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INDEPENDENT AUDITORS’ REPORT

Board of Commissioners 
McDuffie County, Georgia 

Report on Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
the discretely presented component units, each major fund, and the aggregate remaining fund information of McDuffie 
County, Georgia, as of and for the year ended December 31, 2019, and the related notes to the financial statements, 
which collectively comprise the County’s basic financial statements as listed in the table of contents. We did not audit 
the financial statements of the McDuffie County Health Department, a discretely presented component unit, whose 
statements reflect total assets of $402,765 and total net position of ($314,521) as of June 30, 2019, and total revenues 
of $667,791 for the year then ended.  Those financial statements were audited by other auditors whose report thereon 
has been furnished to us, and our opinion, insofar as it relates to the amounts included for the McDuffie County Health 
Department, is based on the report of other auditors. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the financial 
statements of the McDuffie County Health Department, a discretely presented component unit. Those statements were 
audited by other auditors whose report has been furnished to us, and our opinion, insofar as it relates to the amounts 
included for McDuffie County, Georgia, is based solely on the report of other auditors.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
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Opinions 
In our opinion, based on our audits and the report of other auditors, the financial statements referred to above present 
fairly, in all material respects, the respective financial position of the governmental activities, the business-type 
activities, the discretely presented component units, each major fund, and the aggregate remaining fund information 
of McDuffie County, Georgia, as of December 31, 2019, and the respective changes in financial position and, where 
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management’s Discussion 
and Analysis (on pages 5 through 17), the Schedule of the Net Pension Liability (on page 57), the Schedule of 
Contributions (on page 58), the Schedule of Proportionate Share of the Net Pension Liability (on page 59) and 
budgetary comparison information (on page 54 through 56), be presented to supplement the basic financial statements.  
Such information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context.  We and other auditors have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements.  We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance.   

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
McDuffie County, Georgia’s basic financial statements. The combining and individual nonmajor fund financial 
statements, the Schedule of Special Purpose Local Option Sales Taxes 2004-2008, Schedule of Special Purpose Local 
Option Sales Taxes 2009-2014, Schedule of Special Purpose Local Option Sales Taxes 2015-2019 and Schedule of 
Project Expenditures and Source and Application of Funds for Community Development Block Grants are presented 
for purposes of additional analysis and are not a required part of the basic financial statements. 

The combining and individual nonmajor fund financial statements, the Schedule of Special Purpose Local Option 
Sales Taxes 2004-2008, Schedule of Special Purpose Local Option Sales Taxes 2009-2014, Schedule of Special 
Purpose Local Option Sales Taxes 2015-2019 and Schedule of Project Expenditures and Source and Application of 
Funds for Community Development Block Grants, and the Schedule of Expenditures of Federal Awards are the 
responsibility of management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic financial statements 
or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, based on our audit, the procedures performed as 
described above, and the report of the other auditors, the combining and individual nonmajor fund financial statements, 
the of Schedule Special Purpose Local Option Sales Taxes 2004-2008, Schedule of Special Purpose Local Option 
Sales Taxes 2009-2014, Schedule of Special Purpose Local Option Sales Taxes 2015-2019 and Schedule of Project 
Expenditures and Source and Application of Funds for Community Development Block Grants are fairly stated, in all 
material respects, in relation to the basic financial statements as a whole. 

The schedule of expenditures of federal awards is presented for purposes of additional analysis, and is also not a 
required part of the basic financial statements.
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 26, 2020, on our 
consideration of McDuffie County Georgia's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws regulations, contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering McDuffie 
County Georgia's internal control over financial reporting and compliance. 

      The Baird Audit Group, LLC 
       Certified Public Accountants   

Augusta, Georgia 
June 26, 2020
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MCDUFFIE COUNTY GOVERNMENT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019 

As management of McDuffie County, we offer the readers of our financial statements this narrative 
overview and analysis of the financial activities for the fiscal year ended December 31, 2019. We encourage 
readers to consider the information presented in this analysis along with the complete financial statements 
and notes in the 2019 Audit Report to enhance their understanding of McDuffie County’s financial 
performance.   

Overview of the Financial Statements 
This discussion and analysis is intended to serve as an introduction to McDuffie County Government’s 
financial statements which include government-wide and fund statements as well as notes to the financial 
statements.  This report also contains other supplementary information in addition to the basic financials 
that may be of interest to the reader. 

McDuffie County’s basic financial statements are comprised of three components: The first component is 
government-wide financial statements, second is fund financial statements and third, notes to the financial 
statements.  The Government-wide financial statements present an overall picture of McDuffie County’s 
financial position and results of operations.  The Fund financial statements present financial information 
for McDuffie County’s major funds. The Notes to the financial statements provide additional information 
concerning McDuffie County’s finances that are not disclosed in the Government-wide or Fund financial 
statements. 

Government-Wide Financial Statements 
The government-wide financial statements are designed to provide readers with a broad overview of the 
County’s finances, in a similar manner to a private-sector business.  

The statement of net position presents information on all the County’s assets and liabilities, with the 
difference between the two reported as net position.  Over time, increases or decreases in net position may 
serve as a useful indicator of whether the financial position of the County is improving or deteriorating.   

The statement of activities presents information showing how the government’s net position changed during 
the most recent fiscal year.  All current year revenues and expenses are included regardless of when cash is 
received or paid.  The purpose of the design of the statement of activities is to show the financial reliance 
of the County’s distinct activities or functions on revenues provided by the County’s taxpayers.  This 
statement also presents a comparison between direct expense and program revenues for each function of 
the government.   

Both statements attempt to distinguish functions of McDuffie County that are principally supported by taxes 
and intergovernmental revenues (governmental activities) from other functions that are intended to recover 
all or a significant portion of their costs through user fees and charges (business-type activities). 

In the Statement of Net Position and the Statement of Activities, we divide the County into three kinds of 
activities: 

Governmental activities—Most of the County’s basic services are reported here, including general 
government, public safety, highway and streets, health and welfare, culture and recreation, judicial 
system and economic development. 
Business-type activities—The County charges a fee to customers to help cover the cost of certain 
services it provides.  The County’s solid waste and Raysville Campground operations are reported 
here. 
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Component units-- The County includes two separate entities in our report, The Development 
Authority of McDuffie County and the City of Thomson, and the McDuffie County Health 
Department.  The Development Authority serves to promote, pursue and implement economic 
development in the County.  The Health Department is a public health department serving all 
citizens and non-citizens of McDuffie County needing the available services provided by the Health 
Department. 

The government-wide financial statements can be found on pages 14-16 of this report.   

Fund Financial Statements  
A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives.  The County uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements.  All of the funds of the County can be divided into 
three categories:  governmental funds, proprietary funds, and fiduciary funds.  Like other state and local 
governments, McDuffie County uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.    

Governmental Funds 
Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements.  However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such 
information is useful in evaluating a government’s near-term financing requirements.   

Because the focus of governmental funds is narrower than that of the government-wide financial statements, 
it is useful to compare the information present for governmental funds with similar information presented 
for governmental activities in the government-wide financial statements.  This will allow readers to better 
understand the long-term impact of the government’s near-term financing decisions.  Both the 
governmental fund balance sheet and the governmental fund statement of revenues, expenditures and 
changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds 
and governmental activities.   

The County maintains 30 individual governmental funds.  Information is presented separately in the 
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and 
changes in fund balances for the major funds.  McDuffie County reports three major governmental funds – 
General Fund, SPLOST VI, and the Debt Services Fund. 

Proprietary Funds 
The Government has one type of proprietary funds report used to account for activities that operate similar 
to commercial enterprises found in the private sector.  The proprietary fund is the Solid Waste fund.  This 
fund charges fees for services provided to outside customers including other local governments and are 
known as enterprise funds.   

The proprietary fund statements can be found on pages 21-23 of this report. 

Fiduciary Funds 
Fiduciary Funds are used to account for resources held by the government for private organizations, other 
governments or other departments inside the government.  The government is responsible for ensuring that 
these assets are used only for their intended purposes and are paid to the intended recipients.  Fiduciary 
funds are not reflected in the government-wide financial statements because the resources of those funds 
are not available to support the County’s operation or programs.  However, the accounting used for fiduciary 
funds is much like that used for proprietary funds.   

The basic fiduciary fund financial statements can be found on pages 71-73 of this report.
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Government-wide Financial Analysis
Net position may serve over time as useful indicators of a Government’s overall financial position to 
determine if the Government is improving or deteriorating. The Statement of Net Position presents 
information on all the Government’s assets/deferred outflows and liabilities/deferred inflows, with the 
difference being reported as net position.    

Government Assets exceed liabilities by $52 million and $48 million as of December 31, 2019 and 
December 31, 2018, respectively.  Management has included comparative data which may be useful in 
comparing the current year and noting possible changes. The largest portion of McDuffie County’s net 
position, 74%, reflects its investment in capital assets such as land, buildings, roads and equipment.   The 
balance of unrestricted net position of 13% in 2019 and 12% in 2018 may be used to meet the Government’s 
obligations to citizens and creditors.   

The following table provides a summary of the County’s governmental and business-type net position for 
fiscal year 2019 and 2018.  



9 

MCDUFFIE COUNTY NET POSITION 
DECEMBER 31, 2019 AND 2018 
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Changes in Net Position 

Governmental Activities 
Governmental activities increased the Government’s net position by $4 million.   Listed below are some of 
the key elements of this change: 

Governmental Revenues:   The main source of revenues for governmental activities is property tax 
collections which represented 46% of the total governmental revenues.   Property taxes increased by 
$47,363 from 2018 as a result of a higher collection rate and a property tax sale for delinquent taxes. Sales 
tax increased by $756,093 from the previous year along with the insurance premium taxes, franchise and 
hotel/motel taxes.  

Governmental Functional Expenses: As reflected in the changes for net position, the Government expended 
$1,599,560 above the previous year.   Some expenses such as economic development, health and welfare, 
culture and recreation decreased while others such as general administration, public works, public safety 
and judicial expenses increased.   

Business-type activities: Business-type activities decreased the Government’s net position by 
approximately $172,041.  This decrease is attributed to the transfer of assets to the joint City and County 
Water and Sewer Commission.        
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Business-type activities 
Business-type activities for Raysville Campground reflected higher expenses and revenues for 2019.   The 
solid waste system incurred a loss of $124,644 for the year.  The illustration below compares the revenues 
and expenses for 2019 and 2018.       

BUSINESS-TYPE ACTIVITIES 
2019

Financial Analysis of McDuffie County’s Funds 

As noted earlier, McDuffie County employs fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 
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Governmental Funds 
Governmental funds provide information on near-term inflows, outflows, and balances of spendable 
resources.  In assessing McDuffie County’s financing requirements, unassigned fund balance is a 
particularly useful measure of net resources available for spending at the end of the fiscal year.  The 
governmental fund types include the General Fund, Special Revenue Funds and Capital Projects Fund.  The 
major funds are General Fund and SPLOST VI.  

As of December 31, 2019, McDuffie County governmental funds, which include the major funds and 
various other funds, reported combined fund balances of $15,340,216. 

The General Fund is the chief operating fund of the County.  At December 31, 2019, total fund balance was 
$8,124,148.  The fund balance of McDuffie County has increased by $1,017,506 since 2018.   

Capital Project funds account for the construction of capital improvements with SPLOST VI being the 
major fund.   The SPLOST Capital Project Fund reflects funds collected from the 1% Special Local Option 
Sales Tax and expended for capital items that are in agreement with the resolution approved by the voters.  
Because projects often bridge several years and involve design, land acquisition, and construction phases, 
expenditures may vary widely from year to year.  Costs expended yearly in capital projects funds are added 
to the County’s construction-in-progress until the project is complete, and then depreciated over the assets’ 
useful lives. 

Transportation SPLOST is another major fund for the Government.   This fund reflects revenues collected 
from the 1% Special Local Option Sales Tax that is designated for road construction and improvements.       

A Local Maintenance and Improvement Grant was awarded annually by the Georgia Department of 
Transportation.   The Board of Commissioners submits a listing of recommendations along with the 
estimated costs to the State of Georgia.   Once approved by the State, the grant is awarded and funds are 
disbursed to the County.   Any additional funds needed are funded through SPLOST and T-SPLOST known 
as the Transportation Special Purpose Local Option Sales Tax. 

Proprietary Funds 
Proprietary fund statements provide the same information as in the business-type activities column of the 
government-wide statements, but in greater detail, and on a fund basis for enterprise funds. 
Enterprise Funds – At December 31, 2019, total net position amounted to $875,175 for enterprise funds 
compared to $1,047,216 at December 31, 2018.  The reason for this dramatic change is delineated below.  
Net position changes are a result of operations, other non-operating revenues and expenses, capital 
contributions and donated assets and grants.   

The solid waste transfer system had a loss of $172,041 for the year.  The revenues decreased by $128,693 
and the expenditures increased by $172,627 for the year.    

.
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Capital Assets and Debt Administration 

Capital Assets  
McDuffie County has invested $42,253,929 in capital assets (net of accumulated depreciation).  
Approximately 99% of this investment is related to governmental activities and includes infrastructure, 
land, buildings and machinery and equipment.  As always McDuffie County continues to increase capital 
assets each year to provide the best services to the citizens of McDuffie County.  Capital assets are discussed 
in more detail in Note 6 of the financial statements.   

The Citizens of McDuffie County voted to pass the T-SPLOST and tax collections began in January, 2013.   
These additional revenues were used for the resurfacing and paving of roads in the community along with 
joint projects with other Counties.  In 2015, Georgia Department of Transportation approved the expansion 
of the western bypass.   This award was in the amount of $16,987,900.   This expansion will be near the 
new University Hospital McDuffie facility and connect to the other completed portion of the western 
bypass.   This project will be paid from the T-SPLOST proceeds for joint projects with other Counties.    

During 2015, the County began receiving collections from SPLOST VI, which is the new six year SPLOST 
the voters approved in 2014.   These funds will assist with many capital assets needed in the community. 

Capital assets held by the County at the end of the fiscal year are summarized as follows: 

McDuffie County Capital Assets 
(net of accumulated depreciation) 
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Listed below are some of the significant capital asset transactions which occurred in 2019: 

General Fund funded three patrol vehicles totaling $122,590, digital images $15,756, county 
website $15,100 and other capital assets totaling $140,592. 

Local maintenance and Improvement Grant funded a portion of road resurfacing in the amount of 
$503,236.                                                                                                    

T-SPLOST funded a portion of road resurfacing in the amount of $742,022. 

A western bypass is being constructed to connect to the existing eastern bypass allowing trucks and 
other traffic to bypass the downtown area. The tentative budget for this project is  $16,987,900.  

Debt Service 
McDuffie County is a very fiscally conservative government.  Debt agreements are used for capital outlay 
items. McDuffie County continues to have an excellent credit rating with Dunn & Bradstreet and should 
have no conflicts that would affect the financing of any planned facilities or services. 

The County entered into a general obligation bond in the amount of $17,655,000 during 2008 to build a 
new government complex building.  Interest and principal payments of $1,877,000 were paid from SPLOST 
VI collections towards the general obligation bond.  During 2016, The County entered into a bond 
agreement for $5,585,000 with bearing interest rates of 2 – 3% to refund $5,280,000 of the County’s bond 
which was issued during 2008. This refunding will save the County a present value of $236,386.  All 
payments for this debt will be completed in the year 2021.   Standard & Poor’s Rating Services has raised 
its rating on McDuffie County’s general obligation bond to AA- from A+.    

The State of Georgia has established a limit on the amount of general obligation debt that a unit of 
government can issue.   The law limits the debt to 10% of the total assessed value of taxable property located 
with the government’s jurisdiction.   The legal debt margin for McDuffie County is approximately $51 
million. 

The following table displays all debt owed by McDuffie County for the current and prior years.  This entire 
amount is backed by full faith and credit of the government. This table presents accrued compensated 
absences which reflect the liability the county owes the employees for vacation time. Also, the table 
includes postclosure cost for the landfill.  This liability represents the cost for routine water monitoring at 
the facility. The landfill was closed in 1995 and the county must maintain the landfill for thirty years.  The 
net pension liability listed in the chart below represents the amount the County needs to fund future pension 
payments.   This liability was calculated by the actuarial valuation as of December 31, 2018.   Note 9 of the 
financial statements provide a summary of the long term liability transactions for the year ending 2019. 



MCDUFFIE COUNTY GOVERNMENT 

17 

McDuffie County 
Outstanding Debt 

Fiscal Years 2019 and 2018 

Economic Factors and Rates 

McDuffie County Board of Commissioners continues to aggressively address the current and future needs 
of the County by focusing on sound financial management, the reserve policy, the use of current resources 
for capital expenditures and the development of capital improvements plans.  With a growing population 
the challenge is to continue to improve the quality of life by concentrating on the demands placed on other 
infrastructure such as providing residents in the County with water, sewer and many other quality services.   

During 2019, a new subdivision, known as Elias Station, completed phase I of their development and 
currently phase II is in progress. Another developer was recently granted permits for the remodeling of  a 
prominent property, where he plans to remodel the restaurant and use some of the development as a wedding 
venue. The developer has also submitted a proposal to build several townhomes in the rear of the property. 
McDuffie County continues to strive to seek new developers and industries within the community.      
McDuffie County is making every effort to keep the unemployment rate low.  The unemployment rate as 
of December, 2019 was 4.5% compared to December, 2018 of 5.1%.  

Budget Highlights for the Fiscal Year Ending December 31, 2020 

A millage increase of one mill was needed to balance the County budget for 2020. 

Big Hart Campground will be underneath the management of the County. This provides a 
recreational facility for the citizens of McDuffie County, as well as a tourist attraction for those 
wanting to enjoy the lake and outdoors.   

McDuffie County Fire & EMS services merged offices with the City of Thomson Fire Department 
to provide a higher level of service to the citizens.  

Request for Information 

This financial report is designed to provide a general overview of McDuffie County Government’s finances 
for anyone interested in our County’s finances.  Questions concerning this report or any requests for 
additional information may be addressed to the McDuffie County Board of Commissioners, 210 Railroad 
Street, Thomson, GA  30824, and 706-597-7300 or at our Website: www.thomson-mcduffie.com. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A.  Introduction 
The financial statements of McDuffie County, Georgia (the County) have been prepared in conformity with accounting 
principles generally accepted in the United States of America (GAAP) as applied to governmental units.  The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles.  

As permitted by accounting principles generally accepted in the United States of America, the County has elected to 
apply only applicable Financial Accounting Standards Board (FASB) Statements and Interpretations issued on or 
before November 30, 1989, that do not contradict GASB pronouncements in its accounting and reporting practices for 
its government-wide and proprietary operations.  The County’s more significant accounting policies are described in 
the following: 

B.  The Financial Reporting Entity
McDuffie County, Georgia, (the County), is located in the Central Savannah River Area of Georgia, west of Augusta, 
Georgia.  It was created from Columbia and Warren counties in 1872, the one-hundred thirty-second county created 
in Georgia.  The County was named for George McDuffie, who was born in Georgia, served as governor and senator 
from South Carolina, and was a notable orator throughout the South.  The County operates under an elected 
Commission, appointed manager, form of government. 

The accompanying summary of the County’s more significant accounting policies is presented to assist the reader in 
interpreting the financial statements and other data in this report.  The Governmental Accounting Standards Board 
(GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting 
principles.  These policies conform to accounting principles generally accepted in the United States of America as 
applicable to governmental units. 

A board of five elected County Commissioners (the Board) governs McDuffie County, Georgia.  They appoint a 
County Manager who is the Chief Administrative Officer and is responsible for day to day operations and 
implementation of the policy decisions made by the Board.  As required by generally accepted accounting principles, 
these financial statements present McDuffie County, Georgia, (the primary government) and its component units.  The 
component units are included in the County’s reporting entity because of the significance of their operational or 
financial relationships with the County. 

C.  Individual Component Unit Disclosures 
Development Authority of McDuffie County and the City of Thomson - The Authority was created for the purpose of 
promoting and developing trade, commerce, industry, and employment opportunities within the County.  A Board of 
Directors appointed by the County Board of Commissioners governs the Authority.  The Authority is funded and 
administered by the County.  Separate financial statements have not been prepared for the Development Authority of 
McDuffie County and the City of Thomson. 

McDuffie County Health Department – The Health Department receives funding from McDuffie County.  The 
McDuffie County Board of Commissioners appoints Board members.  The McDuffie County Board of Health has a 
June 30, year-end, and the financial statements included herein are as of and for the year ended June 30, 2019.  Separate 
financial statements have been issued, and are available from the McDuffie County Board of Health.  The address is:  
McDuffie County Health Department, 300 Greenway Street, Thomson, GA  30824. 

Discretely presented component units are presented in separate columns on the government-wide statement of net 
position and statement of activities to emphasize legal separation from the County.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Certain County elected officials collect and disburse taxes, fees, fines, etc.  Separate records of accountability are 
maintained for such transactions, which are recorded in the agency funds of the County.  Receipts transferred from 
these funds to the County’s General Fund, and Special Revenue Funds are included as revenue in these funds.   

Operating costs for these officials are included as expenditures in the General Fund.  These elected officials are: 

Tax Commissioner 
Probate Court Judge 
Magistrate Court Judge 
Clerk of Superior Court 
Sheriff 

D. Basic Financial Statements 
The basic financial statements consist of the following: 

Government-wide financial statements 
Fund financial statements 
Notes to the basic financial statements 

Government-wide statements – The statement of net position and the statement of activities report information on all 
of the nonfiduciary activities of the primary government and its component units.  Eliminations have been made to 
minimize the double counting of internal activities.  These statements distinguish between the governmental and 
business-type activities of the County. Governmental activities generally are financed through taxes, 
intergovernmental revenues, and other non-exchange transactions.  Business-type activities are financed in whole or 
in part by fees charged to external parties. 

The statement of activities presents a comparison between direct expenses and program revenues for the different 
business-type activities of the County and for each function of the County’s governmental activities.  Direct expenses 
are those that are specifically associated with the program or function of the County’s governmental activities.  Indirect 
expense allocations that have been made in the funds have been reversed for the statement of activities.  Program 
revenues include (a) fees and charges paid by the recipients of goods or services offered by the programs and (b) 
grants and contributions that are restricted to meeting the operational or capital requirements of a particular program.  
Revenues that are not classified as program revenues, including all taxes, are presented as general revenues. 

Fund financial statements – The fund financial statements provide information about the County’s funds.  Separate 
statements for each fund category – governmental, proprietary, and fiduciary – are presented, although the latter is 
excluded from the government-wide financial statements.  The emphasis of fund financial statements is on major 
governmental and enterprise funds, each displayed in a separate column.  All remaining governmental and enterprise 
funds are aggregated and reported as nonmajor funds. 

E. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are the proprietary fund financial statements and the fiduciary fund statements.  
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing 
of related cash flows.  Property taxes are recognized as revenues in the year for which they are levied.  Grants and 
similar items are recognized as revenue as soon as all eligibility requirements have been met. 

Governmental fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting.  Under the modified accrual basis of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they are “measurable and available”).  “Measurable” means the amount of the 
transaction can be determined and “available” means collectible within the current period or soon enough thereafter 
to pay liabilities of the current period.  The County considers all revenues available if they are collected within sixty 
days after year end.  Expenditures are recorded when the related fund liability is incurred, except for unmatured interest 
on general long-term debt which is recognized when due, and certain compensated absences and claims and judgments 
which are recognized when the obligations are expected to be liquidated with expendable available financial resources.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Property taxes, franchise taxes, licenses, interest and special assessments are susceptible to accrual.  Sales taxes 
collected and held by the state at year end on behalf of the County are also recognized as revenue.  Other receipts and 
taxes become measurable and available when cash is received by the County and are recognized as revenue at that 
time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria is 
met.  Expenditure driven grants are recognized as revenue when the qualifying expenditures have been incurred and 
all other grant requirements have been met. 

The accounts of the County are organized on the basis of funds.  A fund is an independent fiscal and accounting entity 
with a self-balancing set of accounts.  Fund accounting segregates funds according to their intended purpose and is 
used to aid management in demonstrating compliance with financial related legal and contractual provisions.  The 
minimum number of funds is maintained consistent with legal and managerial requirements. 

The County reports the following major governmental funds: 

General Fund – The General Fund is the general operating fund of the County.  The General Fund accounts for all 
financial resources except those that are required to be accounted for in another fund.  The primary revenue sources 
are ad valorem taxes, state grants, and various other taxes and licenses.  The primary expenditures are for general 
administration, public safety, highways and streets, health and welfare, and culture and recreation.   

SPLOST VI Fund - The SPLOST VI Fund is used to account for proceeds from SPLOST VI. 

The County reports the following major enterprise funds: 

Water Fund – The Water Fund is used to account for water operations as well as construction and maintenance of 
water projects. 

Raysville Campground Fund– The Rayville Campground Fund is used to account for the cost of operating and 
maintaining the campsites. 

Solid Waste Fund – The Solid Waste Fund is used to account for the cost of operating and maintaining the landfill 
facility. 

Additionally, the County reports the following fund types: 

Fiduciary Funds – Fiduciary Funds are custodial in nature and do not involve the measurement of operating results.  
Such funds have no equity accounts since all assets are due to individuals or entities at some future time.  These funds 
account for assets held by the County in an agency capacity for individuals and other government units.   

Fiduciary funds include all trust funds which account for assets held by the County as a trustee for individuals or other 
government units.  The accounting used for fiduciary funds is accrual basis, much like that used for proprietary funds. 

The County has adopted GASB Statement No. 20, Accounting and Financial Reporting of Proprietary Funds and 
Other Governmental Entities that use Proprietary Fund Accounting and has elected to follow GAAP prescribed by 
GASB and all Financial Accounting Standard Board (FASB) standards issued prior to November 30, 1989.  
Subsequent to this date, the County accounts for its proprietary funds as presented by GASB.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Proprietary funds are accounted for using the accrual basis of accounting and distinguish operating revenues and 
expenses from non-operating items.  Operating revenues and expenses generally result from providing services and 
producing and delivering goods in connection with a proprietary fund’s principal ongoing operations.  The principal 
operating revenues are charges to customers for sales and services.  Operating expenses for enterprise funds include 
costs of sales and services, administrative expenses, and depreciation on capital assets.  All revenues and expenses not 
meeting this definition are reported as non-operating revenues and expenses.   

When both restricted and unrestricted resources are available for use, it is the County’s policy to use restricted 
resources first, then unrestricted resources as they are needed. 

F.  Budgets and Budgetary Accounting 
Annual appropriated budgets are adopted by the Board of Commissioners for the General, Debt Services and Special 
Revenue Funds on a total revenues and total expenditures basis. 

The following are the statutory procedures followed by the Board in establishing a budget: 

1. Prior to July 20, the County Manager receives budget requests from County Departments for the fiscal 
year commencing January 1. 

2. Prior to the first Wednesday in August, the County Manager presents the proposed budget to the Board 
of Commissioners. 

3. The Board of Commissioners holds public hearings. 
4. Prior to October 20, the Board of Commissioners formally adopts the budget for the fiscal year 

commencing January 1. 
5. The legal level of budgetary control is the departmental level. 
6. All appropriations lapse at year end. 
7. The operating budgets originally adopted may be revised or amended throughout the year as presented 

below: 
a. The County Manager may authorize transfers (revisions) within the departments, except for 

substantive salary amendments. 
b. The Board approves transfers (amendments) between departments or between funds. 
c. Increases or decreases in the total fund appropriation are by authority of the Board. 
d. Increases or decreases within any department are by authority of the Board. 
e. Appropriation of fund balances in excess of established reserve requirements are by authority 

of the Board. 

The County’s legally adopted budget is on the cash basis.  The County adopted fiscal year 2019 budgets for the General 
Fund, Debt Services and Special Revenue Funds.  A reconciliation of cash basis to generally accepted accounting 
principles (GAAP) is included in the financial statements.  A project-length balanced budget was adopted for each 
capital project fund.     

G.  Encumbrance Accounting 
Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of 
monies are recorded in order to reserve that portion of the applicable appropriation, is employed as an extension of 
formal budgetary integration in the General Fund, Special Revenue Funds and Capital Projects Funds.  Encumbrances 
outstanding at year end are reported as reservations of fund balances and do not constitute expenditures or liabilities 
because the commitments will be honored during the subsequent year. 

At December 31, 2019, the County reported no reserve for encumbrances.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

H. Assets, Liabilities and Fund Equity 

Cash and Investments
The County’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 
investments that mature within three months of the date acquired. 

The County follows GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for 
External Investment Pools.  Nonparticipating interest-earning investment contracts (investments whose value is not 
affected by interest rates or other market changes), including savings accounts, certificates of deposit, repurchase 
agreements, money market investments (short-term, highly liquid debt instruments including commercial paper, 
banker’s acceptances and U.S. Treasury and agency obligations) and participating interest-bearing investment 
contracts, that have a remaining maturity, at purchase, of one year or less are reported at cost or amortized cost 
assuming their fair value has not been impacted by changes in the credit worthiness of the issuer or similar factors.  
All other investments are reported at fair value (the amount at which a financial instrument could be exchanged in a 
current transaction between willing parties, other than in a forced or liquidation sale).  

“Georgia Fund 1”, created by OCGA 36-83-8, is a stable net asset value investment pool which follows Standard and 
Poor’s criteria for AAA rated money market funds.  However, Georgia Fund 1 operates in a manner consistent with 
Rule 2a-7 of the Investment Company Act of 1940 and is considered to be a 2a-7 like pool.  The pool is not registered 
with the SEC as an investment company.  The pool’s primary objectives are safety of capital, investment income, 
liquidity and diversification while maintaining principal ($1.00 per share value).  Net asset value is calculated weekly 
to ensure stability.  The pool distributes earnings (net of management fees) on a monthly basis and determines 
participant’s shares sold and redeemed based on a $1.00 per share.  The Office of the State Treasurer is the regulatory 
oversight agency for Georgia Fund 1.   

Receivables 
All receivables are reported at their net realizable value.   

Inventories  
Inventories are valued at cost using the first-in/first-out (FIFO) or specific identification methods.  The costs of 
governmental fund-type inventories are recorded as expenditures when consumed rather than when purchased.  

Prepaid Expenses 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded in the year of 
purchase in both government-wide and fund financial statements. 

Interfund Receivables and Payables 
During the course of operations, numerous transactions occur between individual funds for goods provided or services 
rendered.  These receivables and payables are classified as interfund receivables and payables on the balance sheet of 
the fund financial statements and as “internal balances” on the statement of net position in the government-wide 
financial statements.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Capital Assets 
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges and similar 
items), are reported in the applicable governmental or business-type activities columns in the government-wide 
financial statements.  Capital assets are defined by the County as assets with an initial individual cost of more than 
$2,500 (amount not rounded) and an estimated useful life in excess of one year.  Such assets are recorded at historical 
cost or estimated historical cost if purchased or constructed.  Donated capital assets are recorded at estimated fair 
market value at the date of donation.  Infrastructure acquired prior to June 30, 1980 is not reported. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives 
are not capitalized. 

Major outlays for capital assets and improvements are capitalized as the projects are constructed.  Interest incurred 
during the construction phase of proprietary assets is included as part of the capitalized value of the assets constructed.  
All reported capital assets are depreciated.  Improvements are depreciated over the remaining useful lives of the related 
capital assets.   

Depreciation is computed using the straight-line method over the following useful lives: 
      Years 

Buildings 25–50 
Building improvements 20–25 
Infrastructure 20–50 
Furniture, fixtures and equipment  5–15 
Vehicles   3–5 
Specialized use equipment   2–10 
Water system additions 15–40 

Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows of 
resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net 
position that applies to a future period and so will not be recognized as an outflow of resources (expense/expenditure) 
until then. The County had outflow of resources related to net pension liability.  

In addition to liabilities, the statement of net position will sometimes report a separate section for deferred inflows of 
resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net 
position that applies to a future period and so will not be recognized as an inflow of resources (revenue) until that 
time. The County has only one type of item which arises only under a modified accrual basis of accounting that 
qualifies for reporting in this category. Accordingly, the item, unavailable revenue is reported only in the governmental 
funds balance sheet. The governmental funds report unavailable revenues from property taxes and resources related 
to net pension liability. 

Compensated Absences 
It is the County’s policy to permit employees to accumulate earned but unused leave benefits.  Employees are allowed 
to accumulate a maximum of 320 hours’ vacation time; there are no limits on the accumulation of sick time.  The 
County’s government-wide and proprietary funds include an accrual for the estimated compensation costs attributable 
to employee earned but unused leave benefits.  Compensated absences are liquidated through the General Fund. 

Long-Term Obligations 
In the government-wide financial statements and proprietary funds financial statements, long-term debt and other 
long-term obligations are reported as liabilities in the applicable governmental activities or proprietary funds statement 
of net position. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Fund Equity 
Fund equity at the government fund financial reporting level is classified as "fund balance". Fund equity for all other 
reporting is classified as "net position". 

Fund balance reported in the governmental funds financial statements generally represents the difference between 
current assets and current liabilities.  Fund balance classifications represent a hierarchy based primarily on the extent 
to which the County is bound to honor constraints on specific purposes for which amounts in those funds can be spent.  
These classifications may consist of the following: 

a. Nonspendable - Fund balances are classified as nonspendable when amounts cannot be spent because they 
are either i) in nonspendable form or ii) they are legally contractually required to be maintained intact.  The 
County includes items that are not expected to be converted to cash such as inventories and prepaid amounts. 

b. Restricted - Fund balances are reported as restricted when their use is restricted for specific purposes 
including i) constraints on funds externally imposed by creditors, grantors, contributors, or laws or 
regulations of other governments, or ii) constraints imposed by law through constitutional provisions or 
enabling legislation.  

c. Committed - Fund balances are reported as committed if their use is for a specific purpose as approved by 
formal action by the County Council (resolution). Amounts committed cannot be used for any other purpose 
unless Council removes or changes the specific use by approving such action through resolution at a Council 
meeting. Budget resolutions are considered a plan for specific use.  

d. Assigned - Fund balances are reported as assigned when constrained by the County's intent to use the funds 
for specific purposes that are neither restricted nor committed. Assigned fund balances include i) all 
remaining amounts (except negative balances) reported in governmental funds, other than the General fund, 
that are not classified as nonspendable, restricted or committed, and ii) amounts in the General Fund intended 
for a specific use identified by either the County Manager or Finance Director, and iii) amounts appropriated 
to eliminate a projected budget deficit in the subsequent year.  

e. Unassigned - Fund balances are reported as unassigned when the balances do not meet any of the above four 
criteria for classification. The County reports positive unassigned fund balance in only the General Fund. 
Negative unassigned fund balances may be reported in all governmental funds.  

For purposes of fund balance disbursement, unless otherwise approved by the County Council, the County will expend 
restricted fund balance when an expenditure is incurred for which both restricted and unrestricted fund balance is 
available. Next the County will expand committed fund balance when an expenditure is paid for which unrestricted 
fund balance is available. The County would next disburse fund balance assigned for purposes of the fund before 
disbursing other assigned fund balance amounts. In the General Fund, the County would disburse unassigned fund 
balance prior to disbursing fund balance assigned for financial policy reserve levels or amounts assigned to eliminate 
subsequent year's budget deficit.  

Net position is classified in three components in the government-wide financial statements.  

a. Invested in capital assets, net of related debt consists of capital assets including restricted capital assets, 
net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or 
other borrowings that are attributable to the acquisition, construction, or improvement of those assets.  

b. Restricted net position consists of net position with constraints placed on the use either by (1) external 
groups such as creditors, grantors, contributions, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation.  

c. Unrestricted net position consists of all other net position that does not meet the definition of "restricted" 
or "invested in capital assets".
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

I. Use of Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure 
of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues, 
expenses and expenditures during the reporting period.  Actual results could differ from those estimates. 

J. Property Taxes 
Property taxes are an enforceable lien on property as of January 1 of the current tax year.  Generally, taxes are levied 
in September and are due and payable on or before November 15.  Since the tax digest, which is prepared by the 
McDuffie County Tax Appraiser, has to be approved by the Georgia Department of Revenue, the tax levy may be 
delayed later than September.  In such cases, the taxes are due within 60 days after levy.  The County bills and collects 
its property taxes.  County property tax revenues are recognized when levied.  An allowance is established for 
delinquent taxes to the extent that their collectability is improbable based on management's estimate of the amount to 
be collectible.  Current year property taxes were levied August 26, 2019 and were due September 15, 2019. 

K. Local Option Sales Tax 
The County receives sixty-seven percent (67%) of a one percent (1%) local option sales tax on all retail sales within 
the County.  The proceeds of this tax are used to reduce, on a dollar-for-dollar basis, the millage equivalent amount 
of property taxes to be levied in the subsequent year.  Insurance premium taxes collected must also reduce the ensuing 
property tax levy.  The County has established a fiscal policy to designate that portion of the General Fund’s fund 
balance, if available, for subsequent years’ expenditures.

NOTE 2 – MCDUFFIE COUNTY/CITY OF THOMSON, GEORGIA WATER AND SEWER 
COMMISSION 

The City of Thomson, Georgia and McDuffie County, Georgia have established the McDuffie County/City of 
Thomson, Georgia, Water and Sewer Commission to operate, maintain and extend the water and sewerage system for 
the City/County area.  The Commission assumed the ownership and operations of the City of Thomson Water and 
Sewer Enterprise Fund in 1988, in conjunction with funding for expansion with the one percent (1%) Special Purpose 
Local Option Sales Tax.  The Commission has seven members, three each from the City and County, and the seventh 
appointed by the Commission.  The Commission was established for a term of fifty years.  The City and County are 
equally responsible for the ownership of and the future maintenance and improvements to the System.  The System is 
a closed system whereby all funds derived from the operation of the System must be used for the purposes of operating, 
maintaining, improving, or expanding the System.  

Based on the standards established by Statement No. 14 of the Governmental Accounting Standards Board, the 
Commission is a legally separate governmental organization classified as a joint venture.  A joint venture is a legal 
entity or other organization that results from a contractual arrangement and that is owned, operated, or governed by 
two or more participants in a separate and specific activity subject to joint control, in which the participants retain (a) 
an ongoing financial interest or (b) an ongoing financial responsibility.   

Generally, the purpose of a joint venture is to pool resources and share the costs, risks, and rewards of providing goods 
or services to the venture participants directly, or for the benefit of the general public or specific service recipients.  
Joint control means that no single participant has the ability to unilaterally control the financial or operating policies 
of the joint venture. 

An ongoing financial interest in a joint venture includes an equity interest when the agreement stipulates that the 
participating governments have a present or future claim on the net resources of the joint venture.  

A participating government has an ongoing financial responsibility for a joint venture if it is obligated in some manner 
for the debts of the joint venture, or if the joint venture’s continued existence depends on continued funding by the 
government.
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NOTE 2 – MCDUFFIE COUNTY/CITY OF THOMSON, GEORGIA WATER AND SEWER 
COMMISSION- Continued 

Each participating government of the Commission has final authority for establishing rules and water and sewer rates, 
fees, standards and any other policy matters as are appropriate for the efficient delivery of water and sewer services.  
As such, each participating government has an indirect financial responsibility for the System, as defined by GASB 
Statement No. 14. 

The City and County share certain responsibilities with respect to the Commission.  The City is responsible for 
operations, maintenance and customer billing for the System.  The County is responsible for administering 
construction funds obtained through the Special Purpose Local Option Sales Tax.  The City and County jointly or 
individually administer grant and other funds, depending on the terms of such funding. 

The basic financial statements of the Commission are presented in a manner consistent with primary governments.  
Operating transfers to the Commission by the participating governments are accounted for as intergovernmental 
transfers.  Federal and state grant funds transferred to the Commission by the participating governments are accounted 
for as sub-recipient grant funds.  Financial information for the year ended December 31, 2019, is summarized as 
follows: 

These amounts are unaudited as a result of the Commission receiving a hardship extension under the COVID-19 
regulations included in the governor’s executive order. 

The Commission has issued a separate financial report that may be obtained from: 

 City of Thomson 
 P. O. Box 1017 
 Thomson, Georgia 30824 

NOTE 3 – STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

Compliance with Bonds Payable 
As of December 31, 2019, the County is in compliance, in all material respects, with requirements under covenants 
relating to its bonds payable. 

Credit Risk – State statutes authorize the County to invest in obligations of the State of Georgia or other states; 
obligations issued by the U.S. government; obligations fully insured or guaranteed by the U.S. government or by a 
government agency of the United States; obligations of any corporation of the U.S. government; prime banker’s 
acceptances; the local government investment pool established by state law; repurchase agreements; and obligations 
of other political subdivisions of the State of Georgia.   

Custodial Credit Risk – Deposits – Custodial credit risk for deposits is the risk that, in the event of the failure of a 
depository financial institution, the County will not be able to recover deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  State statutes require all deposits (other than federal or state 
government instruments) to be collateralized by depository insurance, obligations of the U.S. government, or bonds 
of public authorities, counties, or municipalities.  
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NOTE 3 – STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY- Continued 

Custodial Credit Risk – Investments – Custodial credit risk for investments is the risk that, in the event of failure of 
the counterparty, the County will not be able to recover the value of the investments or collateral securities that are in 
the possession of an outside party.  State statutes require all investments (other than federal or state government 
instruments) to be collateralized by depository insurance, obligations of the U.S. government, or bonds of public 
authorities, counties, or municipalities. 

NOTE 4 – CASH AND TEMPORARY INVESTMENTS 

As of December 31, 2019, the County had the following investments: 

Interest Rate Risk – The County does not have a formal investment policy that limits investment maturities as a means 
of managing its exposure to fair value losses arising from increasing interest rates. 

NOTE 5 – TAXES RECEIVABLE 

The County's Tax Commissioner bills and collects property taxes, then remits to the County its respective share of 
property taxes.  Current year property taxes were levied August 26, 2019 and were due September 15, 2019.  Property 
taxes become a lien on the first day of the levy year.  Unpaid property taxes received within 60 days of year end are 
recognized and recorded as revenue (considered measurable and available), and property taxes unpaid 60 days after 
year end are recorded as unearned revenue.  A summary of the 2019 tax levy follows: 
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NOTE 6 – EXCISE TAX 

In accordance with the provisions of O.C.G.A. § 48-13-110 et seq., there is imposed within the territorial limits of the 
special district created pursuant to O.C.G.A. § 48-13-111, an excise tax on the sale, use, storage, or consumption of 
energy when such sale, use, storage, or consumption would have constituted a taxable event for purposes of sales and 
use tax under O.C.G.A. § 48-8-1 et seq. but for the exemption in O.C.G.A. § 48-8-3.2. Such excise tax shall be levied 
and collected by the governing authority of McDuffie County pursuant to O.C.G.A. §§ 48-13-112 and 48-13-114 and 
as provided in this section.  Energy tax revenue for the year ended December 31, 2019, was as follows: 

MCDUFFIE COUNTY BOARD OF COMMISSIONERS 
ENERGY EXCISE TAX 

2019 AND 2018 
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NOTE 7 – CAPITAL ASSETS 

Governmental capital assets activity for the year ended December 31, 2019, was as follows: 

Depreciation expense was charged to functions as follows: 
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NOTE 7 – CAPITAL ASSETS - Continued 

Business-type capital assets activity for the year ended December 31, 2019, was as follows: 

Water Fund: 

Raysville Campground: 

Raysville Campground is leased from the corps of engineer and does not have any capital assets. The County is just 
managing the property. Said premises are hereby leased for a term of five years, beginning March 20, 2015 and ending 
March 19, 2020. 

Solid Waste Fund: 

Depreciation expense on capital assets of the Proprietary Funds was $40,490 for the year ended December 31, 2019. 

Capitalization of Interest Costs requires that interest expenditures incurred during construction of assets be capitalized. 
Capitalization of Interest Costs in Situations Involving Certain Tax-Exempt Borrowings and Certain Gifts and Grants
concludes that constructed assets financed with the proceeds of tax-exempt debt (if those funds are externally restricted 
to finance the acquisitions of the asset or used to service the related debt) should include capitalized interest only to 
the extent that interest costs exceed interest earned on related interest-bearing borrowing.  There were no construction 
period interest costs capitalized in the Water and Sewer Fund during the year ended December 31, 2019. 
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NOTE 7 – CAPITAL ASSETS – Continued 

Capital assets of the Discretely Presented Component Units consist of the following: 

Depreciation expense on capital assets of the Development Authority was $82,702 for the year ended December 31, 
2019.  

NOTE 8 – NOTES RECEIVABLE 

At December 31, 2019, the Development Authority of McDuffie County and the City of Thomson (a discretely 
presented component unit) had the following notes receivable outstanding.  The notes were collateralized by real 
estate. 
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NOTE 9 – LONG TERM DEBT  

The following is a summary of the long-term liability transactions for the year ended December 31, 2019: 

Bonds Payable 

In August 2018, the County entered into a bond agreement for $5,585,000 bearing interest rates of 2.00% - 3.00% 
for the purpose to refund $5,280,000 of the County’s General Obligation Bonds, Series 2008. Annual debt service 
requirements to maturity for these bonds are as follows: 
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NOTE 9 – LONG TERM DEBT - Continued 
Long Term Debt-Discretely Presented Component Units 

The following is a summary of the Discretely Presented Component Units’ long-term debt: 

NOTE 10 – RETIREMENT PLAN  

Defined Benefit Pension Plan 
The County sponsors the Association County Commissioners of Georgia Restated Pension Plan for McDuffie County 
Employees (The Plan), which is a defined benefit pension plan. 

The Plan provides retirement, disability, and death benefits to plan participants and beneficiaries. The Plan, through 
execution of the adoption agreement, is affiliated with the Association County Commissioners of Georgia Third 
Restated Defined Benefit Plan (an agent multiple-employer pension plan, administered by GEB Corp. The ACCG, in 
its role as the Plan Sponsor, has the sole authority to amend the provisions of the ACCG Plan, as provided in Section 
19.03 of the ACCG Plan document. The County has the authority to amend the adoption agreement, which defines 
the specific benefit provisions of The Plan, as provided in Section 19.02 of the ACCG Plan document. The Plan issues 
a publicly available financial report that includes financial statements and required supplementary information for the 
Plan. That report may be obtained by writing Government Employees Benefits Corporation of Georgia, 400 Galleria 
Parkway, Suite 1250, Atlanta, Georgia 30339. 

All full-time County employees are eligible to participate in the Plan after completing three years of service with 
benefits vesting after five years of service.  Participants become eligible to retire with unreduced benefits at the earlier 
of age 65 with 5 years of participation in the Plan, or by age 62 with 35 years of service. Upon eligibility to retire, 
participants are entitled to a monthly benefit in the amount of 1% of average annual compensation up to $10,000 plus 
1.5% of average annual compensation in excess of $10,000, plus $36 for each year of service up to 35 years, payable 
as a ten-year certain and life annuity.  Average annual compensation is calculated based on the highest five-year period 
during the ten years prior to retirement or termination.  The Plan also provides benefits in the event of death or 
disability.  These benefit provisions were established by an adoption agreement executed by the County Board of 
Commissioners. 

Participant counts as of December 31, 2018, (the most recent actuarial valuation date) and covered compensation 
(based on covered earnings for the preceding year) are shown below: 
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NOTE 10 – RETIREMENT PLAN- Continued 

Contributions 
The County is required to contribute an actuarially determined rate. The contribution amount is determined using 
actuarial methods and assumptions approved by the ACCG Plan trustees and must satisfy the minimum contribution 
requirement contained in the State of Georgia Statutes. Section 47-20 of the Georgia Code sets forth the funding 
standards for state and local governmental pension plans.  

Net Pension Liability 
The County’s net pension liability was measured as of December 31, 2018, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of that date. This date was used due to 
the timing of the actuarial valuation reports. The actuarial valuation reports are available after the subsequent year 
end. 

The total pension liability as of December 31, 2018, valuation was determined by an actuarial valuation using the 
following actuarial assumptions, applied to all periods included in the measurement: 

Mortality rates were based on the RP-2000 Combined Mortality Table for Males and Females set back two years for 
males and set back three years for females.  

The actuarial assumptions used in the 2018 valuation were based on the results of an actuarial experience study for 
the period January 1, 1988 – December 31, 2014. 

The long-term expected rate of return on pension plan investments was determined using a lognormal distribution 
analysis in which best-estimate ranges of expected future real rates of return (expected nominal returns, net of pension 
plan investment expense and the assumed rate of inflation) are developed for each major asset class. These ranges are 
combined to produce the long-term expected rate of return by weighting the expected future real rates of return by the 
target asset allocation percentage and by adding expected inflation. The target allocation and best estimates of 
arithmetic real rates of return for each major asset class are summarized in the following table: 

The discount rate used to measure the total pension liability was 7.00%. The projection of cash flows used to determine 
the discount rate assumed that plan member contributions will be made at rates equal to the difference between 
actuarially determined contribution rates and the member rate. Based on those assumptions, the pension plan's 
fiduciary net position was projected to be available to make all projected future benefit payments of current plan 
members. Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of 
projected benefit payments to determine the total pension liability.
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NOTE 10 – RETIREMENT PLAN – Continued 
Change in the Net Pension Liability 

For the year ended December 31, 2019, the County recognized pension expense of $519,185. The required 
contribution for the year ended December 31, 2019 was $296,675. 

The following presents the County’s net pension liability calculated using the discount rate of 7.00%, as well as what 
the County’s proportionate share of the net pension liability would be if it were calculated using a discount rate that 
is 1-percentage-point lower (6.00%) or 1-percentage-point higher (8.00%) than the current rate: 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions 

For the year ended December 31, 2019, the County recognized pension expense of $519,185. At December 31, 2019, 
the County reported deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources: 
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NOTE 10 – RETIREMENT PLAN – Continued 

Amounts report as deferred outflows of resources and deferred inflows of resources related to pension will be 
amortized in pension expense as follows: 

Other State of Georgia Pension Plans 
The Sheriff, Clerk of Superior Court, Probate Judge, Tax Commissioner, and various other employees of the County 
are covered by the State of Georgia retirement plans and are not included as a part of the County’s plan described 
above.  These State Plans are funded, in part, through County fines and forfeiture collections. 

Information on the Sheriffs Retirement plan may be found at the following: 

Georgia Sheriffs Association Retirement Fund 
  P.O. Box 1000 
  Stockbridge, GA 30281 

Information on the Clerk of Superior Court Retirement plan may be found at the following: 

 Superior Court Clerk’s Retirement Fund of Georgia 
 124 N. McDonough St., #3 

Jonesboro, GA  30236 

Information on the Probate Judge Retirement plan may be found at the following: 

 Probate Retirement Fund of Georgia 
 P.O. Box 56 
 Griffin, GA  30224 

Information on the Tax Commissioners Retirement plan may be found at the following: 

 Employee Retirement System 
 Two Northside 75, Suite 300 
 Atlanta, GA  30318 

Deferred Compensation Plans 
The County has adopted deferred compensation plans in accordance with Section 457 of the Internal Revenue Code.  
The plans allow any employee participant to voluntarily defer the lesser of 100% of the participant’s gross 
compensation or $15,000 per year.  All administrative costs of the plans are deducted from the participants’ accounts.  
Benefit payments are payable upon termination of employment, unforeseeable emergency, retirement or death.  The 
Custodial Account Agreement requires the County set aside assets and income from the plan in trust for the exclusive 
benefit of the participants and their beneficiaries.  The County is in compliance with the agreement. 

Information about the GEBCorp Deferred Compensation plan may be found at the following: 

 The Charles Schwab Trust 
 425 Market Street, 7th Floor 
 San Francisco, CA 94105



MCDUFFIE COUNTY, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2019 

48 

NOTE 10 – RETIREMENT PLAN – Continued 

The County believes that it has no liability for losses under the plans but does have the duty of due care that would be 
required of an ordinary prudent investor. 

The investments are managed by the Plan Administrator in one of three investment options or a combination thereof.  
The available options include fixed annuity, variable annuity and universal life insurance.  The participant makes the 
choice of investment option(s). 

At December 31, 2019, 15.7%, or 44, of the County’s 280 employees, were participants in the deferred compensation 
plans. 

The employees of the County contributed $115,080, respectively, to GEBCorp deferred compensation plan during the 
year ended December 31, 2019.

GASB Statement No. 2, Financial Reporting of Deferred Compensation Plans Adopted under the provisions of 
Internal Revenue Code Section 457, established reporting requirements for IRC Section 457 plans.  Based on the laws 
in effect at the time of its passage, that Statement required that all amounts deferred by the plan participants be reported 
as assets of the employer until made available to the participants or their beneficiaries.  The laws governing these 
plans were changed to state that, as of August 20, 1996, new plans will not be considered eligible plans “unless all 
assets and income of the plan described in subsection (b)(6) are held in trust for the exclusive benefit of the participants 
and their beneficiaries”.  In the case of an existing plan, a trust need not be established before January 1, 1999.  Since 
the County amended its plan to comply with the requirements of subsection (g) of Internal Revenue Code Section 457, 
it has adopted GASB Statement No. 32, Accounting and Financial Reporting for Internal Revenue Code Section 457 
Deferred Compensation Plans. 

NOTE 11 – RISK MANAGEMENT, LITIGATION, AND CONTINGENCIES 

Risk Management 
The County is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters for which the government is a member of a public entity risk 
pool currently operating as a common risk management and insurance program for member local governments.  The 
County has joined other municipalities in the state as part of the Georgia Inter-Local Risk Management Agency 
Property and Liability Insurance Fund and the Association County Commissioners of Georgia Group Self-Insurance 
Workers’ Compensation Fund (ACCG-GSIWCF).  As part of these risk pools, the Government is obligated to pay all 
contributions and assessments as prescribed by the pools, to cooperate with the pool’s agents and attorneys, to follow 
loss reduction procedures established by the funds, and to report as promptly as possible, and in accordance with any 
coverage descriptions issued, all incidents which could result in the funds being required to pay any claim of loss.  
The County is also to allow the pool’s agents and attorneys to represent the County in investigation, settlement 
discussions and all levels of litigation arising out of any claim made against the County within the scope of loss 
protection furnished by the funds.  The funds are to defend and protect members of the funds against liability or loss 
as prescribed in the member government contract and in accordance with the worker’s compensation law of Georgia.  
The funds are to pay all cost taxed against members in any legal proceeding defended by the members, all interest 
accruing after entry of judgment, and all expenses incurred for investigation, negotiation, or defense.   

Liabilities are reported when it is probable that a loss has occurred, and the amount of the loss can be reasonably 
estimated.  An excess coverage insurance policy covers individual claims.  Liabilities include amounts that have been 
incurred but not reported.  Claim liabilities are calculated considering the effects of inflation, recent claim settlement 
trends including frequency and amount of payouts and other economic and social factors.  The liability for claims and 
judgments is reported as long-term debt because it is not expected that it will be liquidated from expendable available 
financial resources.  As of December 31, 2019, the County had recorded no liability for claims. 
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NOTE 11 – RISK MANAGEMENT, LITIGATION, AND CONTINGENCIES – CONTINUED 

The change in the balances of the workers’ compensation pool claims during fiscal year 2019 is as follows: 

General, property, and vehicle liabilities are provided for by commercial insurance coverage.  Insurance bonding in 
amounts proportionate to employee exposure provides surety coverage. The County is liable for the $1,000 deductible.  
The change in the property and liability claims during the year 2019 is as follows: 

Contingent Liabilities 
Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies, 
principally the Federal Government.  Any disallowed claims, including amounts already collected, may constitute a 
liability of the applicable funds.  The amount, if any, of expenditures, which may be disallowed by the grantor, cannot 
be determined at this time although the County expects such amounts, if any, to be immaterial. 

The County is a defendant in various lawsuits.  Although the outcome of these lawsuits is not presently determinable, 
it is the opinion of the County’s management and counsel that resolution of these matters will not have a material 
effect on the financial condition of the County. 

NOTE 12 – INTERFUND TRANSACTIONS 

Due From/To Other Funds 

Interfund receivables and payables account for loans between funds for cash management purposes.  Interfund 
receivables and payables as of December 31, 2019 were as follows: 

Transfers To/From Other Funds 

Transfers between the General Fund and other governmental funds were primarily to support the operations of the 
funds.
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NOTE 13 – NET POSITION/FUND EQUITY 

Reservations of net position/fund equity are created to either satisfy legal covenants that require a portion of the fund 
balance be segregated or identify the portion of the fund balance that is not appropriated for future expenditures.  
Specific reservations of the fund balance accounts are summarized as follow: 

Restricted for encumbrances – This reserve was created to represent encumbrances outstanding at the end of the year 
based on purchase orders and contracts signed by the County but not completed as of the close of the fiscal year. 

Restricted for designated purposes – This reserve represents the portion of net position that is legally restricted for 
specified purposes.   

Unrestricted – This represents the portion of net position that is not restricted and not designated for other purposes. 

The McDuffie County Health Department had a deficit in unrestricted net position totaling $314,521 as of June 30, 
2019. The deficit will be funded through operations of the Department. 

NOTE 14 – SOLID WASTE FUND 

The County maintains a solid waste landfill facility, which was established as an enterprise fund as of January 1, 1993.  
The current landfill was closed during 1994, to avoid the thirty-year post-closure monitoring for leaks into the ground 
water and removal and treatment of leachate, as required by regulations issued by the U.S. Environmental Protection 
Agency.  By closing the facility, the County is required to monitor the facility.  The licensure process for a new landfill 
has been completed, and the permit has been extended until completion. 

The Solid Waste Fund is expected ultimately to be self-supporting.  All revenues related to the collection and disposal 
of solid waste, and the expenses related to the operation are reported in this fund. 

Government Accounting Standards Board Statement No. 18 (GASB-18) was issued effective June 15, 1993, to 
establish accounting standards for reporting the liabilities associated with required closure and post-closure costs.  The 
standard states that the total estimated current cost of closure and post-closure monitoring is to be recognized as a 
liability as the landfill’s usable area is consumed.  The estimated total current cost includes: (1) the cost of equipment 
expected to be installed and facilities expected to be constructed, (2) the cost of the final earth cover to be applied 
when the landfill is full, and (3) the estimated costs of monitoring and maintaining the landfill in the post closure 
period.  The accrued closure and post-closure costs liability totaled $184,022* as of December 31, 2019. 

Costs for closure and post-closure care are based on engineering estimates and are subject to change based on various 
factors some of which include inflation, deflation, changes in technology, and changes in laws and regulations.  These 
costs are to be funded by collection fees and by tonnage costs.  Costs incurred during 2019 totaled $17,353. 

*Estimated to be $376,036 per Georgia EPD in 2019 
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NOTE 15 – RAYSVILLE CAMPGROUND FUND 

Raysville Campground is located on Georgia's Little River, section of Clarks Hill Lake, the largest U.S. Corps of 
Engineers lake east of the Mississippi River. The 70,000 acre lake and its 1,000+ miles of shoreline provide excellent 
boating, water skiing, swimming, fishing, and hiking. The campground is situated in a wooded area on the waterfront 
and consists of 55 family campsites, all with 50-amp electrical hookups. Amenities include restrooms, showers, a 
dump station, boat ramp and dock. 

The Raysville Campground Fund is expected ultimately to be self-supporting.  All revenues related to the rental and 
the expenses related to the operation are reported in this fund. 

NOTE 16 – HOTEL/MOTEL LODGING TAX 

McDuffie County has levied a 5% lodging tax pursuant to O.C.G.A. 48-13-51.  At least 40% of the tax is to be used 
for tourism related purposes.  During 2019, approximately 60% of receipts were allocated for tourism. Transactions 
for the year ended December 31, 2019 were as follows: 

NOTE 17 – JOINT VENTURE 

Under Georgia law, the County in conjunction with other cities and counties in the Central Savannah River Area, is a 
member of the Central Savannah River Area Regional Commission (RC) and is required to pay annual dues thereto.  
During its year ended December 31, 2019, the County paid $14,548 in such dues.  Membership in the RC is required 
by the Official Code of Georgia Annotated (OCGA) Section 50-8-34, which provides for the organizational structure 
of the RC in Georgia.  The RC board membership includes the chief elected official of each county and municipality 
of the area.  OCGA 50-8-39.1 provides that the member governments are liable for any debts or obligations of the RC.  
Separate financial statements may be obtained from: 

Central Savannah River Area Regional Commission 
3023 Riverwatch Parkway, Suite A 

Augusta, Georgia 30907-2018 

NOTE 18 – RELATED PARTY TRANSACTIONS 

There were no material related party transactions during the year ended December 31, 2019. 
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NOTE 19- Constitutional Officers and Firefighters Pension Plans 

The County’s Constitutional Officers and some of their staff and firefighters belong to one of six pension’s plans, 
listed below, established by the Georgia General Assembly for providing retirement benefits for these participants. 
These plans are cost sharing multiple employer defined benefit plans.  

Pension liabilities and pension expense with all plans above combined and summarized as follows: 

These plans are considered special funding situations; and 100% of the collective net pension liabilities are allocated 
to the State of Georgia. The County does not contribute to any of these plans. 

Pension plan descriptions, assumptions and related disclosures may be found in separately issued reports at June 30, 
2018 for each of these plans and are available at the websites listed above. 

NOTE 20 - SUBSEQUENT EVENTS 

In preparing the financial statements, the County has evaluated events and transactions for potential recognition or 
disclosure through June 26, 2020.  Management has not identified any items requiring recognition or disclosure. 

Raysville Campground is leased from the corps of engineer and does not have any capital assets. The County is just 
managing the property. Said premises are hereby leased for a term of five years, beginning March 20, 2015, and ending 
March 19, 2020. The lease has been renewed for another ten years, beginning March 20, 2020 and ending March 19, 
2030. 

During May 2020, McDuffie County issued approximately $17,000 in baseball refunds due to COVID-19. 
In releasing these refunds there were some discrepancies in the fee schedule and amounts collected. Baseball fees 
were collected during January-March, 2020 and recorded as revenue during this time. 

On March 11, 2020 the World Health Organization declared the coronavirus (COVID-19) outbreak a pandemic. The 
COVID-19 outbreak in the United States has resulted in a significant impact on the economy and the financial markets. 
If this pandemic continues for a sustained period of time, the county may experience significant decreases in its (a) 
growth-oriented revenues (i.e. business licenses, building permits, hospitality taxes, etc.), (b) charges for services (i.e. 
utility charges, recreation charges, etc.), and (c) property tax revenues (i.e. business closures/failures, foreclosures, 
less vehicle purchases/taxes, etc.). 
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GENERAL FUND 

The General Fund is used to account for resources traditionally associated with the County that are not required legally, 
or by sound financial management, to be accounted for in another fund. 
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MCDUFFIE COUNTY 
NONMAJOR GOVERNMENTAL FUNDS 

SPECIAL REVENUE FUNDS

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for particular 
purposes. 

Jail Fund – to account for fines charged by the County that are to be used for jail improvements. 

Drug Task Force Fund – to account for add-on fees received from fines to be used to assist with drug enforcement 
needs. 

Drug Court Fund – to account for add-on fees received from fines to be used to assist with drug treatment needs. 

Wireless Emergency Telephone System Fund – to account for collection of wireless 911 phone surcharges used for 
operation and maintenance of the 911-phone system. 

Landfill Surcharge Fund – to account for fees received from Solid Waste. 

Hotel/Motel Fund – to account for tax to be used for tourism-related purposes.  

Law Library Fund– to account for receipt of fee revenue generated to support the legal library for the McDuffie County 
court system. 

Juvenile Probation Fund – to account for fee revenue generated for juvenile probation.  

Emergency Telephone System Fund – is used to account for the collection of 911 phone surcharges used for operation 
and maintenance of the 911-telephone system. 

Drug Forfeiture Fund – to account for funds received as a result of property and cash seizures by the Sheriff’s 
Department. 

Transportation Fund – to account for fee revenue generated for transportation. 

Multiple Grant Fund – to account for funds received as a result of multiple grants. 

CAPITAL PROJECTS FUNDS  

Capital projects funds are used to account for the acquisition and construction of major capital facilities other than 
those financed by proprietary funds and trust funds. 

Special Purpose Local Option Sales Tax IV Fund – to account for property acquisition and construction of projects 
designated to be funded by revenue from local option sales tax collections for the years 2004 – 2008. 

Special Purpose Local Option Sales Tax V Fund – to account for property acquisition and construction of projects 
designated to be funded by revenue from local option sales tax collections for the years 2009-2013. 

TSPLOST Fund – The TSPLOST Fund is used to account for the construction of transportation related projects funded 
by TPLOST. 

Bond Fund – to account for the cost of the acquisition and furnishing of the City of Thomson/McDuffie County 
government center. 

LMIG Fund – to account for the construction of transportation related projects funded by the LMIG. 

CDBG Fund – to account for the construction related to projects funded by the CDBG grant.
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MCDUFFIE COUNTY 
NONMAJOR GOVERNMENTAL FUNDS 

DEBT SERVICE FUND  

Debt Service Fund – to account for the resources accumulated and payments made for principal and interest on long-
term debt of governmental funds. 
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FIDUCIARY FUNDS 

Agency funds are used to account for assets that are held by the government as the agent for individuals, private 
organizations, other governments and/or other funds. 

Clerk of Court – to account for the receipt and disbursement of court ordered fines and fees made on behalf of third 
parties. 

Probate Court – to account for the receipt and disbursement of funds held on behalf of others and fees for services 
provided under State law. 

Sheriff – to account for the receipt and disbursement of fees and services provided under State law. 

Tax Commissioner - to account for tax billings, collections, and remittances held by the Tax Commissioner on behalf 
of other governmental agencies. 

Magistrate’s Court – to account for the receipt and disbursement of bonds and court ordered fines and fees made on 
behalf of third parties. 
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SUPPLEMENTARY INFORMATION 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS
To the Board of Commissioners 
McDuffie County, Georgia 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, the business-type activities, the  
discretely presented component units, each major fund, and the aggregate remaining fund information of  McDuffie 
County, Georgia, as of and for the year ended December 31, 2019, and the related notes to the financial statements, 
which collectively comprise  McDuffie County, Georgia ’s basic financial statements and have issued our report 
thereon dated June 26, 2020. Our report includes a reference to other auditors who audited the financial statements of 
McDuffie County Health Department, as described in our report on the McDuffie County, Georgia’s financial 
statements. This report does not include the results of the other auditors’ testing of internal control over financial 
reporting or compliance and other matters that are reported on separately by those auditors. 

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered McDuffie County, Georgia’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of McDuffie County, Georgia’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the McDuffie County, Georgia’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether McDuffie County, Georgia’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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McDuffie County, Georgia 

Page 2 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

The Baird Audit Group, LLC 
       Certified Public Accountants 

Augusta, Georgia 
June 26, 2020 
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