as “net position.” 
 
Sometimes the City will fund outlays for a particular purpose from both restricted and unrestricted resources (the 
total of committed, assigned, and unassigned fund balance). In order to calculate the amounts to report as 
restricted, committed, assigned, and unassigned fund balance in the governmental fund financial statements, a 
flow assumption must be made about the order in which the resources are considered to be applied. It is the 
government’s policy to consider restricted fund balance to have been depleted before using any of the components 
of unrestricted fund balance. Further, when the components of unrestricted fund balance can be used for the same 
purpose, if applicable, committed fund balance is depleted first, followed by assigned fund balance. Unassigned 
fund balance is applied last.  The policy applies also to the net position of the government-wide statements. 
 
Fund Balance Policies 
 
Fund balance of governmental funds is reported in various categories based on the nature of any limitations 
requiring the use of resources for specific purposes. The government itself can establish limitations on the use of 
resources through either a commitment (committed fund balance) or an assignment (assigned fund balance). 
 
Fund balances are reported as non-spendable when amounts cannot be spent because they are (a) not in spendable 
form (i.e., items that are not expected to be converted to cash) or (b) legally or contractually required to be 
maintained intact.   
 
The committed fund balance classification includes amounts that can be used only for the specific purposes 
determined by a formal action of the government’s highest level of decision-making authority. The City Council is 
the highest level of decision-making authority for the government that can, by adoption of an ordinance prior to 
the end of the fiscal year, commit fund balance. Once adopted, the limitation imposed by the ordinance remains in 
place until a similar action is taken (the adoption of another ordinance) to remove or revise the limitation. 
 
Amounts in the assigned fund balance classification are intended to be used by the government for specific 
purposes but do not meet the criteria to be classified as committed. The City Council has by resolution authorized 
the finance director to assign fund balance. The City Council may also assign fund balance as it does when 
appropriating fund balance to cover a gap between estimated revenue and appropriations in the subsequent year’s 
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appropriated budget. Unlike commitments, assignments generally only exist temporarily. In other words, an 
additional action does not normally have to be taken for the removal of an assignment. Conversely, as discussed 
above, an additional action is essential to either remove or revise a commitment. 
 
The City has adopted a minimum fund balance policy.  This policy requires the City to maintain 25% of the 
upcoming year’s budget in fund balance at all times, with provisions for replenishing fund balance in the event that 
this threshold is not met in any given year.  At the end of fiscal year 2022, the City exceeded the minimum fund 
balance requirement; therefore, the General Fund is in compliance with the policy.  

 
L. ESTIMATES 

 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses/expenditures during the reporting period.  Accordingly, actual results could differ from 
those estimates. 
 
M. INTERFUND BALANCES 

 
On the fund financial statements, receivables and payables resulting from short-term interfund loans are classified 
as “interfund receivables and payables.”  These amounts are eliminated in the governmental and business-type 
activities columns of the statement of net position, except for any residual amounts due between governmental and 
business-type activities, which are reclassified and presented as internal balances. 
 

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 
Budgetary Information 
 
The applicable statutes of the State of Georgia require the City to operate under an annual balanced budget adopted by 
resolution.  A budget is defined as being balanced when the sum of estimated net revenues and appropriated fund 
balance is equal to appropriations.  Because the City adopts each of its operating budgets at the department level, the 
applicable statutes require that total expenditures not exceed the total amount of appropriations at the departmental 
level.  This constitutes the legal level of control.  Unspent appropriations lapse at year-end. 
 
An annual budget was adopted for the General Fund and the capital projects fund. A budget was not adopted for the 
special revenue fund (see Note 16). The General Fund budget and capital projects fund budget were adopted on a basis 
consistent with generally accepted accounting principles, and on the same basis of accounting used by each fund to 
which the budget applies.  Budgets for governmental funds are established in a legally permissible manner.  An 
operating budget is adopted for the proprietary Water Fund and Sanitation Fund for administrative control purposes. 
 
Revenues are budgeted by source.  Expenditures are budgeted by department and may not exceed appropriations at 
this level.  Budget revisions are subject to review and approval by the City Council.   
 
Excess of Expenditures over Appropriations – Governmental Funds 
 
For the year ended June 30, 2022, expenditures materially exceed appropriations for the Executive, Financial 
Administration, Fire, and Highways and Streets departments in the General Fund, as depicted on page 10 of the financial 
statements. See additional information in Note 16.  Overall budgeted appropriations exceeded expenditures by $85,061; 
however, revenues exceeded budgeted amounts by $63,999, for a net variance of $21,062.  This shortfall was absorbed 
by the prior year’s excesses accumulated in reserves.  This does not include the net $3 variance shown for other 
financing sources(uses). 
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3. DEPOSITS 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a 
government will not be able to recover deposits or will not be able to recover collateral securities that are in the 
possession of an outside party.  State statutes require all deposits and investments (other than federal or state 
government instruments) to be collateralized by depository insurance, obligations of the U.S. government, or bonds of 
public authorities, counties, or municipalities.  As of June 30, 2022, the bank balance of cash, cash equivalents, and 
investments held by the financial institutions was $1,918,507.  Of this total, $260,497 was covered by FDIC Insurance, 
and the remainder was collateralized by securities held in the financial institution’s name.  The carrying value of cash 
and certificates of deposit for the City on June 30, 2022 was $1,921,871. 
 
4. RECEIVABLES 
 

A. ACCOUNTS RECEIVABLE  

Property tax revenues are recognized when levied to the extent that they result in current receivables.  
Property taxes levied each year are based on values as of January 1st and are due within 60 days of the levy 
date.  The City’s property tax calendar for the 2021 levy is as follows: 
 
 Levy date  October 15th      
 Due date  December 30th    
 Delinquent date  March 31st   
 There is no lien date established. 
 
Accounts receivable is stated at gross amounts receivable less an allowance for estimated uncollectible 
amounts, if material.   

Accounts receivable in the Water Fund are stated at gross amounts receivable less an allowance for estimated 
uncollectible amounts, if material.  The allowance is computed as a percentage of the revenue at year end based 
primarily on the age of the indebtedness.  The allowance for uncollectible accounts for water receivables at 
June 30, 2022, amounted to $12,441.  Accounts receivable includes unbilled receivables totaling $68,894 at 
June 30, 2022.  This resulted in a net receivable balance of $144,579, as shown in the Statement of Fund Net 
Position on page 11. 

Accounts receivable in the Sanitation Fund are stated at gross amounts receivable less an allowance for 
estimated uncollectible amounts, if material.  The allowance is computed in a manner consistent with water 
receivables. The allowance for uncollectible accounts at June 30, 2022, amounted to $7,146.  This resulted in a 
net receivable balance of $23,920, as shown in the Statement of Fund Net Position on page 11. 

B. RECEIVABLE FROM OTHER GOVERNMENTS 
 
The following amounts are due from other governments at year end: 

Government 
 General 

Fund 
 SPLOST 

Fund 
  

Total 
Cherokee County  $           880  $   112,771  $   113,651 
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5. CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2022, was as follows: 
 

 Beginning 
Balances 

  
Increases 

  
Decreases 

 Ending 
Balances 

Governmental activities:        
Capital assets not being depreciated:        

Land  $    402,847      $                   -   $                -    $    402,847     
Construction in progress -  -  -  - 

Total capital assets not being depreciated 402,847  -  -  402,847 
Capital assets being depreciated:        
Buildings and improvements 163,351  46,999  -  210,350 
Infrastructure 1,327,357  23,919  8,018   1,343,258 
Machinery and equipment 29,817  1,039  -  30,856 

Total capital assets being depreciated 1,520,525  71,957  8,018  1,584,464 
Less accumulated depreciation:        

Buildings and improvements 92,876  6,777  -   99,653 
Infrastructure 560,955  44,776   -   605,731 
Machinery and equipment 24,547  1,858  -  26,405 

Total accumulated depreciation 678,378  53,411  -  731,789 
Total capital assets being depreciated, net 842,147  18,546   -  852,675 
Governmental activities capital assets, net $  1,244,994  $       18,546  $        8,018  $  1,255,522 

        
Business-type activities:         
Capital assets not being depreciated:        

Land $        41,219  $                   -  $                 -  $        41,219 
Construction in progress 706,846  388,828  -  1,095,674 

Total capital assets not being depreciated 748,065  388,828  -  1,136,893 
Capital assets being depreciated:        
Buildings and improvements 15,103  -  -  15,103 
Equipment and vehicles 256,477  2,010  -  258,487 
Water infrastructure 6,601,824  -  -  6,601,824 

Total capital assets being depreciated     6,873,404  2,010  -      6,875,414 
Less accumulated depreciation:        

Buildings and improvements 15,103  -  -  15,103 
Equipment and vehicles 182,299  15,642  -  197,941 
Water infrastructure 2,321,907  130,474  -  2,452,381 

Total accumulated depreciation     2,519,309  146,116  -      2,665,425 
Total capital assets being depreciated, net 4,354,095  (114,108)  -  4,209,989 
Business-type activities capital assets, net 
excluding lease assets 

 
$  5,102,160 

  
$     244,720 

  
$                 - 

  
$  5,346,882 

        
Lease assets, net (Note 6)       5,260 
Total Business-type activities capital assets, net as 
reported in the statement of net position 

       
$  5,352,142 
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Depreciation expense was charged to functions/programs of the primary government as follows: 
 

Governmental activities:  
General government $        7,506 
Public works 45,905 

 53,411 
  

Business-type activities:  
Water $   146,116 

 
6. INTANGIBLE RIGHT TO USE LEASES 
 
A summary of leased asset activity during the year ended June 30, 2022 is as follows: 
 

 Beginning 
Balance 

  
Additions 

  
Deductions 

 Ending 
Balance 

Leased assets:        
Equipment $                   -  $          8,582  $                   -  $           8,582 

Less accumulated amortization: -       
Lease assets:        

Total accumulated amortization -  3,322  -  3,322 
Total lease assets, net $                   -  $          5,260  $                   -  $          5,260 

 
Amortization expense was charged to water functions in the amount of $3,322 for the fiscal year ending June 30, 2022. 

 
7. LEASE LIABILITIES 

 
The City, as a lessee, has entered into two lease agreements for the use of two copier machines. The total of the 
City’s leased assets are recorded at a cost of $8,582, less accumulated amortization of $3,322. 
 

  
Beginning 

Balance 

  
 

Additions 

  
 

Deductions 

  
Ending 
Balance 

 Amounts 
Due in One 

Year 
Lease liabilities $                   -  $                8,582  $       (3,265)  $           5,317  $         3,333 

 
The future lease payments under lease agreements are as follows: 
 

  Leases 
  Principal  Interest  Total 
2023  $         3,333  99  3,432 
2024  1,984  17  2,001 
Total  $         5,317  116  5,433 

 
Interest expense related to lease liabilities in the amount of $167 is shown on the Statement of Revenues, Expenses, 
and Changes in Fund Net Position, Proprietary Fund. 
 

8. INTERFUND BALANCES AND ACTIVITY 
 
Balances exist between the following funds in order to transfer cash to the appropriate fund from various transactions 
and correction of immaterial noncompliant expenditures. Repayment of internal balances will occur within one year of 
the date of the financials. 
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Interfund balances consisted of the following at June 30, 2022: 
 

Interfund Receivable  Interfund Payable  Amount 
General Fund  Water Fund  7,585 
General Fund  Sanitation Fund  10,174 
Net interfund receivable for General Fund payroll-related costs  17,759 
 
SPLOST Fund 

  
General Fund 

  
234 

Net interfund receivable for SPLOST Fund for non-compliant SPLOST expenditures  234 
   
Sanitation Fund  Water Fund  30,021 
Net interfund receivable for Sanitation Fund payroll-related costs  30,021 

 
All balances are expected to be repaid within one year from the date of the financial statements. 
 
A summary of interfund transfers for the year ended June 30, 2022 is as follows: 
 

Transfers In  Transfers Out  Amount 
General Fund  Water Fund  $         7,950 
General Fund  ARPA Fund  3 
    7,953 
     
Water Fund  General Fund  (7,950) 
     
Water Fund  SPLOST Fund  70,382 
     

Interfund transfers are used to 1) move revenues from the fund that statute or budget requires collecting them to the 
fund that statute or budget requires to expend them, 2) use unrestricted revenues collected to finance various programs 
accounted for in other funds in accordance with budgetary authorizations, and 3) move capital assets and the related 
accumulated depreciation between funds. $70,382 was transferred from the SPLOST Fund to the Water Fund for the 
purchase of water infrastructure not meeting the City’s capitalization threshold. $8,018 was transferred from the 
SPLOST Fund to the Water Fund for the acquisition of infrastructure.  
 
9. CLASSIFICATIONS OF EQUITY 
 
Non-spendable – The following fund balance is non-spendable: 
  

General Fund:   
Prepaid Items  $          2,442 

 
Restricted – The following fund balance is restricted: 
 

Capital Projects Fund:   
SPLOST Fund – used to account for capital 
projects with SPLOST tax revenues. 

  
$ 1,357,200 

 
A corresponding portion of net position restricted by enabling legislation has been shown for the SPLOST 
Fund capital project purposes on the Statement of Net Position on page 4. 

 
10. LONG-TERM OBLIGATIONS 
 
Business Type Activities 

Notes Payable: 
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The following notes payable had outstanding balances at June 30, 2022: 

Georgia Environmental Facilities Authority, infrastructure construction, payable in monthly 
installments of $10,119, including interest at 5.56%.  Original balance $1,464,000, matures 
in May 2023. 

 

$   108,152 
   
Georgia Environmental Facilities Authority, infrastructure construction, monthly 
installments of $2,047, including interest rate of 3%.  Original balance $369,000, matures in 
February 2032.  

 
      

205,228 
   
Georgia Environmental Facilities Authority, infrastructure construction, not yet in 
repayment.  Interest rate of 1.250%, with total award of $1,080,000. 

            
773,138 

  1,086,518 
Less current portion of debt   (126,789)     
  $   959,729  

 
Payments of principal and interest related to the above notes payable for the next five years and until maturity are as 
follows: 

   Principal   Interest     Total 
2023 $ 126,789  $       8,947  $     135,736 
2024 19,204  5,354  24,558 
2025 19,788  4,770  24,558 
2026 20,390  4,168  24,558 
2027 21,011  3,547  24,558 
2028 – 2032       106,198           8,403         114,601 
    313,380   35,189     348,569 
Not yet in repayment    773,138                     -         773,138 
 $1,086,518  $     35,189  $  1,121,707 

 
The following represents the changes in long-term debt from the previous year: 

 
Beginning 

Balance 

 

Additions 

 

Reductions 

 
Ending 
Balance 

 Amounts 
Due in One 

Year 
Business-Type Activities:           

Notes payable $1,099,758  $    116,884  $     130,124  $ 1,086,518  $   126,789 
 
Total interest expense for the fiscal year ended June 30, 2022 was $25,663 as shown in the Statement of Revenues, 
Expenses, and Changes in Fund Net Position on page 11.  This was also included in the direct expense of the water 
business-type activities in the Statement of Activities on page 5. 
 
11. RISK MANAGEMENT 
 
The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; and workers compensation for which the City carries the insurance coverage.  There were no significant 
reductions of insurance coverage compared to the prior year.  Settled claims have not exceeded the commercial excess 
coverage in any of the past three years. 
 
Risk Pools 
The City has joined the Georgia Interlocal Risk Management Agency Property and Liability Insurance Fund (GIRMA).  
Insurance coverage and deductible options for property, casualty and crime under the policy are selected by the City’s 
management based on anticipated needs.  The City is required to pay all premiums, applicable deductibles and 
assessments billed by GIRMA, as well as following loss reduction and prevention procedures established by GIRMA.  
GIRMA’s responsibility includes paying claims and representing the City in defense and settlement of claims.  GIRMA’s 
basis for establishing the liabilities for unpaid claims is “IBNR” established by an actuary.  The City has not compiled a 
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record of claims paid up to the applicable deductible for the prior or the current fiscal year.  The City is unaware of any 
claims for which the City is liable (up to the applicable deductible) which were outstanding and unpaid at June 30, 2022.  
No provisions have been made in the financial statements for the year ended June 30, 2022 for any estimate of potential 
unpaid claims. 
 
The City has elected to be a member of the Georgia Municipal Association Worker’s Compensation Self-Insurance Fund 
(GMAWCSIF), a risk management agency created under Georgia law.  As a participant in the GMAWCSIF, the City has no 
legal obligation to pay its own worker’s compensation claims.  The City is required to make an annual contribution to 
the fund in an amount that is determined on the basis of actuarial projections of losses.  With payment of the City’s 
annual contribution, the City has effectively transferred the risk and responsibility for payment of its worker’s 
compensation claims.  However, the enabling statute creating the GMAWCSIF permits the fund to levy an assessment 
upon its members to make up any deficiency the fund may have in surplus of revenues.  No amount has been recorded 
in the financial statements for this contingency, as management believes the likelihood for assessment is remote. 
 
Self-Insurance 
The City pays unemployment claims to the state department of labor on a reimbursement basis.  There were no 
liabilities for such claims at June 30, 2022.   
 
12. RETIREMENT PLANS 
 
Defined Benefit Pension Plan 
Plan Description.  The City’s defined benefit plan, the City of Waleska Retirement Plan (CWRP) (the “Plan”), provides 
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries.  The Plan is affiliated with the Georgia Municipal Employees Benefit System (GMEBS), and agent multiple-
employer pension plan administered by the Georgia Municipal Association.  The GMEBS assigns the authority to 
establish and amend the benefit provisions of the plans that participate in GMEBS to the respective employer entities 
and, for the Plan, that authority rests with the City or Waleska.  The Georgia Municipal Association issued a publicly 
available financial report that includes financial statements and required supplementary information for GMEBS.  That 
report may be obtained by writing to Georgia Municipal Association, 201 Pryor Street, SW, Atlanta, GA 30303, or by 
calling (404) 688-0472. 
 
Membership of the Plan 
 Plan membership as of January 1, 2022 (the most recent actuarial date) consisted of: 
 

Disabled employees, retirees, and beneficiaries currently receiving benefits 1 
Terminated plan members entitled to benefits, but not yet receiving them 3 
Active plan members 4 
Total Participants 8 

 
Funding Policy.  City employees are not required to contribute to the Plan.  The City is required to contribute at an 
actuarially determined rate; the current rate is 7.13% of annual covered payroll.  Participating employees became 
eligible after the first full calendar year of employment up until January 1, 2015, when the Plan changed to include no 
waiting period for eligibility.  Employees become vested in the Plan after five years of service.  Only the City of Waleska, 
the employer, makes contributions to the Plan.  Total contributions to the Plan totaled $10,904.  Contributions and 
interest forfeited by employees who leave employment before ten years of service are used to reduce the City’s current 
period contribution requirement.  The contribution requirements of plan members and the City are established and 
may be amended by the GMEBS Board of Trustees.   
 
Net Pension Asset (Liability) 
The City’s net pension asset was measured as of September 30, 2021, and the total pension liability used to calculate 
the net pension asset was determined by an actuarial valuation as of that date. 
 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of events 
far into the future, and actuarially determined amounts are subject to continual revision as results are compared to past 
expectations and new estimates are made about the future. Actuarial calculations reflect a long-term perspective.  
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Calculations are based on the substantive plan in effect January 1, 2022.  The assumptions used in the January 1, 2022 
actuarial valuation are as follows: 
 

Actuarial Cost Method Projected Unit Credit 
  
Amortization Method Closed level dollar for remaining unfunded liability 
  
Remaining Amortization Period N/A 
  
Asset Valuation Method Sum of actuarial value at the beginning of year and the cash 

flow during the year plus the assumed investment return, 
adjusted by 10% of the amount that the value exceeds or is 
less than the market value at the end of the year.  The 
actuarial value is adjusted, if necessary, to be within 20% of 
market value. 

  
Net Investment Rate of Return  7.375% on-going basis based on long term expected rate of 

return on pension plan investments 
  
Projected Salary Increase 2.25% plus age and service-based merit increases 
  
Cost of Living Adjustments 0.00% 
  
Amortization Period for UAAL 30 years 
  

Mortality rates were based on the Pri-2012 head-count weighted Employee Mortality Table with sex-distinct rates, Pri-
2012 headcount weighted Healthy Retiree Mortality Table with sex-distinct rates multiplied by 1.25 and the Pri-2012 
headcount weighted Disabled Retiree Mortality Table with sex-distinct rates multiplied by 1.25.  The mortality tables 
were determined to contain sufficient provision appropriate to reasonably reflect future mortality improvement, based 
on a four-year review of mortality experience for the period January 1, 2015 to June 30, 2019 conducted in November 
and December 2019, and as approved by the Board in December 2019.  The mortality tables (other than the one used 
for plan termination basis) are adjusted from 2012 to future years using sex-distinct generational projection under 
scale SSA2019-2D to reflect expected mortality improvement. 
 
The long-term expected rate of return on pension plan investments was determined using a building-block method in 
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment 
expenses and inflation) are developed for each major asset class. These ranges are combined to produce the long-term 
expected rate of return by weighting the expected future real rates of return by the target asset allocation percentage 
and by adding expected inflation.  The difference between the resulting rate and the rate on the ongoing basis is a margin 
for adverse deviation.  Best estimates of arithmetic real rates of return for each major asset class included in the pension 
plan’s target asset allocation as of September 30, 2021, are summarized in the following table: 

 
 

Asset Class 

 
 

Target Allocation 

Long-Term 
Expected Real 
Rate of Return 

Domestic equity 45% 6.55% 
International equity 20% 7.30% 
Domestic fixed income 20% 0.40% 
Real estate 10% 3.65% 
Global fixed income    5% 0.50% 
Cash 0%  

Total 100%  
 
Discount Rate.  The discount rate used to measure the total pension liability was 7.375 percent.  The projection of cash 
flows used to determine the discount rate assumed that employee contributions will be made at the current 
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contribution rate and that the City contributions will be made at rates equal to the difference between actuarially 
determined contribution rates and the employee rate.  Based on those assumptions, the pension plan’s fiduciary net 
position was projected to be available to make all projected future benefit payments of current active and inactive 
employees.  Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of 
projected benefit payments to determine the total pension liability. 
 

Changes in the Net Pension (Asset) Liability      
 Increases (Decreases) 
 Total Pension 

Liability 
(a) 

 Plan Fiduciary 
Net Position 

(b) 

 Net Position 
(Asset) 

Liability 
(c) 

Balances at September 30, 2020 $         104,169  $         123,283  $           (19,114) 
      
Changes for the year:      
Service cost 7,575  -  7,575 
Interest 8,206  -  8,206 
Differences between Expected and Actual 
experience 

 
10 

  
- 

  
10 

Contributions – employer -  9,184  (9,184) 
Contributions – employee -  -  - 
Net investment income -  30,249  (30,249) 
Benefit payments, including refunds of 
employee contributions 

 
(940) 

  
(940) 

  
- 

Administrative expense -  (3,011)  3,011 
Other -  -  - 
Net Changes 14,851  35,482  (20,631) 
      
Balances at September 30, 2021 $          119,020   $          158,765  $           (39,745) 

 
Sensitivity of the net pension asset to changes in the discount rate.  The following presents the net pension asset of the 
City, calculated using the discount rate of 7.375%, as well as what the City’s net pension asset would be if it were 
calculated using a discount rate that is one percentage point lower (6.375%) or what the net pension asset would be 
using a discount rate that is one percentage point higher (8.375%) than the current rate: 
 

 1% Decrease 
(6.375%) 

 Current Discount Rate 
(7.375%) 

 1% Increase 
(8.375%) 

      
City’s net pension (asset) liability $     (21,240)  $          (39,745)  $          (54,938) 

 
Pension plan fiduciary net position.  Detailed information about the Plan’s fiduciary net position is available in the 
separately issued GMEBS financial report. 
 
Changes in assumptions since the last measurement date.  As a result of a study performed in November and December 
2019, several changes in assumptions were implemented in the prior year.  These changes are detailed in the Schedule 
of Contributions and Related Notes on pages 31-33. 
 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions 
 
For the year ended June 30, 2022, the City recognized pension expense of $7,413.  At June 30, 2022, the City reported 
deferred outflows of resources and deferred inflows of resources related to pensions from the following sources: 
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  Deferred 
Outflows of 
Resources 

 Deferred 
Inflows of 
Resources 

Differences between expected and actual experience  $      691  $    (911) 
Changes of assumptions  609  - 
Net difference between projected and actual earnings on pension 
plan investments 

  
                  - 

  
     (16,932)  

  1,300  (17,843) 
Deferred pension contributions (after measurement date)           9,234                    - 
Total Deferred (Inflows) and Outflows  $    10,534         $    (17,843) 

 
Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in pension expense as follows: 
 

Year ending June 30: Inflows Outflows 
2023 $  (5,146) $          1,297 
2024      $ (3,783) $                  3 
2025 $  (4,720) $                   - 
2026 $  (4,194) $                   - 

 
Deferred Compensation Plan 
 
The City, in past years, offered to the employees a deferred compensation plan created in accordance with Internal 
Revenue Code Section 457.  The Plan is considered to be a defined contribution plan.  The Plan is closed and the City’s 
current employees are not permitted to make contributions.  The former employees covered under this Section 457 
plan have not elected to receive their compensation; therefore, the Plan still has assets.  In accordance with Section 457 
of the Internal Revenue Code, plan assets are held in trust for the exclusive benefit of participants and their beneficiaries.  
Accordingly, the assets and liabilities of the deferred compensation plan are not included in the financial statements. 
 
13. JOINT VENTURE 
 
The City, in conjunction with other cities and counties in Metro Atlanta are members of the Atlanta Regional Commission 
(ARC).  Membership in ARC is automatic for each municipality and county in the state.  The Official Code of Georgia 
Section 50-8-34 (Georgia Planning Act of 1989) provides for the organizational structure of the regional development 
centers and was amended in 2008 to consolidate existing RDC’s into fewer larger organizations called Regional 
Commissions (RC).  Each county and municipality in the state is required by law to pay minimum annual dues to the RC.  
The City did not pay annual dues to the RC during the fiscal year because currently all dues are paid on the City’s behalf 
by Cherokee County.  The RC Board membership includes the chief elected official of each county and the chief elected 
official of the largest municipality in each county.  The county board members elect one member of the board who is a 
resident (but not an elected or appointed official or employee of the county or municipality) to serve as the non-public 
board member from a county. 
 
The Georgia Planning Act of 1989 (O.C.G.A. 50-8-34) defines RDC’s (later amended as RC’s) as “public agencies and 
instrumentalities of their members.”  Georgia laws also provide that the member governments are liable for any debts 
or obligations of an RC beyond its resources, (O.C.G.A. 50-8-39.1).   Complete financial statements of the Atlanta Regional 
Commission can be obtained directly from their office: 
 

Atlanta Regional Commission 
40 Courtland Street, NE 
Atlanta, GA 30303-2538 
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14. SUBSEQUENT EVENTS 

The City has evaluated subsequent events through June 5, 2023 the date which the financial statements were available 
to be issued.  No other events which require disclosure or modifications to the financial statements were noted. 

The City was awarded funds through the America Rescue Plan Act (ARPA) in the amount of $71,363 subsequent to fiscal 
year end. This grant will be reflected in fiscal year 2023. 

15. COMMITMENTS AND CONTINGENCIES 
 
The City, from time to time, may be involved in litigation, disputes and claims arising in the ordinary course of business. 
These matters arise from a wide variety of sources, including the day-to-day operations of the City and 
contracts/agreements related to its services and vendors.   
 
At the end of the fiscal year, the City was involved in an infrastructure replacement project funded by the Georgia 
Environmental Finance Authority in the amount of $1,080,000.  Of the total funds, $306,862 remained available for use 
in the subsequent fiscal year for the completion of the project.  Additional loan information is included in Note 10. 
 
16. MATERIAL VIOLATION OF FINANCE-RELATED LEGAL PROVISIONS AND STEWARDSHIP 
 
Budget: 
 
Budgetary controls are established by the Mayor and Council through the adoption of annual budgets, with the legal 
level of control being department level. The following departments had expenditures which exceeded appropriations 
by 10% or more at June 30, 2022 in the amounts shown below: 
 

General Government:  
Executive $       4,412 
Financial administration $     43,039 

Public Safety:  
     Fire $     27,540 
Public Works:  
     Highways and streets $     17,121 

 
OCGA 36-81-3(b) requires an annual balanced budget for each special revenue fund and a project-length budget for 
each capital projects fund. In fiscal year 2022, there were no budgeted amounts established for the American Rescue 
Plan (ARP) Act of 2021 Local Fiscal Recovery Fund or the SPLOST Fund.  Additionally, this created an immaterial excess 
of expenditures over budgeted appropriations of $3. 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED SUPPLEMENTARY INFORMATION 
 
 
 
 
 
 
 
 
  



CITY OF WALESKA, GEORGIA 
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS 

For the Fiscal Year Ended June 30, 2022 

 
30 

 
 

 
  

2022 
 

2021 2020 2019 
 

2018 
 

2017 
 

2016 
 

2015 
**2014
-2010 

Total pension liability          
Service cost $   7,575 $   7,027 $   7,639 $    3,061 $     5,404 $     4,985 $     5,244 $     5,622 * 
Interest 8,206 7,375 6,191 4,485 3,874 4,162 4,726 3,653 * 
Differences between expected and 
actual experience 10 (2,733) 2,741 11,555 (3,308) (11,923) (16,311) 1,972 

* 

Changes in assumptions - - 2,435 - 1,728 - - 3,544 * 
Changes of benefit terms - - - - - - - - * 
Benefit payments, including 
refunds of employee contributions      (940)      (940)      (940)       (940)        (940)        (940) 

 
        (940) 

 
       (940) 

* 

Net change in total pension liability 14,851 10,729 18,066 18,161 6,758 (3,716) (7,281) 13,851  
Total pension liability – beginning    104,169    93,440    75,374     57,213      50,455      54,171      61,452     47,601  

Total pension liability – ending (a) $ 119,020 $ 104,169 $ 93,440 $  75,374 $   57,213 $   50,455 $   54,171 $   61,452  

          
Plan fiduciary net position          

Contributions – employer  $     9,184  $     9,826  $     5,033 $     6,385 $     7,765 $     7,291 $     6,894 $     6,334 * 
Contributions – employee - - - - - - - -  
Net investment income 30,249 10,718 3,041 9,172 11,700 7,381 488 5,793 * 
Benefit payments, including 
refunds of employee contributions (940) (940) (940) (940) (940) (940) 

         
  (940) 

     
      (940) 

* 

Administrative expense (3,011) (2,967) (2,937) (3,219) (3,525) (1,816) (1,950) (1,610) * 
Other                  -                  -                  -                  -                 -                 -                 -                 -  
Net change in fiduciary net 
position 35,482 16,637 4,197 11,398 15,000 11,916 4,492 9,577 

 

Plan fiduciary net position – 
beginning    123,283    106,646    102,449      91,051      76,051      64,135     59,643      50,066 

 

Plan fiduciary net position – ending 
(b) $ 158,765 $ 123,283 $ 106,646 $ 102,449 $   91,051 $   76,051 $   64,135  $  59,643 

 

Net pension liability – ending: (a)-
(b) $(39,745) $(19,114) $(13,206) $(27,075) $(33,838) $(25,596) $ (9,964) $     1,809 

 

Plan’s fiduciary net position as a 
percentage of the total pension 
liability 133.39% 118.35% 114.13% 135.92% 159.14% 150.73% 118.39% 97.06% 

 

Covered employee payroll $170,143 $151,238 $162,042 $149,344 $62,755 $101,762 $   92,920 $110,361  
Net pension liability as a 
percentage of covered employee 
payroll (23.36%) (12.64%) (8.15%) (18.13%) (53.92%) (25.15%) (10.72%) 1.64% 

 

          
 
** Historical information prior to implementation of GASB 67/68 is not required. 
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  Schedule of City’s Contributions 
  

2022 2021 
 

2020 
 

2019 
 

2018 
 

2017 
 

2016 
 

2015 
*2014
-2010 

Actuarially determined contribution --1 $10,019 $ 9,761 $ 3,111 $  7,822 $  7,746 $7,139 $  6,812  
Contributions in relation to the 
actuarially determined contribution 

--1 10,0192 1,0202 3,504 7,170     7,746 
        

6,571 

 
        

7,894  
Contribution deficiency (excess) --1 -- (259) (393) 652 -- 568 (1,082)  
Covered-employee payroll --1 151,2383 162,0423 149,344 62,755 101,762 92,920 110,361  
Contributions as a percentage of covered 
employee payroll --1 6.62% 6.18% 2.35% 11.43% 

 
7.61% 

 
7.07% 

 
7.15%  

       
   12022 information will be determined after fiscal year end and will be included in 2023 valuation report. 
   *Historical information prior to implementation of GASB 67/68 is not required. 
    2Contributions are recorded based on date of receipt into the GMEBS trust. Minor timing issues in receipt of 

monthly payments are not indicative of non-compliance with GMEBS funding policy. A plan is in compliance 
with the GMEBS funding policy if it pays either the dollar amount or the percentage of employee-covered 
payroll of the actuarially determined contributions. 

   32021 covered payroll is based on data collected as of September 30, 2020 for the 2021 actuarial valuation. 
 
Notes to Schedule of Contributions 

Valuation date: 
The actuarially determined contribution rate was determined as of January 1, 2022, with an interest adjustment to the fiscal year. Contributions in relation to 
this actuarially determined contribution will be reported for the fiscal year ending June 30, 2023. 

 
Methods and assumptions used to determine contribution rates: 

Actuarial Cost Method Projected Unit Credit 
Amortization Method Closed level dollar for remaining unfunded liability 
Remaining Amortization Period N/A 
Asset Valuation Method Sum of actuarial value at the beginning of year and the cash flow during the 

year plus the assumed investment return, adjusted by 10% of the amount that 
the value exceeds or is less than the market value at end of year.  The actuarial 
value is adjusted, if necessary, to be within 20% of market value. 

Net Investment Rate of Return  7.375% on-going basis based on long term expected rate of return on pension 
plan investments. 

Projected Salary Increase 2.25% plus age and service-based merit increases 
Cost of Living Adjustments 0.00% 
Inflation 2.25% 
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Retirement age The retirement rates where normal retirement is available on or after age 65 
are 5% at ages 55 to 59, 7% at ages 60 and 61, 20% at age 62, 10% at ages 63 
and 64, 35% at age 65, 25% at ages 66 to 71 and 100% at ages 72 and older. 

Mortality Sex-distinct Pri-2012 head-count weighted Healthy Retiree Mortality Table 
with rates multiplied by 1.25, sex-distinct Pri-2012 head-count weighted 
Disabled Retiree Mortality Table with rates multiplied by 1.25, sex-distinct 
Pri-2012 head-count weighted Employee Mortality Table. 

 
Changes in Assumptions 

Amounts reported for the fiscal year ending 2020 and later reflect the following assumption changes based on the results of an actuarial study in November and 
December 2019: 

 The mortality table for healthy retirees and beneficiaries was changed from the sex-distinct RP-2000 Combined Healthy Mortality Table, set forward two years 
in age for males and one year for females to the sex-distinct Pri-2012 head-count weighted Healthy Retiree Mortality Table with rates multiplied by 1.25.The 
mortality table for disabled participants was changed from the sex-distinct RP-2000 Disabled Retiree Mortality Table to the sex-distinct Pri-2012 head-count 
weighted Disabled Retiree Mortality Table with rates multiplied by 1.25. 

 The mortality table for disabled participants was changed from the sex-distinct RP-2000 Disabled Retiree Mortality Table to the sex-distinct Pri-2012 head-
count weighted Disabled Retiree Mortality Table with rates multiplied by 1.25. 

 The mortality table for active participants, terminated vested participants, and deferred beneficiaries was changed from the sexdistinct RP-2000 Combined 
Healthy Mortality Table, set forward two years in age for males and one year for females to the sexdistinct Pri-2012 head-count weighted Employee Mortality 
Table. 

 Future mortality improvement is based on projecting generationally from 2012 using 60% of the sex-distinct rates under the 2019 OASDI Trustees Report used 
for the intermediate alternative. Previously future mortality improvements were not explicitly projected. 

 The prior retirement assumption was based on the Plan’s normal retirement eligibility. If normal retirement eligibility was only available on or after age 65, the 
prior assumption was 60% at ages 65 to 69 and 100% at age 70 and older. If normal retirement eligibility was available prior to age 65, the rates were 10% at 
ages 55 to 59, 20% at age 60, 25% at age 61, 35% at age 62, 40% at age 63, 45% at age 64, 50% at ages 65 to 69, and 100% at age 70 and older as long as a 
participant was at least eligible for early retirement. 

 The new assumption relates to when a given participant is eligible for normal retirement (either regular normal retirement or alternative normal retirement). 
Retirement rates do not apply if a participant is not eligible for either early or normal retirement. The retirement rates where normal retirement is available on 
or after age 65 are 5% at ages 55 to 59, 7% at ages 60 and 61, 20% at age 62, 10% at ages 63 and 64, 35% at age 65, 25% at ages 66 to 71 and 100% at ages 72 
and older. 

 Where normal retirement is available to a given participant at age 62, 63, or 64, the new retirement rates are 3% when first eligible for early retirement through 
age 60, 10% at ages 61 to 64, 35% at age 65, 25% at ages 66 to 71 and 100% at ages 72 and older. In addition, in the first year a participant is eligible for normal 
retirement, the rate is increased by 30%. 

 Where normal retirement is available at age 60 or 61, the new retirement rates are 3% when first eligible for early retirement through age 59, 10% at ages 60 
to 64, 35% at age 65, 25% at ages 66 to 71 and 100% at ages 72 and older. In addition, in the first year a participant is eligible for normal retirement, the rate is 
increased by 20%. 

 Where normal retirement is available prior to age 60, the new retirement rates are 3% when first eligible for early retirement through the year prior to normal 
retirement eligibility, 10% from normal retirement eligibility through age 59, 20% at age 60, 25% at age 61, 35% at age 62, 40% at age 63, 45% at age 64, 50% 
at age 65, 25% at ages 66 to 71 and 100% at ages 72 and older. In addition, in the first year a participant is eligible for normal retirement, the rate is increased 
by 10%. 

 The turnover rates were changed from the greater of age-based rates and select rates for the first five years of service followed by age-based rates thereafter to 
service-based rates only. 
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 The disability rates were changed to 50% of the rates in the prior age-based table. 
 The inflation assumption was decreased from 2.75% to 2.25%. 
 The salary increase assumption was changed from a service-based salary scale starting at 8.25% for the first two years of service with an ultimate rate of 3.25% 

at ten years of service to a service-based scale starting at 8.50% for the first two years of service with an ultimate rate of 3.00% at 15 years of service. 
 The investment return assumption was decreased from 7.50% to 7.375%. 

 
 
Benefit Changes 

There have been no changes in benefit provisions in the last two fiscal years. 



 

 

 
 
 

 
 
 

 
 

 
 

 
 
 
 
 
 
 

OTHER SUPPLEMENTARY INFORMATION 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 



CITY OF WALESKA, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

Nonmajor American Rescue Plan (ARP) Act of 2021
Local Fiscal Recovery Fund

For the Fiscal Year Ended June 30, 2022

Actual Amounts
(Budgetary Basis) Variance from

Original Final (See Note 2) Final Budget

Budgetary fund balance, beginning of year, restated -$                           -$                         -$                             -$                         

Revenues (inflows):
Intergovernmental -                             -                            3                              3                          
Amounts available for appropriation -                             -                            3                              3                          

Changes to appropriations (outflows):
Total changes to appropriations -                             -                            -                               -                           

Other Financing Sources (Uses)
Transfers out -                         -                        (3)                        (3)                     

Total Other Financing Sources (Uses) -                             -                            (3)                             (3)                         

Net change -                             -                            -                               -                           
Budgetary fund balance, end of year -$                      -$                     -$                        -$                    

Budgeted Amounts

The accompanying notes are an integral part of this statement.
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CITY OF WALESKA, GEORGIA
SCHEDULE OF PROJECTS CONSTRUCTED WITH SPECIAL PURPOSE LOCAL OPTION SALES TAX PROCEEDS

For the Fiscal Year Ended June 30, 2022

  Project  Original Current Prior Years Current Year Total
Estimated % 

of Completion
SPLOST 2018
Utility systems infrastructure, facilities, improvements, equipment, 
and related debt service for such projects 1,779,367$    1,779,367$       712,244$         78,401$      790,645$         
General government buildings, public buildings and improvements 500,000          500,000            -                          40,835         40,835              
Emergency communications system improvements and equipment 38,214             38,217               -                          -                     -                          
Transportation facilities, equipment and improvements 150,000          150,000            -                          -                     -                          
Fleet vehicles and equipment 40,000             40,000               -                          -                     -                          

2,507,581       2,507,584         712,244           119,236      831,480            33.16%

GRAND TOTAL 2,507,581$  2,507,584$     712,244$       119,236$  831,480$        

Note A : The SPLOST Schedule has been prepared on the modified accrual basis of accounting.

Estimated Cost Expenditures

Note B: The expenditures for total SPLOST activity do not reconcile to the capital outlay total shown in the basic financial statements. There were purchases of items that did
not meet the City's capitalization policy requirements. These items have been expensed in accordance with the financial policies of the City. However, the total expenditures
shown above for the current fiscal year reconcile to the amount shown in the fund statements.
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Murphy CPA Group, P.C. 
Certified Public Accountants 

______________________________________________________________________________ 
 

SCHEDULE OF FINDINGS AND RESPONSES 
For the Fiscal Year Ended June 30, 2022 

 
Material Weaknesses: 
 
None noted. The City has taken measures to ensure that the previously mentioned material weakness of 
maintaining the general ledger on the cash basis of accounting and neglecting to perform accrual 
adjusting entries at year end has been addressed. We feel that this weakness has been corrected to the 
extent that accounting policies now align much closer with accounting principles generally accepted in 
the United States of America.  
 
Significant Deficiencies: 
 
2022-001 – Segregation of Duties 
 
Criteria: Segregation of exployee duties is a necessary concept in an effective internal control structure. 
Policies and procedures should be in place that require the segregation of certain financial duties.  
 
Condition/Context: Previous audits have raised this finding as the City’s staff remains small enough to 
where full segregation of duties may be impossible. However, the City has taken steps to ensure the 
outsourcing of several accounting functions including accrual adjustments and reconciliation of bank 
accounts. These functions have been outsourced to a third-party accounting firm to ensure additional 
segregations. Although effective, we fell this has not been mitigated to an acceptable level considering 
there are still personnel handling cash that also have access to financial data. 
 
Effect: Without proper segregation of duties within accounting functions, there is an increased 
opportunity for intentional or unintentional asset misappropriation.  
 
Cause: The constrained number of employees dedicated to these functions and the ensuing overlying of 
functions causes segregation of duties to be challenging to maintain.  
 
Recommendation: We recommend the City remain diligent in their attempts in improving the design and 
effectiveness of internal control in order to achieve effective segregation of duties. Hiring sufficient staff 
to support full segregation of duties will facilitate the proper recording and recognition of accounting data 
and will reduce the likelihood of misappropriation of City assets.  
 
Response: This is a recurring item. Due to the size of the City’s administration, total segregation of duties 
is not practical at this time. The City Council will continue to be closely involved in the financial 
reporting and will continue to provide oversight as practical in order to mitigate risk of misappropriation 
of assets.  
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Instances of Noncompliance with State Laws: 
 
2022-002 – Material Violation of Finance-Related Legal Provisions 
 
Criteria: OCGA 36-81-3(b) requires an annual balanced budget for the general fund, each special 
revenue fund, each debt service fund, and a project-length budget for each capital projects fund. 
 
Condition/Context: During the fiscal year ended June 30, 2022, the City of Waleska received a grant 
award from the American Rescue Plan Act, which required a separate special revenue fund. A budget 
amendment was not adopted to include a balance budget for the fund. 
 
Cause: A balanced budget was not adopted for the American Rescue Plan Act Fund, which is a special 
revenue fund.  Because the award had not yet been received at the time the City’s budget was prepared 
and adopted, the Mayor and Council were not yet aware that the budget was required. An amendment to 
include the budget was not prepared after the special revenue fund was created. 
 
Effect: The City of Waleska was not in compliance with OCGA 36-81 3(b). 
 
Recommendation: We recommend that the City adopt a balanced budget for all special revenue 
funds. 
 
Response: The City agrees with this finding and will monitor new grant awards in the future to be 
certain that budgets are adopted if new special revenue funds are created throughout the fiscal year. 
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