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To the Honorable Mayor and
Members of the City Council
Washington, Georgia

rMorris & Waterso

INDEPENDENT AUDITOR:S REPORT

Report on the Financial Statements

Opinions

!7e have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund, the discretely ptesented component unit and the agregate remaining fund information of the City of Washington, Georgia,

(the City) as of and for the yeat ended December 31, 2023, and the related notes to the financial satements, which collectively
comprise the City's basic financial statements as listed in the table of contents.

In out opinion, the financial statements referred to above present fuily,in all material respects, the respective financial

position of the govemmental activities, the business-type activities, the discrete\ presented compolrent unit, each major fund
and the aggregate remaining fund information of the City as of Decembet 37,2023, and the respective changes in financial
position and, where applicable, cash flows thereof and the respective budgetary comparisons for the General Fund fot the year

then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and

the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General

of the United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the

Audit of the Financial Statements section of our rE)ort. We are required to be independent of the City and to meet our other

ethical responsibilities, in accotdance with the relevant ethical tequirements relating to our audit. We believe that the audit

evidence we have obtained is sufficient afld appropriate to provide a basis for our audit opinions.

Responsibilities of Manag€ment fot the Financial Statements

Management is responsible for the prepamtion and fair presentation of the Frnancial statements in accordance with accounting

principles generally accepted in the United States of America, and for the design, implementation, and maintenance of intemal

control relevant to the preparation and fair presentation of Frnancial statemeflts that are free from material misstatement,

vzhether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, consideted

in the aggregate, that raise substantial doubt about the City's ability to continue as a going concern for trvelve months beyond

the financial statement date, including any currently known information that may raise substantial doubt shordy thereafter.

Morris & Waters
Certified Public Accountants

- 325 Tellico Rd.
Canton, GA 301 15
Ph (770)-883-3516
Fx(770)407-8532
www. morris-waters.com



Auditot's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are ftee from material
misstaternent, whether due to fraud ot error, and to issue an auditor's report that includes our opinions. Reasonable assurance

is a high level ofassurance but is not absolute assurance and therefore is not a guarafltee that an audit conducted in accordance

v/ith GAAS and Govemment Auditing Standards will always detect a mateialmisstatement when it exists. The risk of not
detecting amatenal misstatemeat tesulting from fraud is higher than for one resulting from effor, as fraud may involve
collusion, forgery, intentional omissions, misreptesentadons, or the over:ride of internal conftol. Misstatements are considered

material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In pedorming an audit in accotdance with GAAS and Govemmental Auditing Standards, we:

. Exetcise professional judgment and maintain professional skepticism throughout the audit.

' Identi$, and assess the risks of material misstatement of the finaocial statements, whether due to fraud or eror, and design

and petform audit ptocedues tesponsive to those risks. Such procedures indude examining, on a test basis, evidence

tegarding the amounts and disclosutes in the financial statements.

' Obtain an understanding of iatemal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City's intemal control.

Accordingly, no such opinion is exptessed.

. Evaluate the appropdateness of accounting policies used and the reasonableness of signiftcant accounting estimates made by

management, as well as evaluate the overall presentation of the financial statements.

. Condude whether, in our judgment, there ate conditions or events, considered in the aggregate, that raise substantial doubt
about the City's ability to continue as a going concem for a reasonable pedod of time.

We are required to communicate with those charged with govemance regarding, among othet matters, the planned scope and

timing of the audit, significant audit findings, and certain internal conffol-related matters that we identified during the audit.

Requircd Supplementary fnformation

Management has omitted the management's discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missiag information, although not
a part of the basic financial statements, is tequired by the Governmental Accounting Standards Board who considers it to be an

essential part of financial reporting for placing the basic frnmcral statements in an apptopdate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing information.

Accounting pdnciples generally accepted in the United States of America require that the Retitement Plan Schedule of Changes

on Net Pension Liability on page 32 be presented to supplement the basic financial statements. Such information, although not

a part of the basic financial statements, is required by the Governmental Accounting Staodatds Board who considets it to be an

essential part of Enancial reporting for placing the basic financial statements in an appropriate operational, economic, or

historical context. !7e have applied certain limited procedures to the required supplementary information in accordance with

auditing standards genemlly accepted in the United States of America, which consisted of inquiries of management about the

methods of preparing the information and comparing the infotmation for consistency with management's responses to our

iaquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We

do not express an opinion or provide any assrrance on the information because the limited procedures do not provide us with

sufficient evidence to express an opinion or provide any assr[atrce.
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S upp le m e n a ty f n fo rm a ti o n

Our audit was conducted fot the purpose of forming opinions on the financial statements that collectively comprise the City of
Washington, Geotgia's basic financial statements. The combining financial statements and schedules and the schedule ofprojects
financed with special prrtpose local option sales tax are presented for pqposes of additional analysis and arc not a required part

of the basic financial statements. Such infotmation is the responsibility of managemeflt and was derived from and relates direcdy
to the undedying accounting and other records used to prepare the basic financial statements. The information has been

subjected to the auditing procedues applied in the audit of the basic financial statements and certain additional procedures,

including comparing and reconciling such information direcdy to the undedying accountiflg and other records used to prepare

the basic frnancial statemeflts or to the basic financial statements themselves, and other additional procedures in accotdance

with auditing standards generally accepted in the United States of America. In our opinion, the combining statements and

schedules and the schedule of projects financed with special purpose local option sales tax are fatiy stated in all matedal respects

in relation to the basic financial statements as a whole.

Othet Repotting Requircd by GovemmentAuditing Standads

In accordance with Gwenment Auditing Stardard.s, we have also issued our report dated Octobet 25,2024, on our consideration

of the City of Washington's internal conftol over financial teporting and on our tests of its compliance with certain provision of
laws, regulations, contracts, and grant agfeements and other matters. The putpose of that report is to descdbe the scope of our

testing of intemal control over financial reporting and compliance and the tesults of that testing, and not to provide an opinion

on internal control over financial reporting or on compliance. That report is an i"t g"l part of an audit performed in accotdance

with Gorcnment Attditirg Stadards n considering the City's intemal conftol over financial reporting and compliance.

Morris & Waters

7/b,r;ra^rlfur
Canton, Georgia
October 25,2024
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CITY OF WASHINGTON, GEORGIA
STATEMENT OF NET POSITION

DECEMBER 31,2023

Primerv Government

Component
Unit

Govcrnmental
Activities

Business-Type

Activities

I)owntown

Development

AuthoritvTotal

ASSETS

Current Assets:

Cash and Cash Equivalents
InYestments
Restricted Assets

Cash end Cash Equivalcnts
Investments

Receivables (net)

Accounts

Intergovernmental

Taxes

Internal Balanccs

Prepaid Expenscs

Total CurrcDt Assets:

Noncurrent Assets:

Capital Assets, Net of Accumulated Depreciation

Capital Assets Not Being Depreciatcd

Capital Assets, Net of Dcpreciation

Total Noncurrent Assets:

Total Assets

DEFERRED OUTFLO}VS OF RESOURCES

Dcfcrred Outflows ofResources - Pension

LIABILITIES
Accounts Peyable

Accrued Liabilities

Compensated Absences

Accrued Interest Payable

Unearned Revenue

Liabilities psyable from restricted assets

Customer Deposits Payable

Noncurrent Liabilities:
Net Pension Liability
Long Term Liabilities Due within one year

Long Term Liabilities Due in more thetr one yeer

Total Liebilities

DEFERRED INFITOWS OF RESOURCES

Deferred Inflows ofResources - Pension

NET POSITION

Net Investment in Capital Assets

Restricted for:
MEAG Generetion Trust
Public Works

Culture end Recreation

Housing and Developmcnt

Capital Prdjects

Unrestricted

Total Net Position

$ 2,249,033 $

73,834
9335,692 $
1,784:992

340,878
1,063,787

6,105,649

33,085

17,144

11,584,725 $
1,858,826

3slJ60
1,063,787

6,144,137

96,007

508,035

27,505

7454
2,458

1o,482

38,488

96,007

508,035

(33,085)

10J61

2,953,155

1,323,753

6272284

18,681,227 21,634382 9,912

1,639929

14.935.907

2963$82
21208,191

21,171,8737596.037 16.575.836

10.549.192 3s2s7.063 4s.806.2ss 9.912

103.676 223-\2A 327-2$4

135,644

47,284

89,592

4,759

692,126

937,421

63,850

637.565

2,514,972

25,207

59,040

2$97

340,878

431A79

679,44O

4.823.985

2,650,616

72,491

148,632

6,855

692,126

340,878

1374900
743,290

5.461.550

2.608.240 8.883.09E 11.491338

115.009 52.951 167.960

6$94,622 lt,072,411

1,063,787

17967,033

377,544

51,15E

7,882

998,885
(401.472\ t4-408i44

t$63,787

377544

51,15E

7882
998,885

t4-oo7-472 9.9l2

LZ;tXr.51:2 $-25Sl4St2 S-U,lzttot S-9J12
The notes to the financial statemenk rre an integral prrt of this statement
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CITY OF WASHINGTON, GEORGIA
STATEMENT OF ACTIVITIES

FOR THE YEAR EIIDED DECEMBER 3I,2023

Net (Expense) Revenue and
Program Revenues Changes in Net Position

Operating Capital Primary Government

Indirect Charges for Gnnb ond Grants and Govemmental Business-Type Component

Expenses Costs Services Contributions Contributions Activities Activities Total UnitFI,'NCTIONS/PROGRAMS

Primary Government:

Govemmentrl Activitics:

General Govemment

Judicial

Public Safety

Public Works

Health and Welfare

Culture and Recreation

Housing and Development

Interest on Long-term Debt

$ 1,131,680

7E,022

1,434,79E

1,836,307

594,385

328,750

,74,71r
29,ss1

$ (r19,s66) $ 77,79s $ -

(8,272'

(126,9961 so,2ol
(r84,r5r) 11s,008 67,133

(34,994) 69,306

(n,472) 48,924

(36509) ss,r7s

-J 

-

$ 1,076,498

174,864

$ 142,179

(59,7s0)

(r,2s7,60r)

(1,2es,r5r)

(470,085)

(246,354)

Q8;.,o27)
(29,ssr)

$-

J

$ 142,179 $

(6e,7s0) -

(r,257,60r)

(r,29s,15r)

(470,0E6)

(246,3s4)

(283,027)
(29,s5r) _

(3,s09,34r)

t02,725

10,077,408

Totrl coveramenrrt Activities 5,808,205 (553,950) 416,409 67,133 1,251,362 (3,5DJ4f)

Business-Type Activities:

Water and Sewer

Elctric
Solid Waste

Totrl Business-Type Activities

Total Prinrry Govemment

Component Unit
Downtown Development Authority

2,597,580 93,834 2,794,139

22,276,593 470,126 32,U4,127
541959 ,- 545,092

25,420,142 s63,960 36,163,35E

102,725

10,077,408

r 

-J 

$1Tt (8771

J __J 10,179,256 10,179,256 _
31,228,347 

- 

'6,579,767 
67,133 1,231,362 (3,50!"341) 10,179,256 6,69,915 J

14,926 13,553 (1,373)

General Revenues:

Taxes

Property Trxes

Sales Trxes

Insurance Prrmium Tax

Alcohol Excise Tax

Franchise Trx
Occupational Taxes

Otter Taxes

Unrestricted Investment Earnings

Miscellaneous

Contributions

Gain on Srle ofAsscts

Transfers

Changes in Net Position

Net Position - Beginning

Net Position - Ending

The notes to the financid ststemen8 rrc on integml part of thfu statement

925,579

56l,l2l
421,739

105,988

to2,61t

5E 073

17326

9,158

22,828

1,050

499,285

1,346,829

4,27t,657

764,316

- 925,579

- 56,,t21

- 421,739

- r05,98E

- 102,671

- s&073

- 17,326

rs0,984 150,152

- 22,828

- 1,050

- 499,283
(1,s46,829) r
(1,39s,E4s) 2,E77,E12

8,783,411 9,547,727 (rr73)

2.165J03 17,761,131 24,926,434 1l,2Es

L7;122.512 $-25,,41,212 S-14.124.101 S-9JU
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WASHTNGTON, GEORGTA
GOVERNMENTAL FUI\iDS

BALANCE SHEET

DECEMBER 31,2023

General Act

American

Rescue Plan

Nonmajor

Governmental
Funds

Total

Governmental
Funds

ASSETS

Cash and Cash Equivalents

Investments

Restricted Assets

Cash and Cash Equivalents

Receivables (net)

Accounts

Intergovernmental

Taxes

Prepaid Items

Total Assets

LIABILITIES
Accounts and Contracts Payable

Accrued Salaries and Payroll Liabilities

Due to Other Funds

Unearned Revenue

Total Liabilities

Deferred Inflows of Resources

Unavailable Revenue - Property Taxes

FT]ND BALANCE

Nonspendable:

Prepaid Items

Contractually Required to be Maintained Intact

Restricted for:

Public \ilorks
Culture and Recreation

Housing and Development

Capital Projects

Assigned for:

Public Works

Culture and Recreation

Housing and Development

Unassigned

Total Fund Balances

$ 156,207 $

3"353

69l,87l $ 1,400,955 $

- 70,491

2,249,033

73,834

10,482

38,488

49,lgg

492,544

10,361

_______J30,Oe

135,644

47,284

255 691,871

1o,482

38,488

96,007

508,035

r0"361

-2,9fi4fi
135,64

47,284

33,OtS

692,126

6sr.87r _1,111,745

46,819

25,491

33,085

183.183 691.871 33.085 908.139

112.032

19,980

377,537

48,865

998,885

38,372

20,258

6,764

112,032

10,361

19,980

377,544

51,158

7,992

998,885

38,372

20,258

6,764
434,865

10,361

7

2,293

7,882

434,865

455,408 1,510,661 1,966,069

Total Liabilities, Deferred Inflows of Resources and

Fund Balances $ 750,623 $ 1,543,746 $ 2,986,240

The notes to the financial statements are an integral part ofthis statement.

6
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crTY oF WASHTNGTON, GEORGTA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

DECEMBER3I,2O23

Total Fund Balances for Governmental Funds

Total Net Position for Governmental Activities in the Statement of Net Position is different because:

Capital assets net of acccumulated depreciation are not linancial resources

and, therefore, are not reported in the funds.

Revenues in the statement of activities that do not provide current linancial resources are

reported as deferred inflows ofresources in the funds. These are:

Property taxes

Deferred outllows and inflows of resources related to pensions are applicable to future
periods and, therefore, are not reported in the funds. These are:

Deferred outflows of resources

Deferred inflows of resources

Some liablities are not due and payable in the current period and, therefore, are not

reported in the funds. These are:

Compensated absences

Interest payable

Net pension liability
Installment sale agreement payable

Total Net Position of Governmental Activities

The notes to the financial statements are an integral part ofthis statement

(89,592)

(4,758)

(937,421)
(701,415)

$ 1,966,069

7,596,037

112,032

103,676

(115,009)

(1,733,186)

$ 7.929.619
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CITY OF WASHINGTON, GEORGIA
GOYERNMENTAL F'T]NDS

STATEMENT OF REVEI\TIES, E)PENDITT]RES A}[D CIIANGES IN FI]ND BALA}TCES
FOR TIIE YEAR ENDED DECEMBER 3I,2023

American Nonmajor Total
Rescue Plan Govemmental Governmental

General Act X'und X'unds X'unds

REYEI\II]ES
Taxes

Licenses and Permits
Intergovemmental
X'ines, Fees and Forfeitures
Charges for Seryices

Investment Income
Contributions
Other

Total Revenues

E)(PENDITT]RES
Current:

General Government
Judicial
Public Safety
Public Works
Health and Welfarc
Culture and Recreation
Housing and I)evelopment

Debt Sendce

Total Expenditures

Excess (Deliciency) of Revenues
Over (Under) Expenditures

OTIIER NNANCING SOURCES ruSES)

Transfers In
Transfers Out
Sale of Assets

Total (Xher Financing
Sources (Uses)

Net Change in Fund Balances

Fund Balances - Beginning of Year

Fund Balances - End ofYear

$ 2,194,497 S

32,597

67,133

50,201

333,611

310

1,050
22,828

686,706 4M,326

862

$ 156,330 $ 2,350,927

32,597

1,162,165

50 201

333,611

9,168

1,050

22,828

7,996

2,702,227 702694, 565,518 3,962,447

1,018,267

70,821

1,087,337

1,576,697

470,858

286,585
312,593

91,296

217,378

24,760

17,300

l,0lg,267
7O,Ul

1,304,715

1,601,457

470,858

286,585
329,893

91,296

4,914,454 259,438 5,173.892

Q,212,22Tt 694,74 306,080 (1,211,4451

3,3g1,gog
(1,206,184)

123,500

(705,596)
217,378

(140,577)
375,785

3,599,186
(2,052,357)

499,285

2,299,124

86,897

368,511

$ 455,408

(705,596)

(10,894)

10,894

452.586 2,046,114

$

758,666

751,995

q__L510,@1

834,669

1,131.400

$____ugflg2

The notes to the financial statements are an integral part of this statement.
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CrIY OF WASHINGTON, GEORGIA
RECONCILIATION O['THE STATEMENT OF REVENUES, EXPENDITURES AND

CIIANGf,S IN ['UND BALANCES O['GOVERNMENTAL I'UNDS
TO THE STATEMENT OF' ACTIVITIES

['OR THE YEAR ENDED DECEMBER 31, 2OZ!

Net Change in Fund Balance - Total Governmental Funds

Governmental funds report capital ouflays as erpenditures. However, in the Statement of Activities dre cost

of those assets is allocated over their estimated useful lives and is reported as depreciation expense. This is
the arnormt by which depreciation of $329,839 exceeded capital ouday of ($125,117) in the current period.

Repayment of debt principal is an expenditure in the governmentd funds, but the repayment reduces long-term
Iiabilities in the statement of net position In addition, intereston long-term debt is not recognized in fte
governmental funds until due, but is recognized in the statement of activities as it accrues.

Net Change in Interest Payable

Debt Principd Payments

Governrnent funds report pension contributions as expendifures. Howerver, in the statement of activities

the cost of pension benefits earned net of employee contributions is reported as pension expense.

Net Change in Pension Related Items

Revenues in the statement of activities that do not provide current fmancial resources are not
reported as revenues in the frmds

Unaveilable Revenues

Some expenses reported in the statement of activities do not require the use of current fmancial

resources and are not reported as erpenditures in governrnental funds.

Compensated Absences

Change in Net Pmition of Governmental Activities

The notes to the fmancial statements are an integral part of this statement

$ E34,669

(2O4,722)

61,32E 61,745

89,394

(r0,745)

(6,025)

q__-764rI9.

417
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CITY O[' WASHINGTON, GEORGIA
GENERAL FUND

SCHEDULE OF'REVENUES, EXPENDITURES & CHANGES IN FUND BALANCES
BUDGET & ACTUAL(GAAP BUDGETARY BASIS)

[.OR THE Yf,AR ENDED DECEMBER 31, 2Ux}

Budqet

Oriqinal Final Actual

Variance with
final Budeet

REVENUES
Taxes:

Property
Sales

Insurance Premiurn
Alcohol Excise

Franchise
Occrrpational
Other

Licenses & Permits
Intergoverrunental
Fines & f,'orfeitures
Charges tr'or Services

Investrnent Income
Contributions

Other

Total Revenues

EXPf,NDITURES
Current:

General Government

Judicial

Publc Safety

Pub[c Works

Health and Welfare

Culture and Recreation

Housing and Development

Debt Service

Total Expenditures

Excess of Revenues Over Expenditures

oTHER FINATTCING SOURCES (USES)

Transfers In
Transfers Out
Sale ofAssets

Total Other financing Sources (Uses)

Net Change in f,'und Balances

f,'und Balance, Beginning Of Year (as re-stated)

Fund Balance, End OfYear

$ 834,019

374,000

310,tn0
134,900

94,4OO

55,656

9,300

17,100

70,797

72,ON
351,026

520
1,000

3,E25

E34,019

374,000

31o,ooo

134,900

94,4OO

55,656

9,30O

17,loo
70,797

72,M
351,026

520

l,(m
3,E25

925,579

563,121

421,739

105,9EE

102,67l
58,073

17,326

32,597

67,133

50,201

333,511

310

1,050

22.82E

$$ $ 91,560

lEg,l2l
lll,739
Q8,912)

E27t
2,417

E,026

ls,497
(3,664)

Qt,799)
(17,415)

(210)

50

19,(m3

373.684232E.543 2.32E.543 2.7U.227

1,014,503

69,276

1,142,351

1,523,E53

561,289

399,272

445,7lS

9rJ00

1,014,503

69,276

1,142,351

1,523,E53

561,289

399,272

445,715

91,300

l,olg,267

70,821

1,lDE7,337

1,576,697

470,858

286,585

312,593

91,296

(3,764)

(1,545)

55,014

(52,E44)

90,431

112,6E7

133,122

4

5,247,559 s,247,559 4,914,454 333,105

(2,919,016)

2,E61,47
(166,900)

2E5,fi)o

(2,919,016)

2,E61,O27

(166,900)

285,000

(2,212,227)

3,3El,E(E
(1,206,1E4)

123,500

2.299.124

7106.,7E9

520,7El
(r,fii9rE4)

(161,500)

(680.003)2,979,127 2,979,127

60,111

36E,511

60,rr1

36E,511

E6,E97

368,511

26,7E6

ix 428,622 $ 428,622 $

t0

455,40E $ 26,786



crTY oF WASHINGTON, GEORGTA
PROPRIETARY FI]NI)

STATEMENT OX' I\ET POSITION
DECEMBER 3L,2023

Business-Type Activities

Water and
Sewer Electric

Solid
Waste TotalASSETS

Current Assets:
Cash and Cash Equivalents
Investments
Restricted Assets

Cash and Cash Equivalents
Investments

Accounts Receivable (Net of Allowance for Uncollectibles)
Due from Other Funds

Prepaid Expenses

Total Current Assets

$ $$ 9,335,692 $

l,7g4,gg2
9,335,692
1,784,992

340,878
1,M3,787
6,105,649

33,085
17,144

18,681,227

110,240

360,680

6,262

477,182

230,638
1,063,797
5,658,135

33,085
9,650

18,115,979

86,834

l,xl2
88,066

Noncurrent Assets:
Capital Assets not Being Depreciated
Capital Assets Net Of Accumulated Depreciation

Total Noncurrent Assets

Total Assets

DEX'ERRED OUTFLOWS OX' RESOURCES
Deferred Outflows of Resources - Pension

LIABILITIES
Current Liabilities:

Accounts Payable
Accrued Liabilities
Compensated Absences
Accrued Interest Payable
Notes Payable - Current
Liabilities Payable from Restricted Assets

Customer I)eposits

Total Current Liabilities

Noncurrent Liabilities

Net Pension Liability
Notes Payable - Noncurrent

Total Noncurrent Liabilities

Total Liabilities

DEFERRED INI'LOWS Otr' RESOI]RCES
I)eferred Inflows ofResources - Pension

I\IET POSITION
Net Investment in Capital Asrets
Restricted for MEAG Generation Trust
Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.

409,305 16,575,&16

15-326-816 ----I9JuL8It6 -----An:fiL ----35252063

190,195 23,2OO 10,133 223,528

1,627,449
13,222,2O5

14,849,654

8,480
1,308,397

4,000
405,305

l,639,g2g
14,935,907

67,359

14,665

36,694

2,U)7

624,696

2,430,607

6,900

15,258

17,U16

3,642
7,()B8

54,744

2,514,972

25,207
59,040

2,O97

679,44O

llo,240 230,638 340,878

855,751 2,683,403 82,480 3,621,634

180,289

4,755,444

4,935,733

179,006 437,479

4,823,985

5,261,464

78,184

68,541

l79,006 146,725

s,791,484 2,862,4O9 229,205 8,883,1D8

16,796 22,695 13,460 52,951

9,469,514 1,316,877 286,4O
1,106,3,787

14,190,288

ll,w2,4ll
1,063,797

14,408,344239,237 (21,181)

$ 9,708,751 $__l('szqpq $ 264,&)9 $ 26,544,542
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CITY OF WASHINGTON, GEORGIA
PROPRIETARY FI]ND

STATEMENT OF REYENUES, E)PENSES A}tD CHAIIGES IN ITET POSITION
DECEMBER 3I,2U23

Business-Type Activities

Water and
Sewer Electric

OPERATING REVEI\TIES

Chalges for Sales and Senrices

Other

Total Operating Revenues

OPERATING E)GENSES
Cost of Sales and Senices
Personal Services

Depreciation

Total Operating Expenses

Operating Income/(Ioss)

NONOPERATING REVENI]DS G)PENSES)
Interest Revenues

Interest on Notes Payable

Net Increase in X'air Value of Investments

Total Nonoperating Revenues @xpenses)

Net Income (Loss) Before Transfers

Transfers in
Transfers out

Total Transfers in(out)

Changes in Net Position

Net Position - Beginning

Net Position - Ending

s 2,794,139 $ 32,822,841 $

1,286

545,092 $ 36,162,072

- 1,286

2,794,L39 32,924,127 545,O92 36,163,358

1,285,305

886,946
497,806

22,U66,O41

563,310
117,368

219,166
240,706
85,868

23,570,512

l,690,962
701,M2

2,670,057 22.746.719 ,740 25.962.516

t24,W2 10.077.408 (648) 10-

(21,354

12,408

138,576
Q2e)

12,4W

(21,586)

138,576

(21,357)

1o2,725

150,984

1o,228,392

Q2e)

(877)

129,398

1,509,276 1,057,340
(3,599,1t?)

249,056
(192,133)

2,915,672
(4,362,501)r8r)

938,095 (2,541,847) 56,923 (1.546.829)

1,040,820

9,667,931

7,686,545

8,884,407

56,046

298,793

8,783,411

17,761,131

$ 9,7(8,751 $ 16,570,952 $ 264,&i9 q 4$44,542

The notes to the financial statements are an integral part of this statement.
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CITY OX' WASHINGTON, GEORGIA
PROPRIETARY FT]ND

STATEMENT OF' CASH FLOWS
YEAR ENDED DECEMBER 3l, 2(xxt

Water and
Sewer

Activities

Electric
Solid

Waste Total

Cash Flows from Operating Activities:
Cash Received from Clrstomers
Cash Payments to Suppliers
Cash Paymenk to Employees

Net Cash provided by (Required for)
Operating Activities

Cash Flows from Capital and Related Financing Activities:

Transfers from Offrer tr'unds

Purchase of Capital Asseb

Principal Paid on Notes Payable

Interest paid on Notes Payable

Net Cash Required for Capital and Related f inancing Activities

Cash f,'lows from Noncapital f inancing Activities:

Transfers from Other Funds

Transfers to Other Funds

Net Cash Provided(Used) by Noncapital Financing Activities

Cash Flows from Investing Activities:

Interest Received

Net Cash Provided(Used) by Investing Activities

Net Increase in Cash and Cash Equivalents

Cash and Equivalents at Beginning of Year

Cash and Equivalents at End ofYear

Reconciliation of Operating Income(Loss) to Net
Cash Provided fron(Used by) Operating Activities:

Operating Income(l,oss)
Adjustrnents to Reconcile Operating

Income to Net Cash Provided by
Operating Activities:
Depreciation and Amortization
(Increase/Decrease in Accormts Receivable

(Increase) in Due from Other f,'unds
(Increase/Decrease in Prepaid Erpenses
(Increase/Decrease in Deferred Outllows - Pension

lncrease/@ecrease) in Accormts Payable
Increase./@ecrease) in Accrued Liabilities
lncrease in Customer Depmits
Increase in Compensated Absences

Increase(Decrease) in Net Pension Liability
(Ihcrease) in Deferred Inllows - Pension

Net Cash Provided by(Used by)

Operating Activities

The notes to the fmancial statemenb are an integral part of this statement

$ 2,827,210 $
(1,404,050)

(897,766)

30,233185 $

(21,t[0,406)
(571,O761

543,432 $

(300,450)
(24s,011)

33,608.,927

g2,7M,gl05)
(1,713,853)

525,394 8,661,8fi1 Q,O29l 9,185,16t

812,081

(E12,081)

(618,116)

aL3S7l

(38,627)

(54,665)

82e)

E12,lBl
(t50,7m)
(672,781)

(21.586)

(639,473)

697,195
(571.1E1)

(38,627) (s4,E94) o32,9941

1,057,340
(3,599,187)

249,G6
(192,r33)

2,1m3,591

(4362.s01)

126,Ol4 (2,541,847) 56,923 (23s8.910)

12,408 12.408

11,935 6.Ur3.737

12,4W

6.105.672

12,40E

98Jos 3,472.593 3.570.E9E

tto,240 9.566.330

124,W2

497,EM

21,136

1,1(xl

(163,500)

(13,995)

(10,820)

11,935

4,983

102,541
(49.883)

10,077,408

117,368

(2,617,90iD)

(33,085)

13,163

(19,944)

1,105,223

Q,766)
27,O58

2,O99

101,811
(103.632)

85,868

(1,660)

218
(8,711)

(3E,406)

(4,305)

1,133

44,468

o9.9E6)

9,676,570

701,042

8,598,424)
(33,0E5)

14,490

(192,155)

1,052,E22
(a.2,E91)

3E,993

E,215

248,82O
(233.s01)

(648) 10,200,E42

$ 525,394
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Cily of llashington, Georgia
Notes to the Basic Financial Statemm$

December 31,2023

IVote 7 - Suntmary of Significant Accounting Policies

Incorporated in 1780, under the laws of the State of Georg'ia, the City of Washingon is govemed by a seven member
Mayot/Council form of govemment. The Mayot is elected to a four-year term, and the Council members are elected to
staggeted four-yeat terms. The Mayor serves as the Chief Executive Officer and the other six Council membefs serve
on a Part-time basis. The Mayor is assisted by the City Administator to handle the daily operations of the City.

The financial statements of the City have been prepared in conformity with accounting princrples generally accepted in
the United States of America (GAAP) as applied to governmental units. The Govemmental Accounting Standards
Boatd (GASB) is the accepted standard-setting body for establshing govemmental accounting and financial reporting
principles. Proprietary funds apply Financial Accounting Standards Board €ASB) pronouocements and Accounting
Pdnciples Board (APB) opinions issued on or befote November 30, 1989, unless those pronouncements conflict with
or contradict GASB pronouflcements or APB opinions issued after November 30, 1989. The most signiEcant of the
City's accounting policies are described below.

1-4. Repotting Entity

The frnancial statements of the reporting entity include those of City of Washingon, Georg'ia (the primary govemment).
Component units are legally separate orgttizaions for which the City is financially accountable for the entity or the
exclusion of such entity would cause the City's financial statements to be misleading or incomplete. Financial
accountability exists if the City appoints a voting majonty of the entity's governing body and either the City can impose
its will on the entity ot the potential exists for the entity to provide specific financial benefits or impose specific financial
burdens on the City. Based on this definition, the City has one component unit, the Downtown Development Authority,
that is requfued to be reported in these financial statements. The primary govemment of the City consists of all funds,
deparffnents, boards and agencies that are not legally sE)arate from the City. Each disctetely ptesented component unit
is reported in a separate column in the govemment-wide financial statements to emphasize that it is legally separate
from the govemment.

Downtown Development Authodty of Washington, Geotgia

The Downtown Development Authodty of Washingon, Georgia was established as a l.g"lly separate entity, which
operates pursuant to the Official Code of Georgia Annotated. The Authodty consists of seven membets, who ate

appointed by the Mayor and Council. The Downtown Development Authority ptovides for the irtalizaion of the

downtown arca of the City of Washington. In many respects, the Authodty functions similar to a City departrnent
through regular paticipation in departrnent director meetings, accounting, payroll, etc. The Authority is included in the
reporting entity due to the nature and significance of its relationship with the City of Washington. The Downtown
Development Authority of Washington, Georgia is reported in a separate column to emphasize that it is l.gdly separate

from the City. Separate financial statements of the component unit can be obtained from the Downtown Development
Authority, P.O. Box 9, Washington, Georgia 30673.

7-8. Basis ofPrcsentation

The City's basic financial statements consist of government-vdde financial statements, including a Statement of Net
Position and a Statement of Activities and fund financial statements, which ptovide a more detailed level of financial
information. These statements report financial information for the City as a whole. Individual funds are not displayed

but the statemeots distinguish govemmental activities, generally supported by taxes and gtants and the City's general

revenues, from business-type activities, generally financed in whole ot in pat with fees charged to extemal customers.

Fiduciary funds are not included in the govemment-wide financial statements.

The Statement of Net Position presents the financial position of the govemmental and business-type activities of the

City at the fiscal year-end. The Statement of Activities presents a comparison betrveen ditect exPenses and program
revenues for each function of the City's govemmental activities and for each identifiable activity of the business-grpe
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Cily of llashington, Georgia
Notes to the Basic Financial Statenunts

December 31,2023

activities of the City. Dfuect expenses ate those that are specifically associated with a function and therefore cleady
identifiable to that particular function. The City has elected not to allocate indirect expenses among its programs,
functions and segments in the Statement of Activities. The Statement of Activities reports the expenses of a given
function offset by program reveflues direcdy connected with the functional program. A function is an assembly of
similar activities and may include potions of a fund or surnmarize more than one fund to capture the expenses and
progfam revenues associated with a distinct frrnctional activity. Program revenues include: (1) charges for services
which report fees and other charges to users of the City's sewices; (2) operating grants and contributions which finance
annual operating activities including restricted investrnent income; and, (3) capital grants and contributions which fund
the acquisition, construction ot rehabilitation of capital assets. These revellues are subject to externally imposed
restrictions to these program uses. To identi$, which functional program a revenue pertains to, the determining factor
for charges for rcnticu is that function which gereratu the revenue; and for grants and contributiou, the determining factor is
that function to which the revenue is wstricted. Other revenue sources not propedy included with program revenues are
reported as general revenues of the City. The compadson of direct expenses with ptogram reveoues identifies the extent
to which each govemmental function and each identifiable business activity is self-financing or draws from the general
revenues of the City.

Fund Financial Statements - During the year, the City segregates transactions related to certain City functions or
activities in separate funds in ordet to aid flrnancial management and to demonsftate legal compliance. Fund financial
statements are designed to present financial infotmation of the City at this more detailed level. Fund financial statements
are provided for both govemmental and proprietary funds. Major individual governmental and enterprise funds are
teported in separate columns.

Fund Accounting - The City uses funds to maintain its financial records during the year. A fund is a fiscal and
accounting entity with a self-balancing set of accounts. The City uses three categories of funds: governmental,
proprietary and fiduciary.

Govemmental Funds - Govemmental funds are those through which most govemmental fi,rnctions typically
ate financed. Govemmental fund reporting focuses on the sources, uses and balances of current financial
resor[ces. Expendlble assets are assigred to the various govemmental funds according to the purposes for
which they may or must be used. Fund liabilities are assigned to the fund ftom which they will be liquidated.
The City reports the difference between govemmental fund assets and liabilities as fund balance. The following
are the City's trvo major govemmental funds:

The Genenl Fund - The General Fund accounts for all financial resorrces except those requfued to
be accounted for in anothet fund. The Genetal Fund's unrestricted fund balance is available to the
City for any purpose prcvided it is expended or transfered according to the genetal laws of Georgia.

Anedcan Rescue Plan Act Fund- This fund is used to accoulrt for revenues and expenditures of
the American Rescue Plan Act Coronavirus State and Local Fiscal Recovery Fund.

Ptopdetaty Funds - Proprieary fund financial statements include a statement of net position, statement of
revenues, expenses, and changes in net position, and a statement of cash flows. Propdetarry oPerating income
reported in proprietary fund financial statements includes revenues and expenses related to the pdmary,
continuing operations of the fund. The City's policy fot defining operating and non-operating revenues and

expenses in proprietary funds is based on the following concepts. Opemting tevenues and expenses generally
result from providing services and producing and delivering goods in connection with a ptopdetary fund's
principal ongoing business. Operating expenses for the ptoprietary funds include the cost of sales and services,

administrative expenses and the depreciation of capital assets. All revenues aod expenses not meeting this
definition are reported as non-operating revenues and expenses. The generally accepted accounting pdnciples
applicable to propdetary funds are similar to those used by businesses in the private sector. The following ate

the City's major proprietary funds:

l5



Ctly of Washington, Georgia
Notes to the Basic Financial Statements

December 31,2023

The lVater/SewerEntetpdse Fund-Thrs fund accounts for the activities of the govemment's water
and sewer activities.

The Elecaic Entetpdse Fund - This fund accounts for the user fees and e4penses for the electric
services provided to the citizens of the City

The Solid Vaste Eaterprise Fund-T\is fund accounts for the user fees and expenses for the solid
waste services provided to the citizens of the City

Private-sector standatds of accounting and financial repoting issued prior to December 1, 1989 are generally
followed in both the govemment-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Govemmental Accounting Standards Board.
Govemments also have the option of following subsequent private-sector guidance for their business-type
activities and entetprise funds, subject to this same limitation. The City has elected not to follow subsequent
pdvate-sectot guidance.

Additionally, the City reports the following fund types:

Governmental Fund Tvoes

Special Revenue Funds - These funds ate used to account for the proceeds of specific reveflue sources that are
l.gdly or donor restricted to expenditures for specific purposes.

Capital Projects Funds - These funds are used to account fot fiiancial resources to be used for the acquisition
or construction of capital facilities (other than those financed by the proprietary funds).

Permanent Funds - These funds ate used to report resources that ate l.gdly restricted to the extent that only
eamings, not principal, may be used for pwposes that support the reporting City's programs.

Component Units

The Downtown Development Authority of Washington, Georgria's operations are accounted for using a cuffent
Frnancial resources measurement focus and using the modified accruzlbasis of accounting. Under this method,
revelrues are recognbed when susceptible to accrual. During the course of operations the government has

activity between funds fot various purposes. Any residual balances outstanding a;tyear end are reported as due
fuomf to other funds and advances to/from other funds. While these balances are reported in fund financial
statements, certain eliminations ate made in the prepamtion of the govemment-wide financial statements.
Balances between the funds included in govemmental activities (i.e., the govemmental funds) are eliminated so

that only the net amount is included as internal balances in the govemmenal activities column. Similady,
balances between the funds included in business-qpe activities (i.e., the enterpdse funds) ate eliminated so that
only the net amount is included as intemal balances in the business-type activities column.

7-C. MeasurcmentFocus

Govetnment-wide Financial Satements - The government-wide financial statements are repotted using the economic

relnilrc$ meawrcmentfocas and rhe acmtal basis of auvunting as are the ptoprietary fund financial statements. All assets and
liabilities associated with the operation of the City, including capital assets, as well as infrastructute assets puchased
since January 7, 2003, and long-term liabilities, are included in the Statement of Net position. The Statement of
Activities reports revenues and expenses. Revenues are recorded when eamed and expenses are recorded when a liability
is incurred, regardless of the timing of the related cash flows. Property taxes are recognized as revenues in the year that
they ate levied. Grants and similar items are recognized as revenue as soon as all eligibility tequirements imposed by the
provider have been met.
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City of Washington, Georgia
Notes to the Basic Finoncial Statements

December 31,2023

Fund Financial Statements - Govemmental fund financial statements include a balance sheet and a statement of
revenues, expenditures, and changes in fund balances for all majot govemmental funds and non-major funds aggtegated.
All governmental firnds are reported wiragtheflow of camntfnancial rvsources mearurcmentfocw and the nodifed acrual batit
of accounting With this measurement focus, only current assets and current liabilities generally are included in the balance
sheet. The Statement of Revenues, Expenditures and Changes in Fund Balances reports the sources (i.e., revenues and
other financing sources) and uses (i.e., expenditures and other financing uses) of cuffent Enancial resources. This
approach differs from the mannet in which the govemmental activities of the government-wide financial statements are
reported. Governmental fund financial statements thetefote include a reconciliation with brief explanations to better
identilz the relationship betrveen the govemment-wide statemeflts and the govemmerital fimd statements. Uke the
government-wide statements, all ptoprietary fund g4)es are accounted for on the flow of economic resources
measurement focus on both financial reporting levels. All assets and all liabilities associated with the operation of these
funds are included in the Statements of Net position. The Statements of Changes in Fund Net Position present
increases (i.e., twenues) and decreases (i.e., expenses) in total net position. The Statement of Cash Flows ptovides
infotmation about how the City finances and meets the cash flow needs of its propdetary fund activities.

1-D. Basis ofAccounting

Basis of accounting determines when ftansacdons are recorded in the financial records and reported in the financial
statements. Govemment-wide financial statements are prepared using the accrual basis of accounting. At the fund
reporting lwel the governmental funds use the modified accrual basis of accounting. Proprietary funds use the accrual
basis of accounting at both repoting levels. Differences in the accrual and the modified accrtal basis of accounting
adse in the tecognition of revenue, the recording of deferred revenue and in the presentation of expenses vefsus
expenditues.

Revenues - Exchange Transactions - Revenue resulting from exchange transacdons, in which each paly gives and
receives essentially equalvalue, are tecorded on the accrual basis when the exchange takes place. On the modified accrual
basis, tevenue is tecorded when the exchange takes place and in the fiscal year in which the resources are measurable
and become available. Available means that the resources will be collected within the curent fiscal year or ate expected
to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the City, the phrase
"available for exchange ttansactions" means expected to be received within 60 days of the fiscal year-end.

Revenues - Non-exchaage Ttansactions - Non-exchange transactions in which the City receives value without
directly gi"g equal value in tetum, include sales taxes, property taxes, gtants and donations. On an accrual basis,

revenue from sales taxes is recognized in the pedod in which the taxable sale takes place. Revenue ftom property taxes

is recognized in the fiscal yeat fot which the taxes ate levied. Revenue from gtants and donations is tecognized in the
fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include timing requfuements,
which specifr the year when the resources are requircd to be used or the year when use is first permitted, matching
requfuements, in which the City must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the City on a reimbursement basis. On a modified accrual basis,

revenue from non-exchange transactions also must be available (i.e., collected within 30 days for sales taxes and within
60 days for all other revenues) before it can be recognized. Under the modified accrual basis, the following revenue

soruces are considered to be susceptible to accrual property taxes, sales taxes and fedetal and state grants.

Program Revenues -Amounts reported as program revenues include 1) charges to customers or applicants for goods,

sewices, or privileges provided, 2) operating grants and contributions, and 3) capital gnnts and contributions, including
special assessments. Intemally dedicated resorrces are reported as general revenues mthet than as program revenues.
Likewise, geneml revenues include all taxes.

lU7hen both restricted and unresfticted resources are available fot use, it is the City's policy to use restricted resoutces

fust, then, unrestdcted resources as they are needed.
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City of llashington, Georgia
Notes to the Basic Financial Statements

December 31,2023

Expenses/Expenditurcs - On the accrual basis of accounting, expenses are rccognized at the time they are
incurred. On the modified accrual basis, expenditures generally arc rccogntzed in the accounting period in which the
related fund liability is incurred and due, if measurable.

Defetted/Uneatned Revenue - The City recognizes revenues and other govemmental fund financial tesources in
the accounting pedod in which they become both measurable and available. When an asset is received in a
governmental fund, but the revenue is not available, the City reports a defered inflow of resources until such time as
the tevenue becomes available. The City limits the use of the term "defered" to items reported as defered outflows
ofresources or deferred inflows ofresources.

7-E. Assets, Liabilities and Fund Equity

1-E-1. Cash, Cash Equivalen* and fnvesanents
Cash and cash equivaleflts, as reported in the statement of cash flows, includes amouflts in demand deposits, amounts
with fiscal agents and investrnents with an original maturity at three months or less. Investrnents are reported at fair
value with accrued interest shown undet a separate captioo on the balance sheet. Reinvested interest on certain debt
service and capital project investments is included in the investrnent accouots.

The City measures and records its investments using fair value measruement guidelines established by genemlly
accepted accounting principles. These guidelines tecognize a three-tiered fair value hierarchy, as follows:

o Lwel 1: Quoted pdces for identical investments in active markets;
o Level 2: Observable inputs other than quoted market prices; and,
o Level 3: Unobservable inputs.

The City reports invesfineflts using net asset value Q{AU when NAV is calculated in a manner consistent \r/ith fair
value measurement guidelines, fair value is not readily determinable, and it is not probable for the investrnent to be
sold at an amount othet than NAV.

1-E-2. Receiuables
All trade and property tax teceivables are teported net of an allowance for uncollectibles, where applicable. Unbilled
water and sevzet charges are accrued as receivables afld revenue at December 31,2023.

1-E-3. Prcpaid ftems
Palrrnents made to vendors for services that rvill benefit periods beyond Decembet 31,2023 are recorded as ptepaid
items using the consumption method by recording an asset for the prepaid amount and reflecting the
expenditure/expense in the year in which the services are consumed. At the fund tepoting level, an equal amount of
fund balance is teserved, as this amount is not available for general appropdation.

1-E-4. CapitalAssets
Capital Assets are defined by the City as assets with an initial, individual cost which exceeds certain capitalizatjon
thresholds and have an estimated useful life in excess of two years. General capital assets are those assets not specifically
related to activities reported in the propdetary funds. All general infrastructure assets (e.g., toads, bddges, sidewalks
and similar items) acquired or constructed after December 37, 2002 are teported in the govemment-wide financial
statements. These assets generally result from expenditures in governmental funds. The City reports these assets in the
governmental activities column of the government-wide Statement of Net position but does not report these assets in
the govemmental fund financial statements. Capitalassets utilized by entetprise funds ate reported both in the business-
type activities column of the govemment-wide Statement of Net Position afld in the enterpdse funds'Statement of Net
Position.
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Cily of llashington, Georgia
Notes to the Basic Financial Stalemenfi

December 31, 2023

All capital assets are capitaliz,ed at cost (or estimated histodcal cost) and updated for additions and retfuements during
the year. Donated capital assets are recorded at thefu fafu market values as of the date received. The City maintains a
capitalizaion threshold of $15,000 pet item for streets, buildings, and grounds and $5,000 for all other capital assets
that has an estimated usefi.rl life in excess of two years. The costs of normal maintenance and repairs that do not add to
the value of the asset of matedally extend an asset's life are expensed. Interest incured dtrring the construction of
capital assets u 'lized by the enterprise fund is capitalized. All reported capital assets are depreciated except for land and
construction in ptogress. Improvements are depteciated over the remaining useful lives of the related capital assets.
Usefirl lives for infrastucture were estimated based on the City's historical records of necessary improvements and
replacement. Depreciation is computed using the straight-line method over the following usefirl lives:

Assets
Buildinpp and Improvements
Electric Plant Systems
Inftastructure
Equipment/Furniture
Software
Vehicles

Estimated
Useful Life in Years

t2-40
30
50

5-15
5

5-20

At the inception of a capital lease, at the governmental fund repoting level, expenditues and an "other financing
sources" of an equal amount are reported at the net present value of future minimum lease payments.

1-E-5. Compensated Absences
It is the City's policy to permit employees to accumulate up to 160 hours of eamed but unused vacation benefits which
will be paid to the employees upon sepamtion ftom City service. Accumulated unpaidvacation pay amouflts are accrued
when incurred by the City in the govemment-wide and proprietary fund financial statements. The liability of the
ptoprietary funds is recorded as an expense and a liability of those funds as the benefits accrue to the employees. In
governmental fund types, a liability is recotded only if the benefit has matured and is expected to be liquidated with
expendable available financial resources.

1-E-6. Accrued Liabilities and Long.term Obligations
All payables, accrued liabilities and long-term obligations are repotted in the government-wide Frnancial statements. In
general, govemmental fund payables and accrued liabilities that, once incurred, ate paid in a timely manner and in full
from curent financial resources, are reported as obligations of the these funds. Capital leases are tecognized as a liability
in the govemmental fund friancral statements when due. In the govemment-wide financial statements, long-term debt
and other long-term obligations are reported as liabilities in the applicable govemmeatal activities statement of net
position. Bond prerniums and discounts, as well as issuance costs, are deferred and amottized over the Iife of the bonds
using the effective interest method. Bond issuance costs are reported as deferred charges and attortized over the term
of the related debt. In the fund financial statements, govemmental type funds recognize bond premiums and discounts,

as well as bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as othet financing sources while discounts on debt issuances

are reported as other financing uses. Issuance costs, whether or not withheld ftom the actual debt ptoceeds teceived,

ate reported as debt service expenditutes.

1-E-7. Fund Equity

Fund equity at the govemmental fund financial reporting level is classified as "fund balance." Fund equity for all other
reporting is classified as "net position."

Fund Balance - Generally, fund balance represents the difference between the current assets and cufferit liabilities.
The City restricts those portions of fund balance which are legally segtegated for a specific future use or which do not
represent available, spendable resources and therefore are not available for appropriation ot expenditure. Untestdcted
fund balance indicates that portion of fund balance that is available fot appropdation in future periods. Designations
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December 31,2023

are management's intent to set aside these resources for specific puposes and are tentative management plans that are
subject to change.

GASB Statement 54 distinguishes fund balance classifications based on the relative strength of the coflstraints that
control the purposes fot which specified amounts can be spent. Begiflning with the most restrictive consttaints, fund
balance amounts will be, if applicable, reported in the following categodes:

1) Nonspendable fund balance - amounts that are not in a spendable form (e.g., inventory) or are legally or
contractually required to be maintained intact (e.g., permanent fund pdncipal).

2) Resuicted fund balance - amounts that can be spent only for the specific purposes stipulated by extemal
parties eithet constitutionally ot thtough enabling legislation (e.g., gtants or donations).

3) Committed fund balance - amounts that can be used only for the specific purposes determined by a formal
action of the City Council. Commitments may be changed or lifted orrty Uy ..f.oi"g to the formal action that
imposed the consuaint originally.

4) Assigned fund balance - amouots ifienfudto be used by the goveroment for specific purposes. Intent can be
exptessed by the City Council or by a designee to whom the goveming body delegates the authority. In
governmental funds other than the general fund, assigned fund balance represents the amount that is not
restricted or committed. This indicates that resources in other govemmental funds are, at a minimum, intended
to be used for the purpose of that fund.

5) Unassigned fund balance - includes all amounts not contained in other classifications and is the residual
classification of the general fund only. Unassigned amounts are available for any legal purpose.

When both testricted and unrestricted resources are available for use, it is the City's policy to use testricted resources
first, then unrestricted resources as they ate needed.

Restricted fund balance is made up of funds which can only be used for public works, cultue and recreation, housing
and dwelopment and capital projects At December 31,2023 the balance in restricted fund balance was $1,435,469.

Assigned fund balance is made up of funds intended to be used for public u/orks, cultue and recreation and housing
and dwelopment. At At December 37,2023 the balance in assigned fund balance was $65,394.

Net Position - Net Position represents the difference between assets and liabilities. Net Position invested in capital

assets consists of capital assets, net of accumulated depteciation, reduced by the outstanding balances of any borouing
used for the acquisition, construction or improvement of those assets. This net position amount also is adjusted by any
bond issuance deferal amounts. Net Position ate repotted as restricted when there are limitations imposed on their
use either through the enabling legislation adopted by the City or thtough external testrictions imposed by creditors,
grantors, laws or regulations of other governments. AII other net positions ate reported as untestricted. The City applies
restricted resources first when an expense is incurred for purposes for which both restricted and unrestricted net
position are available.

1-E-8. Defetted ou tflows,/inllows of teso utces
In addition to assets, the financial statements of the City will sometimes report a separate section for defered outflows
of resources. This separate element, deferred outflows of resoutces, represents a consumption of net position that
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applies to a futute pedod(s) and so will not be recognized as an outflow of resources in the form of expeose or
expenditure until that time. The City teports deferred outflows of resources related to its defined benefit pension plan.

In addition to liabilities, the statement of financial position will somedmes report a separate section for defered inflows
of tesoutces. This sepatate financial statement element, defered inflows of resources, represents an acquisition of net
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that
time. The govemment has only one tlpe of item, which adses only under a modified accrual basis of accounting, that
qualifies for reporting in this category. Accordingly, the item, unavailable revenue, is reported only in the governmental
funds balance sheet. The govemmental funds report unavailable propety taxes revenues. The City also reports deferred
inflows of tesources telated to its defined benefit pension plans. These amouots are defered and recognized as an
inflow of resources in the pedod that the amounts become available.

1-E-9. Openting Reveflues and Expenses
Operating tevenues are those revenues that are generated directly from the primary activity of the proprietary funds.
For the City, these revenues are charges fot services for water. Operating expenses are necessary costs incured to
provide the good or service that are the primary activity of each fund.

1-E-10. Contibutions of Capial
Contributions of capital in propdetary fund financial statements arise from outside contdbutions of capital assets, tap
in fees to the extent they exceed the cost of the connecdon to the system or ftom grants or outside contributions of
resoufces restricted to capital acquisition and construction.

1-E-11. Interfitnd Actiuity
Exchange transacdons between funds are reported as revenues in the seller funds and as expenditures/expenses in the
pwchaser funds. Flows of cash ot goods from one fund to another without a requirement for repayment are tepotted
as interfund transfers. Interfund transfers ate teported as othet financing soutces/uses in govemmental firnds and in
the aftet non-operating revenues/expenses section in proprietary fuads. Repayments ftom funds tesponsible for
particular expenditures/expenses to the funds that initially paid fot them are not presented on the fnancid, statements
(1e., they are netted). Transfets between govemmental and business-q4)e activities on the govemment-wide Statement
of Activities are repotted as general revenues. Ttansfers between frrnds reported in the governmental activities column
are eliminated. Transfers between funds teported in the business-qpe activities column are eliminated.

1-E-12. Estimates
The preparation of the financial statements in conformity with accounting priflciples generally accepted in the United
States of Amedca (GAAP) tequires management to make estimates and assumptions that affect the amounts reported
in the financial statements and the accompanying flotes. Actual results may differ from those estimates.

Note 2 - Stewardship, Compliance and Accountability

2-A. Budgetary Information -Tlte City follows these procedures in establishing the budgetary data for the firnds
reflected in the financial statements.

1. In November, a proposed opemting budget for the frscalyeat commencing January 1 is submitted to the City Council.
The operating budget includes proposed expenditures and the means of financing them.

2. Public hearings ate conducted to obtain taxpayer cofirments.
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3. Prior to Jaruary 1, the budget is legally enacted through passage of an ordinance.

4. All budget revisions ot changes must be approved as required by Geogia law and administrative policy. Transfer of
budgetary amounts between line items within a fund can be done with the approval of the City Administrator. Transfer
of amounts between each departrnent of each frrnd must be approved by the City Council. This is the legat level of
budgetary control.

5. The funds obtained from any sorrce may be used for any appropriadons named in said budget, except funds
specifically restricted by the City ordinance or State law.

6. The City does not employ the use of encumbrance accounting.

7. Unexpended apptopdations lapse at the end of the year.

8. At the end of the fiscal yeat, all amendments to the budget are approved through passage of an ordinance.

Note 3 - Deailed Notes on AII Funds

3-4. Deposirc and Investutene

Custodial Ctedit Risk- Deposits
Custodial ctedit risk is the risk that, in the event of a financial institution failure, the City's deposits may not be retumed.
The City's policies tequfue that all deposits be federally insured or fully collatemlized.

Interest Rate Risk
The City does not have a formal invesffnent policy that limits investrnent maturities as a means of managingits exposure
to fa:r value losses arising ftom increasing ioterest rates.

Credit Risk
State of Georgia law limits investrnents to include certificates of deposig repurchase agreements, direct and agency

obligations of the United States, obligations of any corporation of the United States government, obligations of the
State of Georgia or other states, obligations of othet political subdivisions of the State of Georgia, and pooled
investrnent programs of the State of Georgia. The City does not have a formal investrnent policy that would fi-uther
limit its investment choices. Investrnents are reported at fait value.

Concentration of Credit Risk
The City does not have a formal policy on the amount the City may invest in any one issuet.

Foreign Curenry Risk
The City has no investrnents denomiaated in a foteign currency.
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The City is a participant in the Municipal F.lectric Authority of Georgia (IvIEAG). The MEAG board approves an annual
systern budget from which MEAG bills its paticipants. At the end of the year, adjustrnents are made by MEAG to each
participant's billings to agree with actual cost. Whenever MEAG recovers funds ftom the City in excess of its actual
costs to serve the City, the City may elect to have their funds deposited in MEAG's Voluntary Flexible Operating
Account or Generation Ttust Account fund in lieu of receiving a refund. The voluntary stabilization fuad is used to
reduce future costs of the City at its discretion while also eaming interest. The City is authorized to direct MEAG to
retain or use the discretionary funds. The generation trust account is used to offset the City's share of future MEAG
generation ptojects.

The Municipal Competitive Trust accounts are held in the Intermediate, Intermediate Extended Matudty, and Short-
term Portfolios; these portfolios are flot rated. At the end of the culrent year, the Lvetage weighted maturity of the
Intermediate, Intermediate Extended Maturity, and Short-term Portfolios u/ere 29.06, 41.00, and 6.02 months,
respectively. At the end of the current year, the City's balance in the Voluntary Flexible Operating Account and the
Genetation Trust Account was $1,,784,992 and $1,063,787, respectively.

At the end of the current year, the City had the following investments:

Investment by fair value level

Maiot Funds

General Fund

Certificates of deposit

Electric Fund

MEAG Competitive Trust

Nonmaior Funds

Govemmental

Certifi.cates of deposit

Total

Level l Level2 Level3 Total

$ 3,353 $ $ $ 3,353

2,848,779 2,949,779

70-487 70.481

s_____--Ji.834 -$----2.U8J19 -fi----2222513
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.LB. Receiuables
Receivables at December 37,2023 consisted of taxes, interest and accounts (billings for user charges, including unbilled
utility teceivables). Receivables and payables are rccotded in the City's financial statements to the extent that the amounts
ate determined to be material and substantiated not only by supporting documentation, but also by a reasonable,
systematic method of detetmining their existence, completeness, valuation and, in the case of receivables, collectability.
Receivables at December 31,2023 consist of the following:

Govetnrnental Funds:

Accounts

Intetgovernmental

Taxes

Net Receivable

Proprietary Funds:
Accounts Receivable
Less Allowance fot uncollectible

Net Receivable

General
$ 38,488

49,188

482,544

fil,l,22.9

Watet/Sewer
$ 677,740

316-460

$_360-680

2017

SPLOST
$

36,988

-
$__36-988

Electric
fi7,539,235

1.881.100

$ 5-658-135

$$

TSPLOST CDBG/CHIP

9,83',1.

25-491

L_]5A9a

Solid Waste

$1,42,023
55.189

$__86-83r

$___-9*83t

tf;:;#ty^k:ircts 
its own property taxes. city property tax revenues are tecognized when levied to the extent

that they result in current receivables. Assessed values are afl 
^pproximation 

of market value. At the government-wide
level property taxes are rccognized as revenue when they are levied. The governmental fund statements recognize
property taxes as revenue as soon as they are considered to be both measureable and available.

Propety tax rates are set by the City Council each year and arc limited by statutory or constitutional ptovision.
Property values are assessed as ofJanuary 1st each year. Property taxes fot the 2023 tax digest yeaq based upon the

assessments as ofJanuary 1,2023,were levied on October 11,2023, billed on Decembet 28,2023, and due onJanuary
26,2024.

3-D. Deficit Fund Netposition

The City had no deEcit net position balances at December 37,2023.

3-8. Excess ofExpenditwes Over Appmpriations

The City had excess expenditures over budgeted amounts in the following Genetal Fund areas:

General Govemment $ 3,764

Judicial $ 1,545

Public works $ 52,944
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3-F. CapiblAcsets
Capital asset activity for the year was as follows:

Governmenal Activities

Capital assets flot being depreciated:

Lznd,

Historical Treasures

Total capital assets, not being depreciated

Capital assets being depreciated:

Buildings and Improvements

Equipment and Vehicles

Software

Infrastructure

Toal capial assets, being depreciated

Less accumulated depreciation for:

Buildings and Improvements

Equipment and Vehicles

Sofnvare

Infrastructure

Totd accumulated depreciation

Total capital assets being depreciated, net

Total govemmental activities capital assets, net

Busines s -Tvoe Activities

Capital assets not being depreciated:

Land

Construction in Progress

Total capial assets, not being depreciated

Capital assets being depreciated:

Buildings and Improvements

Machinery and Equipment

Vehicles

Infrastructure

Total capital assets, being depreciated

Less accumulated depreciation for:

Buildings and Improvements

Machinery and Equipment

Vehicles

Inftastructure

Total accumulated depreciation

Total capital assets being depreciated, net

City of lVashington, Georgia

Notes to the Basic Financial Statements

December 31,2023

Beginning

Balance Increase Decrease

Ending

Balance

$ 7,242,035 $

5,353,818

3,723,587

75,335

4,265,360

725,117

$ 1,242,035

81,718

1,323,753

5,353,818

3,848,704

75,335

$

81,718

7,323,753

13,418,100 725,117 73,543,217

Q,667,462)
(2,se9,883)

(/s,33s)
(7,598,474)

(94,795)

(139,587)

(e5,4s7)

Q,762,257)

Q,739,470)
(/s,33s)

(1,693,877)

(6,e41,0e4) Q2e,83e) (7,270,933)

6,477,006 Q04,722) 6,272,284

$ 7,800,75e $ Q04,722) $ fi 7,596,037

fi 207,190 $

885,924 546,815
$ 207,190

L,432,739
$

1,093,114 546,815 1,639,929

736,686

1,610,497

7,696,543

26,701,066

246,250

57,643

30,744,792 303,893

736,686

7,956,747

1,754,186

26,101,066

30,448,685

(599,836)

(1,08e,810)

(7,374,607)

(15,512,778)

(583,320)

(es3,686)

(1,201,ee8)

(12,072,732)

(16,s16)

(136,124)

(112,60e)

(43s,793)

(14,81.1,736) Q01,042)

75,333,056 Q97,149)

Total business-type activities capial assets, net $ 16,426,170 $ 149,666 $
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3-F. - Capital Assee - continued
Depteciation expense was charged to functions/progams of the pdmary govemment as follows:

Govemmental Activities :

General Government
Public Safety
Public Works
Health and Welfare
Culture and Recreation
Housing and Development
Total Depreciation Expense

Business-Type Activities:
Watet and Sewer
Electric
Solid Waste
Toal Depreciation Expense

$ 849
106,451
121,544

68,534
10,459
22.002

$__329.839

$ 497,806
117,368
85.868

fi_Jl4-042

3-G. - Inng Temt Liabilities

Govetnmeat Activities

fn s aIIn en t SaIe Agreem en t

During 2018, the City entered into an Installment Sale Agreement with BB&T (now TRUIST) in the amount of
$975,000 for the pu{pose of constructing a new fire station. The installment sale agreement bears interestat4.O5o/o.
The balance of the installment sale agreement was $701,415 at the end of the current yeat. The installment sale

agreement calls for 57 quarterly payments of $22,824 beginningJanuary 30,2079 andmaturesJanuary 30,2033. This
note is collateralized by a security interest in the puchased property. Upon an event of default, all outstanding
principal and acuued interest may be declared immediately due and payable, and the property may be tepossessed by
the lender.

Debt service requirements to maturity for the installment sale agreement are as follows:

Year Pdncioal Intetest Total

2024
2025
2026
2027
2028
2029-2033

$ 63,850
66,476
69,209
72,057
75,018

354.805

$.___70Lr15

$ 27,446
24,820
22,087
19,239
16,278
32-202

fi__1A.M2

fi 97,296
97,296
97,296
97,296
97,296

387.007

$_&13387
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3-G. - Iang Tetm Liabilities (continued)

B usine s s -Type Ac tiui tie s

IVotes from Dircct Borowning

a. During 2003, the City entered into a ditect borrowing agreement with Georgia Environmental Facilities
Authority in the original amount of $789,731, bearing interest at 3.94oh. The balance of the note was $82,941 at
the end of the curent year. The note calls fot quartedy payments of pdncipal and interest of $14,313 and
matures October 2024.The purpose of the note was for construcdon of sewer tehabilitation. Upon an event of
default, all outstanding principal and accrued interest may be declared immediately due and payable. Note
Payments and performance obligations are secured by rwenues, fees and charges collected by the City. 

,-

b. Dudng 2004,the City entered into a direct borowing agreemeflt with Georgia Environmental Facilities
Authodty in the original amount of $1,599,998, bearing interest at 4.06oh. The balance of the note was

$307,557 at the end of the current yeat. The note calls for monthly payments of principal and interest of $9,746
and matures February 7,2027. The purpose of the note was to finance improvernents to the Water and Sewer
system. Upon an event of default, all outstanding principal and accrued interest may be declared immediately
due and payable. Note payments and performance obligations ate secured by revenues, fees and charges
collected by the City.

c. During 2010, the City entered into a direct borrowing agreement with Georgia Environmental Facilities
Authodty in the odginal amount of $7,446,27 5, bearing zero interest. The balance of the note was $4,842,498 at
the end of the curtent year. The note calls fot monthly paymeots of $37,539 beginning January 31,, 2014 and
matures December 31,2034. The pqpose of the note was to finance improvements to the Water and Sewer
system. Upon an event of default, all outstanding principal aod accrued interest may be declared immediately
due and payable. Note payments and perfomance obligations are secured by revenues, fees and charges
tcollected by the City.

d. During 2017 , the City enteted into a direct borrowing agreement with Geotgia Envfuonmental Facilities
Authority in the original amount of $204,703, bearing interest at l.90oh. The balance of the aote was fi747,144
at the end of the curent year. The aote calls for monthly payments of $1,308 beginning November 7,2018 and
matures October 1,2033. The purpose of the note was to finance improvements to the Water and Sewet
system. Upon an event of default, all outstandi"g pti".rpal and accrued interest may be declared immediately
due and payable. Note payments and performance obligations ate secured by tevenues, fees and charges

collected by the City.

e. During 202l,the City entered into a direct borrowing agreemeflt with Georgia Environmental Facilities
Authority in the odginal amount of $273,411, beadng interest at 0.'l.5oh. The balance of the note was $123,288
at the end of the current yeat. The note calls for monthly payments of fi4,57 4 beginning Match l, 2027 and
matures March 1,,2026. The purpose of the note was to finance the costs of purchasing a sanitation truck and
approximately 2,700 rolling garbage canisters. Upon an event of default, all outstanding principal and accuted
interest may be declared immediately due and payable. Note payments and perfomance obligations are secured
by revenues, fees and charges collected by the City.
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3-G. - Iang Temt Liabilities (continued)

Business-T1pe Actiuities (coatinued)

IVotes from Direct Borowning (continued)

Annual debt service requirements to maturity from direct borrowings are as follows:

Yeat Principal Interest Total

2024
2025
2026
2027

2028
2029-2033
2034

$ 679,440
657,547

567,982
464,239

464,503
2,326,659

343.059

$_5J03-428

$ 15,818

9,033
3,797

7,920
7,657

4,1,41,

2t
$___i6.Tt_

$ 695,258
666,580
577,769
466,159
466,160

2,330,799
343.080

$1139305

Changes in Long-Term Liabilities

Long-term liability activity for the year ended December 31,,2023, vras as follows:

Governmental Activities :

Installment Sale

Compensated Absences
Total Governmental long
tetm liabilities

Business-type Activities:
Notes Payable

Compensated Absences
Total Business-type long
term liabilities

Balance
1,2/37/2022

fi 762,743
83-567

Balance
12/31/2022

$ 6,176,209
50.825

Additions
$-

6.025

Additions
$

8.2t5

Deductions

$ 61,328

-
Deductions

fi 672,781

..--.-----.--.--

Balance
1,2/31/2023

$ 701,415
89_592

Balance
72/31./2023

$ 5,503,429
59.040

Due Within
One Year

$ 63,850
89.592

Due tU7ithin

One Year
$ 679,440

59 040

$__8463rc $______6-025 $__i1*328 $____791-002 fi___15i-4fr

$--6-DI-0i4 $----8215 $-Jf,2Jil $-1Jj21168 $----738480
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3-If. - Resticted and Assigned Fund Balances

The following is a summar), of restricted and assigned fund balances of the govemmental
funds as of the end of the curent year:

Geneml

Nonmajor
Govemmental

Total

Governmental

Funds

Restricted For:

Public Wotks
Transportation Improvements

Cemetery Imptovements

Culture and Receation

Historical Properties

Callaway Plantation

Housing Development

Economic Development

Capial Projects

Assigned Fot
Public Works

Cemetery Care

Culture and Recreation

Callaway Plantation Operations

Callaway Plantation Furnishings

Housing Development

Economic Development

$

2,293

7,882

8,334

40,531

377,537

7

10,627

40,531

$ 377,537 $

7

$ 10,182

7,882

998,885 998,885

$ 1.,425,281 fi 1,435,469

$ fi 38,372 fi 38,372

2,391

71,867

2,391

17,867

6,764764

$ 6s.394 $ 65,394
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3-f. Employee Retitement PIan

PIan Descdption and Prcuisions - Plan Description. The City, as authorized by the City Council, had established a

defined benefit pension plan (fhe City of Washington Retirement Plan) covering all full-time ernployees. This plan was
closed out for all new employees with a start date after Jan.nry 7, 2020. The plan now only covers those employees
who wete eligible before that date. The City's pension plan is affihatedwith the Georgia Municipal Employee Benefit
System (GMEBS), afl 

^gefit 
multiple-employer pension plan administered by the Georgia Municipal Association.

Participants are not alloured to contribute to the Plan. The City does not own any securities on its own. Investrnent
income from the securities is allocated on a pro rata basis. The Georgia Municipat Association issues a publicly available
financial report that includes financial statements and requfued supplementary information for GMEBS. That report
may be obtained by writing to Georgia Municipal Association, Risk Management and Employee Benefit Services, 201

Pryor Street, NW, Adanta, Geotgia 30303 ot by calling (404) 688-0472.

Benefr* Ptouided
The GMEBS Plan provides retfuement, disability, and death benefits to plan members and beneficiaries. All eligible
City employees participated in the plan after five months of employment. Vesting takes place after five years of service.

Normal retfuement benefits are available to employees who retfue at or. after. age 65 with five years of service. Eady
retirement is available aftet age 55 v/ith 10 years of service. Rettement benefits ate based upon age, aver^ge

compensation and years of service. Benefit provisions are established under Public Retirement System Standards Law
(Geotgia Code Section 47-20-1.0). Employees are not permitted to contribute to the Plan. The City contributes the
entfue cost of the Plan, using the actuarial basis described in the annual valuation report

Connibutions
Employees are not permitted to contribute to the Plan. The City contdbutes the entire cost of the Plan, using the
act.lranal basis described in the annual valuation report. The plan is subject to minimum fr-di"g standards of the
Georgia Public Retirement Systems Standards Law. The Board of Trustees of GMEBS has adopte d an actuaial fu"di"g
policy for the plan which meets state minimum requirements andwill accumulate sufficient funds to provide the benefits
under the plan. The furdi"g policy for the plan is to contribute afl amount equal to or greater than the recommended
contribution rate. This rate is based on the estimated amount necessary to finance the costs of benefits earned by plan
members during the year, with an additiooal amount to finance any unfunded accrued liability. Fot the year ended

December 31,2023, the City's recornmended contributions of $198,113 was 17.19% of expected payroll.

Plan Memberchip
As ofJuly 7,2023, the ctrrrent Plan mernbership includes the following categories of paticipants:

Retfuees and beneficiaries curently receiving benefits
Terminated vested participants
Active vested participants
Active nonvested participants
Total membeship in the Plan

77
28
22

1

ua
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City of Washington, Georgio
Notes to the Basic Financial Statemenls

December 31, 2023

Actuadal assumptions

The total pension liability in the Joly 1, 2023 actuarjal valuation was determined using the following actuadal
assumptions, applied to all pedods included in the measuremeflt:

Actuarial Assumotions:
Net investrnent rate of retum
Projected salary increases
Cost of living adjustrnents
Inflation

Asset class:

Domestic equity
Intemational equity
Real estate

Global fixed income
Domestic fixed income
Cash

7.3750h
2.2500h
2.OOOoh

2.2500

Mortality rates for theJuly 7,2023 valuation were based on the RP-2000 Combined Healthy Mortality Table with sex-
distinct rates, set forward two years for males and one year for females.

The mortality and economic actuarid, assumptions used in the July 1,2021 valuation were based on the results of an
acfir-lial experience study for the periodJanuary 1, 2015 toJune 30,2079.

The long-term expected tate of retum on pension plan investrnents was determined using building-block method in
which best-estimate ranges of expected future real rates of fehrm (expected retums, net of pension plan investrnent
expense and inflation) are developed for each major asset class. These ranges are combined to produce the long-tenn
expected rate of retum byweighting the expected future real rates of rehrm by the target asset allocation percentage
and by adding expected inflation. The diffetence between the tesulting rz;te and the rate on the ongoing basis is a margin
for adverse deviation

Best estimates of arithmetic real rates of retum for each major asset class included in the pension plan's target allocation
as of March 37,2022, are summarized in the table below.

Target
Allocation

45%
200

1,0o/o

5%
200h

0%
1.000h

Expected real
rate ofretum

6.40%
6.800h
3.90%
0.460h
0.400h

Discount nte

The discount rate used to measure the total pension liability was7.375o/o. The projection of cash flows used to detetmine
the discount rate assumed that plan member contributions will be made at the current conftibution rate and that City
contributions will be made at rates equal to the difference between acfiaially determined contribution rates and the
member rate. Based on those assumptions, the pension plan's fiduciary net position was projected to be available to
make all projected future benefit payments of current plan membets. Therefore, the long-tem expected rate of retum
on pension plan investrnents was applied to all of the ptojected benefit payments to determine the total pension liability.
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Cily of llashington, Georgia
Notes to the Basic Financial Statements

December 31,2023

Changes on the IVet Pension Liability of the City

The changes in the componeots of the net pension liability of the City for the year ended December 37,2023,u/ere as
follows:

Total Pension

Liability

(r)

Plan Fiduciary Net Pension

Net Position Uability

(b) (,)-(b)

Balances at December 37,2022

Changes for the year:

Service Cost

Interest

Difference between expected and actual experience

Changes of assumptions

Contributions - employer

Contdbutions -employee

Other

Net investment income

Benefit paymeflts

Adminis trative expens e

Net Changes

Balances at December 37,2023

17o Dectease
6.375%

$9,970,775 $9,377,867 fi 592,974

33,567

711,933

(335,920)

33,567

771,933

(335,920)

285,004 (285,004)

637,935

(702,01.4)

19,575

Q92,434) (1,074,420) 781,986

$9,678,341 $8,303,441 $1,374,900

The required schedule of changes in the City's net pension liability and related ratios immediately following the notes
to the financial statements preseots multiyeat trend information about whether the value of plan assets is increasing ot
deceasing over time relative to total pension liability.

Sensitiuity of the net pension liability to changes in the discount tate

The following presents the net pension liability of the City, calculated using the discount rute of 7.375 percent, as well
as what the City's net pension liability would be if it were calculated using a discount rate that is 1 percentage-point
lower (6.3750/) or I percentage point higher (8.37504 than the cuffent rate:

(637,835)

Q02,01,4)

(19,575)

Cutrent
Discount rate

7.375%
170 Increase

8.3750h

$2Ai5J03 $l-37A900 fi__48]A14City's net pension liability (asset)
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City of llashington, Georgia
Notes to the Basic Financial Statements
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Pension E4tense and Defened Outflows ofResoutces and Defened Inllows ofResources Related ta Pensioas

For the year ended December 31,,2023 the City recognized pension expense of $291.,371 At December 37,2023 the
City reported deferred outflows of resoutces and deferred inflows of resources related to pensions from the following
soufces:

Deferred
Outflows of
Resoutces

$

327-204

Defered
Inflows of
Resources

$ (167,960)

Total fi___327-2o4 S467-960)

Amounts reported as deferred outflows of resoutces and (deferred inflows) of resources related to pensions will be
recognized in pension expense as follows:

Differences between expected and actual expedence
Changes in assumptions
Net difference between projected and actual eamings

on pension plan investments

Year Endino Dec 31-

2024
2025
2026
2027

Amount
fi (773,217)

Qt3,065)
292,955
262,671

Changes ofl the Net Pension Liability of the City

Actuadal valuations involve esdmates of the value of reported amounts and assumptions about the ptobability of
events far into the future, arrd acturiilly determined amouots are subject to continual revision as results are compared
to past expectations and new estimates are made about the future. Actuadal calculations reflect a long-term
perspective. Calculations are based on the substantive plan in effect as ofJuly 1,2023.
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CiE ol lTashington, Georgia
Notes to the Bosic Financial Statements

December 31,2023

3-J. -Defined Contibution Plan

The City participates in a deferted compensation plan, administered by Georgia Municipal Employee Benefit System
(GMEBS), for employees under Internal Revenue Code section 457. T\e plan allows any firll time employees to
voluntarily defer receipt of their gross compensation, not to exceed the maximum annual contribution established by
the Intemal Revenue Service. The City contributes 3oh of the employees salary and matches up to an addtional2oh.
The City's match is deposited into the aU@). All amounts of compensation under the plan, all property and rights
puchased with those amounts, and all income attributable to those amounts, property or r.ights are solely the property
and rights of the participants in the defered compensation plan.

Additionally, ttre City provides a single employer aU@) defined contribution plan esablished and administered by the
City for all full time employees. At the end of the cuffent year, there wete 27 plan members. Employees are not
requited to contdbute to the Plan. Employees are eligible after one month of employment and are fully vested after
five years. Plan provisions and contribution requLements are established and may be amended by tesolution of the
City Council. Separate financial statements are not issued for the Plan. For the curent yeaq the City's contdbutions to
the 401(a) Plan were $63,092 and the employees contributed fi27,727 to the 457 Plan.

In accotdance with GASB Statement No. 32, "Accounting and Financial Reporting for Intemal Revenue Code
Section 457 Deferred Compensadon Plans," the assets and liabilities of the City's Deferred Compensation Plan are
not included within the City's financial statements.

3-K. - Interfuad Balaaces and Truasfers

On the fund financial staternents, receivables and payables resulting from short-term intetfund loans are classified as

"due to/from other funds." These amounts are eliminated in the goveromenal and business-type activities columns of
the Statement of Net position, except for any net residual amounts due between the aggregate govefirmental activities
and the aggregate business-type activities, which ate reclassified andpresented as internal balances. All due to/fuom
balances are expected to be repaid within one year. Interfund balances at December 31.,2023 are as follows:

Due To
Electric Fund

Due From
SPLOST Fund

Total
$33,085

Transfers are used to repoft revenues from the fund that statute or budget requites to collect them to the fund that
statute or budget requfues to expend them and unrestricted revenues collected in the Genetal Fund to finance vadous
programs accounted for in other funds in accordance with budgetary authorizations; to segregate money for anticipated
capital projects; to provide additional resorfces for current operations or debt sewice; and, to retutn money to the fund
from which it was originally provided oflce a project is completed. All transfers either occur on a regular basis or are

consistent with the purpose of the fund making the transfer.
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City of Washington, Georgia
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Interfund ftansfets fot the year ended Decembet 37,2023, detailed below, consisted of the following amounts and
represent charges for seryices or reimbursable expenses.

Transfers From
General Fund
General Fund
Electric
Electric
Water/Sewer Fund
Solid !7aste
ARPA
Watet,/Sewer Fund
CHIP/CDBG
ARPA

Ttansfers To
Watet/Sewet Fund
Solid Waste
General Fund
E9tt
Electdc
Electric
Electric
Solid Waste
Electric
lVater/Sewer Fund

Total
$ 962,461

fi 243,723

$3,391,909
$ 277,378

$ 565,848

fi 192,133

$ 158,781

$ 5,333

$ 140,577

$ 546,815

IVote4-OthetNotes

*4. RiskManryement

The City is exposed to various dsks of loss related to tofts; theft of, damage to and destruction of assets; erors and
omissions; injuries to employees; natural disasters; and workers compensation for which The City caries commercial
insutance.
There have been no decreases in insuance coverage from the prior year. Settled claims from these risks have not
exceeded coverage for the past tlree years.

4-8. Contingencies and Commifrnents

Commitments

The City has enteted into Powet Sales Contracts with the Municipal Electric Authodty of Georgia QvIEAG). The
contracts require the City to puchase ftom MEAG all of the City's bulk porn/er supply, other than power supplied by
Fedemlly-owned generation projects. MEAG is authorized to establish rates and charges so as to produce revenues
sufficient to cover its costs. The City's payment obligations are general obligations to the payment of which the City's
fuIl faith and credit and taxing pov/ers are pledged. The City purchased bulk powet totaling $20,984,778 from MEAG
dudng the cur:rent yeat. The City's future minimum payment obligations to the Authodty will be based on the
Authority's costs and the City's yeady demand for bulk powff supply. At the end of the current year, the outstanding
debt of MEAG was approximately $9.43 billion. The City of Washington's guatantee varies by individual MEAG
project and totals $67,504,348

The City has adopted the provisions of a Municipal Competitive Trust agreement between the City and MEAG.
MEAG established the Trust fot the mutual benefit of MEAG and its wholesale customers uiho elect to become
participants. The Trust was created to ptovide a means to mitigate the expected diffetential between "aftet
deregulation" matket rates for power and the associated costs of genetating that pou/er. The Trust ceated four types
of accounts that are held by MEAG in the name of the City. The flexible operating trust account includes funds that
ate available to the City for operating costs and rz;te stlbilization. As of the end of the current year, the balance in this
account was $1,784,992. This amouflt is included in unrestricted investrnents in the Electric Fund. The generation
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trust account is used to offset the City's share of future MEAG generation projects. As of the end of the cuffent yeaf,
the balance in this accouflt was $1,063,787. This amount is included in restricted investments in the Electdc Fund.

Contingencies

The City receives grant funds, pti".rpully ftom the U.S. Government for various programs. Expenditures from these
grants are subject to audit and the City is contingently liable to refund amounts received in excess of allowable
expenditures.

Based on the advice of the City attomey, thete are no measutable, material claims outstanding against the City at the
end of the cuffent year.

Apptoximately 83oh of electric charges are generated from two customers.

4-C. loint Vef,tutes

Undet Georgia law, the City, in conjunction with other cities and counties in the Central Savannah River Area, is a
member of the CSRA Regional Commission (CSRARC) and is required to pay annual dues thereto. Membership in an
RC is required by the Official Code of Georgia Annotated (OCGA) Section 50-8-34, which provides for the
organtzaional structure of the RCs in Georgia. The RC board membership includes the chief elected official of each
county and municipality of the area. OCGA 50-8-39.1 provides that the member govemments are liable for any debts
or obligations of an RC. A copy of the CSRARC frnancial statements can be obtained from the:

Centml Savannah River Atea Regional Commission
3023 Riverwatch Parkway, Suite A
Augusta, Georgia 30907.

The Washington-lTilkes Payroll Dwelopment Authority is a govemmental organtzation chartered by the State of
Georgia. It is formed for the purpose of promoting business development in \tr7ilkes County, Georgia and the City of
Washington, Geotg'ia. The Authority is reported as a discretely presented component unit of Wilkes County, Georgia.
The Authority has a five member board consisting of the STilkes County Chairman, the City of Washington Mayor, the
President of the Chambet of Commerce, one appointee by the County Chairman and one appointee by the City Mayor.
A copy of the Authority financial statements can be obtained from the Washington-Wilkes Payroll Development
Authority, 23 Covt Street, Washington, Georgia 30673.

4-D. Related Organizations

On August 27,1,951, the City of Washington (the "City") entered into a cooperative agreement with the Housing
Authority of the City of Washington, Georgia (the "Housing Authority"). Under the terms of this agteement, the
Housing Authority agrees to endeavor to secure a conffact or contracts with the Public Housing Authority (the
uPHAtt) for loans and annual contributions and agtees to endeavor to develop and administer one or more projects.
The obligations of the parties apply only to proiects aggregating not more than 250 units of low-rent housing located
within the corporate limits of the City of Washington. Under the constitution and statutes of the State of Georgia, all
projects are exempt from all real and personal property taxes levied or imposed by any taxing body. The City agrees

that it will not levy or impose real or personal property taxes or special assessments upon such projects or upon the
Housing Authority with respect thereto as long as (1) the ptojects are owned, or Q) a contract exists between the
Housing Authodty and the PFIA, or (3) bonds issued in connection with the ptoject are outstanding.
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&E. fntemalActiuity
J

It is the City's policy to eliminate or reclassi$, all intemal activity and balances reported as intetfund activity and
balances in the fund financial statements in the government-wide Statement of Net position and Activities. These
eliminations occut fitst within the governmental activities column and within the business-type activities column and
then sq>arately in the total primary govemment column.
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CITY OF WASIIINGTON, GEORGIA
REQT'IRED SUPPLEMENTARY IMORMATION

RETIREMENT PLAIT

SCIIEDIILE OF CHANGES ONNET PENSION LIABILITY
ANI' Tf,LATEII RATIOS

rOX, THE YEAR ENDED I'ECTMBER 31. 2(}23

Ycrrf,nd YorEnd Yarf,nd Yc.rErd YcirEnd Y6r End Yqr End Yar Etrd
xnz 2t2t 2020 21ll9 2018 2017 mt6 2015

Totrl pcNio, lirbility
Swi@Cct
IntsBt
ChanSes of bsEfi t temdotfs
Difffficd bet@ qp@ted ed etual qpsire
CheSc of assmptios
Baefit p.ymonts, ircluding rcfutrds of mploye @tsibuti@
Othq

Net chmge in total pqEion lirbility

Total p6sid liability - begiming
Total p@si@ li.bility - 6ding

Plu fiduci.ry rct positior
Cmtriburio - mployo
NetinvstrMti@
BercIit pEIMb, imluding rcfurds of emplole otibutiom
Administsrtid dperE

N€t cluge in plan fltEiary n€t positi@

Pld fidEiary rct positi@ - begimiry
Plm fidrciaty Et positi@ - ending

Net pcBio .!s.t (li.bility) - sding

Pla fid@iary M pGiti@ G a ps@hgc of bhl pdtsim linbility

C@er€dnploy@ pErcll

Nd podirid est (li.bility) c a pd@t ge of
ovaedorploye payrcll

Schcdulc of City Contributionr:

Actuoially detsmined @tsibuti@s
Cmtsibutim in rclalim to the ehleidly

detemitEd @tsibltio
Co*ibutim deficiocy (q@ss)

68,844

648,01 I

80,838

(427,76;)

33,30;

(360,458)

6,07;

(296,872',)

72,0t4$78,718$79,302
602,150 578,186 542,950

Ycrr End

m23

i 13,s67

71t,933-

(335,920)

(702,0t4)

43,6t9

701,552

91,849

(670,38;)

47.3E6

694!26_

t5-9t0

(64427e)

65,728 $
672,9t4
394,@9

,126
(193,966)

(497,323)

382,167

0
(401,522)

104,7t0

5l5,tl0
0

al38
(5s507)

(26155r)

(292,434) 166536 113.443 535J?S 36\rn
159,936

814,745 32rJ46 4t6,456 36?JOo

9,970,775 9,aM)39 9,690597 9,155,119 E,7t5,lt6 7,970,441 7,6/i0,69s 7,t54,239 6,7A6,439

9,678,341 9,970,775 9,804-140 9,6m,697 9,t55,t 19 8,785,tt6 7,970,44t 7,6q,695 7,154,239

285,(M 323,511 246.336 253,474 2ts,s73 110,303 tAAt2 t79,49O 2s4,24O

(637,835) 562,672 2,954.150 (493,r4r) 26156r r3s,253 771,s36 17,608 56223?
(702,014) (670,384') (6/]4-279) (497,323\ (427,760) (401,5221 (360J5r) (296,872) (261,65r)
(19,575) (tt.500) (lr.36a (2r.625) (t9,697) (19,606) (20,175) (14,790) (13,839)

(l,u4A2O) 197,299 2,537.a40 gs9,3l5) 29,7a4 594,42A 553,31s (114,564) s40,987

9,377,861 9,180,562 6,92-722 7,402,037 7,372253
8,303J4t 9,377.t61 9.1t0.562 6,642,722 7AO2,037

6,224,5t0 6,339,074 5,798,087

___ rJllg_ ____!ru:J!_ ____!332u!_

t83,916 t62,4t2 160,850 192,51 I

2,097,797

9.t8yo

6,777,425

___J-3722s1_

_!_j1_y4gnl_!__l:eT.l3l_!__l!zllll s n04?rz1 s /r7s10r7r _! "4r2l1l] _!_llllIM _!_llll!l!:r _!__l!r:I:I

a5.79/" 94.050/0 93.64% 6A.55yo 80.85% 83.920/. as.Mo/, tt.47./" tt.6l%

l,l0l,5l9 1,243,855 1,397-889 t,615,837 \9A3,627 2,060,7tt 1,9t9,920 2,W7,197 2,020,005

-124.8T/o 47.670/0 4461% -188.63% .88.38% -6857% -62.tT/o -67st% -40.35%

291,060 300,895 261,583 249,234

rx -266,t05 -322,694 -261,583 -249,23A -183916 .162,412 -160,973 -191976

- 24.255 (21.799) (123) 535

City's @6ed - qryloye plrrcll 'a \243,855 1,397,889 1,512449

CotsibutiGa.per@tsgeof@@daploy6payrcll *' 21.45o/o 2308o/o l73e/o

** - 2023 infomtion will be detemined after the fisal yq end ild wil be included

h rhe 2024 valution report (qcerp from the July l, 2023 Actuilial Valution Report)

Hiilili@l inJffiiil prid to rhe Wd.rrlalio of A4SB 6t it ad rcquired

t,830,282

t3.6T/o

2,027,263

9.07%

2,060,7t4

7.88%

1,9t9,920

8.38%

)
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WASHINGTON, GEORGIA
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

DECEMBER 31, 2023

Special Revenue Capital Projec8 Permanent

ASSETS

Cash and Cash EquiYalents

Investments

Receivables (net)

IntcrgoYernmentrl

Tsxeg

Total Assets

LIABILITIES
Accounts and Contracts Psyable

Due to Other Funds

Total Liabilities

FUND BALANCE

Nonspendrble:

Contrectually Required to be

Mrintrined Intact

Restricted

Assiped

Total Fund Balances

Bahnce

Callaway

Urban Plantation
E-911 Redevelopment ODerating

t 
_ 

$ 6,7il- t 
,rri

2OI7 CDBG/CHIP
SPLOST SPLOST Grant

$ 1,000 $ 372,207 s 4il,944

Callrway
Historicol Charitable

Cemetery Properties Trust
Perpetual Commission Endowment

Care Trust Principal

38,372 18,324

39,127

rlre4

36,988 9,831

------J.@ ------609Jt!5 

-l1L7E -l!;82 -[.r21 
_10.521_5,1j4, ______-2391

J 25,491

--11,w ;lzlsL

6,76; :.;ls; n,s,; 
377$31-

6,764 2,391 17,K7 3n,$7

Callaway

Plentation
Furnishings

$ 12867

TSPLOST
Discretionary

$ 352,045

Totrl
Nonmajor

Governmental
Funds

1,000

J
1,000

576,110

J
576,110

421,775

-

421,775

38,372

38,372

9,9m

8,334

18,324

9,990

40,5:'l

----------------
50,52r

$ 1,400,955

70,81

46,819

25,491

-l,l4r,?fi

33,085

33.0E5

19,9E0

1,42s,287

6s,394

r,510,56r

$ $

33,085 _J

- 

33.085 

-

!- $_____!lf{ g_?!2! !_142. w- !_L!gg, !_gg1l2!. 4JJ3. $ 38,372 $ 18,324 $ s0,s21 g_l@.
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CITY OF WASHINGTON, GEORGIA
COMBINING STATEMENT OF R"EVENUES, EXPEI\'DITURES AIID CHANGES IN TUND BALANCES

NONMA.IOR GOVER}IMENTAL FI'I\TDS
FOR THE YEAN. ENDEI' I'ECEMBER 31, 2023

Smcirl Rcvcnuc

Cdtrwry
Plantrtlon

Crltrrry
Pl.ntrlion

Copit l Preicc8 Pcmnilt
Calhwev

Historicrl Cheritlblc Totrl
Ccmctcry Propcrtic Trust Nonnrior

TSPLOST 2017 CDBG/CHIP Pcrpctud Commi$ion Endomcnt Govcmmcntd
Irilcrction ry SPLOST SPLOST Grent Care Trult Principrt Funds

$ ls6J30 $ $ $ s

Urbrn
E-911 Rcdcvcloomcnt Opcrating Funishingr

REVEIYUES
Tlxc.
IntcrEovcmentrl
Inv6tment Incomc

Total Rwmue

EX?ENI'ITURES
Cumnt:

Public Srfcty
Public Wortr
Cultun rnd Remtion
Houing md D*clopmctrt

Totrl Expenditum

Ercc.s (Ircficimcy) of Rwcnus
Ovcr (Under) Erpenditurcs

OTHER FINANCING SOURCES ruSES)

Tnmfcn In
Trrmfcn Out
Sdc of Asrc6

Totrl Othcr Fin.ncing
Sourccs (Us)

NetChangein Fund Bduc6
Fund Balanc6 - Begiming of Yar

Fund Bdenc$ - End ofYcar

17

$$ s s

156J30

$-

t94
uo

$ ls6J30
408J26

ai2
565,sr8

217,37E
24,760

17J00

259,438

- 2t737E
- (140,577)

__-- 375,7t5

452,sE6

754,666305 t46

38,067 r&r7E

$ 3Er72 9J3L

$

146305

17

389,792 18,534

,E9,792 18534 305

24,760
217,37t

2t737E

7n ---------------- 

- 

---- 

- -

70

17,23O

41,99O

235,20t

21t,752

210,023

ryJ:.

(217378t (70)

21737t

t7 156J30 ____-__________-j 389,792 (23,456) 305 146 
'94 

306,010

-ry
$-

(70)

6,E34

4!!.

l7

2)74

$ 2391

t7$67

$ 17,t67

r56330

22t2O7

ry-
1,000

!--14.

tEg,7v2

186rr8

s 576,110

t94

so,t27

$ 50,521

7St,99S

$ 1,510,66r
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Findins 2023-7:

Effect:

Recommendations:

Vieurs of Resoonsible

Officials and Planned

Corrective Actions:

City of Washingtor4 Georgia
Schedule ofFindings and Responses

December3lr 2023

Because of a limited number of available personnel, it is not always possible to adequately segregate certain
incompatible duties, so that no one employee has access to both physical assets and the related accounting records,
or to all phases of a transaction. Coosequently, the possibility exists that unintentional or intentional errors or
irregularities could exist and not be promptly detected.

Failure to propedy segregate duties or implemeflt compensating controls can lead to misappropriation of funds or
abuse of the system that is not detected in a timely rnanner by employees in the normal course of performing their
assigned functions

Because of limited resources and personnel, managemeflt may flot be able to propedy address this finding, but
checks and balances should be strengthened between the Accounting Departrnent, City Manager, Mayor and City
Council to offset this deficiency.

We vrill continue to review our operations to determine the most effrcient and effective solution to properly
segregate duties.

The Cities expenditures exceeded appropriations at the legal level of control.

!7e recommend that the City pass a budget that accurately reflects the expected expenditures and amend the budget
throughout the year to account for unforeseen changes in these expenditures.

We concur with the findings of our city auditor and plan on passing an accurate budget as well as amend the budget
throughout the year to account for unforseen changes in revenues and expenditures.

Findinp 2023-2:

Recommendations:

Views of Resoonsible

Officials and Planned

Corrective Actions:

Findins 2023-3:

Effect:

Recommendations:

Views of Resoonsible

Officids and Planned

Corrective Actions:

During the course of the audit, it was noted that not all checking accounts were being reconciled on a timely basis

and several bank reconciliations did not agree to the general ledger.

This deficiency could resulted in errors and omissions and unreliable financial reports.

It is recommended that any and all bank accounts be reconciled on a timely basis.

We concur with this recommendation.

47



oMorris & Waterso
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOWRNMENT AADITING STANDARDS

Indeoendent Auditods Renort

To the Honorable Mayot and
Members of the City Council
Washington, Geo4fa

\7e have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits containedin CoaentmentAuditingStardardr issued by the Comptroller General of the United States,

the financial statements of the govemmental activities, the business-type activities, each major fund, the discretely ptesented
component unit and the aggtegate remaining fund information of the City of Washington, Georg'ia ('the City') as of and for
the yeat ended December 37,2023, and the related notes to the financial statements, which collectively comprise the City's basic
financial statements, and have issued our report theteon dated October 25,2024.

Intemal Control over Financial Reporing

In planning and pedorming our audit of the financial statements, we considered the City's intemal control over financial
teporting to determine the audit procedures fhatar:e apptopriate in the cfucumstances for the purpose of expressing our opinions
on the frnanaal statements, but not for the purpose of expressing an opinion on the effectiveness of the City's internal control.
Accordingly, we do not express an opinion on the effectiveness of the City's intemal control

A defciery in internal control exists when the design ot operation of a control does not allow management or employees,

in the normal course of performing their assigned functions, to prevent, or detect and coffect misstatements on a timely basis.

A nateial yeakners is a deficiency, or a combination of deficiencies, in intemal control such that thete is a reasonable possibility
that a material misstatement of the entity's financial statements will not be prevented, or detected and cortected on a tim+
basis. A ignficafi dcficienry is a deficiency or a combination of deficiencies in internal control that is less sevete than a material

weakness, yet important enough to medt attention by those charged with govemance. !7e consider the deficiencies described

in the accompanFng schedule of frndings and responses, as items 2023-7 -2023-3, to be significant deficiencies.

Our considemtion of internal control was for the limited purpose described in the first paragraph of this section and

was not designed to identi!, all deficiencies in internal conftol that might be matedal weak-nesses or significant deficiencies and

therefore, material weaknesses or significant def,rciencies may exist that were not identified. Given these limitations, during our
audit we did not identi4, any deficiencies in intemal control that we consider to be material weaknesses. Howevet, material
weaknesses may exist that have not been identified.

Morris & Waters
Certified Public Accountants
325 Tellico Rd.
Canton, GA30115
Ph (770)-883-3s16

www.monis-waters.com
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Comoliance and Other Matters

As part of obtaining teasonable assurance about whether the City's financial statements af,e free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a ditect and material effect on the determination of financial statement amounts.
However, ptoviding an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The tesults of otrr tests disclosed no instances of noncompliance ot othet matters that are requfued

to be teported undet Couemment Auditing Standard.r.

Citv of Whshinston's ResDonse to Findins

The City's responses to the findings identified in our audit are described in the accompanylng schedule of findings and
responses. We did not audit the City's fesponses and accordingly, we express no opinion on them.

Puroose of this Reoort

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the result
of that testing, and not to provide an opinion on the effectiveness of the entity's intemal control or on compliance. This report
is an integral part of an audit performed in accordance with Gouemment Auditittg Standards in considering the entity's internal
control and compliance. Accordingly, this communication is not suitable for any other pqpose.

Moris & Watets

7lrr,)r*,/|ffi
Canton, Geotgia
October 25,2024.
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..HEDULEoFpRo:[:I.".I.Xtt#lTfl"JIi.X'"'#Sft EsrAxpRocEEDS
FOR THE YEAR ENDED DECEMBER 3,,,2023

Estimated Cost * Exnenditures

Cost Original Current
Prior
Years

Current
Year

Total To
Date

2011 SPLOST

Water and Sewer Improvements

2017 SPLOST

Water and Sewerl Streets and Sidewalks;
Buildings; Fire Facilities and Equipment

Weter end Sewer

$ 2,025,960 $ 2,025,960

$ 1,336,778 $ 1,336,778

$_2@@_ $_______________: $ 222e,66e

$ 1,394,993 $__1i21p21$

* Estimated cost represents the portion of these projects to be financed with Special Purpose Local Option Sales Tax.
Actual costs that are in excess of these amounts have been financed through alternative funds.
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