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Independent Accountant’s Report

We have examined management’s assertion included in the accompanying Annual Report of 9-1-1
Collections and Expenditures about Warren County, Georgia’s compliance during the fiscal year
ended June 30. 2009 with the requirement to expend 9-1-1 funds in compliance with the
expenditure requirements of the Official Code of Georgia Annotated. Section 46-5-134.
Management is responsible for Warren County’s compliance with this requirement.  Our
responsibility is to express an opinion on management’s assertion about Warren County’s
compliance based on our examination.

Our examination was conducted in accordance with the attestation standards established by the
American Institute of Certified Public Accountants and, accordingly. included examining. on a test
basis. evidence about Warren County’s compliance with this requirement and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion. Our examination does not provide a legal
determination on Warren County’s compliance with specified requirement.

[n our opmion. management’s assertion that Warren County complied with the aforementioned
requirement during the fiscal year ended June 30, 2009 is fairly stated. in all material respects.

This report is intended solely for the information and use of management and the Georgia
Department of Audits and Accounts and is not intended to be and should not be used by anyone
other than the specified parties.

December 19, 2009

Member of American Institute of Certified Public Accountants *+ Georgia Society of Certified Public Accountants
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INDEPENDENT AUDITOR’S REPORT

Honorable Chairman and Members of the
Warren County Board of Commissioners
Warren County, Georgia

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, aggregate discretely presented component units, and the aggregate remaining
fund information of Warren County, Georgia, as of and for the year ended June 30, 2009, which
collectively comprise the County’s basic financial statements as listed in the table of contents. We also
have audited the financial statements of each of Warren County, Georgia’s nonmajor governmental funds
presented in the accompanying combining and individual fund financial statements and schedules as of
and for the year ended June 30, 2009, as listed in the table of contents. These financial statements are the
responsibility of Warren County, Georgia’s management. Our responsibility is to express an opinions on
these financial statements based on our audit. We did not audit the financial statements of the Warren
County Health Department discretely presented component unit which represent one-tenth percent
(0.1%) of the assets, net assets, and revenues of the aggregate discretely presented component units.
Those financial statements were audited by other auditors whose reports thereon have been furnished to
us, and our opinion, insofar as it relates to the amounts included for the aggregate discretely presented
component units is based on the report of other auditors.

We conducted our audit in accordance with auditing standards generally accepted United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit and the report of other auditors provide a reasonable basis for our
opinions.

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of Warren County, Georgia, as of June 30, 2009, and
the respective changes in financial position and cash flows, where applicable, for the year then ended in
conformity with accounting principles generally accepted in the United States of America. In addition, in
our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each nonmajor governmental fund of Warren County, Georgia, as of June
30, 2009, and the respective changes in financial position and cash flows, where applicable, for the year
then ended in conformity with accounting principles generally accepted in the United States of America.
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In accordance with Government Auditing Standards, we have also issued our report dated December 19,
2009, on our consideration of Warren County, Georgia’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grants. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Management’s discussion and analysis and the schedules of funding progress for the Retirement System
on pages 6 through 14 and pages 51 and 52, are not required part of the basic financial statements but are
supplementary information required by the accounting principles generally accepted in the United States
of America. We have applied certain limited procedures, which consisted principally of inquires of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Berry & Associates, P.C.

December 19, 2009



WARREN COUNTY, GEORGIA
MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
JUNE 30, 2009

As Management of Warren County (the County), we offer readers of the County’s financial statements
this narrative overview and analysis of the County for the fiscal year ended June 30, 2009. This
discussion and analysis does include comparative data for prior years, as this information is now available
subsequent to the implementation of Governmental Accounting Standards Board (GASB) Statement
Number 34,

FINANCIAL HIGHLIGHTS
* The County’s assets exceeded its liabilities by $62,544,258 (net assets) for the year ended June 30,
2009.

e Total net assets are comprised of the following:

(1) Capital assets, net of related debt, of $58,815,109 include property and equipment, net of
accumulated depreciation, and reduced for outstanding debt related to the purchase or
construction of capital assets.

(2) Net assets of $1,616,783 are restricted by constraints imposed from outside the County
such as debt covenants, grantors, laws, or regulations.

(3) Unrestricted net assets of $2,112,366 represent the portion available to maintain the
County’s continuing obligations to citizens and creditors.

® The County’s governmental funds reported total ending fund balances of $3,366,546 this year. This
compares to the prior year fund balance of $3,677,985 showing a decrease of $311,439 during the
current year. Unreserved fund balance of $1,460,997 at June 30, 2009 shows a $43,059 increase
from the prior year.

¢ At the end of the current fiscal year, unreserved fund balance for the General Fund was $1,460,997
or 43.6% of total General Fund expenditures.

The above financial highlights are explained in more detail in the “financial analysis” section of this
document.

OVERVIEW OF THE FINANCIAL STATEMENTS

For many years, the primary focus of local government financial statements has been summarized by fund
type information presented on a current financial resources basis. Governmental Accounting Standards
Board Statement 34 (GASB 34) has modified this presentation by presenting two kinds of statements,
each with a different picture of the County’s financial operation. These statements focus on the County as
a whole (government-wide) and the fund financial statements. The government-wide financial statements
provide both long-term and short-term information about the County’s overall financial health. The fund
financial statements, which have been included in the past, focus on the individual components of County
government and report the County’s operations in greater detail than the government-wide presentations.

Government-wide financial statements. These statements present financial information about the
County as a whole. When evaluating the County’s overall financial health it is appropriate to present
information to determine “Is the County as a whole better or worse off as a result of the current year’s
activities?” The Statement of Net Assets and the Statement of Activities provide a response to this
question. These statements, prepared under the full-accrual basis of accounting, present information
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OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

about all assets and liabilities of the County in a manner similar to the consolidated business statements
for private companies.

Under this basis, all of the current year’s revenues and expenses are included regardless of when cash is
received or paid.

The Statement of Net Assets reflects the County’s net assets at the end of the fiscal year. The net assets
of the County are the difference between assets: what the citizens own, and liabilities: what the citizens
owe. Over time, increase or decreases in the County’s net assets become an indicator in determining if
the County’s financial health is improving or declining. However, a comprehensive evaluation of the
County’s financial health should also include other non-financial information such as changes in the
County’s property tax base and the condition of the County’s capital assets (roads, bridges, water, etc).

The Statement of Activities reflects the changes in the County’s net assets that occurred during the fiscal
year. These changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Accordingly, revenues and expenses are reported
for some items that will only result in cash flows in future fiscal years (i.e., uncollected property taxes).

The government-wide financial statements are divided into two types of activities:

Governmental Activities. These activities of the County include general government, public safety,
judicial, public works, health and welfare, libraries/recreation, and housing and development. These
activities are principally supported by property taxes, sales taxes, and insurance premium taxes and
franchise fees.

Business-type Activities. The County charges fees to recover all or some of the costs associated with
providing certain services. The County’s water services are reported here.

The government-wide financial statements are located on pages 15 and 16 of this report.
Reporting the County’s Most Significant Funds

Fund Financial Statements. Experienced readers of governmental financial statements will find these
financial statements most familiar. A fund is a group of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The County, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the County can be divided into three categories: governmental
funds, proprietary funds, and fiduciary funds.

Governmental funds - Most of the County’s basic services are reported in governmental funds that focus
on how money flows in/out of the fund and balances remaining at year-end that are available for spending
in future years. The narrower focus of the governmental funds allows the reader to compare the
information presented for each fund with similar information presented for governmental activities in the
government-wide financial statements. This comparison allows the reader to better understand the long-
term impact of the County’s near-term financing decisions. Both the Governmental Fund Balance Sheet
and the Governmental Fund Statement of Revenues, Expenditures, and Changes in Fund Balances
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Reporting the County’s Most Significant Funds
Financial Statements (Continued)

provided a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

Since the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions. Both the
governmental fund balance sheet and the governmental fund operating statement provide a reconciliation
to assist in understanding the difference between these two perspectives.

The basic governmental fund financial statements are presented on pages 17 — 19 of this report.

Individual fund information for non-major governmental funds is found in combining statements on pages
53 and 54 of this report.

Proprietary (enterprise) funds are used to report the same functions presented as business-type activities
in the government-wide financial statements. The County uses enterprise funds to account for its water
system activities. The water fund began operating in January 2007. Proprictary funds financial
statements can be found on pages 21 — 23.

Fiduciary funds consist solely of trust and agency funds, are used to account for resources held for the
benefit of parties within and outside the County. Fiduciary funds are not included in the government-
wide financial statements because the resources are not available to support the County’s operations. The
accounting used for fiduciary funds is much like that used for proprietary funds.

The fiduciary funds financial statements can be found on pages 25 — 28 of this report.
Notes To The Basic Financial Statements

The accompanying notes to the financial statements provide information essential to a full understanding
of the government-wide and fund financial statements. The notes to the basic financial statements begin
on page 29 of this report.

Required Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the county’s budget presentations.  Budgetary
comparison statements are included as “required supplementary information” for the General fund,
special revenue funds and capital project funds where applicable.

Other Supplementary Information

This section includes budgetary comparison schedules for all other governmental funds. These statements
and schedules demonstrate compliance with the County’s adopted and final revised budget. As discussed,
the County reports major funds in the basic financial statement. Combining and individual comparative
statements and schedules for their non-major funds are presented in this section of this report beginning
on page 53.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Assets - As noted earlier, net assets may serve as a useful indicator of a government’s financial position.
In the case of the County, assets exceeded liabilities by approximately 363 million for the fiscal year ended
June 30, 2009.

The largest portion of the County’s net assets (93.0%) reflects its investment in capital assets (e.g., land,
buildings, machinery, and equipment); less any related debt used to acquire those assets that is still outstanding.
The County uses its capital assets to provide services to citizens. Consequently, these assets are not available
for future spending. Although the County’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these liabilities.

The County’s net assets at June 30, 2009 are $62,544,258. The following table provides a summary of the
County’s net assets: Summary of Net Assets.

Governmental Business-Type
Activities Activities Total
2009 2008 2009 2008 2009 2008
Current assets  $ $ 3,544341 $ $ 299369 § - § 3,843,710
Capital assets 56,870,454 2,955,511 - 59,825,965
Total assets - 60,414,795 - 3,254,880 - 63,669,675
Liabilities
Current liabilities 158,200 9,759 - 167,959
Long-term
liabilities 486,633 470,824 - 957,457
Total liabilities - 644,833 - 480,583 - 1,125,416
Net assets:
Invested in capital
assets, Net of
related debt 56,339,221 2,475,888 - 58,815,109
Restricted 1,404,074 212,709 - 1,616,783
Unrestricted 2,026,667 85,700 - 2,112,367
Total net assets  $ - $ 59,769,962 $ - % 2774297 § - § 62,544,259
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Summary of Net Assets (continued)

The County maintains a high current ration. The current ratio compares current assets to current
liabilities and is an indication of the ability to pay current obligations. The current ratio for governmental
activities as June 30, 2009 is 22.4 to 1 which compares to 11.3 to 1 at June 30, 2008.

The County reported positive balances in net assets for governmental activities and business-type. Net
assets in 2008 decreased $569,973 for governmental activities and increased by $24,957 for business-type
activities. The County’s overall financial position decreased, approximately four-tenth of a percent
during the fiscal year 2009.

Note that approximately 94.1% of the governmental activities net assets are invested in capital assets.
The County uses their capital assets to provide service to its citizens. The County also has invested
89.3% in business-type capital assets. Capital assets in the business-type activities will provide water
service and will generate revenue for these funds.

Financial Indicators and Ratios

The following financial indicators and ratios can be used to assist the reader in assessing the financial
strength of the County. When used in conjunction with other financial information contained in this
report, these indicators help users assess the County’s financial strengths and weaknesses.

Working Capital - is the difference between current assets and current liabilities. Sources of working
capital are income from operating activities, sales of non-current assets or the issuance of long-term debt.
Uses of working capital include losses from operating activities, purchase of non-current assets or
retirement of long-term debt. The working capital of the County is $3,675,750, which consists of
$3,386.140 from governmental activities and $289,610 from business-type activities. This represents a
(5.4%) decrease in working capital over last year. This decrease resulted entirely form expenditures
exceeding revenue in the County’s governmental and business-type activities.

Current Ratio - is the ratio of total current assets to current liabilities. This ratio is an indicator of the
County’s ability to meet its short-term obligations, and is expressed as current assets divided by current
liabilities. The County’s current ratio is 22.9 on a County-wide basis, 22.4 for governmental activities
and 30.7 for business-type activities. More simply stated the County has $22.88 of current assets for each
$1.00 of current liabilities on a County-wide basis. Last year, the County had $11.59 of current assets for
each $1.00 of current liabilities on a County-wide basis. While last year the business-type ratio had
$23.28 current liabilities for each $1.00 of current asset.

Days Cash and Investments in Reserve - represents the number of days that normal operations of the
County could continue with no revenue collections. The results of this ratio indicate that the County
could operate 230 days on a County-wide basis. This is an increase over last year, when the County could
operate for 265 days on a County-wide basis.

Total Liabilities to Net Assets - This ratio, expressed as a percentage, compares the total obligations
(liabilities) of the County to current equity (net assets). It represents the extent to which borrowing has
been used to finance short-term operations. Total liabilities to net assets for the County is 1.8% on a
County-wide basis, 1.1% for governmental activities and 17.3% for business-type activities. Last year,
the ratio of total liabilities to net assets was 2.0% County-wide, 1.1% for governmental activities and
18.3% for business-type activities.

= Jill=



WARREN COUNTY, GEORGIA
MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
JUNE 30, 2009

Reporting the County’s Most Significant Funds (Continued)

Total Liabilities to Total Assets - The ratio compares the total obligations of the County to total assets. It is an
indicator of the level of borrowing that has been used to finance operations of the County on a long-term basis. Total
liabilities to total assets for the County is 1.8% on a County-wide basis, 1.1% for governmental activities, and 14.8%
for business-type activities. Last year total liabilities compared to total assets was 2.0% County-wide 1.3% for
governmental activities and 15.1% for business-type activities.

The following table provides summary of the County’s changes in net assets:

Summary of Changes in Net Assets

Governmental Business-Type
Activities Activities Total
Revenues: 2009 2008 2009 2008 2009 2008
Program revenues:
Charges for services $ $ 1,375,401 $§ h 44,634 § - $ 1,420,035
Operating grants
and contributions 111,857 - - 111,857
Capital grant - - - -
General revenues:
Property tax 2,235,280 - - 2,235,280
Sales tax 810,261 62,418 - 872,679
Unrestricted investment
earnings 93,854 598 - 94,452
Other/transfers (31,663) 31,663 - -
Total Revenues $ - § 4594990 § - %5 139313 § - % 4,734,303
Program Expenses: .
General government 772,301 - - 772,301
Public safety 1,508,332 - - 1,508,332
Judicial 373,767 - - 373,767
Public works 1,631,095 - - 1,631,095
Health & welfare 172,345 - - 172,345
Library & recreation 75,085 - - 75,085
Housing & development 607,809 - - 607,809
Interest on debt 24,228 - - 24,228
Water - 114,356 - 114,356
Total expenses - 5,164,962 - 114,356 - 5279318
Changes in net assets - (5,164,962) - 24957 - (545,015)
Net assets, July 1 60,339,934 2,708,763 - 63,048,697

Net assets, June 30 3 - § 55174972 % - § 2,733,720 % - § 62,503,682

=11 =
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GOVERNMENTAL REVENUES

The County is heavily reliant on property taxes to support governmental operations. Property taxes for year
ended June 30, 2008 provided 2.2 million or 48% of the County’s total governmental revenues as compared to
49% in 2006. Sales taxes revenue was approximately 0.81 million of revenues or 17% as compared to a similar
amount in 2007.

GOVERNMENTAL FUNCTIONAL EXPENSES

The public safety and the public works functions make up approximately 61% or $3.14 million of the total
governmental activities expenses. General government totals over $0.77 million.

This table presents the cost of each of the County’s programs, including the net costs (i.e., total cost less
revenues generated by the activities). The net costs illustrate the financial burden that was placed on the
County’s taxpayers by each of these functions.

Governmental Activities

2009 2008
Total cost Net Cost Total cost Net Cost
of service of service of service of service
General government $ $ $ 772,301 $ 640,396
Public safety 1,508,332 1,075,863
Judicial 373,767 (44,667)
Public works 1,631,095 1,202,267
Health & welfare 172,345 96,723
Library & recreation 75,085 75,085
Housing & development 607,809 607,809
Interest on debt 24,228 24,228
Total assets S - 3 - $ 5,164,962 § 3,677,704

After reducing gross expenses by program revenues, public safety totals 29.3% of the net cost of services and
public works totals 32.7% of these costs. The primary revenue stream that reduced total cost of service were
charges for services.

Business-Type Activities
As stated previously, the water system 1s in its second year of operation. Revenue generated from water

services totaled $44,634 for the year ended June 30, 2009 as compared to $45,167 for year ended June 30,
2008.

-12 -
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Financial Analysis of the County’s Funds
Governmental Funds

As discussed, governmental funds are reported in the fund statement with a short-term, inflow and
outflow of spendable resources focus. This information is useful in assessing resources available at the
end of the year in comparison with upcoming financing requirements. Governmental funds reported
ending fund balances of $3,366,546. Of this year-end total, $1,460,997 is unreserved indicating
availability for continuing county service requirements. Legally restricted fund balances (i.e., the
reserved fund balances) include $1,905,549 set aside for specific program purposes and capital projects.

The total ending fund balances of governmental funds show a decrease of ($311,439).
Major Governmental Funds
The General Fund

The General fund is the County’s primary operating fund and the largest source of day-to-day service
delivery. The General Fund’s fund balance increased $43,059.

Some of the more notable changes in expenditures at June 30, 2008 follow. The general government
function decreased ($185,939) in 2008. As noted, public safety had an increase of approximately
$223,226. Public works expenditures decreased ($46,051) in 2008,

All other functional costs had modest increases with those of the prior year totaling approximately
$118,961.

The unreserved fund balance (i.e. the amount available for future spending), and is considered adequate,
representing the equivalent of 42% of annual expenditures.

Budgetary Highlights

The General Fund

The revenue budget for 2009 was decreased approximately ($15,470) for the year. However, the County
realized 101% of the final estimated revenues and the actual expenditures increased a similar amount.
General government, judicial, public safety, public works, and housing and development functions
expenditures exceeded those authorized budgets.

Capital Assets and Debt Administration

Capital Assets

The County’s investment in capital assets for its governmental and business-type activities as of June 30,
2009 was $64,057,749. The following table provides a summary of capital asset activity.

o
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JUNE 30, 2009
Governmental Business-Type
Activities Activities Total
2009 2008 2009 2008 2009 2008

Land $ b 426,839 $ $ - 5 - 8 426,839
Building &

improvements 5,143,383 - - 5,143,383

Vehicles & equipment 5321.761 - - 5,321,761

Infrastructure 50,060,900 - - 50,060,900

Contracts in progress - - - -

Utility systems - 3,104,866 - 3,104,866

3 - $ 60,952,883 § - % 3,104,866 % - § 64,057,749

The county investment in capital assets increased for the year ended June 30, 2008 by $237,748. The capital assets
additions were for vehicles, equipment and road infrastructure for the governmental activities and water system
development for the business-type activities. The allocation of the assets by function is as follows:

Governmental activities

Public safety § 224,488
Library 13,260
237,748

Business-type activities

Water system infrastructure -
$ 237,748

The funds provided to acquire capital assets for the Governmental activities functions were from reserve funds and a
Georgia DOT Grant.

Additional information on the County capital assets can be found on pages 38 through 40 and long term debt on pages
40 through 42, respectively.

Economic Conditions Affecting the County

Warren County is located approximately 45 miles west of Augusta, GA (Interstate 20) and approximately 100 miles
east of Atlanta. The County’s population is currently estimated at 6,300. The County has been experiencing low to
moderate growth. The County’s leadership and management team work with Local Industrial Development Authority
to attract commercial business and industry to locate in the County.

Contacting the County’s Financial Management

This financial report is designed to provide a general overview of the County’s finances, comply with finance-related
laws and regulations, and demonstrate the County’s commitment to public accountability. If you have questions about
this report or would like to request additional information, contact the Board of commissioners of Warren County,
P.O. Box 46, Warrenton, Georgia 30828.

-14 -
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WARREN COUNTY, GEORGIA

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net change in Fund Balance — Total governmental funds

Governmental funds report capital outlays as expenditures, however, in the
statement of net assets, the cost of those assets are capitalized and they are
depreciated over the estimated useful lives as depreciation expense. The
difference is the amount by which capital outlay, exceeded depreciation expense
in the current period.

Capital outlays 237,748
Depreciation expense (456.,790)

The issue of general long term debt is reported as other financing sources at the
fund reporting line but is reported as a liability on the governmental - wide
statement of assets.

Repayment of capitalized lease is an expenditure in governmental funds, but the
repayment reduced long term liabilities on the government-wide statement of net
assets.

Revenue in the statement of activities that do not provide current financial
resources are not reported as revenue in the funds.

Property taxes:

Deferral @ 6/30/07 (56.861)
Deferral @ 6/30/08 64,224

Changes in net assets of governmental activities

Notes to the Financial Statements are an integral part of these statements.

<0

$  (311,438)

(219,042)

(46,855)

$ _(569972



WARREN COUNTY, GEORGIA
PROPRIETARY FUND (WATER FUND)
COMPARATIVE STATEMENT OF NET ASSETS

JUNE 30, 2009 AND 2008

Assets
Current assets
Cash in bank - operating account
Accounts receivable
Due from other funds
Total cash & other assets

Restricted assets
Cash in bank - reserve fund USDA
Cash in bank - reserve fund GEFA
Cash in bank - sales tax fund for water project
Cash in bank - GEFA Funds
Total restricted assets

Total current assets

Utility System
Water Distribution Facility
Accumulated depreciation

Total assets

Liabilities and net assets
Current liabilities
Accrued Interest
Current maturities of long term debt
Total current liabilities

Long term debt
Note payable, net of current maturities
Total long term debt

Total liabilities

Net assets
Invested in capital assets, net of related debt
Restricted for debt service
Restricted for water project
Unrestricted

Water Fund
2009 2008

$ 7992 $ 62,377
TP 4,183

| 1go v 20,100

% % IR / - 86,660
Ny~ 4,599
137 3 13,009
L— 150,036
g Lo 45,065
dae §@n. = 212,709
6 7 U‘-,' X3 = 299,369
o 3,104,866

3/oY¥ TLL

(21 35 ¢\ (149,355)
1R9+ 5., - 2,955,511
SOEE Y By = 3,254,880
93 960

2/ 3 9,154
JD oY T 10,1 14
YL LR 3 470,469
Ly 8 = 470,469
il B 480,583
YR 2,475,888
b m 17,608
ey 195,101
i - 85,700
$-l'?q; o9 - $ 2,774,297

Notes to the Financial Statements are an integral part of these statements.
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WARREN COUNTY, GEORGIA
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS (WATER FUND)
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

Operating revenue
Water revenue
Water tap

Total operating revenue

Operating expenses
Materials & supplies
Water testing
Billing services
Water purchases
Equipment rental
Office expense, dues and fees
Depreciation

Total operating expenses

Operating income (loss)

Non operating revenue (expense)
Sales tax revenue (SPLOST Funds)
Investment earnings
Interest expense

Total Non operating revenue (expenses)

Other financing sources (uses)
Transfers in

Total other finance sources (uses)
Change in net assets
Net assets, beginning of year

Net assets, end of year

2009 2008
¥ ae7re $ 44,634
S¥oey - 44,634
. 5,341
P 1,323
Fia 12,712
3 =N

W25 13,425
rie 175
L% G 62,097
F9T3L = 95,073
(_C—/ [~ 9\\ - (50,439)
§515- 62,418
e 598
[ /29 Ce ) (19,283)
YLy ke " 43,733
= 2 3 31,663
T 31,663
15y - 24,957
B, iy 2,749,340
$l7 Fi5a9- $ 2,774,297

Notes to the Financial Statements are an integral part of these statements.

-92..



WARREN COUNTY, GEORGIA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS (WATER FUND)
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

Cash flows for operating activities:
Cash received from customer
Cash payments for goods and services
Net cash provided by operating activities

Cash flows non capital financing activities:
Operating transter from other funds

Cash flow from capital and related financing activities:
Capital grant
Sales tax revenue (SPLOST fund)
Decrease in loans
Interest on loan
Construction of water distribution facility
Net cash provided in capital and related financing activities

Cash flow from investing activities:
Investment earnings
Net cash provided by investing activities
Net (decrease) increase in cash and cash equivalents

Cash and cash equivalent, beginning of year

Cash and cash equivalent, end of year

Reconciliation of operating income to net cash (used by) operating activities:

Operating income

Depreciation

Due from other funds

Accounts receivable

Retainage payable

Pue-te-other-funds

Net cash (used) by operating activities

2009 2008
$ 2uve-s $ 44,090
(3 P32 (32,976)
N B~ 11,114
SCRYY 31,663
gy = 31,663
€179 3 83,111
(B 7) (8,527)
f'-'gga_,-\ (19,285)
3992, - 55,299
7o ¢ 598
70 = 598
79 sy 98,674
275 0% ¢ 176,412
$3ry72v. - 8 275,086
( &roc S ) (50,439)
- 62,097
Yt (544)
$ 24 g = $ 11,114

Notes to the Financial Statements are an integral part of these statements.
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WARREN COUNTY, GEORGIA
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS - AGENCY FUNDS
JUNE 30, 2009

Pension Agency
Assets Funds Funds

Cash and cash equivalents $ $
Investments at fair value
Mutual Funds

Total assets $ - $

Liabilities
Due to other governments $ $
Due to others

Total liabilities - $

Net assets
Held in trust for retirement benefits $ -
(see schedule of funding progress on
page 47 for additional information)

Notes to the Financial Statements are an integral part of these statements.
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WARREN COUNTY, GEORGIA
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
YEAR ENDED JUNE 30, 2009

Pension

Addition Funds

Contribution - Employer $
Net adjustment to fair value of investments
Total additions

Deductions
Distributions

Total deductions

Changes in net assets

Net assets, beginning of year

Net assets, end of year b

Notes to the Financial Statements are an integral part of these statements.

-25-



WARREN COUNTY, GEORGIA
COMBINING STATEMENT OF NET ASSETS
DISCREETLY PRESENTED COMPONENT UNITS
JUNE 30, 2009
(WITH COMPARATIVE TOTALS AT JUNE 30, 2008)

Warren County
Development
Authority Warren County
ASSETS Enterprise Board of Health Totals
Current assets Fund Fund 2008 2007
Cash $ $ $ - $ 182,659
Accounts receivable - 83,613
Total current assets - - - 266,272
Restricted assets
Receivables - 7,500
Total restricted assets - - - 7,500
Capital assets
Property & equipment - 1,375,363
Less accumulated depreciation - (365,098)
Total capital assets, net - - - 1,010,265
Total assets - - - 1,284,037
LIABILITIES
Current liabilities
Accounts payable - 18,151
Current liabilities payable from
restricted assets - note payable - 24,504
Total current liabilities - - - 42,655
Long term liabilities
Obligations for accrued
compensated absences - 8,890
Notes payable - 98,488
Total long term liabilities - - - 107,378
Total habilities - - - 150,033
Net assets
Invested in capital assets, net
of related debt - 887,273
Reserve - 28,052
Unreserve - 218,679
Total net assets $ - 5 - 3 - % 1,134,004

Notes to Financial Statements are an integral part of this statement.
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WARREN COUNTY, GEORGIA
DISCRETELY PRESENTED COMPONENT UNIT
DEVELOPMENT AUTHORITY ENTERPRISE FUND
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008
Cash flows from operating activities:
Cash received from customers $ $ 62,004
Cash payments to vendors (31,728)
Net Cash Used by Operating Activities - 30,276

Cash flows from noncapital financial activities:
Operating contribution 60,000

Net Cash Used for Noncapital Financing Activities - 60,000
Cash flows from capital & related
financing activities:
Acquisition of capital assets (143,077)
Capital grant .
Repayment on long term debt (24,504)
Interest paid on long term debt (7,500)
Net Cash Used for Capital and Related Financing Activities - (175,081)
Cash flows from investing activities:
Proceeds from interest earnings 3,618
Net Cash Provided by Investing Activities - 3,618
Net increase in cash and cash equivalents: (81,187)
Cash and Cash Equivalents, beginning of year 204,455
Cash and Cash Equivalents, end of year b - $ 123,268
Reconciliation of operating income to net cash provided
(used) by operating activities:
Operating (loss) income § $ 5,313
Depreciation 24,963
Net cash (used) provided by operating activities $ - $ 30,276

Notes to the Financial Statements are an integral part of this statement.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

Warren County, Georgia (the County) is a political subdivision of the State of Georgia and was formed in
1793. The County operates under a Commissioner form of government and is governed by a three
member elected board of county commissioners, which is governed, by state statutes and regulations.
There are certain elected officials whose operations are wholly included within the financial records and
financial statements of the County. These elected officials include the Sheriff, Tax Commissioner,
Probate Court Judge, Magistrate Court Judge, and Clerk of the Superior Court. The County’s major
services include general government, judicial, public safety, public works, health and welfare, library,
recreation and housing and development.

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the County have been prepared in conformity with accounting principles
generally accepted in the United States (GAAP) as applied to governments. The Governmental
Accounting Standards Board (GASB) is accepted standard-setting body for governmental accounting and
financial reporting. The County also applies Financial Accounting Standards Board (FASB) Statements
and interpretations issued on or before November 30, 1989, the government-wide proprietary fund
financial statements level, provided they do not conflict with or contradict GASB pronouncements.

The most significant of the County’s accounting policies are described below.
A. Financial Reporting Entity — Basis of Presentation
Primary Government

The County provides the following services: public safety, streets and highways, public improvements,
judicial, health and welfare, and general and administrative services. The accompanying financial
statements present the County’s primary government and component units over which the County is
financially accountable. Accountability is based primarily on operational or financial relationship with
the County (as distinct from legal relationships).

Discretely Presented Component Units

In conformity with generally accepted accounting principles, the financial statements of component
units have been included in the financial reporting entity as discretely presented component units. The
component units columns in the combined financial statements include the financial data of the
County’s two component units. These units are reported in a separate column to emphasize that they are
legally separate from the County.

Warren County Development Authority

This Authority was created for the purpose of promoting and developing trade, commerce, industry, and
employment opportunities within Warren County, Georgia. The members of its board of directors are
appointed by the County and its primary source of revenue is from leasing real estate. The Warren
County Development Authority, an Enterprise Fund, financial statements are included in the individual
fund financial statements. The Warren County Development Authority does not issue separate financial
statements.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Warren County Board of Health

The Warren County Board of Health receives funding from Warren County. Members of its governing
board are appointed by the Warren County Board of Commissioners. The Warren County Board of
Health, Special Revenue Fund, financial statements are included in the individual fund financial
statements. Separate financial statements have been issued, and are available from the Warren County
Board of Health located on Legion Drive in Warrenton, Georgia 30828.

B. Government-wide and Fund Financial Statements

The government-wide financial statements include the statement of net assets and statement of
activities. Government-wide statements report, except for County fiduciary activity, information on all
of the activities of the County and its component unit. The effect of interfund transfers has been
removed from the government-wide statements but continues to be reflected on the fund statements.
Governmental activities are supported mainly by taxes and intergovernmental revenues. The primary
government is reported separately from the component unit within the government-wide statements.

The statement of activities reflects the degree to which the direct expenses of a given function are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function.
Program revenues include 1) charges to customers or applicants who purchase, use or directly benefit
from goods, services or privileges provided by a given function and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes
and other items not properly included in program revenues are reported as general revenues.

Separate fund financial statements are provided for governmental funds, propriety funds, and fiduciary
funds even though the latter excluded from the government-wide financial statements. The General
Fund and Major Projects meet criteria as major governmental funds. Each major fund is reported in
separate columns in the fund financial statements. The combined amounts for these funds are reflected
in a single column in the fund Balance Sheet and Statement of Revenues, Expenditures, and Changes in
Fund Balances.

The County’s fiduciary funds (which have been refined and narrowed in scope) are presented in the
fund financial statements by type. Since by definition these assets are being held for the benefit of a
third party (other local governments, individuals, pension participants, etc.) and cannot be used to
address activities or obligations of the government, these funds are not incorporated into the
government-wide statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund statements.
Revenues are recorded when eamed and expenses are recorded when liability is incurred, regardless of
timing and related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items recognized as revenue as soon as all eligibility requirements have been
met.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Governmental fund level financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collected within the current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, the government considers revenue to be available if they are collected within 60 days of
the end of the current fiscal period. Grant revenues availability period is generally considered to be one
year. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, expenditures related to compensated absences and claims and judgments, are recorded only
when the liability has matured and payment is due.

Property taxes, sales taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal period. Only the portion of special assessments receivable are due within the current
period. All other revenue items are considered to be measurable and available only when cash is
received by the government.

The government reports the following major governmental funds:

The General Fund is the general operating fund of the County and is always classified as the major
fund. The General fund is used to account for all financial resources except those required to be
accounted for in another fund. Major revenue sources include property taxes, charges for services,
intergovernmental revenues and investment of idle funds. Primary expenditures are for general
administration, public safety, public works, judicial, public welfare, health services, and capital
acquisition.

The Economic Development Fund account is for the special local option sales tax revenue allocated
for the promotion and development activities of the County.

Landfill Fund provides revenue for the purpose of maintaining the landfill that closed in 1994. For
additional information, see Note XIII.

Road and Bridges Fund account is for the special local option sales tax revenue allocated for the
purpose of maintaining and improving the road infrastructure in the County.

Revolving Loan Fund was created when a grant was received by the County for the purpose of
providing funds by way of a loan to encourage industry to locate in the County. This fund accounts for
the prepayment of the principal and interest on the loan.

Proprietary fund level financial statements are used to account for activities which are similar to
those often found in the private sector. The measurement focus is upon determination of net income,
financial position and cash flows. The County’s only Proprietary Fund, the water fund, began operating
in January 2006.

Nonmajor funds include special revenue and capital project funds.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

The Proprietary fund is accounted for using the accrual basis of accounting as follows: Revenues are
recognized when earned, and expenses are recognized when the liabilities are incurred. Proprietary fund
distinguish operating revenues and expenses from non-operating. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. Items commonly included in the non-operating
category are interest, contributions and operating grants.

Fiduciary fund level financial statements include agency funds which are used to account for assets
held by the County as an agent for individuals, (i.e. pension participants), other governments and other
funds. Agency funds do not involve a formal trust agreement. Agency funds are custodial in nature
(assets equal liabilities) and do not involve measurement of results of operations.

When both restricted and unrestricted resources are available for use, it is the County’s policy to use
unrestricted resources when budgeted first, then restricted resources as they are needed.

D. Assets, Liabilities, and Net Assets or Equity

1. Deposits and Investments
The County’s cash and cash equivalents are considered to be cash on hand, demand deposits and
short term investments. State statues and the County’s official Investment Policy authorize the
County to invest in obligations of the U.S. Treasury, commercial paper, repurchase agreements,
Banker’s acceptances, money market mutual funds and direct obligations of the State of Georgia.

The County records investments at fair market value in accordance with provisions of GASB
Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External
Investment Pools. All investment income is recognized as revenue in the appropriate fund’s
statement of activity of revenues, expenditures and changes in fund balance.

2. Receivables and Payables
Property taxes were levied based on taxable value at January 1, 2008 and became due October 20,
2008 and past due after December 20, 2008. Accordingly, receivables and revenues for property
taxes are reflected on the government-wide statement based on the full accrual method of
accounting. Property tax receivables for prior year’s levy are shown net of an allowance for
uncollectible.

Accounts receivables from other governments include amounts due from grantors for approved
grants for specific programs and reimbursements for services performed by the County. Program
grants are recorded as receivables and revenues at the time all eligibility requirements established
by the provider have been met.

Reimbursements for services performed are recorded as receivables and revenues when they are
earned in the government-wide statements. Included are billable services for certain contracts.
Revenues received in advance of the costs being incurred are recorded as deferred revenue in the
fund statements. Receivables are shown net of an allowance for uncollectibles.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Assets, Liabilities, and Net Assets or Equity (Continued)

3. Inventories and Prepaid Items
Inventories for all governmental funds are valued at cost. The purchase method is used to
account for inventories. Under the purchase method, inventories are recorded as expenditures
when purchased; however, material amounts of inventories are reported as assets of the respective
fund. Reported inventories in these funds are equally offset by a fund balance reserve, which
indicates they are unavailable for appropriation even though they are reported as assets.

4. Restricted Funds — Component Units
The Development Authority Enterprise Fund is required to establish and maintain prescribed
amounts of resources (consisting of cash and long-term investments) that can be used only to
service outstanding debt.

5. Capital Assets — Primary Government
Capital assets, which include land, buildings, and infrastructure assets (e.g., roads and bridges)
are reported in the government-wide financial statements. Capital assets such as vehicles,
furniture and equipment are defined as assets with a cost of $2,500 or more. Infrastructure assets
include County-owned roads and bridges. Capital assets are recorded at historical costs if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at
the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend the assets lives are not capitalized. Capital assets except for infrastructure are depreciated
using the straight line method over the following estimated useful lives:

Assets Years
Buildings 40-50
Furniture & Fixtures 5-7
General Equipment 5-10
Trucks & Ambulance 4-7
Cars 4-5
Computer Hardware 3-5
Distribution System 40-50

The County uses the modified approach to report its infrastructure assets in the government-wide
statement of net assets. Infrastructure assets are listed at historical costs but they are not
depreciated. Rather, under the modified approach allowed by GASB Statement No. 34, the
County reports annual expenses for maintaining roads and highways and preserving them at a 2.5
level of a 4.0 scale.

6. Compensated Absences
Employees with one to five years of service are allowed nine sick leave days and nine days of
vacation. After five years of service, vacation leave increases to three weeks. Employees can
accumulate no more than nine days sick leave and nine days vacation in any year. The County
will pay employees up to five days accumulated vacation pay annually. Any remaining

s 83



WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Assets, Liabilities, and Net Assets or Equity (Continued)

6. Compensated Absences (Continued)
accumulations up to the maximum allowable nine days must be taken as time off. Unused
vacation leave is payable in full upon termination of employment. No compensation is available
for unused sick leave. County policy requires accumulated amounts of sick leave to be carried
over, not to exceed nine days.

At June 30, 2009, unrecorded General Fund accumulated unpaid vacation and sick pay was not
material in amount and does not exceed normal years accumulation.

7. Long-term Obligations
In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities under governmental activities or proprietary fund type statement of net
assets.

8. Lease Obligations
The County leases various assets under capital lease agreements. In the government-wide
financial statements, capital leases and the related lease obligations are reported as liabilities in
the government-wide financial statements.

9. Unemployment Compensation Benefits
The County is a reimbursing employer for unemployment compensation benefits.
Reimbursements are made on the basis of regular billings received from the Georgia
Unemployment Commission.

10. Fund Balance
In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Designation of fund balance represents tentative management plans that
are subject to change.

11. Net Assets
Net assets represent the difference between the assets and liabilities. Net assets invested in
capital assets, net of related debt, consists of capital assets net of accumulated depreciation, plus
any outstanding balances of borrowing not yet expended, but restricted for the acquisition
constructions or improvement of those assets. All other assets are reported and unrestricted.

12. Use of Estimates
The preparation of basic financial statements in conformance with GAAP requires management
to make estimates and assumptions that affect the amounts reported in the basic financial
statements and accompanying notes. Actual results may differ from those estimates.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. Stewardship, Compliance and Accountability Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all
governmental funds on an accrual basis, except the General Fund is presented on a cash basis. All
annual appropriations lapse at fiscal year end. Special revenue funds and capital project funds of
Warren County are generally for the purchase of capital assets and short-term constructions projects
respectively.

During the year proceeding the budget year, the County follows the below administrative and fiscal
procedures in establishing the budgetary data reflected in the accompanying financial statements of the
Governmental Funds:

e During June, the Chairman submits to the Board of Commissioners a proposed operating budget for
the fiscal year commencing the following July 1.

e The Board of Commissioners holds public hearings, and during June, the Board adopts the budget. A
balanced budget is required by law.

e Changes in and amendments to the adopted budget are approved during the course of the year, as long
as reserves are available to fund these modifications.

The accompanying Statement of Revenues, Expenditures, and Changes in Fund Balances, Budget
(Budgetary Basis) and Actual, for the General Fund, presents comparison of the legally adopted budget
with actual operating results on a budgetary basis. Since the legally adopted budget is essentially on a
cash basis, which differs significantly from GAAP, the actual data is similarly presented for comparison
purposes. A reconciliation from the budgetary basis to GAAP basis is also presented in the statements.
Encumbrance accounting, under which purchase orders and contracts are recorded in order to reserve that
portion of the applicable appropriation, is not used by the County.

For the year ended June 30, 2009, expenditures exceeded appropriations in the General government,
Judicial, public safety, public works, and housing and development of the General Fund by $24,510,
$1,198, $22,388, $87,609 and $78,234 respectively. Also, expenditures exceeded appropriations in the
funds listed below. These over expenditures were funded in available fund balance (reserve funds) in
each of the above funds.

Emergency Service Fund $ 21,143 Economic Development Fund  $ 122,466
Recreation Fund 102,982 Roads & Bridges Fund 87,911
Emergency 911 Fund 8911
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 11 - DEPOSITS, INVESTMENTS AND INVESTMENT POLICIES

Primary Government and Discretely Presented Component Units
The County’s reporting entity considers highly liquid debt instruments with an original maturity of three
months or less when purchased to be cash equivalents. The carrying amount of cash is a reasonable
estimate of fair value. Investment fair values are based on quoted market prices or dealer quotes.

Deposits
It is the County’s policy for cash to be 100% secured by collateral valued at market or par, whichever is
lower, less the amount of the Federal Deposit Insured Corporation insurance. The County’s cash
deposits are categorized to give an indication of the level of risk assumed by the County. The categories

are described as follows:

Category | - Insured or collateralized with securities held by the County or by its agent in the
County’s name.

Category 2 - Collateralized with securities held by the pledging financial institution’s trust
department or agent in the County’s name.

Category 3 - Uncollateralized.
Primary Component Reporting
Category Government Units Entity
1 $ 3,282,094 $ 182,659 $ 3,464,753
2 0 0 0
3 0 0 0
Total $ 3,282,094 $ 182,659 $ 3,464,753

At June 30, 2009, the County’s total book cash balance and bank deposit balance, including certificates
of deposit, totaled $3,282,094. The Development Authority’s and Board of Health’s total book cash
balances and bank deposit balances, including certificates of deposit, totaled $182,659.

Investments
The County can invest money subject to its control and jurisdiction in obligations of the United States,
bonds or certificates of indebtedness of the State of Georgia, certificates of deposits of banks which

have deposits insured by the Federal Deposit Insurance Corporation, and other legal investments. All
investments held by the County are in accordance with this policy.
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JUNE 30, 2009

NOTE 11l - PROPERTY TAXES AND OTHER RECEIVABLES
Primary Government

As stated previously, the County’s Tax Commissioner bills and collects property taxes, then remits the
County its respective share of property taxes. Property taxes for 2008 were levied on October 20, 2008
and were due December 20, 2008. The unpaid taxes became a lien thirty days after the due date.
Unpaid property taxes received within 60 days of the year end are recognized and recorded as revenue
(considered measurable and available), and property taxes unpaid 60 days after year end are recorded as
deferred revenue.

The County also bills and collects various taxes for the Warren County Board of Education and other
local governments. Collections and remittance of taxes for these entities are accounted for in the Tax
Commissioner Fund (as Agency Fund). Collections of taxes for the County also are collected by the
Tax Commissioner and disbursed to the General Fund.

The County receives approximately 80% of a 1% local option sales tax on all retail sales within the
County. The proceeds of such tax collected each year are used to reduce, on a dollar for dollar basis, the
millage equivalent amount of property taxes to be levied in the subsequent year. Local option sales tax
collections collected during the year ended June 30, 2009 totaled $414,537.

A summary of the 2008 tax levy follows:
General Fund

2008 millage rate — County wide 11.25
Net Property Tax Levy — All Taxes $ 1,859,943
Property Taxes Receivable — Real and Personal Property Taxes, Net § 64,225

At June 30, 2009, the component of deferred revenue reported in the governmental funds for property
taxes was $64,225.

Primary Government — Receivables as of year end for the governmental activities, individual major
governmental funds, and non-major governmental funds, including allowances for uncollectible
accounts, as required by GASB Statement No. 34 are as follows:

Property taxes attach as an enforceable lean on property as of January 1. Taxes are levied prior to
December 20, and are delinquent after that date. The County bills and collects its own property taxes
and those for the Warren County Board of Education states the County acts only as an intermediary in
the collection and distribution of property taxes to the other entities. Collections and remittance of taxes
to other entities are accounted for in the agency funds.

Receivables as of year end for the governmental activities, individual major governmental funds, and

non-major governmental funds, including the applicable allowances for uncollectible accounts, as
required by GASB Statement No. 34 are as follows:
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE III - PROPERTY TAXES AND OTHER RECEIVABLES (CONTINUED)

Primary Government (Continued)
Major Other
General Governmental Governmental
Receivables Fund Fund Fund

Total
Governmental
Fund

Accounts $ S by
Property taxes

Sales tax

Other

Gross receivables 2 = B
Less, allowance for uncollectible

Net total receivable $ - 5 - % -

Discretely Presented Component Unit
Development Health
Authority Fund

Total

Rent $ $
Intergovernmental

$ - § -

NOTE 1V - CAPITAL ASSETS
Primary Government

Changes in capital assets for the year ended June 30, 2009 are summarized as follows:
Beginning
Governmental activities Balance Increases Decreases

Ending
Balance

Capital assets, not being depreciated
Land $ $ $
Infrastructure
Construction in progress

Total capital assets, not
being depreciated = s 5

Capital assets, being depreciated
Buildings & improvement
Vehicle & equipment

Total capital assets,
being depreciated = « -

Total capital assets : - -

Accumulated depreciation
Buildings & improvement $ $ $
Vehicles & equipment

Total accumulated depreciation - - -

Governmental activities capital
assets, net $ - 3 - 3 -
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JUNE 30, 2009

NOTE IV - CAPITAL ASSETS (CONTINUED)

Primary Government (Continued)

Governmental activities depreciation expense
General government $
Public safety
Judicial
Public works
Health & welfare
Library & recreation
Housing & development
Total Governmental activities
depreciation expense $ -

In accordance with GASB Statement No. 34, the county has reported all capital assets infrastructure in
the government-wide statement of net assets. The County elected to use the “modified approach” as
defined by GASB for infrastructure reporting for its pavement system.

Business-Type activities

The County has established a water system infrastructure in a portion of the County. Funds provided
for the water system were from sales tax (SPLOST Funds), grants and revenue bonds.

Beginning Ending

Water system Balance Increases Decreases Balance
Capital assets, water system $ $ $ $ -
Accumulated depreciation -
Business-Type activities, net $ - 8 - % - § -
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NOTE IV - CAPITAL ASSETS (CONTINUED)

Discretely Presented Component Unit
Changes in capital assets for year ended June 30, 2009 are summarized as follows:
Beginning Ending
Balance Increases Decreases Balance

Capital assets, not being depreciated
Land $ $ $ $ -
Construction in progress,
Industrial park .
Railroad Spur =

Total capital assets, not
being depreciated - 2 . .

Capital assets, being depreciated
Buildings ’ -
Total capital assets, being depreciated - - - £

Less accumulated depreciation -

Total accumulated depreciation - - - -

Capital assets, net $ - % - % - -

NOTE V - LONG-TERM DEBT

Primary Government - Capital Lease
The County has entered into lease agreements for financing of a vehicle for the Sheriff’s department and
an ambulance for the Emergency Medical Service (EMS) Department.

Lease obligations for the fiscal year ended June 30, 2009 comprise the following:
Balances Balances
Capital lease - June 30, 2008 Additions Retirements  June 30, 2009
Vehicles ) $ b $ -
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE V - LONG-TERM DEBT (CONTINUED)

Primary Government - Capital Lease (Continued)

The following is an analysis of fixed assets based under capital lease as of June 30, 2009:

Governmental
Activities
Vehicles $
Less accurnulated depreciation

For financial reporting purposes, the County follows the requirements of Statement of Financial Accounting Standards
No. 13 which states that, under certain circumstances, the present value of future minimum lease payments should be
shown as a liability and that the related assets should be capitalized in the financial statements.

The following is a schedule of the future minimum lease payments under these capital leases and the present value of
the net minimum lease payments at June 30, 2009:

Fiscal year ending June 30 Long-term Debt
2010 $ 46,471
2011 23,988
2012 11,994
2013
Total minimum lease payments 82,453
Less amount representing interest
Present value of future minimum lease payments $ 82,453
Long term Debt

The County obtained a loan from USDA Rural Development in the amount of $497,090 for the purpose of purchasing
public works equipment and Emergency service equipment. The loan was closed September 23, 2005. The loan is
payable in the ten annual installment of $61,669 including interest at 4.125% per annum beginning September 26, 2006.

Outstanding Outstanding Amount due
June 30, 2008 Additions Reductions June 30, 2009 within one year
Note payable 3 $ $ 3 $
Business-type activities Outstanding Outstanding Amount due

June 30, 2008 Additions Reductions June 30, 2009 within one year

USDA Water Revenue "

Bonds 4.5% interestrate ~ $ $ $ by $
GEFA/Highway 278 Water

expansion loan 2.0%

interest rate

3 = B = & . N :

() The USDA Revenue Bonds agreement, the County is required to fund and maintain reserve funds while the loan is
outstanding. The County is required to deposit in the reserve fund 10% of the annual principal and interest payment.
The County is in compliance with the bond agreement for the year ended June 30, 2008.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE V - LONG-TERM DEBT (CONTINUED)

Annual debt service to maturity for the above note obligations are as follows:

2010
2011
2012
2013-2017
2018-2022
2023-2027
2028-2032
2033-2037
2038-2042
2043

Component unit

Governmental Business Type Activities
USDA Loan USDA Loan GEFA Loan
Principal Interest Principal Interest Principal Interest
$§ 46471 $ 15198 $ 4339 § 16,889 § 4745 $ 1,839
48,388 13,281 4,539 16,689 4,840 1,744
50,384 11,283 4,748 16,480 4,938 1,646
223,191 24,720 27,224 78,916 26,226 6,695
- - 34,091 72,049 28,982 3,939
- - 42,691 63,449 24,420 973
- - 53,459 52,681 - -
- - 66,944 39,196 - -
- - 83,831 22,309 - -
- - 54,807 3,570 - -
$ 368,434 $ 64482 $ 376,673 § 382228 § 94,151 & 16,836

Changes in long-term debt for the year ended June 30, 2009 are as follows:

Development Authority

Note payable-City of Warrenton

Balance
6/30/2008

Balance
Additions Deletions 6/30/2009

$

$ $ $

The Development Authority has a note payable with the City of Warrenton, Georgia whose proceeds were
used to purchase land and construct a building that the Authority has an operating lease with a local
industry. The original balance of this note payable was $490,000 and the principal balance on this note as of
June 30, 2009 was $147,496. Payment of this note is to be made in 236 equal monthly payments of $2,042
and a final payment of $519. This note is a non-interest bearing note and is due May 2013.

Annual debt service to maturity of the above note obligations are as follows:

June 30,

2010

2011

2012
2013-2015
Totals

42 -

Developmen

Authority

§ 24,504
24,504
24,504
24,976
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE VI - INTERFUND BALANCES
Interfund balances at June 30, 2009 consisted of the following amounts and represent reimbursable
expenses and sales tax distributions. These remaining balances resulted from a time lag between the
dates that (1) transactions are recorded in the accounting period and (2) payments between funds are

made. The County will liquidate all interfund balances within one year.

Payable From

Sales Tax

General Distribution
Payable to: Fund Fund Total
Economic Development Fund $ $ $
Emergency Service Fund
Recreation Fund
Roads & Bridges
Water Fund
Total $ $ $

The County maintains a Special Local Option Sales Tax Fund (SPLOST) to receive sales tax from the
state. Those amounts undistributed in the fund at June 30, 2009 are shown as a liability to the various
funds of the County and a corresponding receivable is recorded in those funds. Those interfund
accounts are liquidated within 60 days.

The transfers are primarily from the general funds for expenditures made for various funds of the
County. The Emergency 911 Fund and Water Revenue Fund have been operating less that two years a
summary of the transfers for the year is as follows:

Emergency E-911 $

Water Revenue Fund

Communication Grant

NOTE VII - RISK MANAGEMENT

The County carries property and liability insurance through commercial insurance companies. Annual
premiums are based on the amount of coverage and policy deductibles requested by the County.

Risk Pool

Workman’s compensation insurance is provided through the Association of County Commissioners of
Georgia (A.C.C.G.). Annual premiums for workman’s compensation are based on projected salaries of
county employees for the policy period. The County feels its insurance coverage’s are adequate, and no
insurance related losses will be incurred in excess of deductible amounts. There were no significant
reductions in insurance coverage from the prior year and no insurance settlements exceeded coverage in
any of the past three fiscal years.
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE VII - RISK MANAGEMENT (CONTINUED)
Risk Pool (Continued)

In order to minimize the total cost of workman’s compensation and property and liability insurance, the
County is a member of the Georgia Interlocal Risk Management Agency Fund (GIRMA), and the Group
Self-Insured Workman’s Compensation Fund, which are administered by the A.C.C.G. The County
pays an annual premium to these funds through the A.C.C.G. The County retains the first $1,000 of
each risk of loss in the form of a deductible. All claims were filed with GIRMA and GIRMA bills the
County for any risk of loss up to the deductible amount.

As part of their agreement, the County must assist and cooperate in the defense and settlement of claims
against the County. The County must provide full cooperation to GIRMAs attorneys, claims adjusters,
and any agent or independent contractor of GIRMA. In addition, the County must report as promptly as
possible, and in accordance with any coverage descriptions issued, all incidents which could result in
GIRMA or any Fund established by GIRMA being required to pay claim for loss or injuries to
municipal property or injuries to persons or property when such loss or injury is within the scope of the
protection of a Fund or Funds in which the County participates.

The Fund is to defend and protect the members of the funds against liability or loss as prescribed in the
member governments’ contracts and in accordance with the workers’ compensation laws of Georgia.
The funds are to pay all cost taxed against members in any legal proceeding defended by the members,
all interest accruing after entry of judgment, and all expenses incurred for investigation, negotiation or
defense.

NOTE VIII - PENSION PLAN

The Warren County Pension Plan (WCPP) is a single-employer defined benefit pension plan
administered by a board of trustees appointed by the County. WCPP provides retirement benefits to
plan members and beneficiaries. A publicly available financial report that includes financial statement
and required supplementary information for WCPP may be obtained by writing to Circle Pension, Inc.,
260 Madison Avenue, New York, NY 10016 or by placing a call to (212) 679-2525.

All full-time employees, not excluded by class, are eligible to participate in the Plan after completing
three years service provided they have attained age 21. Benefits are fully vested after fifteen years of
service. Participants become eligible to retire at age 65 with 2 years of participation in the Plan. Upon
eligibility to retire, participants are entitled to an annual benefit in the amount of sixty percent of
compensation with the benefit reduced proportionately for each year of service less than fifteen years.
The maximum benefit is $9,900 per month and the maximum percent of salary is one hundred percent.
The benefit is based on average salary during the highest three consecutive years of employment. The
Plan also provides benefits in the event of death or disability. These benefit provisions were established
by an adoption agreement executed by the County Board of Commissioners.

On July 7, 2000, the County executed an amendment to the Warren County, Georgia Retirement Plan.

The amendment increases the eligibility requirements from 3 years to 5 years and the hours of service
from 1,500 to 1,800. This amendment was effective January 1, 2000.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE VIII - PENSION PLAN (CONTINUED)

A second amendment to the plan was adopted on November 10, 2000 and amends the plan to allow
participants to elect a lump-sum distribution in lieu of annuitized monthly payments. The lump-sum
amount will be based on the actuarial equivalent of the monthly retirement benefit as provided for in the
plan agreement. This amendment was effective January 1, 2000.

For fiscal year ending June 30, 2009, the plan included nine active participants, three retirees,
beneficiaries, and five members who terminated service but are not yet receiving benefits. The
County’s payroll for employees covered by the Plan as of January 1, 2007 (the most recent actuarial
valuation date) was $469,168.

The Warren County Pension Plan financial statements are prepared on the accrual basis of accounting.
Contributions from the County are recognized as revenue in the period in which employees provide
services to the County. Investment income is recognized as earned by the pension plan. The net
appreciation/depreciation in the fair value of investments held by the Plan is recorded as an
increase/decrease in investment income based on valuation of investments as of the balance sheet date.
Investment valuations are based on quoted market prices at the balance sheet date.

Summary of Significant Accounting Policies and Plan Asset Matters

Plan assets, liabilities, and fund balances reported on the combined balance sheet-all fund types, account
groups, and discretely presented component units are included in the Fiduciary Fund Types. A
combined statement of plan assets and a statement of changes in net plan assets are also included in the
County’s general purpose financial statements.

The Pension Trust Fund is invested in, approximately, 21% equities and 79% fixed income securities.
No securities of the employer and related parties were included in plan assets. As of June 30, 2009, net
assets reserved for employee’s retirement benefits totaled $515,134.

Funding Policy

The Plan funding policy provides for making required actuarially determined periodic contributions
under the “Individual Entry Age” actuarial cost method. This cost method determines the normal cost
to fund the benefits under the Plan as a level percentage of compensation from the date a participant was
eligible to enter the Plan to retirement. Any variance from assumptions is considered a supplemental
liability and funded over a period of five to ten years. An initial liability was established based on an
estimate of what the value of the funds would have been, had the plan been in effect of the hire of the
first employee. This amount is being funded over a period of ten to thirty years. The County
contributes the entire cost of the Plan; County employees are not required to contribute.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE VIII - PENSION PLAN (CONTINUED)
Annual Pension Cost

The County’s annual pension cost and net pension obligation to WCPP for the current year was as
follows:

Annual required contribution ) 126,279

Interest on net pension obligation 6,945

Adjustment to annual required contribution -

Annual pension cost 133,224
Less contributions made -

Increase (decrease) in net pension obligations

Net pension obligation (credit), beginning of year (199,116)
Net pension obligation (credit), end of year $ (65,892)

For the year ended June 30, 2009, the County’s actuarially determined minimum and recommended
contribution to the Plan and the maximum recommended contribution was $0.  Actuarially
recommended contributions are used as guidance for the County in funding the Plan and are not deemed
to be the required contribution. Actual contributions are left to the discretion of the Pension Trustees
and the County.

The recommended minimum and maximum contributions were determined as part of an actuarial
valuation as of January 1, 2009 using the “Individual Entry Age” method, as described above.
Significant actuarial assumptions used in the valuation include: (a) a rate of return on the investment of
present and future assets of 7 percent per year, (b) normal retirement age was the assumed retirement
age, (c) no future salary increases or provisions for inflation, and (d) no post-retirement benefit
increases. The actuarial value of WCPP assets was determined using techniques that smooth the effect
of short-term volatility in market value of investments over a ten-year period. The unfunded actuarial
accrued liability is being amortized as a percentage of current salary history on a closed basis. The
remaining amortization was 20 years at June 30, 2009.

There were no changes in actuarial assumptions of benefit provisions for the year ended June 30, 2009.

Schedule of Employer Contributions:

Annual % Net

Pension APC Pension
Year Ending Cost (APC) Funded Obligation
June 30, 2000 $ 60,000 100% None
June 30, 2001 $ 0 100% None
June 30, 2002 $ 23,000 100% None
June 30, 2003 $ 20,000 100% None
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009
NOTE VIII - PENSION PLAN (CONTINUED)

Annual Pension Cost (Continued)

Annual % Net
Pension APC Pension
Year Ending Cost (APC) Funded Obligation
June 30, 2004 $ 0 100% None
June 30, 2005 S 0 100% None
June 30, 2006 3 0 100% None
June 30, 2007 $ 0 100% None
June 30, 2008 $ 0 100% None
June 30, 2009 $
A schedule of funding progress follows:
UAAL as a
Actuarial Actuarial Actuarial Unfunded Percentage
Valuation Value of Accrued AAL Funded Covered of covered
Date Assets Liability (AAL) (UAAL) Ratio Payroll Payroll
Jan 1, 2000 $923,150 $ 612,370 $ 0 100.00%  § 209,595 0.00%
Jan 1, 2001 881,407 653,895 0 100.00% 228,900 0.00%
Jan 1, 2002 469,136 469,003 0 100.00% 262,115 0.00%
Jan 1, 2003 462,884 512,579 49,695 90.30% 276,426 17.98%
Jan 1, 2004 414,674 502,123 87.449 83.00% 281,968 31.01%
Jan 1, 2005 436,070 509,017 72,947 86.00% 302,611 24.11%
Jan 1, 2006 425,744 515,397 89,653 86.00% 409,319 21.91%
Jan 1, 2007 456,309 589,264 132,955 78.00% 469,168 28.34%

Jan 1, 2008

Other State of Georgia Pension Plans
The Sheriff, Clerk of Superior Court, Probate Judge, and various other employees of the County are

covered by the State of Georgia retirement plans and are not included as a part of the County’s plan
described above. These State Plans are funded, in part, through County fines and forfeiture collections.
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WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE IX — LEASED FACILITIES RENTED UNDER OPERATING LEASES

The County’s Development Authority Enterprise Fund leases land and buildings to a local industry.
The lease is accounted for as operating leases in accordance with generally accepted accounting
principles. Terms of the leases are as follows:

The Authority has on lease, land and building to United Parcel Service for a period of twenty years.
The lease requires monthly lease payments of $2,042 and contains an option to purchase on various
anniversary dates of the lease, beginning in the tenth year. The purchase price at the stated anniversary
dates total $490,000. Proceeds from the sale of this property will be paid to the City of Warrenton.

Cost basis in the land and building totaled $511,265. Depreciation is being provided for using the
straight-line method over the expected lease term of twenty years. Depreciation and accumulated
depreciation on this land and building for the year ended June 30, 2009 totaled $24,963 and $365,098
respectively.

NOTE X - JOINT VENTURE

Under Georgia law, the County, in conjuncture with other cities and counties in the Central Savannah
River Area, is a member of the Central Savannah River Area Regional Development Center (RDC) and
is required to pay annual dues thereto. During its year ended June 30, 2009, the County paid $7,902 in
such dues and service charges. Membership in an RDC is required by the Official Code of Georgia
Annotated (OCGA) Section 50-8-34 that provides for the organizational structure of the RDC in
Georgia. The RDC Board membership includes the chief elected official of each county and
municipality of the area. OCGA 50-8-39.1 provides that the member governments are liable for any
debts or obligations of an RDC. Separate financial statements may be obtained from:

CSRA Regional Development Center

2123 Wrightsboro Road, P.O. Box 2800

Augusta, GA 30914-2800

NOTE XI - COMMITMENTS

New Special 1% Sales Tax for Roads and Bridges, Water and Other Projects
On June 1, 2007, a new special 1% sales tax went into effect. The sales tax is to remain in effect not
exceeding 20 quarters (5 years) or until $3,200,000 is collected. The sales tax proceeds are to be

allocated to the following projects and other governments in the County:

Warren County projects

Roads and Bridges $ 1,216,000
Water 349,440
Economic Development 384,000
Recreation 384,000
Emergency Service 212,480

2,545,920

_48 -



WARREN COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE XI - COMMITMENTS (CONTINUED)
New Special 1% Sales Tax for Roads and Bridges, Water and Other Projects - Continued

City of Warrenton projects 431,360
City of Norwood projects 111,360
City of Camak projects

111,360

3,200,000
NOTE XII - CONTINGENCIES

Judgments and Claims

As of the report date, the County was not involved in any lawsuit or other pending or threatened
litigation. Accordingly, no accrual has been recorded related to judgments and claims against the
County.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by such
agencies, principally the Federal and State Governments. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The amount, if any of expenditures
that may be disallowed by the grantor cannot be determined at this time, although the County expects
such amounts, if any, to be immaterial.

Landfill Closure

The County landfill closed April 9, 1994. Currently, the County has a contract with a private waste
disposal facility, whereby, all county waste will be transferred to and disposed of by the private
company.

State and Federal regulations require that the County maintain its landfill after closure. The County
submitted a post closure plan to the State of Georgia and received plan approval on October 16, 1995.
The closure plan requires monitoring of ground water and methane gas wells on a periodic basis and
maintenance of the landfill sire for a period of five years. Costs incurred for the year ended June 30,
2009, associated with the maintenance and monitoring of the landfill, totaled $95,077.

Future costs to monitor the wells, and adhere to the provisions and conditions of the past closure plan,

are not expected to be material in amount. However, this estimate is subject to changes, if any, that may
be required due to inflation or deflation, technology, or applicable laws or regulations.
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WARREN COUNTY, GEORGIA
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE BUDGETED AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2009

Budgeted Amounts Variance with
Final Budget
Positive
REVENUES Original Final Actual (Negative)

Taxes $ S $ $ -
Permits and licenses -
Intergovernmental -
Charges for service -
Fines & Forfeitures -
Uses of money and property -
Other -

Total revenues - - - -

EXPENDITURES

Current operating:
General government -
Public safety -
Judicial -
Public Works -
Health and welfare -
Library and recreation -
Housing & development -

Total expenditure - - - -

Excess (deficiency) of revenues
over (under) expenditures $ - 8 - 3 - 3 -

Other financing sources (uses)
Transfers out
Total other finance sources (uses)

Excess expenditures over resources

Reconciliation to GAAP Basis to record

effect of changes in receivable and other

assets and payables and other liabilities

Receivables and other assets

Payables and other liabilities -

Net changes in fund balances -

Fund balance - Unreserved
Beginning of year
End of year $ —

The Notes to Financial Statements are an integral part of these statements.
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WARREN COUNTY, GEORGIA
OTHER REQUIRED SUPPLEMENTAL INFORMATION
FOR THE YEAR ENDED JUNE 30, 2009

Budget

Budget for the General Fund and certain special revenue was adopted on a cash basis and reconciled to
accrual basis of accounting that is consistent with accounting principles generally accepted in the United
States of America as applied to governments.

Infrastructure Assets — Modified Approach

The County elected to use the modified approach method and not depreciate the infrastructure assets
consisting of roads in the County.

The Chairman of the Board of Commission along with the County’s Public Works Department
performed a physical inventory and assessment of every County road. The following conditions were
defined associated to a rating:

Condition Ratin
Excellent 4
Good 3
Fair 2
Poor |

The review of the overall road conditions remain in a rating at 2.5 or better. The County constantly
expends considerable resources annually for maintenance and preservation of the road system.

In 2002, the voters approved a special 1% Local Option Sales Tax resolution for the purpose of
collecting taxes for five years to fund various projects needed. The County road paving, resurfacing and
maintenance will receive the larger share of the Sales Tax proceeds of $1,216,000.

During the year ended June 30, 2009, the expenditures through Public Works of the General Fund and
Special Revenue Sales Tax Fund was in excess of $1,177,000 for road maintenance.
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WARREN COUNTY, GEORGIA
MAJOR AND NON-MAJOR GOVERNMENTAL FUNDS
JUNE 30, 2009

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted or appropriated
by management of the County to expenditures for particular purposes.

Capital Project Funds

Capital project funds are used to account for the acquisition and construction of capital facilities, other
than those financed by proprietary funds.

Budgetary Information

A comparison of the budget with statements of actual revenues and expenditures, including budget
variance for all funds except general funds is presented as required supplement information.
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WARREN COUNTY, GEORGIA

LAW LIBRARY FUND
COMPARATIVE BALANCE SHEETS
JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents $ $ 35,731
Total assets $ - $ 35731
Liabilities & fund balance
Accounts payable $ - 5 -
Total liabilities - :
Fund balance
Reserve for program purposes 35,731
Total fund balance - 35,731
Total liabilities and fund balance $ - § 35731
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WARREN COUNTY, GEORGIA

LAW LIBRARY

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)

FOR THE YEAR ENDED JUNE 30, 2009

(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009

2008

Revenues

Original
Budget

Final
Budget Actual

Variance
With Final
Budget

Actual

Fines and forfeitures
Investment earnings

$

$ $

$

$ 13,663
242

Total revenue

Expenditures
Judicial materials & supplies

13,905

7,637

Total expenditures

Net changes in fund balance

$

Fund balance, beginning of year

Fund balance, end of year

-56-

7,637

6,268

29,463
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WARREN COUNTY, GEORGIA

SPECIAL REVENUE FUNDS - DRUG ABUSE FUND

COMPARATIVE BALANCE SHEET
JUNE 30, 2009 AND 2008

Assets
Cash and cash equivalents
Due from other governments
Total assets
Liabilities & fund balance
Liabilities
Total liabilities
Fund balance
Unreserved/unrestricted
Total fund balance

Total liabilities and fund balance

HIF,

2009 2008
$ 230 $§ 21,859
. 199
$ 2309 - $ 22,058
$ - 8 -
2397 22,058
PER-RN - 22,058
$ 13 o7 (s $ 22,058
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WARREN COUNTY, GEORGIA

SPECIAL REVENUE FUNDS - DRUG ABUSE FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)

FOR THE YEAR ENDED JUNE 30, 2009

(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Fines and forfeitures § temwa Brsw $ wauy $ 25 o5z 2,344
Reserve funds 200y S Ga — [ (221002 =
Investment earnings — — £ &y 74
Total revenue 230 L3oen - W (/7ooy) - 2,418
Expenditures
Public Safety 230 o= 2300 2\ 5 XY -
Total expenditures Bloua 5 3923 P ,
Net changes in fund balance $ s $ loia. $ sery - 2,418
Fund balance, beginning of year Lo o 19,640
Fund balance, end of year $2z54, 22,058
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WARREN COUNTY, GEORGIA

SPECIAL REVENUE FUND - JAIL FUND
COMPARATIVE BALANCE SHEET

JUNE 30, 2009 AND 2008

Assets
Cash and cash equivalents
Due from other governments
Total assets
Liabilities & fund balance
Accounts payable
Total liabilities
Fund balance
Unreserved/unrestricted
Total fund balance

Total liabilities and fund balance

-50.

2009 2008

$ /7593, $ 139,297

— 3,162
$M<qyL- $ 142,459
$ e $ -

175554 142,459
£ 85 g B 142,459

$/7¢53,- $ 142,459




2008 2007
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Fines and forfeitures b 70x ua B Pieiae $ 33249 $(ceery y $ 30,861
Reserve funds i s Y Tous { Lpetiy i
Investment earnings riy /rg- 6,461
Total revenue /I alvse = f Lfous - I3wTy - (G/sa\" 37,322
Expenditures
Public Safety VRN e ' Lfoss — (725 0ea) 25,000
Total expenditures R e T Pawgs. © [laad = 25,000
Net changes in fund balance $ — - 5 - - STIR $3s5v0 - 12,322
. 2S3v91 -
Fund balance, beginning of year /M1y §4 130,137
Fund balance, end of year $/7rg 3,- $ 142459

WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND - JAIL FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2008
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2007)

==



WARREN COUNTY, GEORGIA

SPECIAL REVENUE FUND - SHERIFF DRUG FUND
COMPARATIVE BALANCE SHEETS

JUNE 30, 2009 AND 2008

Assets
Cash and cash equivalents
Total assets
Liabilities & fund balance
Liabilities
Total liabilities
Fund balance
Unreserved/unrestricted
Total fund balance

Total liabilities and fund balance

&1~

2009 2008
$ 0 IS $ 2,754
$ fosrvo $ 2,754
§ — $ -
/Ol o 2,754
fosKD - 2,754
$/0 e - § 2,754

&



FOR THE YEAR ENDED JUNE 30, 2009

WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND - SHERIFF DRUG FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)

(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2008 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Investment earnings $ $ < § iy 60
| Rl 2 s “ ! 5
RS 2Looo Ligas = (:1::\ -
Total revenue 2oos - Row. - liyer - Thel - 60
Expenditures
Public Safety D birass 2 Qoo 3%00 /80w -
Total expenditures Jges - 2ous - P55 - fPeou - -
Net changes in fund balance § —- $ —- Sie, - 333 6 60
Fund balance, beginning of year 7y 2,694
Fund balance, end of year $70r 9y - 2,754
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WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND - VOLUNTARY FIRE DEPARTMENT FUND
COMPARATIVE BALANCE SHEETS

JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents $ J.¢ $ 12,425
Total assets $ 7.0 - & 12,425
Liabilities & fund balance
Liabilities $ -~ $ -
Total liabilities ] -
Fund balance
Unreserved/unrestricted 7 12,425
Total fund balance 7/ - 12,425
Total liabilities and fund balance $ 2. - 8§ 12425

83=



Revenues

Fund raising & other

vesitment

Reserve funds
Total revenue

Expenditures

Public Safety
Total expenditures

Net changes in fund balance
Fund balance, beginning of year

Fund balance, end of year

WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUNDS - VOLUNTARY FIRE DEPARTMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Budget Budget Actual Budget Actual
$ foeo2 $ /oo $ ¥3Isa $ :E?—\)J\J $ 7,508
earnings - Coes- Fl e 30
ng — _ Jv .MF
1y oo /30w WETCCER -
IV way, o Y Ou, - 0379 - -)—-L-;')‘ﬁ - 7,538
/R0 < /o as Sloxc IR ovC 3,983
Vmas = 4 WOos = Cyae ' " 3,983
$ = - & = - (,,_,D;f\ S rr9.60 3,555
Py ¢ 8,870
$§ 7.5 - $ 12,425

“i5A =



WARREN COUNTY, GEORGIA

SPECIAL REVENUE FUND - EMERGENCY 911 FUND

COMPARATIVE BALANCE SHEETS
JUNE 30, 2009 AND 2008

Assets

Cash and cash equivalents
Accounts receivable

Total assets
Liabilities & fund balance
Due to other funds
Total liabilities

Fund balance

Total fund balance

Total liabilities and fund balance

- 65 -

2009 2008
$§ umy § 3,300
29w 9,732
§3ovis- $ 13,032
$ - $ -
: 13,032
30w, - 13,032
$ ToNe o T $ ]3,032




WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND - EMERGENCY 911 FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Charges for service $ Ygoos $ vvora $ Jevse $ 39796 $ 132,648
X, WKloay
Total revenue - - Y190 - - 132,648
Expenditures
Public safety Moo, WD A Fo90n  Miwea 268,063
Total expenditures ¥gsou - KPP, - ?S o - 2y i 268,063
Expenditures in excess
of revenue = = (2co (2e ) (115,415)
Other financing sources
Transfer in £ — 20005 26 oao 106,504
Total other financing - e Ao ses 2o vol
sources ' -
Net changes in fund balance $§ =~ - § o - 17399 = S/73e5 - (8,911)
? Beya 21,943

Fund balance, beginning of year

Fund balance, end of year $ Sovio - $ 13,032

- 66~



WARREN COUNTY, GEORGIA

CAPITAL PROJECT FUND - KNOX THEATER FUND

COMPARATIVE BALANCE SHEETS
JUNE 30, 2009 AND 2008

Assets
Cash and cash equivalents
Total assets
Liabilities & fund balance
Liabilities
Total liabilities
Fund balance
Reserve for capital project
Total fund balance

Total liabilities and fund balance

BT

2009 2008
$ 504y $ 3,034
$Souy - $ 3,034
$ -3 -
_— 3,034
Sowy - 3,034
$ 3ov; - $ 3,034




WARREN COUNTY, GEORGIA

CAPITAL PROJECT FUND - KNOX THEATER FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)

(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Reserve funds $ 3vas $ 3505 $ $ (20050 $ -
Investment earnings ) ¥ 5 11
Total revenue o= - Foow - g - (L9 4 - 11
Expenditures
Economic Development Piows S 3 [Boe -
Total expenditures Yooy T oo, - - & (Zowa) - -
Net changes in fund balance § < - § < - ¢ - $ Y - 11
Fund balance, beginning of year 303wy - 3,023
Fund balance, end of year $ 0wy - $ 3,034

FOR THE YEAR ENDED JUNE 30, 2009

-68 -



WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND
SPECIAL LOCAL OPTION SALES TAX - EMERGENCY SERVICE FUND
COMPARATIVE BALANCE SHEETS

JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents § 2209 § 21,303
Due from other governments 73 s 12,222
Total assets $2939(- § 33,525
Liabilities & fund balance
Liabilities $ _ $ -
Total liabilities - -
Fund balance
Reserve for capital project L& 3g L 33,325
Total fund balance 2% 3qe - 33,325
Total liabilities and fund balance $ 2939,.- $ 33,325
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WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND
SPECIAL LOCAL OPTION SALES TAX - EMERGENCY SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUA'))
FOR THE YEARS ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Sales tax $ couas $co,ves $ 3¢ 302 $123762y $ 38,205
Investment earnings . . Sioee s (s ,is\ 104
/G 7 5tal revenue (Soss = 5= - 3eger - (20e31) - 38,309
Expenditures
Debt services programs -
Public safety, capital outlay << _ Cfons o N7y (2y £30\ 59,452
Total expenditures CCou. - (Sosn - Yovay - 2w yre - 59,452
Net changes in fund balance - - § - - (v>a8) - § w19 - (21,143)
Fund balance, beginning of year 3350« 54,668

Fund balance, end of year $1939¢C - $ 33,525
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WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND

SPECIAL LOCAL OPTION SALES TAX - RECREATION FUND
COMPARATIVE BALANCE SHEETS

JUNE 30, 2009 AND 2008

Assets
Cash and cash equivalents
Due from other governments
Total assets
Liabilities & fund balance
Liabilities
Total liabilities
Fund balance
Reserve for capital project
Total fund balance

Total liabilities and fund balance

P

2009 2008
$2Cews7r  § 55,107
/379 2. 22,088
§2777¢7- § 77,195
$ — b -
T 77,195
297 en - 77,195
$2m7204- $ 77,195




WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND
SPECIAL LOCAL OPTION SALES TAX - RECREATION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Sales tax $ Co 0as $ <o 0a $ ¢sio. § ston $ 66,514
Reserve fund &=« o VL w7 2173 81 -
Investment earnings filsess /Coo Y SRR 176
Total revenue Tlovs - Treoa . LIe e w5 Yoiscs 66,690
Expenditures
Culture and recreation 7 ¢ 8a o 7Coo., Ty 2w 2RR W 169,672
Total expenditures 7Cs0a - 1Coas - T3¢ - Ivee - 169,672
Net changes in fund balance § - - 5 - - o e Loy I (102,982)
_— Oz Ty e
Fund balance, beginning of year 79 /95 180,177
Fund balance, end of year $ 2119¢q - $ 77,195

"

P



WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND - COMMUNITY FACILITIES PROJECT

BALANCE SHEETS
JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents $ 1vLsas $ 18,608
Total assets $ Lveve - § 18,608
Liabilities & fund balance
Liabilities $ ~ $ -
Total liabilities - -
Fund balance
Unreserved/unrestricted N dya 18,608
Total fund balance Iyp79 - 18,608
Total liabilities and fund balance $oveye - $ 18,608
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WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND - COMMUNITY FACILITIES PROJECT
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Reserve Fund $ $ $ $ A -
Investment earnings gy 69
Total revenue - - rovy - - 69
Expenditures
Culture and recreation
Debt service\:,\ C/Ceg 61,669
Total expenditures - - Clceeg - - 61,669
Other financing sources
Transfers in L3¢ 67,836
Net changes in fund balance $ - § - &y $ - 6,236
Fund balance, beginning of year /R o 12,372
Fund balance, end of year $ Lugaqg - $ 18,608
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WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND
SPECIAL LOCAL OPTION SALES TAX - ECONOMIC DEVELOPMENT FUND
COMPARATIVE BALANCE SHEET

JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents $ 2¥999w $ 244,777
Due from other governments /319 22,088
Total assets $ 1025~ $ 266,865
Liabilities & fund balance
Due to other funds $ o $ -
Total liabilities = B
Fund balance
Reserve for capital projects 2ZL1L946 ¢ 266,865
Total fund balance LC2q ¢ " 266,865
Total liabilities and fund balance $1iaig - $ 266,865

T



WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND

SPECIAL LOCAL OPTION SALES TAX - ECONOMIC DEVELOPMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
R+ 5w ; = :
TIRE Original Final With Final
Revenues Budget Budget Actual Budget Actual
Sales tax $ Lo ass 3 GiBies, $ (reoy § Ceos $ 70,382
Investment earnings = S 303 L o3 5,943
A -2 RTexve i¥voq L
Reserve fund D i G e = (930 wu™ -
Total revenue 1vo s - 2¥0 9us - 599 391" 319 via 76,325
Expenditures
Industrial park 130, voa 2120, vas Loy 79y F13 0, 198,791
Total expenditures 282 00w = 22309 - Logqg, T 23 5a, 198,791
Net changes in fund balance $ - $ - 598 $ 3yee - 122,466
Fund balance, beginning of year Lllriug 389,331
Fund balance, end of year $ 2029 $ 266,863
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WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND
SPECIAL LOCAL OPTION SALES TAX - LANDFILL FUND
COMPARATIVE BALANCE SHEET

JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents $ ~ $ 366,862
Total assets $ - - % 366,862
Liabilities & fund balance
Due to other funds $ - $ -
Total liabilities . -
Fund balance
Unreserved/unrestricted 366,862
Total fund balance - 366,862
Total liabilities and fund balance $ - $ 366,862

ST
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WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND
SPECIAL LOCAL OPTION SALES TAX - LANDFILL FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final

Revenues Budget Budget Actual Budget Actual
Investment earnings $ $ $ 299y § 3vay $ -
16,827
Reserve fund = Sooow 380 awa G- ( FLo oudn -
Total revenue 2o vay - I wm - 2vmy, - (Rves,y - 16,827

Expenditures

Samitation 7 /- SOk o, 2o ga,  STozel - 2o3ve -
Total expenditures T TP 2igovs-  Blogee - WA -
Net changes in fund balance $ - - % = - { By Q $3ee on- 16,827
Fund balance, beginning of year 2L e 350,035
Fund balance, end of year $ — - $ 366,862

. 7/



WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND
SPECIAL LOCAL OPTION SALES TAX - ROADS AND BRIDGES FUND
COMPARATIVE BALANCE SHEETS

JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents $vvr0q $ 337,003
Due from other governments Y299 186,280
Total assets $vares9- $ 523,283
Liabilities & fund balance
Due to other funds $ $ -
Total liabilities - =
Fund balance
Reserve for capital projects - 523,283
Total fund balance Y92 §q - 523,283
Total liabilities and fund balance $¥9205 $ 523,283
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WARREN COUNTY, GEORGIA
CAPITAL PROJECT FUND
SPECIAL LOCAL OPTION SALES TAX - ROADS AND BRIDGES FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES (BUDGET - ACTUAL)
FOR THE YEAR ENDED JUNE 30, 2009
(WITH COMPARATIVE ACTUAL AMOUNTS AT JUNE 30, 2008)

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Sales tax $ Tiseus ¥ L0 S0 A $(rovinyy B 334747
Georgia DOT - — = 425,461
Investment earnings Posa 3o g, Sy 6,144
Reserve funds 200, 93 Aoy 0w . (2o oo -
b b L - . NS 23 /o \f: fe | _, 3 A
Total revenue N - RS . (@ ¥4 ). 766,352
Expenditures
Computer-equipement ”
Highway & streets /3393 ¥ /3 000 /3S @rg 277 4 e 807,976
Total expenditures - = I35 - 27 ey - 807,976
&, 33 )
Other Financing Sources (uses)
Transfer out N ™~ -
Totﬂlrc;thgr financing - i} _ i -
soutces (uses)
Net changes in fund balance $ - $ « (342 Tt T < )- (41,624)
Fund balance, beginning of year FiNAgh 564,907
Fund balance, end of year $xs20¢- § 523,283

-80 -



WARREN COUNTY, GEORGIA
SPECIAL LOCAL OPTION SALES TAX DISTRIBUTION FUND
(SPLOST 2002-2007)
COMPARATIVE BALANCE SHEETS

JUNE 30, 2009 AND 2008
Assets 2009 2008
Cash and cash equivalents $/0993¢ § 184,070
Accounts receivable -
Total assets $/0953,- § 184,070
Liabilities & fund balance
Due to other funds $ V7ves $ 146,446
Due to other governments IRV I 37,624
Total liabilities /o993 - 184,070
Fund balance o -
Total fund balance - - -
Total liabilities and fund balance $/069:¢ - $ 184,070
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WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND
REVOLVING LOAN FUND

COMPARATIVE BALANCE SHEETS
JUNE 30, 2009 AND 2008

Assets
Cash and cash equivalents
Note receivable
Total assets
Liabilities & fund balance
Due to other funds
Total liabilities

Fund balance
Unreserved/unrestricted

Total fund balance

Total liabilities and fund balance

_82-

2009 2008
$ So335e $ 501475
$ oz g $ 501,475
§ - $ -
S 318 501,475
4933 (g - 501,475
$5o3v5q- $ 501,475




WARREN COUNTY, GEORGIA
SPECIAL REVENUE FUND
REVOLVING LOAN FUND

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008
Variance
Original Final With Final
Revenues Budget Budget Actual Budget Actual
Investment earnings $ $ $ 3y $ 1oy - 8§ 8,837
G’t‘her@w %""""‘* SV vu- o e TR — -...h; P23y " -
Total revenue i Somia Jou, 0o /sy - [ ¥Sas. 0y 8,837
Expenditures
Economic Development s B X — — ($o0 onc -
Total expenditures 352 era - Jou, 0o = - 523,05, - -
Net change in fund balance & -~ 198y - 8 ewy - 8,837
Fund balance, beginning of year S\ n ~ roo Au . aEW o0 wos 492,638
Fund balance, end of year $ o335 - $ 501,475

o



WARREN COUNTY, GEORGIA
AGENCY FUNDS
COMBINING STATEMENT OF CHANGES
IN ASSETS AND LIABILITIES

JUNE 30, 2009
Balance Balance
CLERK OF COURT June 30, 2008 Additions Deductions  June 30, 2009
Assets
Cash $ $ $ $ 23,092
Liabilities
Due to other governments $ $ $ $ 23,092
Due to others -
$ - 8 - % - 9 23,092
MAGISTRATE COURT
Assets
Cash $ § 3 $ 3,653
Liabilities
Due to other government $ $ $ $ 1,468
Due to others 2,185
$ - 8 - % - 8 3,653
PROBATE COURT
Assets
Cash $ $ $ $ 39,319
Liabilities
Due to other governments $ $ $ $ -
Due to others 39,319
$ - 8 - 5 - 5 39,319
SHERIFF
Assets
Cash $ $ $ $ 21
Liabilities
Due to other governments $ $ $ $ 21
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WARREN COUNTY, GEORGIA
AGENCY FUNDS
COMBINING STATEMENT OF CHANGES
IN ASSETS AND LIABILITIES (CONT.)

JUNE 30, 2009
Balance Balance
TAX ASSESSOR June 30, 2008 Additions Deductions June 30, 2009
Assets
Cash $ $ $ $ 21
Liabilities
Due to other funds $ $ $ $ 21
TAX COMMISSIONER
Assets
Cash $ $ $ $ 140,959
Liabilities
Due to other governments $ $ $ $ 82,974
Due to others 57,985
3 - 3 - 3 - 8 140,959
ALL AGENCY FUNDS
Assets
Cash $ $ $ 3 207,065
Liabilities
Due to other governments $ $ $ $ 106,066
Due to others 100,999
$ - $ - $ - $ 207,065
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Warren County Board of Commissioners
Warren County, Georgia

We have audited the financial statements of governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of Warren County, Georgia, as of and for the year ended June 30, 2009, which collectively
comprise Warren County, Georgia’s basic financial statements and have issued our report thereon dated
December __, 2009. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States of America. As stated
previously, we did not audit the financial statements of the Warren County Health Department discretely
presented component unit. Those financial statements were audited by other auditors whose reports
therein have been furnished to us, and our opinion insofar as it relates to the amounts included for the
aggregate discretely presented component units based on the report of other auditors.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Warren County, Georgia’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purposes of expressing an opinion on the effectiveness
of Warren County, Georgia’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of Warren County, Georgia’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects Warren County, Georgia’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of Warren County, Georgia’s financial
statements that is more than inconsequential will not be prevented or detected by Warren County,
Georgia’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by Warren County, Georgia’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
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Page 2

over financial reporting that might be significant deficiencies or material weaknesses. A material
weakness is a reportable condition in which the design or operation of one of more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud
in amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. We did not identify any deficiencies in internal control over financial reporting and its
operation that we consider to be a material weakness. However, the auditors of the Warren County
Health Department identified certain deficiencies in internal control over finance reporting that they
considered to be significant deficiencies. On pages 88 — 90 is the schedule of findings and questioned
costs taken from other auditors’ report.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Warren County, Georgia’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an object of out audit and, accordingly, we do not express such an opinion. The
results of our tests and tests by Warren County Health Department auditors disclosed no instances of non-
compliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, management,
commission and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

December _, 2008
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Warren County Department of Health

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2009

Findings — Financial Statement Audit

2009-1 Absence of Optimum Level of Segregation of Duties (Repeat Finding)

Criteria: A properly designed and effective system of internal control requires that there are a sufficient
number of properly trained, skilled personnel to be able to segregate duties and responsibilities among
personnel so that individuals initiating, processing, verifying, reviewing, approving, recording or
processing financial transactions are not performed by the same individual.

Condition: The Health Department does not have sufficient personnel to provide an optimum level of
appropriate segregation of duties and responsibilities.

Effect: Errors, intentional or otherwise, and fraud could occur in the processing of financial transactions
and the preparation of financial statements.

Recommendation: The Health Department should continue to monitor this situation and use alternative
control measures where available to assist in safeguarding the Health Department’s assets.

Management’s Response: Management concurs with the finding. The Health Department will continue
to evaluate the costs and related benefits of adding additional personnel to alleviate this problem. The
Health Department will continue to use alternative measures where available to assist in safeguarding the
Health Department’s assets.

2009-2 Accounting Expertise (Preparation of Financial Statements)

Criteria: Statement on Auditing Standards No. 112 describes examples of circumstances that are to be
considered to be a significant deficiency and a strong indicator of a material weakness in internal control.
Deficiencies in the design of controls exist when employees or management lack the qualifications and
training to prepare year-end financial statements in accordance with generally accepted accounting
principles.

Condition: The Health Department did not have an employee with adequate time, qualifications, and
training to prepare year-end financial statements.

Effect: The independent auditor has prepared financial statements from the records of the Health
Department. The Health Department’s management and staff are unable to evaluate the adequacy and
completeness of the information presented.

Cause: The material weakness is the result of the Health Department not having employees with adequate
time, training, and expertise in generally accepted accounting principles and governmental accounting
standards to prepare or adequately review and evaluate financial statements which were prepared by the
independent auditor.
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Warren County Department of Health

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2009

Recommendation: The Health Department should evaluate the cost/benefit implications of improving
internal control with the preparation of year-end financial statements.

Management’s Response: Management concurs with the finding. The Health Department is aware of this

situation and will continue to evaluate the costs and related benefits of internally preparing the financial
statements and/or explore contracting this service to an outside party.
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Warren County Department of Health

STATUS OF PRIOR AUDIT REPORT FINDINGS
June 30, 2009

In the audit report of the Warren County Department of Health for the year ended June 30, 2008, it was
noted in the “Report on Internal Control Structure™ that the Health Department’s internal control structure
suffers from a lack of appropriate segregation of duties and a lack of expertise in the preparation of
financial statements. The Health Department continues to monitor these issues; however, due to the
limited number of personnel available, the problems will not be remedied in the foreseeable future.
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INDEPENDENT AUDITOR’S REPORT ON SPECIAL
PURPOSE LOCAL OPTION SALES TAX
(SPLOST)

Chairman and Members
of the Board of Commissioners
Warren County, Georgia

We have audited the accompanying Schedule of Special Purpose Local Option Sales Tax (SPLOST) for
Warren County, Georgia, for the year ended June 30, 2009. This schedule is the responsibility of Warren
County, Georgia’s management. Our responsibility is to express an opinion on Special Purpose Local
Option Sales Tax (SPLOST) based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards required that we plan and perform the audit to obtain
reasonable assurance about examining, on a test basis, evidence supporting the amounts and disclosures in
the Schedule of Special Purpose Local Option Tax. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of Special Purpose Local Option Sales Tax. We believe that our audit provides a reasonable
basis for our opinion.

The accompanying Schedule of Special Purpose Local Option Sales Tax is prepared for the purpose of
complying with the Official code of Georgia Annotated, 48-8-121 on the modified accrual basis of
accounting as described in Note 1 and is not intended to be a complete presentation of Warren County,
Georgia’s revenues and expenditures.

In our opinion, the Schedule of Special Purpose Local Option Sales Tax referred to above presents fairly,
in all material respects, the original estimated cost, the current estimated cost, and the current and prior

year expenditures for each project of Warren County, Georgia for the year ended June 30, 2009, in
conformity with accounting principles generally accepted in the United States of America.

December  , 2008
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WARREN COUNTY, GEORGIA

SCHEDULE OF PROJECT EXPENDITURES WITH SALES TAX

PROCEEDS (SPLOST 2008 - 2011)

FOR THE YEAR ENDED JUNE 30, 2009

Original Estimated
Estimated Prior Current Total Percentage
Projects Cost Year Year To Date of Completion
Warren County
Roads & Bridges $ 1,216,000 $ 434,679 § 314,679 $ 749,358 61.62%
Water 349,440 - - - 0.00%
Economic Development 384,000 - 198,791 198,791 51.51%
Recreation 384,000 36,176 169,672 205,848 53.60%
Emergency Service 212,480 16,597 - 16,597 7.80%
2,545,920 487,452 683,142 1,170,594
City of Warrenton
Roads & Bridges 38,400 3,372 7,401 10,773
Water & Sewer Project 349,440 46,035 83,111 129,146
Emergency Service 43,520 6,092 10,719 16,811
431,360 55499 Y 101,231 P 156,730
City of Norwood
Roads & Bridges 12,800 1,686 3,044 4,730
Water & Sewer Project 98,560 12,984 23,442 36,426
111,360 14670 26486 41,156
Town of Camak
Roads & Bridges 12,800 1,686 3,044 4,730
Water & Sewer Project 98,560 12,984 23,442 36,426
111,360 # 14670 V26486 41,156
$ 3,200,000 $ 572,291 §% 837,345 § 1,409,636

) These amounts were disbursed by Warren County to the City of Warrenton, the City of Norwood and the

Town of Camak.
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